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MARITIME SECURITY 
 

SUDAN: RUSSIA, US VIE FOR MILITARY 

PRESENCE IN PORT SUDAN 
Sudan is in talks to allow Russia and the United States to both cement their military 

presence on its coast and build naval bases by the Red Sea, military and civilian sources 
told Middle East Eye. The sources, who requested anonymity because they are not 

authorised to talk to the media, said that Sudanese authorities were studying proposals 

from both countries to build regional maritime partnerships that could help the 
international fight against terrorism, human trafficking and piracy.  Three Russian 

and US warships docked in the coastal city of Port Sudan in February and March, 
interpreted as an escalation of the competition between the two international powers 

to solidify their military presence in Sudanese territorial waters in the Red Sea.  Sudan 

suffers from an economic crisis and tribal clashes in the periphery of the country, 
which are widely believed to be triggered by supporters of ousted president Omar Al-

Bashir. Meanwhile, the country is seeking to warm its ties with the West after years of 
sanctions. This has led the joint civilian-military transitional government to normalise 

its ties with Israel, and pay more than $300m to the victims of attacks against US 

embassies in Africa in the 1990s as proof of goodwill.  The army, which entered a 
power-sharing with the civilian opposition after Bashir was removed from office 

following mass protests in 2019, seems to be playing a big role in seducing US forces 
in Africa (AFRICOM) as well as Russia. But the issue is further complicating a 

continuing dispute between the military and civilian wings of the transitional 

government, as the latter accuse the army of once again sidelining them in shaping 
foreign policy.  

Navy bases and docked ships 

In November, the Sudanese army struck a deal with Russia allowing Moscow to build 

a naval base on its coast, a move seen as an expansion of Russian presence not only in 
Sudan but also in the Red Sea and Africa as a whole.  The planned base would include 

300 military crew and become a logistical centre for Moscow's maritime presence in 
Africa. 

Three months after the naval base deal, the Admiral Grigorovich became the first 

Russian warship to enter Port Sudan on 28 February, docking there for several days.  

In January, AFRICOM's deputy commander for civil-military engagement, 
Ambassador Andrew Young, and Director of Intelligence Rear Admiral Heidi Berg 

visited Sudan in a significant trip to expand cooperative engagement with the US, after 
Washington rescinded its designation of Sudan as a state sponsor of terrorism in 

December. "We are at a moment of historic change in the bilateral relationship 

between the United States and Sudan, made possible by the brave efforts of the 
Sudanese people to chart a bold new course toward democracy," Young said at the 
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time. "We are committed to strengthening our relationship and exploring 
opportunities together." During the trip, Young and Berg met with Sudanese Sovereign 

Council Chairman General Abdel Fattah al-Burhan and civilian Prime Minister 
Abdalla Hamdok, in order to recognise the efforts of the transitional government. 

Around the same time as the Russian warship was in the port, US guided-missile 

destroyer USS Winston S Churchill and transport ship USNS Carson City also arrived 
in Port Sudan, similarly staying there for a few days each. 

Conflicts of interest?  

Employees of the Maritime Security Services Company, Sudan, a private think tank 

that monitors the Red Sea, believe that the docking of US and Russian warships in Port 
Sudan around the same time marked a conflict of interest. The organisation's 

commercial officer, Wail Wail Dagash, told MEE that the US likely intends to limit 

Russian presence in Sudan. "While the US fully endorses the new civilian government 
in Sudan, the curbing of Russian influence in the Red Sea requires the blessing of the 

Sudanese military, which currently leads the new coalition government until 2022, 
when the civilian revolutionaries will then lead the transition government for another 

two years until elections," he said. Dagash further believes that Sudan and the broader 
region would benefit from the presence of naval bases of different nationalities in 

Khartoum's territorial waters.  

"Having two or more strong naval bases at Port Sudan means regular sea patrols, 

which in turn will reduce or maybe eliminate human trafficking, piracy and other types 
of smuggling," Dagash said. For his part, former diplomat US Cameron Hudson told 

MEE that Moscow and Washington were approaching Sudan from different 
perspectives.  "On the military front, Russia and the US are trying to secure a foothold 

on the Red Sea, but more than that, they are vying for influence in a country that has 

just recently opened itself up to the outside world," he said. "While they both may have 
a security interest in the country, the US has chosen a strategic approach to Sudan that 

involves supporting it financially, economically, politically and socially to help bring 
about a democratic transition in the country and long-term stability for the region," he 

said. "To the extent that Russia has a strategy, it is merely to promote its own influence 

and to prevent Sudan from moving into a US orbit. The two approaches are hardly 
comparable." However, Sudanese academic Abu Bakr Bakhit from Red Sea University 

believes that the race is heating up between the two international powers over control 
of Red Sea security. He warned that Sudan has to deal seriously with these 

international pressures and refrain from participating in diplomatic games that could 

negatively affect Sudan's sovereignty and interests. "Sudan is still following the same 
foreign policy as under Bashir's old regime, of playing with the regional and 

international axes," he said. "That has to change after the revolution. Sudan is 
supposed to adopt balanced and independent policies." 

Domestic disputes  

A Sudanese diplomat told MEE on condition of anonymity that the United States was 

much closer to getting a military foothold in the Red Sea, based on the recent 
rapprochement with the US administration since Sudan's removal from the US terror 

list.  "Both civilians and military officials are welcoming Washington's rapprochement 

with the transitional government," the diplomat said. "Meanwhile, the civilian side has 
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been excluded from the agreement with Russia, which has only been signed with the 
army generals in the transitional government." A military source confirmed that, while 

the deal had been cemented with Russia in November, it was considered an extension 
of a previous agreement between Russia and Bashir. "Sudan's former regime had 

begun an initial military rapprochement between Sudan and Russia," the source, who 

also requested anonymity, told MEE. "Bashir even asked Russian President Vladimir 
Putin in November 2017 to protect Sudan from what he called 'the aggressive acts of 

the United States' against Sudan." Bakhit said that the tensions over which global 
power to prioritise closely overlapped with the domestic conflict between the army and 

civilians in Sudan, including tribal clashes in Eastern Sudan, where Bashir supporters 

are believed to play a role. "We can clearly notice that the military side is closer to 
Russia and its alliance to the old regime of Omar Al-Bashir, while the civilians are 

closer to the West, particularly the US," he said.  

International race for Sudan's favour 

Analysts further believe that other international and regional actors may get involved.  
"Other countries, from the Gulf to Turkey to European Union members, are seeking to 

gain influence and have good relations with Sudan, as all recognise it as strategically 
important on the Red Sea, but also because of its land routes across the Horn [of 

Africa]," Hudson said. Dagash further hypothethised that Sudan could play a role in 

the regional tensions between Gulf states and Iran, should Khartoum side more 
decisively with Saudi Arabia and its allies. "Politically, it would mean that Iranian 

warships would no longer call at Port Sudan, which made both Saudi Arabia and Egypt 
very nervous in the past," he said. Dagash urged Sudanese decision-makers to look 

beyond Moscow and Washington. "As Sudan's main trading partner and creditor for 

the last 30 years, China is watching all these developments in the new Sudan [after 
Bashir] and the competition between Russia and the US in Port Sudan very closely," 

he noted. "I would say, don't wait. Be bold, engage the Chinese as well, thank them for 
their support during our dark years, and offer China a foothold in the Red Sea through 

a Port Sudan base as well. Port Sudan should be a strategic port for the military 

superpowers." 

Dagash saw other countries in the area as a potential example to follow. "Djibouti, for 
example, is home to the most extensive array of military powers seen anywhere in the 

world," he said, pointing to the presence there of forces from the United States, China, 
Japan, France, Italy, Spain and most recently Saudi Arabia. 

Source: middleeasteye.net; 03 April 2021 

 

GREECE ACCUSES TURKEY OF TRYING TO 

PROVOKE IT WITH MIGRANT BOATS 
Greece has accused Turkey of trying to provoke it by attempting to push boats carrying 
migrants into Greek waters, a claim Ankara strongly rejected. 

 

https://www.middleeasteye.net/news/sudan-russia-us-military-red-sea-base?__cf_chl_jschl_tk__=d8861ec9faf225aff82dc1d2e8926025812b4e87-1618988917-0-AclR_kZqS_9GuLmN2OD8pS9SR_X5JtlDXEjQUR9GYohiA5wIPoefQsxr7AVg7IkjFqoNOZuLbr90r0S0ryCTa5oQZnAFhniIzGavYZAJlRkF5rPVQx44wvmrjc0wyPI8mi9RIojqym6o7Uai_DHvTw0H1h1TEpHDHyeYKpcOHgOv_jlwPnGCushHfVLd6qixffEf-PsslTULCcFlbFPl0s3dNxV8IDIzVF2nIapLN9xO5M0-afBLxjaQydvYn7b_36ONW2kxCS2NZbw6V8jkKxoCZ8UbRBanbzVQtg8s1E755rL1OVdWqqXgetAlMnbN4lRnxv8fyMb0JZsH410ameWPz4sZNw9lzTthLVc_EvTOmGAZqt5s8EvxqzbRMZAEgzMcGJ2K_979bnAVHq2ZUpMfgUeWra_BnS-9hLmYjzK1S4sCG1O41__SzOpc56hd6A
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Greece and Turkey disagree on a range of issues, including energy resources in the 
Mediterranean Sea, and tensions between the NATO allies rose last year when 

thousands of asylum seekers in Turkey tried to storm the Greek land border. Migration 
Minister Notis Mitarachi said the Greek coastguard reported multiple incidents on 

Friday of the Turkish coastguard and navy accompanying migrant boats “to the border 

of Europe, in an effort to provoke an escalation” with Greece. “It is beyond doubt that 
these migrants departed Turkish shores, and given the fact they were supported by 

Turkey, were not at risk,” Mitarachi said in a statement. “We call on Turkey to stand 
down and stop this unwarranted provocation.” 

‘Slander’ 

Turkish Deputy Interior Minister Ismail Catakli responded to Mitarachi on Twitter, 

saying he was distorting the events and telling lies. Catakli accused Greece of pushing 

back 231 migrants in seven incidents that took place on Friday, adding that Turkey 
rescued them. “That’s a crime against humanity to slander the Turkish Coast Guard 

saving people you left to death. That’s typical of you,” Catakli wrote. 

Turkey’s Coast Guard Command said it rescued the migrants from rubber boats off 
Izmir, Balikesir and Canakkale provinces. The Greek coastguard said in one incident a 

boat carrying migrants tried to enter Greek territorial waters on Friday accompanied 
by a Turkish coastguard vessel. In another, two Turkish vessels tried to push a dingy 

with migrants into Greek waters. In a third incident off the island of Lesbos, a Turkish 

coastguard vessel entered Greek territorial waters and harassed a Greek patrol boat, it 
said. Nearly a million asylum seekers, mostly Syrians, Iraqis and Afghans, crossed into 

Greece from Turkey on boats in 2015 at the start of Europe’s migration crisis. A year 
later, the European Union struck a deal with Ankara to stem the flow and numbers fell 

dramatically. Mitarachi called on Turkey to “live up to” its commitments under the 

deal. 

Mediterranean dispute 

The neighbouring NATO allies are at odds over issues such as competing claims over 

their respective continental shelves, maritime rights, and air space in the 

Mediterranean, energy, ethnically split Cyprus, and the status of some islands in the 
Aegean Sea. Underlining the tensions, Turkey last month protested against a deal 

between Greece, Israel and Cyprus for an undersea cable linking their electricity grids. 
According to the state-run Anadolu news agency, Ankara believes the planned route 

for the cable runs through Turkey’s continental shelf. Exploratory talks are meant to 

lay the ground for formal negotiations, but the two countries have made little progress 
in more than 60 rounds of meetings since 2002 and cannot even agree on what issues 

to discuss. 

Source: Al Jazeera; 29 March 2021  

 

https://www.aljazeera.com/news/2021/4/3/greece-accuses-turkey-of-trying-to-provoke-it-with-migrant-boats
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FRENCH NAVAL EXERCISE LA PEROUSE: 

INDIA JOINS TO MAKE IT FULL QUAD 
- Milind Kulshreshtha 

French multinational Naval exercise La Perouse (named after the eighteenth century 
French Naval explorer) is scheduled from 05th to 07thApril 2021 in the Bay of Bengal. 

Post conduct of La Perouse, the Indo-French Naval exercise “Varuna“ is scheduled in 
the Western Indian Ocean, wherein UAE too shall be participating. It is for the first 

time that Indian warships shall be participating in La Perouse exercise, and this now 

completes the QUAD force representation in the French led naval exercise. Previously 
in 2019, La Perouse exercise saw the participation of the US, Japanese and Australia 

to showcase their common goal of maritime security in the Indian Ocean and Asia-
Pacific region. During the exercise, the US, Japan and Australia had deployed 

Destroyers, Frigates and submarines as part of the French Aircraft Carrier Task Group. 

The role of the QUAD navies in the IOR (Indian Ocean Region) has been well 

illustrated by the effective cooperative engagement capabilities of the multi-national 
Naval powers through naval exercises like formation sailing, live fire drills, Search and 

Rescue (SAR) operations etc. Last year’s MALABAR-2020 had a full QUAD naval task 
force representation with the Australian warships too participating. It was an 

elaborate naval exercise which was conducted in two phases on India’s Eastern and 

Western seaboards. The highlight of the exercise was the deployment of the Aircraft 
Carrier Task forces jointly by US and India, well signifying the Naval might which can 

be put in the IOR. With the Indo-US LEMOA (Logistics Exchange Memorandum of 
Agreement) in place, the US warships (including aircraft carriers) can get berths for 

refueling and repairs within the Indian ports. Interoperability amongst the QUAD 

Task Force too shall be possible whenCOMCASA (Communications Compatibility and 
Security Agreement) and BECA (Basic Exchange and Cooperation Agreement)are 

implemented in total. 

Naval Significance of Indo-Pacific 

The Naval diplomacy being displayed by India is an indicator of this shaping dynamics 
in the Indo-Pacific. Indian Navy has always maintained a tactical advantage over the 

IOR to ensure compliance to the internationally established Rules of the Road (ROR) 
for the seas. This has been respected by the world (like declaration of warships 

transiting IOR etc.), but Indian Navy has observed and reported multiple sightings of 

undeclared Chinese ships and submarines suspiciously lurking within the IOR. 

The Indo-Pacific is slowly but surely turning into a serious Naval Theatre for multi-
national activities with a vision to establish a free, open, inclusive anda rule-based 

ordering of the Indo-Pacific to support the freedom of navigation and peaceful 
cooperative use of the seas. The goal is to respect and adhere to the international laws 

like the United Nations Convention on the Law of the Sea (UNCLOS) and peaceful 

resolution of territorial sea disputes instead of coercive actions to subdue a lesser 
developed nation. 
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On the other hand, China endeavours to establish a defensive perimeter around its 
seas (Yellow Sea, East China Sea and part of South China Sea) by following a sea denial 

policy in these regions. Other stakeholders in the region have opposed this and already 
hot disputes have occurred over the avowed claims (like over Spratly Islands and 

Paracel Islands).Similarly, Taiwan too forms a part of China’s sea denial strategy for 

controlling the North East Asian regions (especially Japan and Republic of Korea) in 
the future. 

QUAD+ France Pacific Ocean Concerns 

The region of Pacific Islands stretches from Hawaii in the north to Tonga in the south, 

and Easter Island in the east to New Caledonia in the west. In this region too, China is 
emerging as an important economic influencer in the small and remote Pacific Island 

nations. The pandemic has not really helped the situation for these countries and 

external support in terms of financial or other aid is difficult to refute by these smaller 
nations. China’s growing influence in the Pacific is also seen as a strategic threat to US 

security. 

US interest in the Indo-Pacific region has always been well illustrated with the fact that 
US Indo-Pacific Command established after World War II is the largest unified 

command. It was re-designated as U.S. Indo-Pacific Command in 2018 mainly to focus 
on the connectivity between the Indian Ocean and the Pacific waters. A fleet travelling 

from Andaman Sea may take less than two days to reach the South China sea.The 

positioning of a large armada in the Indian Ocean shall be a force to reckon with, 
especially when it moves toward the contested South China Sea to test the waters for 

“freedom of navigation”. The Andaman Sea is considered as a choke point by China as 
it’s major seaborne supplies pass through this route before entering the narrow 

Malacca Strait. China has been working on a strategy to create alternative sea and land 

based supply paths as a safeguard and has established presence in Sri Lanka, Pakistan 
and Bangladesh. 

France has a direct strategic and economic stake in New Caledonia, French Polynesia, 

and Wallis and Futuna. France is a member of the Pacific Community and the 
Secretariat of the Pacific Regional Environment Programme (SPREP). Since 2018, 

France and Australia have a military Mutual Logistics Support Agreement in place. 

The two nations regularly hold combined Armed force training exercises in the Pacific 
and Southern Oceans.France is constructing twelve Attack Class submarines in 

Australia as part of a joint programme worth approx. USD 50 billion (with first 
delivery of HMAS Attack scheduled in early 2030’s). Japan although has trade ties 

with China but has always been suspicious of China’s growth as a military power. 

China’s assertiveness closer to Japanese waters and airspace have been a testing time 
for Japan. The Chinese activities have been in the garb of training drills or fishing 

activities and multiple skirmishes with Japanese forces have occurred in the past. Such 
security challenges (from China) hastilted Japan towards participation in the new 

security relationships with key partners like India and Australia. 

Conclusion 

With France and QUAD navies coming together, other countries which have stakes in 
the Indo-Pacific (like the UK) may also be inclined to join the initiative. But for ASEAN 

countries to step forward in the QUAD Security dialogue, QUAD may require more 
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economic muscle. Australia was in a position to sustain its commerce despite souring 
trade partnership with China. However, not many in the Indo-Pacific may have such a 

depth, especially during these pandemic times. Sino-India commerce too entails major 
interests for India. India needs to create a win-win situation for itself (especially when 

dealing with US and Russian military supplies) and diplomacy has a tight rope here. 

Dichotomy is that Russia shall be an important contributor to the modernization of 
the Indian Navy so that it can participate as a potent arm within the QUAD Naval 

operations. 

(The author is a Strategic Analyst and C4I expert. Email: milind@aikairos.com 
Views expressed are personal and do not reflect the official position or policy of 

Financial Express Online.) 

Source: Financial Express; 03 April 2021 
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MARITIME FORCES 
 

INDIA LIKELY TO GET AIR DEFENCE 

COMMAND, MARITIME COMMAND BY 

AUGUST 15 
- Shreya Dhoundial 

When Prime Minister Narendra Modi addresses the nation from the ramparts of the 
Red Fort this August 15, a big announcement on restructuring India’s defence forces 

is likely. Top sources, in the know of things, say that two theatre commands — the 
Maritime Command and the Air Defence Command — will be operational by August 

15. 

The Air Defence Command will be based out of Allahabad and will control air assets of 

the Indian Air Force (IAF), Army and Navy. It will be responsible for protecting 
military assets from airborne enemies and will be commanded by a three-star officer 

of the IAF. The Maritime Command will be based out of Karwar and will be responsible 
for the security of the Indian Ocean region. It will be commanded by a three-star officer 

of the Indian Navy. Apart from these two theatre commands, India will get three or 

four integrated commands to secure the Pakistan and China fronts. Sources said there 
could be two theatre commands on the China front which in turn will report to a higher 

command. On the Pakistan front, there will be one theatre command for Jammu and 
Kashmir which will include the Line of Control and the International Border. heatre 

Commands are a long delayed step in reorganising India’s military and bringing 

jointness in the three services to increase efficiency. Essentially it is a compact unit 
that will control all military assets in a theatre of war and report to a single 

commander. General Bipin Rawat, India’s first Chief of Defence Staff, is mandated 
with wrapping up the project by the end of 2022. 

Thirty-two countries around the world including the US and China have structures 

similar to theatre commands. China has reorganised itself into give theatre commands. 
Its Western Theatre Command is responsible for the border with India. India on the 

other hand has 17 commands between the Army, Navy and Air Force with complex 

geographical overlaps. Seven come into play if a conflict with China breaks out. 

Source: news18.com; 30 March 2021 

 

https://www.news18.com/news/india/india-likely-to-get-air-defence-command-maritime-command-by-august-15-3589595.html
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CHINA COMMISSIONS NEW TYPE 055 

DESTROYER  
The Type 055 guided-missile destroyer Lhasa has been commissioned to the People's 
Liberation Army (PLA) Navy, a spokesperson said at a press conference, informs The 

Xinhua News Agency. Having completed construction and sea trials, the destroyer 

with hull number 102 was commissioned on March 2, according to Ren Guoqiang, a 
spokesperson for the Ministry of National Defense. "The ship is a 10,000-tonne class 

destroyer independently developed by China", - Ren said, noting that it represents a 
milestone in the PLA Navy's strategic transformation and development. "It will help 

the PLA Navy better perform its sacred missions of safeguarding national sovereignty, 

security and development interests and upholding world peace, stability and 
prosperity", - Ren added. 

  
Source: ukranews.com; 29 March 2021 

 
 

USS DWIGHT D. EISENHOWER LAUNCHING 

ANTI-ISIS MISSIONS FROM 

MEDITERRANEAN, FRENCH CARRIER TAKES 

HELM OF CTF 50 

- Mallory Shelbourne 

The Dwight D. Eisenhower Carrier Strike Group is launching air missions as part of 

the international coalition’s anti-ISIS effort, the Navy announced on Wednesday. The 

service in a news release said Carrier Air Wing 3, which is operating from USS Dwight 
D. Eisenhower (CVN-69) in the Mediterranean Sea, launched aircraft for Operation 

Inherent Resolve. 

“Our strike group is ready and capable of providing direct, long-range combat 
operational air support from the Eastern Mediterranean Sea. CSG-2’s presence in U.S. 

Sixth Fleet shows the flexibility of our naval forces to conduct operations whenever 

and wherever necessary,” Carrier Strike Group Two commander Rear Adm. Scott 
Robertson said in the release. “We can provide a wide range of options to our nation 

and allies in deterring adversarial aggression and disruption of maritime security and 
regional stability,” he continued. The sorties come the same day the French ministry 

of defense announced that aircraft carrier FS Charles de Gaulle (R 91) assumed the 

helm of U.S. Naval Forces Central Command’s Task Force 50, as reported by Naval 
News, which noted this is the carrier’s second stint leading the task force. The French 

carrier previously led the command element between December 2015 and March 2016. 
According to Naval News, Eisenhower is expected to assume control of the task force 

from Charles de Gaulle next month. The American aircraft carrier is still operating in 

the U.S. 6th Fleet area of responsibility. East Coast carrier strike groups typically use 

https://ukranews.com/en/news/765242-china-commissions-new-type-055-destroyer
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the Suez Canal to enter the U.S. 5th Fleet area of responsibility and U.S. Central 
Command. But hundreds of ships were recently delayed from transiting the waterway 

because of a stuck container ship that blocked passage through the canal for nearly a 
week. 

The sorties from Eisenhower come after ISIS this week took responsibility for an attack 

on the Mozambique town of Palma, the New York Times reported on Tuesday. 

Multiple Arleigh Burke-class guided-missile destroyers – USS Thomas Hudner (DDG-
116), USS Mahan (DDG-72), USS Mitscher (DDG-57) and USS Laboon (DDG-58) – 

make up the Ike carrier strike group, in addition to guided-missile cruiser USS 
Monterey (CG-61). Both Eisenhower and Charles De Gaulle started their respective 

deployments in February. This is Eisenhower‘s second deployment in a year. 

Source: USNI News; 31 March 2021 

 

WITH AN EYE ON BEIJING, JAPAN AND 

INDONESIA SIGN ARMS EXPORT EQUIPMENT 

- Sebastian Strangio 

Japan and Indonesia have signed an agreement allowing the transfer of Japanese 
military equipment and technology to the Indonesian armed forces, the latest sign of 

Tokyo’s desire to intensify its security engagement with the nations of Southeast Asia. 

The pact was signed during “two plus two” security talks between the foreign and 
defense ministers of the two governments, which share concerns about China’s 

burgeoning influence and territorial claims in the East and South China seas. The 
meetings came as masses of Chinese maritime militia vessels continued to loiter 

threateningly around Whitsun Reef, a low-tide elevation that lies within the 

Philippines Exclusive Economic Zone (EEZ), a 200-nautical-mile area defined under 
international maritime law. 

Referring obliquely to Chinese assertiveness in the South China Sea, the ministers 

expressed their “grave concern over the continuation and escalation of an attempt to 
change the status quo by force” and agreed on the importance of observing 

international maritime laws, Japan’s Foreign Ministry said in a statement released 
following the meeting. Japanese Foreign Minister Motegi Toshimitsu and Defense 

Minister Kishi Nobuo and their Indonesian counterparts, Retno Marsudi and Prabowo 

Subianto, also agreed to participate in joint military exercises and jointly develop 
remote Indonesian islands in the South China Sea. “Together we will maintain and 

strengthen a free and open maritime order,” Kishi said at a joint news conference after 
the talks, adding that the two countries will soon make a decision on exactly what 

defense equipment Indonesia might purchase. The agreement comes two weeks after 

Japan and the United States held security talks in which they condemned Beijing’s 
“coercion and aggression” toward its Asian neighbors. It also follows the visit of 

Japan’s Prime Minister Suga Yoshihide to Indonesia on his first overseas trip in 
October of last year. At the time, he and President Joko “Jokowi” Widodo agreed to 

commence negotiations aimed at an agreement on defense exports. The visit also took 

https://news.usni.org/2021/03/31/uss-dwight-d-eisenhower-launching-anti-isis-missions-from-mediterranean-french-carrier-takes-helm-of-ctf-50
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Suga to Vietnam, where he signed a similar agreement allowing Japan to export 
defense equipment and technology to the country. 

Arms exports are an increasing area of focus of Japanese security engagement in 

Southeast Asia. In 2014, then Prime Minister Abe Shinzo ended a decades-long ban on 
the export of weapons and military hardware, with the intention that Japan could 

assume a larger regional security role in the face of China’s increasingly assertive 

actions in the region. Established in 1967, the arms export ban was one of the main 
pillars of the pacifist foreign policy that Japan adopted after its defeat in World War 

II. Since then, Japan has been required to ink formal agreements with potential 
customers for Japanese arms, and adhere to three rules barring exports to countries 

involved in conflicts, only allowing exports that contribute to peace and to Japan’s 

security, and requiring recipient nations to gain Tokyo’s consent for the resale of 
equipment to third countries. In addition to Vietnam, the other nation in Southeast 

Asia with which Japan has signed such an agreement is the Philippines, which last 
August signed a deal for the purchase of a warning and control radar system developed 

by Mitsubishi Electric. According to some reports, Suga’s government is also in 

negotiations with Thailand over possible defense equipment transfers. Japan also has 
similar agreements with Britain, France, Germany, India, Italy, and the United States. 

The agreement is just the latest indication that Japan intends to pursue Abe’s vision of 
the “free and open Indo-Pacific,” as well as Abe’s special focus on Southeast Asia. As 

perhaps the quintessential Indo-Pacific nation, and a country that has advanced its 

own version of the “Indo-Pacific” concept, Indonesia is an important part of Japanese 
calculations. 

In 2006, around the time that Abe first articulated his “Indo-Pacific” vision, the two 

nations established a strategic partnership that has provided a firm foundation for the 
expansion of defense ties. In 2017, the two countries established a high-level maritime 

security dialog, and the following year, Japan pledged to help Indonesia develop 
remote islands in the South China Sea. This increased engagement reflects a host of 

shared interests, rooted in a common concern about China’s growing power and 

influence in the region, especially at sea. Both face rising maritime tensions with 
China, in Japan’s case over the Senkaku/Diaoyu Islands in the East China Sea, and in 

Indonesia’s case in the waters around the Natuna islands, which lie inside the 
southernmost edge of Beijing’s expansive “nine-dash line” maritime claim. At the same 

time, both engage in tens of billions worth of trade with China annually. Against this 

backdrop, the latest development was perhaps the next logical step in consolidating 
two decades of strategic convergence between Tokyo and Jakarta, ties that can be 

expected to advance further in the years to come. 

Source: The Diplomat; 31 March 2021 

 

https://thediplomat.com/2021/03/with-an-eye-on-beijing-japan-and-indonesia-sign-arms-export-equipment/
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US NAVY PLACES ORDER FOR MORE 11 

ADDITIONAL BOEING P-8A POSEIDON 

SUBMARINE HUNTERS AIRCRAFT TO PATROL 

THE GLOBE 

The U.S. Navy today awarded Boeinga $1.6 billion production contract for the next 11 
P-8A Poseidon aircraft. Nine aircraft will join the U.S. Navy fleet and two will go to the 

Royal Australian Air Force (RAAF), a cooperative partner in the P-8A joint program 

since 2009. The contract brings the total number of U.S. Navy P-8A aircraft under 
contract to 128 and the RAAF total to 14. 

“The P-8A continues to be an invaluable asset and these additional aircraft will help 

deliver expanded maritime patrol and reconnaissance capabilities to the fleet,” said 
Capt. Eric Gardner, program manager for the U.S. Navy’s Maritime Patrol and  

Reconnaissance Program Office. The P-8A is a long-range anti-submarine and anti-
surface warfare aircraft used by the U.S Navy. It’s vital for intelligence gathering, 

surveillance reconnaissance and search and rescue. Deployed around the world, with 

103 aircraft in service and more than 300,000 flight-hours, the P-8’s performance and 
reliability delivers confidence to customers operating in an uncertain world. “We 

continue to hear feedback from deployed Navy squadrons who tell us the P-8A is 
exceeding expectations”, said Stu Voboril, vice president and program manager for 

Boeing’s P-8A program. “Our focus is on delivering the world’s best maritime patrol 

aircraft.  That only happens when teams truly collaborate, listen and focus on customer 
priorities.” 

The P-8 is militarized with maritime weapons, a modern open mission system 

architecture and commercial-like support for affordability. It’s the principal aircraft 
with the ability to detect and track submarines. The aircraft is modified to include a 

bomb bay and pylons for weapons. It has two weapons stations on each wing and can 

carry 129 sonobuoys. The aircraft is also fitted with an in-flight refueling system. A 
military derivative of the Boeing 737 Next-Generation airplane, the P-8 combines the 

most advanced weapon system in the world with the cost advantages of the most 
popular airliner on the planet. The P-8 shares 86% commonality with the commercial 

737NG, providing enormous supply chain economies of scale in production and 

support. The P-8 has two variants: The P-8I, flown by the Indian Navy, and the P-8A 
Poseidon, flown by the U.S. Navy, the Royal Australian Air Force and the United 

Kingdom’s Royal Air Force. The RAAF has acquired the Boeing aircraft through the 
Foreign Military Sales process and will receive a variant designed and produced for 

the U.S. Navy called the P-8A Poseidon. 

Source: aviationreport.com; 03 April 2021 

 
 

https://en.aviation-report.com/us-navy-places-order-for-more-11-additional-boeing-p8-poseidon-submarine-hunters-aircraft/


Making Waves 

22 – 28 March 2021       
 

                                                                                    

15                                                                                                                                                
 

IRAN’S NEW MISSILE CORVETTE COULD 

RESHAPE IRGC NAVAL DOCTRINE 
- H I Sutton 

 

Iran’s Islamic Revolutionary Guard Corps Navy (IRGC-N) is building a new class of 

warships, as first reported in Naval News last week based on satellite imagery. The 
catamaran design appears relatively large, modern and capable compared to existing 

IRGC commercial-based designs. The sectarian arm of the Iranian military’s move to 
more substantial warships may be part of a wider effort by the IRGC-N to gain 

conventional naval capabilities more in line with the regular IRIN (Islamic Republic 

of Iran Navy). According to satellite imagery, at least three of the new type are under 
construction simultaneously. One is being built at the Shahid Mahallati Shipyard in 

Bushehr. Another is in a small boatyard near Bandar Abbas. A third is under 
construction at a new shipyard near Shib Deraz – on the island of Qushm – that may 

also be involved in submarine construction, according to analysts. 
 

The vessels have been provisionally identified as the Shahid Soleimani-class, named 

in memory of Qasem Soleimani. Soleimani was the head of the IRGC’s Quds Force, a 
branch responsible for unconventional warfare and intelligence in other countries. He 

was killed in a U.S. drone strike on Jan. 3, 2020. He is seen as a martyr by the IRGC, 
hence ‘Shahid’ – the Farsi word for martyr – in the ship class name. The Shahid 

Mahalas Shipyard is the same builder that is responsible for the IRGC’s existing large 

catamaran warship, IRIS Shahid Nazeri. The designs do appear to be related with 
some family resemblance but the new boats are larger. From the available satellite 

images, they appear to be shaped to be low-observable by radar. 
 

In May 2020 the chief of the IRGC’s naval arm, Commodore Alireza Tangsiri, provided 

some information on the new types. The new vessels would be 213 feet long and have 
a helipad, Tangsiri said, according to local outlets. He also said they would be equipped 

with surface-to-surface missiles. Tangsiri also said that the Shahid Soleimani-class 
would have air-defense missiles. Despite the revelation of the new ships, it’s unclear if 

it reflects a conscious shift in doctrine – having such a capable design will enable new 

tactics for the IRGC-N. Until now the IRGC has emphasized low-tech solutions and 
asymmetrical warfare. IRGC operate mostly a substantial fleet of tiny speed boats used 

for swarm tactics for coastal patrol. IRGC crews have a history of confronting other 
navies. They do have some missile boats, but most are small and only armed with 

lightweight missiles. The IRGC has ten Houdong-class missile boats in service that 

were supplied by China. 
 

The new missile corvettes could allow the IRGC to operate as more conventional force. 
This could be similar to other corvette-equipped navies in the region (and indeed the 

IRIN). Or they may use them as command ships for the flotillas of explosive boats.  

These corvettes are not the only new project that shows a shift in IRGC naval 
capabilities. IRGC are experimenting with an extra-large uncrewed underwater vehicle 

(XLUUV) and have recently commissioned a second forward base ship, IRIS Shahid-
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Roudaki. They are also believed to be building a new type of submarine known as the 
Shahid Abu Mahdi Al-Mohandes class. 

 
One possible reasoning behind the new more conventional types of platforms is that 

unconventional tactics have proven less effective in recent proxy conflicts. Iranian 

forces have widely been accused of supporting the Houthi Movement in Yemen, 
supplying them with arms and know-how. Iran has helped the Houthis with uncrewed 

explosive boats, sea mines and limpet mines that have had some effect, even against 
warships, but have not changed the course of the conflict. The outcome of the conflict 

in Yemen may have prompted the IRGC to develop different capabilities. The new 

ships could also be aimed at a domestic audience to bolster its political position at 
home. And whether it is intentional or not, the IRGC is looking more and more like a 

rival navy to the IRIN. A recent commercial satellite image, provided by the Intel Lab, 
showed one of the hulls under construction near Bandar Abbas. 

 

Source: USNI News; 29 March 2021 
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SHIPPING, PORTS AND 

OCEAN ECONOMY  
 

DECISION TO DIVEST SCI DIDN’T SAIL WITH 

MINISTRY 
- P Manoj 

The Ministry of Ports, Shipping and Waterways led by Mansukh Mandaviya had 

opposed the privatisation of Shipping Corporation of India Ltd (SCI), its comments to 
the Cabinet note on the subject shows. Though the Ministry’s stand was overruled by 

the Cabinet when it cleared the new public sector enterprises policy on January 27, 

this revelation shines light on the varying views within the government on the sale of 
state-run firms. In its comments, the Shipping Ministry had reportedly sought a 

“review” of the earlier decision to go for a strategic sale of SCI with transfer of 
management control, arguing that “there is a dire need to treat Indian shipping as a 

strategic sector and to ensure adequate policy interventions to make it grow 

considering its strategic importance for economic development, energy security as well 
as national security”. 

The merchant navy is considered as a second line of defence for the Indian Navy and 

thus Indian tonnage under government control shall be crucial from a national 
security perspective, the SCI had reportedly argued. The long coastline of 7,500 km 

and the worsening maritime security scenario in the oceans around Asia should also 

be considered, it had said. “In terms of national security, it’s imperative that a certain 
amount of Indian tonnage of merchant ships is owned by the government, which is the 

model followed by most maritime nations. State-owned shipping companies are 
prominent amongst neighbouring countries/developing countries like China, 

Bangladesh, Pakistan, Russia, Nigeria and Iran. Leaving shipping to be completely 

driven by the private sector has major risks for the economy,” it had further said, citing 
the collapse of a few local private fleet owners in recent times. Shipping is considered 

the backbone of international trade, and hence, very strategic for the economy. It can 
help fulfil the vision of a $5-trillion economy as well as of ‘Atmanirbhar Bharat’. 

Privatisation of SCI also goes against the government’s focus on increasing the Indian 

tonnage. 

“This (growing the Indian fleet) has become imperative because shipping being a 

global industry, Indian shipping companies find it difficult to compete with foreign 

flag vessels. This is amply borne out by the steady decrease of the share of Indian flag 
ships in India’s EXIM trade to barely 8 per cent. This has ramifications for the freight 

charges being paid by Indian traders and the forex outgo on this account is estimated 
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to be around $53 billion per annum,” the Ministry had asserted. ‘National Oil on 
National Ships’ has been a motto followed by China which owns the world’s third 

largest merchant fleet. India, for its energy security requirements, should also follow 
suit and ensure adequate Indian tonnage for meeting the energy requirements of the 

nation, both “in times of peace and in times of any disturbance,” the Ministry had said. 

Drain on forex 

Given that energy alone contributes to a major portion of India’s import bill, 

inadequate tonnage was adding to the drain on foreign exchange in terms of high 
freight rates, it had added. Being India’s only PSU engaged in ocean transportation, “it 

follows that SCI is a strategic asset for the government and the Indian nation and its 
ownership with the government [should] be continued and strengthened, if possible,” 

it had summed up. 

Source: The Hindu Business Line; 29 March 2021 

 

THE ADANI GROUP DENIES ENGAGING WITH 

MYANMAR’S MILITARY LEADERSHIP OVER 

PORT DEAL BUT VIDEO SUGGESTS 

OTHERWISE 
- Josh Robertson 

The Adani Group is paying up to $US52 million ($68.1 million) to a Myanmar military-
controlled company that has just been slapped with sanctions by the United States 

over human rights violations. Leaked documents in a report by human rights lawyers 

and activists obtained by the ABC reveal the scale of Adani's cooperation with the junta 
over a proposed container port in Yangon. Video and photos show Adani Ports' boss 

met with the junta's top general in 2019, contradicting the company's claim last month 
that it had never "engaged with military leadership" in Myanmar. The US government 

sanctions against Myanmar Economic Corporation (MEC) are likely to ramp up 

pressure on the Australian government's Future Fund to dump its $3.2 million 
investment in Adani Ports, which also owns North Queensland operations linked to 

the Carmichael mine. 

The leaked documents, from the Yangon Region Investment Commission, show 
Adani's subsidiary is paying $US30 million to MEC in "land lease fees". 

Millions of dollars in fees 

A joint report by the Australian Centre for International Justice (ACIJ) and activist 

group Justice For Myanmar (JFM) says another $US22 million in "land clearance 
fees" is likely to also flow to MEC as the owner of the port site. Report author and ACIJ 

human rights lawyer Rawan Arraf said the documents were leaked "shortly after the 

violent February 1 coup perpetrated by senior general Min Aung Hlaing and his cartel 
of the Myanmar military". "What these documents reveal in particular is the amount 

https://www.thehindubusinessline.com/economy/logistics/decision-to-divest-sci-didnt-sail-with-ministry/article34184906.ece
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that was provided to the MEC, a Myanmar military conglomerate that is controlled 
and owned by the Myanmar military [which] stands credibly accused and is being 

investigated at the International Criminal Court and the International Court of Justice 
for crimes against humanity, war crimes, and even in the case of the crimes against the 

Rohingya, genocide," she told the ABC. 

"The concern here — as has been publicly stated by the United Nations fact-finding 

mission — is that these military conglomerates provide essential financial revenue 
streams direct to the Myanmar military. "Adani has been put on notice several times 

publicly, and they've refused to disengage from their Myanmar deal with [MEC] and 
that's a real problem. "This money indirectly could be financing the Myanmar military 

to conduct international crimes." 

Ethical issues for wealth funds 

Australian lawyer Chris Sidoti was a member of a 2019 United Nations fact-finding 
mission to Myanmar, which warned foreign companies against doing business with 

MEC and named Adani Ports as one of those engaged with the military conglomerate. 

Mr Sidoti told the ABC the ACIJ and JFM report established links between the 
Myanmar military and a company "intimately involved in the Carmichael coal project 

in Queensland". "The question for Australia and Australians is whether we want to be 
hosting a company that is contributing to the enrichment of the Myanmar military," 

he said. "The question for investors in Adani is whether they want to fund the 

operations of the Myanmar military, because that is what they are doing indirectly by 
investing in Adani. "This is a question especially for sovereign wealth funds and 

pension funds that should have a highly ethical basis for their investment decisions." 
A spokeswoman for Adani Ports said the company was "watching the situation in 

Myanmar carefully and will engage with the relevant authorities and stakeholders to 

seek their advice on the way forward". 

She said the Yangon International Terminal project was "fully owned and developed 
by" the company. "It is an independent container terminal with no joint venture 

partners." 

Video and photos show 2019 meeting 

Last month, following Myanmar's coup, the Adani Group issued a statement denying 
it had engaged with military leaders over the 2019 approval of its $US290 million port. 

"We categorically deny having engaged with military leadership while receiving this 
approval or thereafter," it said. However, Adani Ports chief executive Karan Adani met 

with top general Min Aung Hlaing, an accused war criminal, in late July 2019. This 

was days after the US government hit Min Aung Hlaing with a travel ban over his 
alleged role in "extra-judicial killings" and "gross violations of human rights". A 

Myanmar state media report showing Adani Ports chief executive Karan Adani 
exchanging gifts with the general on his visit to an Adani port at Mundra, in Gujarat, 

India was uploaded to the Myanmar military's official YouTube channel "This is 

obviously directly inconsistent with the statement provided by Adani Ports and the 
Adani Group earlier this year," said Ms Arraf, the ACIJ human rights lawyer. 

She said credible allegations of crimes against humanity by Min Aung Hlaing were 

"publicly available information, and foreign corporations like Adani Ports would have 
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known about this information, it would have been absolutely clear to them". An Adani 
Ports spokeswoman said the general's visit was hosted by the Indian government, and 

its officials accompanied him to Mundra Port, which was "only one location out of 
multiple sites on this visit". "Mementos were exchanged as a cultural courtesy, which 

is customary practice," the statement read. In December, the US froze Min Aung 

Hlaing's American-based assets, and criminalised transactions between him and 
anyone in the US. 

'Vital lifeline for the military junta' 

Adani Ports owns the Abbot Point Coal Terminal near Bowen, and a rail company to 

haul coal from the controversial Carmichael mine. Documents filed with Myanmar's 
corporate regulator show Adani is bringing in US$141 million in "capital in-cash" and 

US$148 million in "capital in-kind" for the project. The US hit MEC with sanctions last 

week, targeting what the State Department's Office of Foreign Assets Control director 
Andrea Gacki said was "a vital financial lifeline for the military junta". US Secretary of 

State Antony Blinken said the sanctions were "the most significant action to date to 
impose costs on the military regime". On Saturday Myanmar experienced its bloodiest 

day since the coup, with at least 114 people killed, reportedly including children. That 
prompted the Chief of the Australian Defence Force to join the military heads of 11 

other nations in condemning the Myanmar junta. A spokeswoman for the Future Fund 

told the ABC it had no plans to dump its $3.2 million investment in Adani Ports in the 
wake of US sanctions and evidence of cash flows to the junta. 

"We are aware of the matter but have no plans to divest the holding in Adani," she said. 

"Where the federal government applies sanctions, the Future Fund does – as you 
would expect – observe such measures." Ms Arraf said ACIJ had "no confidence in 

Adani Ports that they will respond to growing action against MEC and its military 

controllers". "That's why we're calling on investors, shareholders, governments all 
around the world to take action against Adani Ports, because of their consistent refusal 

to disengage with the MEC in Myanmar," she said. "We're extremely disappointed with 
the response of the Future Fund." She said if Adani were a US company it would now 

be "moving very quickly to review and suspend their operations because of the very 

serious implications that they could be in violations of sanctions laws". 

The ABC has contacted the office of Foreign Minister Marise Payne for comment. 

Source: abc.net.au; 30 March 2021 

 

TOP THREE TAKE-AWAY LESSONS FROM THE 

SUEZ CANAL BLOCKAGE 
- Dirk Siebels 

For a week the world was gripped by the extraordinary sight of a massive container 

ship that had run aground in the Suez Canal in Egypt. The Ever Given is 400m long 

(1,312ft) and weighs 200,000 tonnes, with a maximum capacity of 20,000 containers. 
It was carrying 18,300 containers when it became wedged in the canal, blocking all 

https://www.abc.net.au/news/2021-03-30/queensland-adani-ports-myanmar-military-deal/100032156
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shipping traffic. Efforts to free it finally paid off when it was partially dislodged in the 
early hours of Monday 29 March. Adejuwon Soyinka asked maritime security expert 

Dirk Siebels to unpack lessons learnt from the incident. 

What maritime lessons can be learnt from this incident? 

Choke points: The shipping industry provides an extremely efficient link to ensure 
just-in-time deliveries. This link, however, is largely invisible, underlined by the time 

it took most countries to classify seafarers as key workers during the COVID-19 

pandemic. When choke points are blocked, trade doesn’t necessarily come to a 
standstill. Under normal circumstances, it is extremely cheap to transport all types of 

cargo over long distances on ships. Freight rates are barely noticeable in the price of 
most goods, so higher freight rates are unlikely to be a significant issue for economies 

as a whole. Nevertheless, the implications of a blockage as we’ve seen in the Suez Canal 

will have been felt in many sectors. For example, refineries need crude oil, factories 
need raw materials, shops need goods to sell. 

Security threats: These are easy to exaggerate, but complicated to understand. 

Concerns about additional piracy threats on the route around Africa are, in my view 
exaggerated. In addition, there have been alarming headlines about ships waiting at 

the southern end of the Suez Canal, describing them as “sitting ducks” in a volatile 
region. While there are certain threats for operations in the Red Sea, these have not 

changed overnight. Ships always have to wait in the area as Suez Canal transits are 

conducted in convoys. Moreover, the threat level is the same for all ships but the 
resulting risk is different for individual vessels, depending on factors such as ship type, 

cargo or even the owner’s nationality. 

Situational awareness is therefore important to ensure appropriate preparations and 
to avoid unwarranted alarmism. 

Security and safety: These threats should receive similar attention. Potential 

security threats are often highlighted as worst-case scenarios, namely terrorist attacks 
which could cause high levels of economic disruption. These have often been identified 

as a particular threat for choke points such as the Suez Canal. Safety threats, on the 

other hand, are not as headline-grabbing. Accidents are much more likely to occur but 
are much less discussed. In many cases, however, the actual implications of safety and 

security incidents are very similar. Countermeasures that are designed to increase 
resilience should therefore receive more attention. Better awareness of all types of 

threats is vital in this area as well because safety threats are largely static while security 

threats are much more dynamic. 

Were there any maritime security implications from the incident? 

This was a rare accident that has highlighted how much the world’s economy relies on 
shipping. This has been the case for many years. But the global shipping industry is 

almost invisible most of the time. While the Ever Given’s grounding was not a security-
related incident, the critical nature of certain choke points around the world has been 

discussed for many years. These narrow channels – including man-made ones like the 

Suez Canal, but also natural ones like the Strait of Hormuz in the Persian Gulf and the 
Gulf of Oman or the Strait of Malacca between the Malay Peninsula and the Indonesian 

island of Sumatra – are part of the most important global sea routes. When merchant 
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ships can no longer navigate through such a choke point, it may lead to supply delays 
and higher freight rates. These effects are already visible in the tanker market. 

For container ships, the impact could exacerbate an already chaotic situation in the 

wake of COVID 19-related disruptions of long-established trading patterns. Overall, 
direct implications on maritime security are unlikely. The commercial implications for 

the shipping industry – and, by extension, for global trade – are already significant 

and the ripple effects will be felt in many sectors beyond shipping. 

What does the incident tell us about other sea routes around Africa? 

The only alternative to a transit through the Suez Canal is the much longer passage 

around the African continent. Piracy in particular has been a significant concern for 

operators of merchant ships in recent years, first off the Somali coastline and more 
recently in the Gulf of Guinea. 

Some shipping companies have already voiced concerns over piracy threats on the 

alternative route, even prompting inquiries to the US Navy. One of the largest industry 
organisations, BIMCO, recently published a related security guidance. 

In recent years shipping industry associations as well as international navies have 

often pointed out that Somalia-based piracy has merely been suppressed, not defeated. 
In December, the European Union’s naval mission in the western Indian Ocean was 

extended until 31 December 2022. At the same time, it should be noted that the threat 

of piracy for a transit through the Gulf of Aden towards the Suez Canal is not 
significantly different from a voyage through the Indian Ocean towards South Africa. 

After passing the Cape of Good Hope, a ship with a destination in Europe is very likely 
to steam on a straight course and pass between Senegal and Cabo Verde. Any such 

transit will not be affected by the piracy threat in West Africa, which is significant in 

the inner Gulf of Guinea, but limited to an area around 250 nautical miles from the 
Nigerian coastline. Taking the shortest route around Africa means that ships will be 

almost 1,000 nautical miles away from Nigeria. 

Source: The Conversation; 30 March 2021 

 

SEYCHELLOIS OFFICIALS EVALUATING 

BUSINESSES FOR NEW FISH PROCESSING 

ZONE 
- Sharon Ernesta 

(Seychelles News Agency) - Businesses in Seychelles which qualify to lease and develop 

fish processing facilities at the newly demarcated Fish Processing Zone at Ile Du Port 
is expected to be revealed by June this year. The Ministry of Fisheries and the Blue 

Economy said that procedures for allocation started in February when the Seychelles 

Investment Board (SIB) and the Seychelles Fishing Authority (SFA) through a public 
tender invited companies to send in their requests. 

https://theconversation.com/top-three-take-away-lessons-from-the-suez-canal-blockage-158034
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The principal secretary for fisheries, Roy Clarisse, said that 13 applications were 
received and the successful businesses will now have until May to send their proposals 

to the SIB and from there on if they meet all requirements will be considered for 
allocation at the zone. "We expect production to start by mid-2023, and the targeted 

processed products will be from tuna and tuna-like species, fresh, frozen, and cooked 

and pre-cooked predominantly for export," said Clarisse. Around 400,000 tons of tuna 
are caught by purse seiners annually in the South-West Indian Ocean, of which around 

80,000 tons are caught in the Seychelles Exclusive Economic Zone (EEZ). The 
demarcation of the first area of land to be used solely as a fish processing zone, where 

industrial fish processing and related projects will be centrally located, was done in 

January. 

The piece of land to be allocated to private investors covers 70,000 square metres and 
is found on the manmade island of Ile du Port, north of the main island of Mahe. 

Besides the fish processing units at the Providence fishing port, this is the first area 
demarcated as part of a land-use plan exclusively for fish processing and related 

activities. In a previous interview with SNA, Clarisse had said the purpose is to have a 

centre dedicated location close to the seafront where fish processing factories are 
located. Factories will have to be of approved standards as required by the Seychelles 

Bureau of Standard (SBS) for fish processing factories engaged in the export of fish or 
fish product. 

"Unlike processed meat where additives and preservatives are added, processed fish is 

safe. There are different types or categories of processing, such as filleting, loins, steaks 
and other processing methods such as pre-cook, and canning," said Clarisse. In 

November, last year the new Minister for Fisheries, Jean Francois Ferrari, explained 

that more facilities, especially those that will support land-based services for fisheries, 
must be made available for the businesses and investors in Seychelles – 115 islands in 

the western Indian Ocean. The possibility of a wider range of activities can be realised, 
said Ferrari, such as services the transformation of fish to high-value products fit for 

exportation. 

Source: Seychelles News Agency; 29 March 2021 

 

 

INDIAN VESSELS IN LANKAN WATERS, A 

BLOW TO LOCAL FISHERS - FISHERIES 

ASSOCIATION 
- Lalin Fernandopulle 

The local fisheries industry will not last long at the rate marine resources are being 

exploited by foreign fishing vessels, environmental pollution and the absence of a clear 

and consistent national policy to protect the industry, said members of the National 
Fisheries Association convening a media briefing last week in Colombo to highlight 

the plight of the fishery community. 

http://www.seychellesnewsagency.com/articles/14588/Seychellois+officials+evaluating+businesses+for+new+Fish+Processing+Zone
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“Speedy action to put an halt to foreign vessels encroaching our waters and exploiting 
the resources and polluting the marine environment is crucial to keep the local 

fisheries industry going,” said National Fisheries Association Past Vice President 
AyeshRanawaka in the wake of a report that that Sri Lanka is in discussion with Indian 

authorities on a program that would allow Indian fishermen to fish in Sri Lankan 

waters. “Encroaching our waters by Indian fishermen is nothing new but what is 
alarming is giving them the licence to enter our waters which will enable them to use 

bottom trawling which will be an ecological disaster for the country,” the conveners 
said. Bottom trawling which was made an offence through the amendment of the 

Aquatic Resources Act in 2014 causes severe destruction to the ocean floor resulting 

in the depletion of aquatic resources. A maximum prison term of two years and a  
maximum fine  of Rs. 50,000 was imposed on bottom trawling.  However, what 

agitates the fisheries community is banning trawling by local fishermen while blinking 
the green light to foreign vessels to exploit the country’s marine resources.  “Over 

5,000 families in Baththalangunduwa  have lost their jobs due to the ban on trawling,” 

said One-day and Multi-day Fisheries Cooperative Society Kalpitiya Past President 
K.L. B. Lietan. He said 51 boat operators got permission to carry out trawling on an  

identified  ground Kudaramalai in the 1980s but today they have been deprived of their 
livelihood. 

“Certain prawn varieties could be caught only by trawling. Fishermen were taught 

trawling methods that do not affect the sea bed through a foreign-funded project,” 

Lietan said. Fisheries Association representatives said they were displeased over the 
spate of destruction to aquatic resources in the country by ruthless elements. 

“Promoting tourism at the expense of the environment is not sustainable. The 
importance and sustainability of the marine economy which is also known as the blue 

economy has been underpinned in the UN Sustainable Development Goals,” National 

Fisheries Association representatives said. The direction of sewage from apartments, 
drawing telecommunication cables across coastal areas, preventing cage culture for 

fishing at the Bolgoda lake to promote tourism were pointed as some of the 
destructions caused to marine life and obstructions to sustain the fisheries industry. 

Fisheries trade union representatives  calling for urgent amendments to the laws 

pertaining to the fisheries sector to stop the exploitation of the country’s marine 
resources by foreign fishing vessels said the current legislation governing the fisheries 

serves the interest of the foreign entities exploiting the seas within the country’s 
boundaries. The Fisheries and Aquatic Resources Act No. 2 of 1996 was the fisheries 

legislation limited to Sri Lankan waters. This provided the legal basis for management, 

conservation regulation and development of fisheries and aquatic resources of Sri 
Lanka. This local legislation was strengthened by a series of regulations framed under 

the same Act.  

Fisheries Association representatives also said the fisheries industry cannot be 
sustained for long as the next generation is not willing to continue the ancestral 

occupation. “Those who are currently engaged in the industry are those above 50 and 
they would retire soon,” a Fisheries Association representative said. On speculation of 

a surge in fuel prices, members said prices should be maintained at the current levels 

rather than increasing it which would further burden fisher-folk who are yet to settle 
loans. Fisherfolk across the country were in dire straits during the past year due to the 

pandemic that brought transportation and movement to a halt triggering a sharp drop 
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in sales. The fisheries sector comprises over 300,000 direct and over one million 
indirect beneficiaries contributing around 1.5 percent to the GDP. 

Source: Sunday Observer; 04 April 2021 

 

QATAR MOVES FORWARD WITH 

MASSIVE LNG FLEET EXPANSION 
Qatar Petroleum has invited a number of leading ship owners to participate in a tender 

for the long-term time charter of up to 100 LNG carriers. These vessels will be used to 
support the planned North Field expansion project as well as the Golden Pass LNG 

export terminal in the United States. Furthermore, the tender includes options to 

replace time charters for a number of Qatar’s LNG carriers that will expire in the next 
few years. It is understood that Qatar Petroleum has entered into agreements with a 

number of South Korean and Chinese shipyards to reserve space for the construction 
of up to 100 newbuild LNG tankers. Once it has received responses to this recent 

invitation to tender (ITT), Qatar Petroleum says it plans to assess the bidders’ 
technical and commercial capabilities with the aim of matching the selected ship 

owners to the shipyard construction slots it has reserved. 

Commenting on this occasion, His Excellency Saad Sherida Al-Kaabi, Energy Minister, 

said that meeting Qatar Petroleum’s future LNG carrier fleet requirements, would 
involve the largest LNG shipbuilding program in history. “The release of this ITT 

package is a major milestone in our efforts towards securing the most qualified ship 
owners and operators for our future LNG carrier fleet,” he added. Qatar Petroleum has 

entrusted Qatargas with the management of the shipowner selection program on its 

behalf. Qatargas has a proven track-record of establishing long-term partnerships that 
have successfully and safely operated a fleet of 45 Q-Flex and Q-Max LNG carriers, the 

world’s largest LNG carriers, which constitute the backbone of Qatar’s LNG carrier 
fleet today. 

Source: themaritimestandard.com; 01 April 2021 
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MARINE ENVIRONMENT 
 

INDIA HAS THE MOST TO GAIN FROM 

GOOGLE, BMW AND VOLVO’S CALL FOR A 

BAN ON DEEP-SEA MINING — BUT IT HAS ITS 

OWN PLANS TO EXPLOIT RESOURCES UNDER 

THE OCEAN 
- Prabhjote Gill 

India has the most to gain from Google, BMW, Volvo and Samsung’s call for a 
temporary ban on deep-sea mining in collaboration with the World Wildlife Fund 

(WWF) — but it has its own plans to exploit resources from under the ocean. 

Electric vehicles are pegged to be the next big change to transition to the world towards 
clean energy from fossil fuels. And deep under the ocean lie battery metals needed to 

fuel that wave. “There are currently insufficient scientific findings to be able to assess 

the environmental risks of deep-sea mining. For this reason, raw materials from deep-
sea mining are not an option for the BMW Group at the present time,” said Patrick 

Hudde, head of supply chain sustainability and indirect purchasing raw materials 
management at the BMW Group in a statement. The borders of oceans are more 

porous than the ones on land. Marine ecosystems are connected and many of the 

species living within them are migratory. Therefore, mining the deep seabed would not 
occur in isolation. 

According to the WWF, the impact on global fisheries would threaten the main protein 

source of around 1 billion people across the planet and the livelihoods of 200 million 
people — many of whom reside in poor coastal communities. 

The irony of what India has to gain from deep-sea mining 

India is home to around 10% of the global fish diversity as per the Food and Agriculture 

Organisation (FAO) of the United Nations. Moreover, the fisheries sector provides 
livelihood to around 1.6 million people at the primary level and almost double that 

number along its entire value chain. The country is the second largest fish producer in 

the world and contributes 5.45% to the world’s fish production. The irony is that India 
has its own deep sea mining program in the works called ‘Samudrayaan’. The pilot 

project initiated by the Ministry of Earth Sciences (MoES) plans to send three 
aquanauts into the deep-sea in a submersible vehicle to a depth of about 6,000 metres 

in 2022. 

At that depth, metals can be 15 times more concentrated than in land deposits. The 
government plans to pump in more than $1 billion to develop and test deep sea 
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technologies like underwater crawling machines and human-piloted submarines, 
according to the MoES. However, India is yet to get the green light from the 

International Seabed Authority (ISA) — the United Nations body that oversees mining 
on the high seas — for commercial exploration. If that comes through, India will have 

permission to explore an area of 75,000 square kilometres under the sea. If it doesn’t 

come through, India will be dependent on China to meet its demand for copper, nickel 
and cobalt. 

The issue of deep-sea mining isn’t just economic 

Trawling the sea floor for metals comes at a cost. According to the High Level Panel 

for Sustainable Ocean Economy, the exercise is likely to wreak havoc on ecosystems, 
which we know very little about. “If mining was to go ahead with the current state of 

knowledge, species and functions could be lost before they are known and 

understood,” said the report. The ISA was set to discuss regulation that could allow 
deep-sea mining last year, but their schedule was disrupted because of the COVID-19 

pandemic.In the meantime, deep-sea mining companies are pushing ahead with 
preparatory work and research in areas that could prove profitable. 

Source: Business Insider; 31 March 2021 

 

A HOTTER IRAN MEANS INCREASED 

MONSOON FLOW ON INDIAN SUBCONTINENT, 

STUDY FINDS 
- Qinjian Jin, Jiangfeng Wei, William Km Lau, Bing Pu and Chien Wang 

The Indian summer monsoon, also known as the South Asian summer monsoon, is 
one of the world’s strongest monsoon systems. At the end of May and in early June, 

the meridional shift of the subsolar point drives the northward propagation of the Inter 
Tropical Convergence Zone (ITCZ), which brings abundant moist air from the 

Southern Hemisphere to the Northern Hemisphere causing strong convection over the 

Northern Indian Ocean. As the subsolar point and ITCZ propagate further north in 
mid-June, the Indian subcontinent warms up by absorption of the increasing solar 

radiation at a greater rate than the Indian Ocean does, forming a strong ocean–land 
thermal gradient, which drives strong low-level southwesterly winds that transport 

water vapour from the tropical Indian Ocean and the Arabian Sea towards the Indian 

subcontinent. The sensible heat flux from the Earth’s surface to the atmosphere over 
the vast Eurasian Continent, especially over the Tibetan Plateau and the Iranian 

Plateau, further strengthen the Indian summer monsoon (ISM) circulation by 
increasing the south–north temperature gradient in the mid-troposphere in July. This 

sensible heat together with the strong latent heat released from intense monsoon 

convection drives the ISM to reach its peak in July and August. As the ITCZ moves 
southward in August, the ISM demises in September. Besides the dominant roles of 

the ITCZ and ocean–land thermal contrast playing in the ISM system, aerosols from 
both natural and anthropogenic emissions can further modulate the ISM system. The 

heavy aerosol layers (mainly anthropogenic aerosols, including black carbon and 

https://www.businessinsider.in/science/environment/news/google-bmw-volvo-and-samsung-ban-on-deep-sea-mining-could-favour-india-but-the-country-has-its-own-plans-to-exploit-ocean-resources/articleshow/81777647.cms
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sulphate) over South Asia can cool the surface by scattering and absorbing solar 
radiation, which reduces the ocean–land thermal contrast and in turn weakens the 

ISM, the so-called “solar dimming” or “global dimming” effect. On the other hand, 
absorbing aerosols (e.g., black carbon and mineral dust) that accumulate over the 

southern slope of the Tibetan Plateau can heat the mid-troposphere, pumping the air 

from South to North India and strengthening monsoon convection over North India. 
This is referred to as the “elevated heat pump (EHP)” effect. 

Moreover, absorbing aerosols can also modulate the meridional gradient of sub-cloud 

moist static energy (MSE) over the Indian subcontinent and shift the monsoonal deep 
convection northwestward. When deposited on snow and ice on the Tibetan Plateau, 

these absorbing aerosols change land surface albedo and energy budget, modifying the 

circulation and precipitation over both the ISM and East Asian monsoon regions. 
These different and competing effects of aerosols on the ISM have confounded 

aerosol–monsoon interactions and spurred debates about whether aerosols 
strengthen or weaken the ISM system. Recently, studies found that remote dust 

aerosols from the Middle East can also strongly modulate the variability of ISM 

system. Figure 1 shows the summertime aerosol optical depth (AOD) climatology in 
this region. Over the Arabian Peninsula and the northwestern Arabian Sea, more than 

50% of the AOD is contributed by mineral dust. Tons of dust aerosols emitted from the 
Arabian Peninsula and its surrounding areas are transported to the Arabian Sea by the 

strong northwesterly “Shamal” winds during boreal summer. These dust aerosols over 

the Arabian Sea could heat the lower and mid-troposphere, forming a heat low over 
the Arabian Sea. This heat low strengthens the southwestern monsoon branch, which 

favours the moisture transport from the Arabian Sea to the Indian subcontinent and 
in turn increases rainfall in most parts of the Indian subcontinent. 

Although most studies agree that the Middle East dust aerosols can strengthen the 

ISM system by heating the troposphere, they demonstrate large discrepancies in the 
ISM rainfall responses in terms of spatial pattern and magnitude. Observations 

showed that AOD over the Arabian Sea and the southern Arabian Peninsula is 

significantly and positively correlated with the ISM rainfall in the southwest coastal 
regions, Northern Central India, and the southern slope of the Tibetan Plateau. A 

global model simulation showed that the monsoonal rainfall responses to dust are 
negative in Northeast India yet positive in South India. 

Topographic heating over the Iranian Plateau 

One possible physical mechanism linking the Arabian dust and the ISM rainfall at the 

interdecadal timescale is through the thermal forcing of the Iranian Plateau. The 

summertime temperature in the mid-troposphere over the Iranian Plateau was found 
to be positively correlated with 1) the ISM rainfall at the interdecadal timescale from 

1967 to 2015 and 2) the summertime near-surface Shamal wind and AOD over the 
Arabian Peninsula and the Arabian Sea from 2000 to 2013. 

Therefore, here we propose another hypothesis that the observed positive dust–

monsoon correlation could be partially attributed to the heating over the Iranian 
Plateau, which could enhance the dust emissions over the Arabian Peninsula through 

strengthening the Shamal winds as well as the ISM circulations and rainfall at the 

interdecadal timescale. Numerous factors could contribute to the mid-troposphere 
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temperature variations over the Iranian Plateau, and further studies are needed to 
identify them. However, it is worth mentioning that dust and soil moisture are two 

potential factors that can influence the mid-troposphere temperature over the Iranian 
Plateau.   

Conclusion 

We have identified several physical mechanisms behind the interactions of Asian 

mineral dust aerosols with the Indian summer monsoon rainfall, and the broad scale 

ASM, and also addressed the current challenges in numerical simulations of dust 
physical and chemical properties and the associated climatic impacts at the global 

scale. The Asian dust–ISM monsoon interactions involve complex interactions of dust, 
clouds, circulation, convection and precipitation, as summarised in Figure 2. Dust 

aerosols accumulated over the Arabian Sea during the monsoon season are 

transported from four sources: the Arabian Peninsula, Iran–Afghanistan–Pakistan, 
the Thar Desert, and the Horn of Africa. These transported dust aerosols can be readily 

lifted to a high altitude and get stacked over the Arabian Sea along the inter-tropical 
discontinuity areas (i.e., with near-zero meridional wind), which is formed by the 

concurrent of northwesterly Shamal wind and northerly Levar wind from land mass 
and southwesterly monsoon flow from ocean. Radiative heating through the stacked 

effect of dust aerosols could induce diabatic heating–dynamical feedback analogous to 

the EHP. This results in a strengthening of the northwest Shamal wind and an 
enhancement of the southwest monsoonal flow. A stronger Shamal wind can cause 

more dust emissions, forming a positive feedback loop between dust induced EHP 
effect over the Arabian Sea and the Shamal wind.  

On the other hand, the strengthened southwest monsoonal flow can generate more sea 

salt aerosols, which can exert a negative impact on the monsoonal circulations and 

rainfall through scattering solar radiation and thus cooling the mid-troposphere, 
which in turn reduces sea salt emissions. As a result, a negative feedback loop exists 

between the southwest monsoonal flow and sea salt over the Arabian Sea. The 
observed positive correlation between the monsoonal rainfall and AOD over the 

Arabian Sea indicates that the positive feedback loop between Shamal wind and the 

dust induced EHP effect dominates the negative feedback loop between the southwest 
monsoonal flow and sea salt emissions. Snow-darkening effect (SDE), caused by the 

deposition of black carbon and dust in snow and ice in the high terrains of the Iranian 
Plateau and the western Tibetan Plateau during boreal spring and early summer, can 

also reduce the snow albedo and warm the land surface and subsequently the 

troposphere. A warmer troposphere due to SDE over the Tibetan Plateau can further 
amplify the EHP effect and modulate the rainfall patterns of the ISM and EASM, 

through displacement of the jet stream, and development of upper-level wave-train 
teleconnections. 

Additionally, topographic heating over the Iranian Plateau could further strengthens 

the summer Shamal wind and thus enhance dust emissions and dust transport to the 

Arabian Sea. This heating has been long recognised as one of the drivers for the 
initialisation and development of the ISM system. Dust accumulation over the 

southern foothills of the Iranian Plateau and West Himalayas can also be effective in 
inducing EHP dynamical feedback. Therefore, both dust emissions in the Arabian 

Peninsula and the monsoonal rainfall could be enhanced by a stronger heating over 
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the Iranian Plateau, which could be an important physical mechanism responsible for 
the observed positive correlation between AOD over the Arabian Sea and monsoonal 

rainfall. 

Qinjian Jin is a lecturer in the Department of Geography and Atmospheric Science 
at University of Kansas 

Jiangfeng Wei is professor at the Nanjing University of Information Science and 

Technology, China; 

William K. M. Lau is a senior research scientist at ESSIC and adjunct professor of the 
Department of Atmospheric and Oceanic Sciences, University of Maryland.  

Bing Pu is assistant professor of geography & atmospheric science at KU 

Chien Wang of Laboratoire d’Aerologie, France is also a senior research scientist at 

the Massachusetts Institute of Technology (MIT). 

This is an edited excerpt from the authors’ paper first published in Earth-Science 
Reviews. Read the full paper here. 

Source: theprint.in; 01 April 2021 
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GEOPOLITICS 
 

SAUDI ARABIA INCREASES ARAB LIGHT 

CRUDE OIL PRICE TO ASIA IN MAY 
- Reuters Staff 

DUBAI (Reuters) - Saudi Arabia increased the price of its Arab light crude for the Asian 

market by $0.4/barrel in May, compared to April, and lowered those for the U.S. and 
European markets by $0.1/barrel and $0.2/barrel respectively, according to a 

statement from oil producer Saudi Aramco. 

It set the Arab light price for Asia at +$1.8/barrel versus Oman/Dubai average, at 
+$0.85/barrel versus ASCI for the U.S. and at -$2.4/barrel versus ICE Brent for 

Europe, the company said. 

Source: Reuters; 04 April 2021 

  

CHINA’S MEGA-REFINERIES THROTTLING 

OTHER ASIA OIL PROCESSORS 
- Saket Sundria and Sharon Cho 

(Bloomberg) -- The rise of China’s mega-refineries was always going to make life 

tougher for their competitors across Asia. But the fallout from Covid-19 is hastening 
the impact and accelerating consolidation across the region. A frenzy of refinery 

building in China is set to make the nation the world’s largest crude processor this 
year. At the same time, a drive to de-carbonize Asia’s biggest economy means demand 

for fuels like diesel and gasoline will decline, potentially leading to more exports from 

the new facilities. That’s putting pressure on the traditionally more export-focused 
plants in South Korea, Singapore and Taiwan that are trying to cope with depressed 

demand due to the pandemic and the longer-term transition away from fossil fuels. 
Refineries in places like Australia and the Philippines that lack the size and 

sophistication to make them competitive are closing altogether. “China is indeed set 

to dominate new refining additions and product exports are likely to increase” and will 
compete quite aggressively with output from other Asian refiners, said Michal Meidan, 

director of the China Energy Programme at the Oxford Institute for Energy Studies. 
Much will depend on how quickly Beijing liberalizes trade and prices including 

domestic export quotas, she said. China’s refining capacity has nearly tripled since the 

turn of the millennium and the International Energy Agency forecasts it will overtake 
the U.S. this year. Crude processing will climb to 1 billion tons a year, or 20 million 

https://www.reuters.com/article/saudi-crude-aramco-prices-int/saudi-arabia-increases-arab-light-crude-oil-price-to-asia-in-may-idUSKBN2BR0CM
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barrels per day, by 2025 from 17.5 million barrels at the end of 2020, according to 
China National Petroleum Corp.’s Economics & Technology Research Institute. 

Sinopec started operations at its 10-million-ton a year Zhongke plant last June. That 

was followed in November by the first phase of private processor Zhejiang 
Petrochemical and Chemical Co.’s enormous Zhoushan facility near Ningbo, which has 

a capacity of 20 million tons that’s set to double when the final stage is finished. 

Another 36 million tons of capacity will be added late this year when CNPC and 
Shenghong Group open plants. Beijing currently regulates how much fuel its refiners 

can export, but they’ve still been able to flood Asia with product this year amid weak 
domestic demand due to a virus-impacted Lunar New Year travel season. Diesel 

shipments were around 1.9 million tons in the first quarter, including provisional data 

for March, or 36% higher than last year, according to energy intelligence firm Vortexa. 
Gasoline exports are likely to be up around 25%, it said. 

Singapore, Malaysia and the Philippines are the top destinations for these Chinese 

cargoes, followed by Hong Kong and Australia, according to Serena Huang, lead 
market analyst at Vortexa. Some of the gasoline and diesel cargoes that were sent to 

Singapore and Malaysia in February and March are likely to be re-exported to other 
Southeast Asian countries, she said. That’s weighing on plants in those countries and 

also cutting into export markets for merchant refiners in South Korea, Singapore and 

Taiwan that are dependent on overseas demand. SK Innovation Co., Korea’s biggest 
refiner, was operating at only 60% to 70% of capacity in February, while the nation’s 

other three processors were at higher levels, according to traders who asked not to be 
identified as the information is private. Taiwan’s Formosa Petrochemical Corp. is 

running its plants at about 60%, they said. These refineries are unlikely to increase 

activity significantly before profitability picks up. Complex margins in Singapore, a 
proxy for the region, were -45 cents a barrel on Tuesday, near the lowest in more than 

a decade. Other plants around Asia are closing down permanently or being down-
sized. Royal Dutch Shell Plc wound up its Philippines refinery last year and announced 

in late 2020 that it would slash oil-processing capacity at its Pulau Bukom complex in 

Singapore over the next three years. There’s been a wave of refinery closures in 
Australia despite Canberra’s efforts to keep them afloat. Japan’s ENEOS Holdings Inc. 

is also planning to reduce operations. 

There will likely be at least another 200,000 barrels a day of refining capacity shut in 
Asia within the next 12 months, according to FGE. “Some less sophisticated, old and 

highly margin-sensitive refineries will be pushed into a corner,” said Sri 

Paravaikkarasu, Asia head of oil at the industry consultant. Outside of China and India, 
Asian refinery run rates are unlikely to make a full recovery from the virus until the 

end of the year, she said. “Export-oriented refiners in South Korea and Singapore are 
struggling to ramp-up considerably,” Paravaikkarasu said. “The weakness in refining 

margins and increasing exports from China is keeping a tight lid on the recovery.” 

Source: msn.com; 31 March 2021 

 

https://www.msn.com/en-us/money/markets/china-s-mega-refineries-throttling-other-asia-oil-processors/ar-BB1f8sb1
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NEW CHINA-IRAN PACT BRINGS A HEADACHE 

FOR INDIA. IT’S NOT JUST ANOTHER 

INTERNATIONAL DEAL 
- Seshadri Chari 

The 25-year economic cooperation agreement between China and Iran should give 

India a number of reasons to be concerned about and also rethink its policies towards 
countries in the region. China’s $400 billion deal with Iran, inked in Tehran on 24 

March, lays the foundation for strengthening the existing camaraderie between the 

two authoritarian States. The deal comes at a time when the US is showing little signs 
of lifting the sanctions imposed on Iran. The Joe Biden administration was expected 

to reverse the policies of Donald Trump and follow a conciliatory approach towards 
Iran without compromising on what the US considers core issues such as the nuclear 

programme. 

India needs Iran, US can’t be a barrier 

India has repeatedly conveyed its concerns regarding the US sanctions on Iran. The 
strategically placed Bandar Abbas port overlooking the Strait of Hormuz, which 

handles maximum cargo for India, was closed to Indian business, increasing the trade 

cost manifold. Iran happens to be the third-largest energy supplier to India and the 
sanctions have blocked these supplies, adding to a spurt in the oil prices and throwing 

trade balance off the track. 

Following the US’ withdrawal in 2018 from the nuclear deal with Iran (Joint 
Comprehensive Plan of Action), further sanctions were imposed on Iran with total ban 

on imports while only six months’ waiver was granted to eight countries including 

India. The waiver expired in May 2019. Although Iran’s share in India’s oil import, 
before the sanctions kicked in, was about 10 per cent of the more than 80 per cent 

requirement, there are many other factors that go against New Delhi’s strategic and 
security interests. The 60-day trade credit, lucrative discounts on freight and 

insurance charges, and rupee payment facilities are only few of the advantages that 

Iran gave to India. India is likely to start operation in the Chabahar Port very soon, 
which will enable us to enter Afghanistan without having to depend on an antagonistic 

Islamabad. US policymakers should take this factor into consideration if they are 
serious about withdrawing from Afghanistan without losing their strategic military 

advantage in the strife-torn areas. By using the good offices of New Delhi in creating 

facilities for the ground forces, the US will largely reduce their dependence on Pakistan 
and need not be at the mercy of the Pakistan Taliban, which is brokering deals with 

the Afghan Taliban for the US at a very high price. 

Iran also happens to be the entry point for India for trade with the Central Asian 
countries where India’s geographical approach is limited. Unlike the eastern areas, 

which have a number of regional institutions for trade and security, Central Asian 
nations have very few linkages with multilateral organisations, one of them being the 

Shanghai Cooperation Organisation (SCO). It is extremely important for India to take 

the lead in creating an institutional structure — with Iran and Afghanistan in it — for 
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the Central Asian countries and seriously pursue the Turkmenistan–Afghanistan–
Pakistan–India (TAPI) gas pipeline project to ensure energy security. But all this is 

possible if New Delhi is able to convince the US that it will be futile and against India’s 
regional security architecture to keep Iran out of its engagements. 

China-Iran’s old friendship presents new challenges 

China’s multi-country Eurasian infrastructure projects, under the umbrella of Belt and 

Road Initiative (BRI), are now being extended to Iran. This will not only give Beijing a 

bigger foothold in Iran but also make China an important decision-maker in the 
region. The China-Russia-Turkey-Iran axis is no doubt fraught with multiple 

contradictions, but China loosening its purse strings will probably take care of the 
major irritants. Besides, these are the same countries that, at one time, considered the 

US as the uninvited hegemon in the region and in the Indo-Pacific. With the salience 

of the concept of Indo-Pacific increasing and with India’s role in the new security 
architecture of the Quad being recognised, a 25-year strategic partnership between 

China and Iran will have to be studied and analysed with greater clarity. 

This deal is more or less a stamp on the partnership that has been in place between 
China and Iran since 1979 when the Shah of Iran, Mohammad Reza Pahlavi, was 

overthrown and Ayatollah Ruhollah Khomeini, the spiritual leader of the Islamic 
revolution, returned after 15 years of exile to take control. Around the same time in 

China, after the death of Mao, Deng Xiaoping was busy recalibrating Beijing’s foreign 

policy, dismantling the bamboo curtain, retracing from the Cultural Revolution, and 
forging new alliances with countries considered friendly. 

According to a 2013 report prepared for the US-China Economic and Security Review 

Commission, China and Iran have developed a robust partnership over the past 30 
years. The Chinese defence industry found a ready market in Iran, which was actively 

engaged in the Gulf wars and the protracted Iran-Iraq war of the 1980s. China needed 

a steady supply of oil to fuel its manufacturing sector. So it was a partnership of 
convenience. Besides, China was also instrumental in restarting Iran’s nuclear 

programme after the 1979 revolution. Chinese support during this period was, 
strategically and technically, an important element in Tehran’s quest for a “Shia bomb” 

and power posturing. China reportedly sold to Iran “uranium hexafluoride feedstock 

for enriched uranium and HY-2 ‘Silkworm’ anti-ship missiles”. The renewed deal is a 
challenge to the new incumbent in the White House. It is a different matter how the 

new policy makers deal with it. For India, the perils of dismissing the China-Iran pact 
as another international agreement may prove to be costly if it is not alert to act 

prudently and with speed. 

Seshadri Chari is the former editor of ‘Organiser’. Views are personal. 

Source: theprint.in; 02 April 2021 

  

https://theprint.in/opinion/new-china-iran-pact-brings-a-headache-for-india-its-not-just-another-international-deal/632552/
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EXPLAINED: WHY IS PAKISTAN LIFTING ITS 

BAN ON INDIAN IMPORTS? 
- Prabha Raghavan 

Pakistan on Wednesday decided to lift its nearly two-year ban on imports of cotton 

and sugar from India.  

India-Pakistan trade before ban 

Given their tumultuous relationship, trade between the neighbours has always been 
linked to politics. So, India’s exports to Pakistan fell around 16 per cent to $1.82 billion 

in 2016-17 from $2.17 billion in 2015-16 after relations deteriorated in the aftermath 
of the Uri terror attack and the Indian Army’s surgical strikes on militant launchpads 

in Pakistan-occupied Kashmir in 2016. Despite continuing tensions, trade between the 

two countries grew marginally in subsequent years; Indian exports rose nearly 6 per 
cent to $1.92 billion in 2017-18, and then by around 7 per cent to $2.07 billion in 2018-

19. Imports from Pakistan, though much less in volume, also increased by 7.5 per cent 
to $488.56 million in 2017-18 from $454.49 million in 2016-17. Growth of imports 

from Pakistan slowed to around $494.87 million in 2018-19 — an increase of around 

1 per cent – before political relations entered a deep freeze in 2019. 

Major products traded 

Over the years, India has had a trade surplus with Pakistan, with much less imports 

than exports. Pakistan was among India’s top 50 trade partners in 2018-19, but was 

pushed out of the list in 2019-20. It had been anticipated that a trade ban between the 
countries would affect Pakistan more, since it relied heavily on India for key raw 

materials for its textiles and pharmaceuticals industries. In 2018-19, cotton ($550.33 
million) and organic chemicals ($457.75 million) accounted for around half of 

Pakistan’s imports from India. Other major Pakistani imports from India that year 

included plastic ($131.19 million), tanning/dyeing extracts ($114.48 million), and 
nuclear reactors, boilers, machinery, and mechanical appliances ($94.88 

million).After the ban, imports of these five products fell drastically to $1 million to $2 
million between April 2020 and January 2021, while cotton imports stopped 

altogether. The only increase has been in pharmaceutical products – Pakistan has so 

far imported around $67.26 million worth of drug products, and over $115 million 
worth of organic chemicals to ensure sufficient supplies of medicines during the Covid-

19 pandemic. 

India’s major imports from Pakistan in 2018-19 were mineral fuels and oils ($131.29 
million), edible fruits and nuts ($103.27 million), salt, sulphur, stone and plastering 

materials ($92.84 million), ores, slag and ash ($17.18 million) and raw hides and 

leather ($16.27 million). The country imported these products in substantially higher 
volumes from other countries – $25.51 billion worth of mineral fuels and oils from 

Saudi Arabia; $840.80 million in edible fruits and nuts from the US; $566.52 million 
in salt, sulphur and plastering materials from the UAE; $862.00 million in ores, slag 

and ash from Chile; and $83.36 million in raw hides, skin and leather from Italy. 

Pakistan’s trade ban 
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Pakistan’s decision to suspend bilateral trade with India in August 2019 was a fallout 
of the constitutional changes in Jammu and Kashmir, which Pakistan said were 

“illegal”. However, an underlying reason for suspending trade was the 200 per cent 
tariff imposed by New Delhi on Pakistani imports earlier that year after India revoked 

Pakistan’s Most Favoured Nation (MFN) status in the aftermath of the Pulwama 

terrorist attack. Trade between the two countries suffered greatly – India’s exports to 
Pakistan dropped nearly 60.5 per cent to $816.62 million, and its imports plummeting 

97 per cent to $13.97 million in 2019-20. 

Why the change 

The Pakistani decision to lift the ban on cotton imports comes in the backdrop of a 
shortage in raw material for Pakistan’s textile sector, which has reportedly suffered 

due to low domestic yields of cotton. Also, imports from countries like the US and 

Brazil are costlier and take longer to arrive. “A meeting was held with the Prime 
Minister @ImranKhanPTI escalating prices of cotton yarn were discussed,” Abdul 

Razak Dawood, commerce and investment adviser to the Pakistani Prime Minister, 
tweeted on March 29. The decision on sugar was dictated by high domestic prices. 

Pakistani sugar imports in the period July 2020-February 2021 zoomed to 278,733 
metric tonnes from 4,358 metric tonnes in the same period in 2019-20. The increase 

in imports of the commodity was a measure “to stabilize the market prices”, Dawood 

said in a tweet on March 2. Following the meeting of the country’s Economic 
Coordination Committee (ECC) on Wednesday, Pakistan’s Finance Minister Hammad 

Azhar said sugar imports would be allowed from India, as the price of the commodity 
was lower in India than in Pakistan. “There has been sugar dependence between the 

two countries forever. Typically, what happens is, (because) they (Pakistan) produce 

sugar and we (India) also produce sugar, whenever they have a shortage, we have 
supplied their requirement and vice versa,” said Prof Nisha Taneja of the Indian 

Council for Research on International Economic Relations (ICRIER), an expert on 
India’s regional trade. “Even when we had a very small positive list (of goods for trade 

with Pakistan), agricultural commodities were always there in the list,” she said. 

What happens now 

Several experts expect Wednesday’s decisions to re-open the door for trade between 

India and Pakistan. This might be a good time for India to explore a reduction in its 
200 per cent import duties on products that its industries can benefit from, Prof 

Taneja said. “We have not reduced duties on anything…at 200 per cent duty, 
everything becomes unviable,” she said. “I think the (Indian) industry would play a 

very important role in this. It is for the industry to say this is what we need and this is 

where duties can be brought down.” 

Source: The Indian Express; 03 April 2021 
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