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MARITIME SECURITY 
WHAT A ‘KINETIC WAR’ OVER TAIWAN 

WITH AN INCREASINGLY AGGRESSIVE CHINA 

COULD LOOK LIKE 
- Cait Kelly 

As tensions build between China and Taiwan, there are growing concerns that military 
conflict – with bullets fired, missiles launched and blood spilled – could be a real 

possibility within a decade. This week, former Defence Minister Christopher Pyne put 

those fears front and centre in the news cycle after he said the likelihood of a “kinetic 
war” in the Indo-Pacific was becoming higher. “Five years ago, I would’ve said that the 

possibility was very unlikely, now I would have to say that the possibility is more likely 
than it was then,” said Mr Pyne, who is now a lobbyist for weapons manufacturers. The 

23 million residents of the democratic, self-governed Taiwan live in constant fear of 
an invasion of Chinese forces. China believes the island is part of its territory and has 

vowed to take it back with force if necessary. Tensions between China and Taiwan have 

been escalating for years, with Beijing now sending fighter jets and nuclear-capable 
bombers into Taiwan’s air defence zone on a near-daily basis. On Monday a record 25 

Chinese military jets and bombers breached the zone. Last month, Washington’s top 
military officer in Asia-Pacific, Admiral Philip Davidson, told a congressional 

committee he believed China would invade within six years. “I worry that they’re 

[China] accelerating their ambitions to supplant the United States and our leadership 
role in the rules-based international order … by 2050,” Admiral Davidson said. 

“Taiwan is clearly one of their ambitions before that. And I think the threat is manifest 
during this decade – in fact, in the next six years,” he told a US Senate Armed Services 

Committee hearing.” 

Admiral Davidson said the timeline might also be contingent on China’s naval 

capacity, which would be ready to invade within the next six years. “The operation 
would be a complex one, to deploy forces through the Taiwan Strait, to essentially gain 

a beachhead on the shore of Taiwan and then move inland,” he said These comments 
should act as “a wake-up call” to the possibility of war, said John Blaxland, a professor 

of international security and intelligence studies at Australian National University. 

“The two measures the military use to analyse a threat are capability and intent, and 
both of those have been dramatically escalating in terms of concerns in recent years,” 

Professor Blaxland said. By using military intimidation and violent rhetoric, China is 
flexing its muscle without following through with the blow, he said. “What we’re 

talking about is China’s evident strategy to operate short of the threshold that would 

trigger a kinetic military response,” Professor Blaxland said. “China’s assertive actions 
in and around Taiwan are all about wearing them down, eroding their confidence, 

flaming their ability to respond and rise to the occasion. “China refuses to present a 
nail to the US hammer.” 
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Over in a blink 

In 1979, the US officially established relations with the People’s Republic of China, 
leaving it’s relationship with Taiwan, and whether it would help it out in a conflict, 

deliberately ambiguous. Some analysts say that China’s dream plan is that it would 
conquer Taiwan before Washington could even blink. In Beijing’s version of ideal 

events, some say, cyber units would target Taiwan’s financial system as well as some 

US satellites to reduce notice of the upcoming missiles. Airstrikes would quickly take 
out Taiwan’s top political and military officials and Chinese vessels would restrict 

Taiwanese ones, cutting off needed supplies. The invasion would follow, with 
thousands, perhaps millions, of lives lost. If tensions escalate, Australia risks being 

“dragged in” to a deadly war, warned  University of Sydney Asia-Pacific security expert 

Jingdong Yuan. “One of these days something might happen, and if you don’t have 
crisis management, or conflict control, or protocols in place, it could lead to very 

undesirable and perhaps unintended outcomes,” Associate Professor Yuan explained. 
“If Australia became part of that military operation, then obviously it would face the 

danger of China.” If this were to play out, it would be best for Australia to try to take 

the heat out of the situation, act as a mediator and encourage diplomacy, Associate 
Professor Yuan said. “We’re not there yet, but there are indications we are moving 

towards it,” he said. 

The nuclear deterrent 

There is another school of thought, though. One that argues it is not within China’s 
nature to wage kinetic wars, and at the end of the day, the fact both China and the US 

have nuclear weapons would act as a deterrent. “China, historically, has not been a 
war-like power,” said Allan Behm, head of the International and Security Affairs 

program at The Australia Institute said. “It hasn’t been the sort of country that resorts 

to the use of armed force,” Mr Behm said. “And the weapons systems currently 
available are so massive and horrendous, the stakes attached to going to war are huge 

and the benefits are negligible.” Mr Behm said that although Australians “shouldn’t be 
blasé” no one needed to “build a bunker yet”.  

“In all of this, there’s a fair bit of hype,” Mr Behm said. “That reveals those who should 

know better haven’t thought their way through, both the nature of the new China and 

what the best way for countries like Australia and our neighbours to deal with them. 
“China asserts its power by being quite predictable. That’s what a lot of commentators 

miss.” At the end of the day, a war with China would serve absolutely no one except 
the arms trade, Mr Behm said. “War is never inevitable, we all have agency. The only 

things that are inevitable are death and taxes.” 

Source: thenewdaily.com; 17 April 2021  

 

https://thenewdaily.com.au/news/2021/04/17/china-taiwan-australia-war/
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HOW WILL CONFLICT IN MOZAMBIQUE 

AFFECT INDIA’S FUEL, ENERGY, MARITIME, 

AND FOOD SECURITY? 
- Ananya Narang 

When the COVID-19 pandemic dawned upon us, we started making notes of the 

number of deaths that the virus had caused and claimed it to be deadly. However, what 
is surprising here is the fact that regardless of how deadly the virus is, it has claimed 

much fewer lives than murders, violence, brutalities or terrorist attacks usually do in 

a year in the world. So, if you think of it, the world has been facing a pandemic for a 
long, long time, the only difference, however, is the fact that the enemy here was not a 

fellow human for a surprise. The recent terrorist attack on Palma in Mozambique’s 
northern province of Cabo Delgado is a mere iteration of the fact that not much has 

changed. 

What happened? 

The March 24 attack on Palma in Mozambique’s northern province of Cabo Delgado 
might be a new addition to the series but definitely wasn’t a surprise. It is because this 

country in the south of Africa has been facing the growing spectre of Islamic terrorism 

back since 2017. While a number of African countries have had been on terrorist 
grounds over the past few years, Mozambique’s situation has been egregious with 

estimates suggesting more than 2000 death and about 355,000 forced displacements 
from the northern portion of the said country. The recent attack witnessed perilous 

violence and about fourteen thousand displacements, 44 per cent of whom are 

children, resulting in terrorists taking control of the place. 

How will it affect the rest of the world? 

While the country of Mozambique is in utter consternation, this also has repercussion 

effects on the rest of the world, let’s see why. 

Palma, the affected town in question, plays a key role in the world. The statement is in 

the context that Palma is a key town for offshore energy resources which are being 
developed by the global energy giants. As a result, terrorist acquisition of the place and 

the Mozambican government’s inability to end the insurgency have brought along 
conundrums for the world. Reportedly, Mercenaries from South Africa and Russia 

have been spotted in Mozambique and recently American advisers have been sent to 

train Mozambican forces. To go into deeper details to understand why Mozambique is 
important, for both India and the rest of the world, consider the fact that Mozambique, 

through its location off the Mozambique Channel, links the Indian Ocean with 
continental Africa. In other words, Mozambique Channel poses as a key waterway for 

the cape route. This is significant especially after the recent incident of the Suez Canal’s 

blockage that directly pointed at the importance of an alternate route passing through 
the Cape of Good Hope. 

How is this going to impact India? 
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The recent development in Mozambique is even more worrisome for India, but before 
that, let’s discuss the relationship between the two countries to assess the weight of 

the impact. The eastern and southern African seaboard has always been vulnerable to 
threats like terrorism, maritime piracy, and drugs and arms trafficking. Coastal 

countries such as Somalia and Mozambique lack capacities to secure the seas and 

coasts for the safe passage of maritime traffic. Therefore, when Mozambique hosted 
both the African Union (AU) meeting in 2003 and the World Economic Forum (WEF) 

Summit in 2004 in Maputo, the Indian Navy was called to secure the maritime 
perimeter. In 2020, when Cyclone Idai struck the Southwest Indian Ocean, India 

delivered humanitarian assistance to the region including Mozambique. As a result, 

the Mozambique Channel has been a part of the Indian navy’s primary area of interest. 
Not only that, the maritime region around the country is supposedly crucial for the 

growing India-French defence partnership we’ve all been witnesses of. Along with that, 
the channel has also been India’s strategic outreach to Southwest Indian Ocean States 

like Madagascar, Comoros, The Seychelles and Mauritius. 

Further, note that Mozambique holds about 100 trillion cubic feet of gas in the offshore 

fields, being ranked the third highest country in Africa, after Nigeria and Algeria. Now, 
India’s State-owned ONGC Videsh and Oil India Limited acquired a 20 per cent stake 

in a Rovuma gas block of Mozambique at a cost of $5 billion. The BPCL holds a 10 per 
cent stake in the consortium. Thus, in a consortium led by French energy giant Total, 

Indian companies hold a 30 per cent stake. What we’re trying to get at is the fact that 

following the recent attack, Total has withdrawn its staff totally. Not only that, India’s 
considerable private and public companies are also engaged in the coal sector of the 

country. Unsurprisingly, after all these facts, the instability in Mozambique is said to 
leave a worrisome impact on India’s economy. Wait, the impact doesn’t end here, we 

have more in store to imply how India will have to face trouble due to the latest 

terrorist incident in Mozambique. This impact is related to India’s food security, to 
which Mozambique plays a crucial role. In 2016, during Prime Minister Narendra 

Modi’s visit to Mozambique, India signed an agreement for the production and 
marketing of tur (pigeon pea) to reduce the uncertainty of supply and instability in 

domestic prices of pulses. In 2018-19, India imported 2.52 million metric tonnes of 

pulses of which 228,000 tonnes were from Mozambique. Apart from Myanmar, 
Canada, Russia and Tanzania, Mozambique is a key partner in meeting India’s 

increasing demand for pulses. If the conflict in Mozambique continues, a 
humanitarian disaster will grip the country and the wider region will descend into 

instability. It is likely to influence all sectors of Mozambique’s economy and will have 

an impact on the exports of pulses to India as well. This makes it crucial for India to 
explore options and use its membership with the United Nations Security Council to 

propose a coordinated response to the Mozambique crisis. 

Source: inventive.co.in; 17 April 2021 

 

https://www.inventiva.co.in/stories/ananya/how-will-conflict-in-mozambique-affect-indias-fuel-energy-maritime-and-food-security/
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FRENCH NAVY CAPTAIN, ON PORT CALL IN 

SEYCHELLES, SEES REGIONAL DRUG TRADE 

AS BIG CHALLENGE 
- Sharon Ernesta 

(Seychelles News Agency) - The amount of drugs being trafficked in the region remains 

a big challenge, Seychellois and French authorities said on Friday. Seychelles' Minister 
for Internal Affairs Errol Fonseka and Captain Frédéric Barbe, commanding officer of 

the French surveillance Fregate FNS Nivôse, held a press conference on board the 

frigate, which is on a five-day call in Port Victoria. Minister Fonseka said that despite 
the island nation updating its laws, more effort is needed in maritime security. 

"Border control is of capital importance. Border control does not rely only on 

equipment and resources but most of all in a team that we trust in. I hope that the 
relation between Seychelles and France reinforces and brings in more opportunities," 

said Fonseka. He added that the visit of the fregate gives value to the cooperation. FNS 
Nivôse is on her way back to Reunion  – a French department in the Indian Ocean - 

after a month-long deployment in the northern Indian Ocean. This stopover of the ship 

with its 104 crew concludes the deployment where the ship was involved in numerous 
successful counter-narcotics operations. Overall, the Nivôse has seized more than two 

tons of heroin and methamphetamines in 2021.  A communique from the French 
embassy in Seychelles – 115 islands in the western Indian Ocean – said the seizures 

are "an effort bound to undermine the business model of terrorist groups that threaten 

peace and stability ashore, from the Middle East to Eastern Africa or Europe." The 
commanding officer of the frigate said that over the years officials have noticed a 

reduction in piracy in the region, but that drug trafficking has increased remarkably 
during recent years. 

During its days in Seychelles officers from the vessel also took part in a two-day joint 

military exercise with their Seychellois counterparts from the Coast Guards. Around 

40 personnel from the patrol ship PS Etoile and an SPDF aircraft participated in the 
exercises which were both theoretical and practical. Colonel Michael Rosette, Chief of 

Seychelles People Defence Forces (SPDF), said the exercise is relaunching cooperation 
and exchanges between the two armed forces aimed at keeping the Indian Ocean safe 

and sound, which has been halted due to COVID-19.                                                        

Captain Barbe, added that the visit does allow its crew to relax but also to enhance the 

long-standing cooperation between France and Seychelles. "For both its historical 
bond with France and the warmness of its citizens, the Republic of Seychelles is a 

much-appreciated port call. Nevertheless, we also share security interests. It was true 
when we were facing Somali piracy. It still is nowadays, as drug traffickers seem to 

have taken advantage of the pandemic to expand their networks. Therefore, my goal is 

to build on the mutual trust that exists between the Seychelles Defence Forces and the 
French Armed Forces in the Southern Indian Ocean." The French ambassador to the 

island nation -Dominique Mas - who undertook a visit to Seychelles' outer islands last 
weekend, added that the visit gave him an overview of the size and extent of Seychelles' 

territory and  drug trafficking which is a concern to islands and many countries. 
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Source: Seychelles News Agency; 17 April 2021 
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MARITIME FORCES 
 

NAVY’S NEWEST OFFSHORE SURVEY VESSEL 

BEGINS HOMEWARD VOYAGE TO NIGERIA 
- NAN 

The Nigerian Navy (NN), says its newest offshore survey vessel, NNS LANA, has began 

her homeward journey to the country. This is contained in a statement issued on 
Saturday in Abuja by the Director of Information, Naval Headquarters, Commodore 

Suleman Dahun. He, however, said the ship will visit ports in Lisbon, Las Palmas, 
Banjul and Tema-Ghana, before heading to Nigeria on May 17. According to Dahun, 

the Chief of Naval Staff (CNS), Vice Adm. Awwal Gambo, had addressed the ship’s 

company.The CNS noted that the foremost desire of every littoral state is to have a 
fleet with the right mix of platforms to meet its operational objectives.  Gambo 

acknowledged that the homebound voyage of NNS LANA was another milestone in the 
NN’s fleet recapitalisation efforts. 

 

He added that the induction of NNS LANA would enhance the Navy’s capacity to 
provide survey services and charting, which were crucial to safe navigation and 

maritime security. Gambo also said that the ship would add to the Navy’s power of 
providing security to the nation’s maritime environment and the Gulf of Guinea. The 

CNS appreciated President Muhammadu Buhari for his untiring effort and ensuring 

that the NN have the requisite capability to meet its constitutional mandate. 
Gambo commended the entire NNS LANA ship company for their good conduct since 

their arrival in France, and for cooperating with Messrs OCEA, the French company 
that constructed the ship. 

 

The CNS urged them to maintain the good conduct as they begin their homebound 
voyage. Gambo charged them to adhere to COVID-19 protocols and extant port 

administrative procedures and guidelines, as well as avoid any act capable of 
tarnishing the image of the service and the country. He explained that the NNS LANA 

was designed with some shipborne training activities intended to broaden the 

company’s knowledge and sharpen their skills in handling the ship and its systems.  
He, therefore, enjoined the ship company to take the training seriously and absorb as 

much as possible, as they have become potential reference point to subsequent ship’s 
company. The CNS urged the personnel to bring to bear, the NN core values of 

professionalism, integrity and teamwork, so that Nigeria will maximise the value of 

the new ship in the protection of its maritime environment. 
 

In her remarks, the Nigerian Ambassador to France, Dr Modupe Irele, commended 
Messrs OCEA for their impressive craftsmanship in the construction of the 

hydrographic survey vessel, and sustaining the cordial relations between the two 

countries. Irele noted that the growing collaboration between Nigerian Navy and 
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Messrs OCEA, indicated the increased engagements between the two countries in 
economic, defence and security cooperation. She commended the NN and Messrs 

OCEA for overcoming the difficulties, disruptions and delays caused by the COVID-19 
Pandemic to complete the construction of NNS LANA. Irele acknowledged that the 

desire shown by the two countries to strengthen bilateral and multilateral cooperation 

and increase foreign investments, was mutually shared by President Muhammadu and 
President Emmanuel Macron. According to her, the shared objective has resulted in 

an increasing level of exchange of visits by both leaders as well as frequent bilateral 
visits by high level government officials of both countries. 

Irele also praised the efforts of the NN under the leadership of Gambo towards 

ensuring the maintenance of maritime security. 
 

“I hoped that the deployment of NNS LANA will increase the capacity of the service in 
promoting foreign trade and commercial activities among other things. I equally 

wished NNS LANA and its crew a safe and healthy passage back home in international 

waters.“ she said. 
  

Source: guardian.ng; 17 April 2021 
 

 

U.S. NAVY LITTORAL COMBAT SHIP USS 

OAKLAND JOINS FLEET 

OAKLAND, Calif. (April 17, 2021) – The Navy commissioned Independence-variant 

littoral combat ship USS Oakland (LCS 24) during a ceremony, April 17. Navy leaders, 
Oakland city officials and a socially distanced audience attended the ceremony for the 

third ship in naval service to be named in honor of the city of Oakland. The first USS 
Oakland was a transport cargo ship commissioned in 1918. The second Oakland was a 

light cruiser that served in World War II, earning nine battle stars. Acting Secretary of 

the Navy Thomas W. Harker delivered the ceremony’s principal address. 

“We now have a finished warship behind us that is ready to be placed into 
commission,” said Harker. “This ship is a marvel of engineering, which will extend our 

capabilities for any mission across the blue water, from shoreline to shoreline.” Guest 
speakers for the event also included U.S. Naval Academy Superintendent Vice Adm. 

Sean Buck, Program Executive Office Rear Adm. Casey Moton, Austal USA Vice 

President Larry Ryder and Mayor of Oakland Libby Schaaf. Kate Brandt, Google’s 
sustainability officer and the ship’s sponsor, delivered the time-honored Navy order to 

Oakland’s crew to “Man our ship and bring her to life!” 

Oakland’s commanding officer, Cmdr. Francisco X. Garza, reported the ship ready. “I 
am incredibly proud of this crew for their dedication to shipmate and ship as we 

worked toward the commissioning of USS Oakland, said Garza. “We are honored to 
carry the name ‘Oakland’ into the fleet.” Oakland will be homeported in San Diego with 

littoral combat ships USS Independence (LCS 2), USS Coronado (LCS 4), USS Jackson 

(LCS 6), USS Montgomery (LCS 8), USS Gabrielle Giffords (LCS 10), USS Omaha (LCS 
12), USS Manchester (LCS 14), USS Tulsa (LCS 16), USS Charleston (LCS 18), USS 

https://guardian.ng/news/navys-newest-offshore-survey-vessel-begins-homeward-voyage-to-nigeria/
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Cincinnati (LCS 20), and USS Kansas City (LCS 22). The littoral combat ship (LCS) is 
a fast, agile, mission-focused platform designed to operate in near-shore 

environments, while capable of open-ocean tasking. LCS can support forward 
presence, maritime security, sea control, and deterrence. The underlying strength of 

LCS lies in its innovative design approach, applying modularity for operational 

flexibility. 

Source: miragenews.com; 18 April 2021 

 

THE FRENCH NAVY IS PERFORMING A HEAD 

TRANSPLANT ON THIS SUBMARINE 

- Kyle Mizokami 

A French submarine that was heavily damaged in a fire last year will return to service 

in three years. But there’s a catch: the Perle won’t entirely be the same submarine. The 

Perle, a nuclear-powered attack sub, caught fire on June 12, 2020 in the French port 
of Toulon. The blaze took 13 hours to contain, and although 40 personnel evacuated 

the sub, no one was injured. 

Instead, France’s Naval Group is cutting one of the sub’s retired sister ships in half and 
transplanting it onto the fire-ravaged vessel. The “new” Perle will be slightly longer 

and heavier. The Perle was the sixth and last of France’s Rubis-class attack 

submarines. At 2,680 tons submerged, the Rubis-class subs are the smallest nuclear-
powered attack subs in service anywhere. The 70-crew boats are just 236 feet long and 

are armed with four 533-millimeter torpedo tubes capable of firing guided torpedoes 
or a submarine-launched version of the Exocet missile. The French Navy is in the 

process of phasing out the Rubis class for the larger Suffren-class subs. The second 

ship in the class, Saphir, had been decommissioned in 2019, while the Perle was 
expected to remain in service for several more years. The loss of the Perle would have 

put a serious crimp in the French Navy’s submarine fleet, which numbers around six 
submarines at any one time. Coupled with the transition to new subs, this means the 

French Navy has only four operational subs at this time. 

France’s Naval Group hit upon a novel solution to return the Perle to service: cutting 
both the Perle and the Saphir in half and welding them together. While the Perle’s fire-

damaged bow isn’t usable, its stern, including its engineering spaces and reactor, still 

is. And the Saphir is complete, but its nuclear reactor has likely been decommissioned. 
The Perle’s stern will get the Saphir’s bow, and the resulting Frankensub will be named 

the Perle. According to Naval Group, it’s aligning the two submarine halves in its 
shipyard “very precisely,” whereupon they’ll be welded to one another. Engineers will 

then reconstitute the internal decks and equipment aboard the submarine, and 

proceed to splice “hundreds” of cables and connectors. 

This is made possible by digital engineering, a process that allows engineers to 
virtually “see” a 3D model of the Perle on a computer screen and figure out ahead of 

time how to re-attach cables, pipes, and wiring. Naval News says the new Perle will be 
4.5 feet longer than the old Perle, and weigh 68 more tons. 

https://www.miragenews.com/us-navy-littoral-combat-ship-uss-oakland-joins-545393/
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Source: Popular Mechanics; 15 April 2021 

  

EGYPT JOINS GULF REGION’S COMBINED 

MARITIME FORCES LED BY US 
Egypt became the 34th member of the US-led Combined Maritime Forces (CMF) on 
Wednesday, marking the latest regional contribution to the multinational security and 

counterterrorism coalition. The US Navy’s 5th Fleet commander, Vice Adm. Samuel 
Paparo Jr., welcomed Egypt’s contribution during a meeting with the commander of 

Egypt’s navy, Vice Adm. Ahmed Khaled, at Alexandria’s Ras el-Tin naval base earlier 

this week. 

“Egypt is an important partner in ensuring stability in the region, and we are honored 
to welcome Egypt’s partnership in our mission focused on making the region and 

world a safer place,” said Paparo, who also commands the CMF and US Central 
Command’s (CENTCOM) naval forces. Though neither side specified what specific 

support Egypt would offer to the force, Khaled praised the opportunity for new 
cooperation on joint maritime security operations, cybersecurity and training. 

“Egypt brings a wealth of operational experience in the region and maritime 

capabilities to the CMF, and now provides coalition partners on both sides of the Red 

Sea a waterway of significant strategic importance accounting for 10% of the world’s 
trade,” said Paparo. “Egypt’s membership will improve mutual awareness and ability 

to operate in the central and northern Red Sea,” Paparo said. The US Navy organized 
the CMF after the Sept. 11, 2001, terrorist attacks to secure major waterways around 

the Suez Canal and the Strait of Hormuz, two key chokepoints on the global economy 

that lie at the center of the Middle East. The force consists of three multinational task 
forces. Task Force 150 is currently led by Canada and focuses on counterterrorism and 

counter-smuggling operations in the Red Sea, Indian Ocean, Gulf of Oman and Gulf 
of Aden. 

Task Force 151, under the command of Pakistan’s navy since December, was 

established by the United States in 2009 to counter piracy in the region. Task Force 

152 operates inside the Arabian Gulf and is largely to secure the waterway for oil 
shipments. It is currently headed by Saudi Arabia’s Border Guard. Egypt’s 

participation in the CMF comes after Russia secured its first naval base on the Red Sea 
last year at Port Sudan. The United States has also hastened to establish close ties with 

Sudan’s armed forces after removing Khartoum from the State Department’s state 

sponsors of terrorism list last year. The announcement also comes as Russia’s Foreign 
Minister Sergey Lavrov discussed defense ties with his counterpart, Sameh Shoukry, 

and President Abdel Fattah el-Sisi in Cairo this week. Russia has sought to expand its 
military reach in the Middle East and Africa, using basing in Syria as a springboard for 

intervention elsewhere. The Pentagon is seeking to economize its role in the Persian 

Gulf region as the Biden administration seeks to send forces to the Indo-Pacific to 
counter China’s rising military. 

https://www.popularmechanics.com/military/navy-ships/a36123199/french-navy-submarine-transplant/
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CENTCOM under Gen. Kenneth “Frank” McKenzie has advocated expanding local 
countries’ capabilities to compensate for future reduction of US forces in the region. 

Meanwhile, CENTCOM put on a show of force in the region in recent months to deter 
Iran and its proxy militias from launching attacks on US troops and allies — with 

mixed results — as the State Department seeks a deal with Tehran to limit its nuclear 

program. France last month contributed an aircraft carrier strike group to the region 
for exercises alongside the USS Eisenhower. The French navy nuclear aircraft carrier 

Charles de Gaulle has taken command of CENTCOM’s multinational Task Force 50 
until April 24 at McKenzie’s request. The French carrier’s mandate includes “de-

escalation with Iran” and “freedom of navigation, with an eye on the proliferation of 

[nuclear, radiological, biological and chemical] weapons and the increasing drones 
and missile threats,” Breaking Defense reported. 

Source: al-monitor.com; 15 April 2021 

 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 

 
 

 
 

 

 
 

 

https://www.al-monitor.com/originals/2021/04/egypt-joins-gulf-regions-combined-maritime-forces-led-us
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SHIPPING, PORTS AND 

OCEAN ECONOMY  
 

CHARTING A COURSE FOR DECARBONIZING 

MARITIME TRANSPORT 
International shipping: a key enabler for trade and development, and a 

major source of emissions 

Global maritime transport plays a crucial role in both facilitating trade and fostering 
economic development at an international scale. However, the sector also contributes 

to global climate change and local air pollution, producing around three percent of 

global greenhouse gas (GHG) emissions and emitting an estimated 15 percent of some 
of the world’s major air pollutants annually. 

Over recent years, shipping has come under increased pressure to address these 

negative environmental impacts. In 2018, the International Maritime Organization 
(IMO), a specialized agency of the United Nations which regulates shipping 

internationally, adopted an Initial GHG Strategy, sending a strong signal to the 

industry. The initial strategy mandates that shipping’s GHG emissions are to be 
reduced to at least 50% below 2008 levels by 2050, and to be fully phased out as 

quickly as possible within this century. This represents a major challenge for a sector 
that is almost entirely dependent on fossil fuels, in particular on heavy fuel oil, a highly 

viscous residual fuel that resembles “tar” and contains large amounts of carbon and 

sulfur. A new series of reports by the World Bank with valuable expert support from 
University Maritime Advisory Services (UMAS) highlights, however, that 

decarbonizing maritime transport offers a unique business and development 
opportunity for countries, including developing and emerging economies. For 

developing countries with large renewable energy resources, this could mean tapping 

into an estimated $1+ trillion future fuel market, while modernizing their own 
domestic energy and industrial infrastructure. 

The prospects of zero-carbon bunker fuels for decarbonizing shipping 

Zero-carbon bunker fuels are shipping fuels that emit zero or at most very low GHG 

emissions across their lifecycle. Those fuels are expected to enter the global fleet and 
rapidly scale up from 2030 onwards to achieve the IMO’s 2050 climate target, as 

estimated by the Getting to Zero Coalition, a maritime alliance supported by the World 
Bank. However, it remains uncertain which of the emerging new bunker fuels will be 

the most significant in replacing the current fossil fuels. The first report in the series, 

“Volume 1: The Potential of Zero-Carbon Bunker Fuels in Developing Countries,” finds 
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that ammonia and hydrogen, “green fuels” if produced from renewable electricity, are 
the most promising for shipping at present. These fuels strike the most advantageous 

balance of favorable features relating to their lifecycle GHG emissions, broader 
environmental factors, scalability, economics, and technical and safety implications. 

Furthermore, ammonia and hydrogen offer additional flexibility as they can also be 

produced from natural gas combined with carbon capture storage (CCS technology)—
then often referred to as “blue fuels.” These multiple production pathways can help 

overcome concerns that not enough renewable electricity may be available initially to 
produce “green” ammonia and “green” hydrogen only. While biofuels and synthetic 

carbon-based bunker fuels also demonstrate high technical potential for use as zero-

carbon bunker fuels, ensuring large-scale supply is likely to be constrained by the 
limited availability of, and competing demands for, sustainable biomass and lower cost 

competitiveness, respectively. 

The role of LNG in shipping’s energy transition 

The second report in the series, "Volume 2: The Role of LNG in the Transition Toward 
Low-and Zero-Carbon Shipping," concludes that despite its inherent air quality 

benefits relative to oil-derived bunker fuels, LNG is unlikely to play a significant role 
in decarbonizing maritime transport. Instead, the research finds that LNG is likely to 

be used in niche applications like on pre-existing routes or in specific vessel types only. 

To reach these conclusions, the report looked at the potential of LNG to play either a 

transitional role, in which existing LNG infrastructure and vessels could continue to 
be used with compatible zero-carbon bunker fuels after 2030, or a temporary one, in 

which LNG would be rapidly supplanted by zero-carbon alternative from 2030. 
Neither option is likely to prove viable. For a transitional role, liquefied biomethane 

and liquefied synthetic methane are the only zero-carbon bunker fuels that could reuse 

existing LNG infrastructure, but neither of them is expected to have a significant share 
of the fuel market in the long term. Moreover, not only are the GHG mitigation benefits 

uncertain, there are also considerable risks if countries and businesses invest in LNG 
infrastructure to meet the IMO’s climate targets, including unnecessary capital 

expenditures, stranded assets, and technology lock-in. Conversely, rather than being 

burned as a bunker fuel in a ship’s engines, natural gas in its non-liquefied state can 
be combined with CCS technology as a fuel feedstock to produce “blue” hydrogen or 

ammonia. In this manner, natural gas could kickstart the production of zero-carbon 
hydrogen and ammonia in the long term and play a more significant role in the 

transition towards decarbonization. 

Opportunities for developing countries in zero-carbon shipping 

The estimated $1+ trillion opportunity from decarbonizing shipping comprises 
roughly 85% of investments directed to land-based infrastructure such as renewable 

energy supply and fuel synthesis. Both developed and developing countries have an 

opportunity to capture this investment potential and break into a market previously 
dominated by a few countries with large domestic oil reserves. Volume 1 highlights 

that many countries are well positioned to produce a significant proportion of 
shipping’s ammonia bunker fuel demand by 2050, and conducts illustrative case 

studies for Brazil, India, Malaysia, and Mauritius. The countries identified in the 

reports could harness their renewable energy or natural gas supply with CCS potential 
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to not only modernize and decarbonize the shipping industry, but also their broader 
domestic energy and industrial systems. 

Implications and Outlook 

The reports also make the case that strategic policy interventions are needed to hasten 

the sector’s energy transition and seize opportunities for wider economic, energy, and 
industrial development in developing countries. For instance, the introduction of a 

meaningful carbon price would create a level playing field for the development and 

utilization of zero-carbon bunker fuels. Revenue generated by such a market-based 
measure can help support developing countries in their energy transitions and 

accelerate crucial research, development, and deployment of these fuels. At the same 
time, business should also focus on “no-regret” options, such as increased energy 

efficiency and maximum fuel flexibility. Ultimately, constructive collaboration 

between industry stakeholders and policymakers, both at the IMO and on a 
national/regional level, can create greater certainty on the availability, pricing, and 

timing of zero-carbon bunker fuels which can further boost their rapid uptake from 
2030. 

Both reports were supported by PROBLUE, an umbrella multi-donor trust fund 

administered by the World Bank, supporting the sustainable and integrated 
development of marine and coastal resources in healthy oceans. 

Source: worldbank.org; 15 April 2021 

 

ADANI PORTS DROPPED FROM S&P INDEX 

OVER ALLEGED BUSINESS TIES WITH 

MYANMAR MILITARY 
- Reuters 

S&P Dow Jones Indices said it has removed India's Adani Ports and Special Economic 
Zone Ltd from its sustainability index due to the firm's business ties with Myanmar's 

military which is accused of human rights abuses after a coup this year. India's largest 

private multi-port operator is building a $290 million port in Yangon on land leased 
from the military-backed Myanmar Economic Corporation (MEC). 

It will be removed from the index prior to the open on Thursday, April 15, it said in a 

statement on Tuesday. More than 700 people have been killed since a Feb.1 military 
coup that ousted an elected government led by Aung San Suu Kyi. The port developer 

did not immediately respond to a Reuters emailed request for comment outside of 
regular business hours. India's Adani Group said on March 31 it would consult 

authorities and stakeholders on its port project in Myanmar, after human rights 

groups reported its subsidiary had agreed to pay millions of dollars in rent to the 
military-controlled firm. 

Source:  Business Today; 13 April 2021 

https://www.worldbank.org/en/news/feature/2021/04/15/charting-a-course-for-decarbonizing-maritime-transport
https://www.businesstoday.in/current/corporate/adani-ports-dropped-from-sp-index-over-alleged-business-ties-with-myanmar-military/story/436445.html


Making Waves 

12 – 18 April 2021       
 

                                                                                    

17                                                                                                                                                
 

TRACKING THE ECONOMIC IMPACTS OF 

COVID-19 ONE SHIP AT A TIME 
- University of Oxford 

COVID-19 saw global maritime trade collapse by as much as 10% in the first eight 
months of 2020—leading to losses of up to $412 billion, reveals recently published 

Oxford research, which used sophisticated algorithms and tracking data to follow 
100,000 vessels. The research was also able to quantify the impacts of virus 

containment measures on economic activity across countries—in particular, the 

closures of schools and public transport led to drops in economic activity. But the study 
reveals, oil and manufacturing supply chains collapsed as the pandemic went global, 

leading to a widespread slump in port-level trade. 

The Oxford team, led by Jasper Verschuur a graduate student in the Environmental 
Change Institute, shows the largest absolute losses were in ports in China, the Middle 

East and Western Europe—which experienced both supply and demand shocks during 

the first few months. Using cutting-edge methodology, in which the daily movements 
of more than 100,000 maritime vessels were tracked, the team found manufacturing 

sectors were hardest hit, with losses of 11.8%. Many sectors were not as badly affected, 
"Some supply-chains have been more resilient than others. The most resilient sectors 

are found to be the textiles (-4.1%), food and beverages (-5.8%) and wood and paper 

manufacturing (-6.3%) sectors." 

The ECI's Professor Jim Hall says, "Looking at this satellite ship-tracking data during 

the COVID-19 pandemic is fascinating and alarming. You can see how national 

lockdowns have had impacts far beyond many countries' borders, through big shifts in 
the patterns of shipping trade. Never before have we been able to see, so precisely and 

so quickly, how an economic shock ripples through supply chains around the world." 
Some small and developing nations were particularly hard-hit, "The largest percentage 

change in imports are associated with small economies such as Turks and Caicos 

Islands, Bahrain, Anguilla, Federated States of Micronesia and Madagascar." For 
many, the trade disruptions were reinforced by the drop in tourism. This study is one 

of the first sources of information on the impacts of small islands and low-income 
countries. 

When combined with information about lockdown measures from the Blavatnik 

School's "COVID-19 Government Response Tracker," the study reveals the impact of 

individual lockdown measures on economic activity. According to the report, "We find 
a clear negative impact of COVID-19 related school and public transport closures on 

country-wide exports. Every day that a country had a full school closure led to a 4-7% 
drop in economic activity." The information can help decision-makers in weighting the 

costs and benefits of introducing new lockdown measures. But, the researchers say, 

"Stay at home requirements and international travel bans had little effect on economic 
activity." Jasper Verschuur says, "We can measure the economic impacts of the 

COVID-19 on a global scale in almost real time. Going further, we can use a similar 
approach to monitor how countries recover from the pandemic as they rebuild their 

economies, and identify where additional financial support is needed." 
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With support from the UN's Statistical Division, the team tracked the daily movements 
of more than 100,000 maritime vessels as they moved in and out of ports, and 

estimated whether they were loading or unloading goods. This allowed them to 
estimate maritime trade flows, a good proxy of the status of the economy, in all 

maritime countries on a daily time scale and compare it to the previous year. Published 

in PloS One, the research was conducted using a new method to estimate the economic 
losses in near real-time on a global-scale, providing empirical evidence of the evolution 

of economic impacts as the pandemic unfolded and how the economic response differs 
between countries. 

Source: phys.org; 15 April 2021 

 

CONTAINER SECTOR WILL PLAY ITS PART IN 

VACCINE LOGISTICS, EVENTUALLY 
- Gary Howard  

Speaking at Containing Covid-19: Containerisation's role in global vaccine 

distribution, the panel explained that pressure to move COVID vaccine cargoes to 
ocean freight will build as countries and companies look to cut the delivered cost of 

vaccines. “We don’t have endless supplies of money and this is something governments 

need to be careful on. The target price for vaccines is $3-5 per dose and transportation 
costs can be up to 30 or 40%,” said Michael Culme-Seymour, VP & Managing Director 

at APAC Roambee. While some COVID vaccines require temperatures that cannot be 
maintained by readily available container types, others can be transported in standard 

refrigerated units. The main roadblocks to adoption of transport by sea were reliability 

and visibility. Siddharth Adya, Vice President Cargo Solutions at PSA International 
said that data sharing and data flow will be key for the handling of containerised 

vaccine shipments by sea. “If data can be shared pre-arrival, the terminal… can plan 
ahead to ensure adequate resources to allow for a minimal time lag from vessel berth 

to the point the box is discharged and outgated. Further, with access to information, 

hand-offs across different modes can be pre-planned.” The data pharmaceutical 
companies will need for vaccine shipments will be granular, said Culme-Seymour, 

almost down to individual vials, with need for visibility on location, temperature, signs 
of tampering and other environmental data. 

Adya and Culme-Seymour both saw adoption of maritime transport for vaccines as a 

natural, gradual progression, but Culme-Seymour said the industry will need to 

demonstrate its capabilities. Confidence is important, and events like the blockage of 
the Suez Canal and queues of ships outside Los Angeles did not build confidence, said 

Culme-Seymour. The sooner test lanes can be set up for COVID vaccine transport by 
sea, the better, he added. Speaking at Containing Covid-19: Containerisation's role in 

global vaccine distribution, the panel explained that pressure to move COVID vaccine 

cargoes to ocean freight will build as countries and companies look to cut the delivered 
cost of vaccines. “We don’t have endless supplies of money and this is something 

governments need to be careful on. The target price for vaccines is $3-5 per dose and 

https://phys.org/news/2021-04-tracking-economic-impacts-covid-ship.html
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transportation costs can be up to 30 or 40%,” said Michael Culme-Seymour, VP & 
Managing Director at APAC Roambee. 

While some COVID vaccines require temperatures that cannot be maintained by 

readily available container types, others can be transported in standard refrigerated 
units. The main roadblocks to adoption of transport by sea were reliability and 

visibility. Siddharth Adya, Vice President Cargo Solutions at PSA International said 

that data sharing and data flow will be key for the handling of containerised vaccine 
shipments by sea. “If data can be shared pre-arrival, the terminal… can plan ahead to 

ensure adequate resources to allow for a minimal time lag from vessel berth to the 
point the box is discharged and outgated. Further, with access to information, hand-

offs across different modes can be pre-planned.” 

The data pharmaceutical companies will need for vaccine shipments will be granular, 

said Culme-Seymour, almost down to individual vials, with need for visibility on 
location, temperature, signs of tampering and other environmental data. Adya and 

Culme-Seymour both saw adoption of maritime transport for vaccines as a natural, 
gradual progression, but Culme-Seymour said the industry will need to demonstrate 

its capabilities. Confidence is important, and events like the blockage of the Suez Canal 
and queues of ships outside Los Angeles did not build confidence, said Culme-

Seymour. The sooner test lanes can be set up for COVID vaccine transport by sea, the 

better, he added. Petkov said that vaccines were a priority not just for the obvious 
humanitarian benefits, but as a means of opening up trade again, and maritime 

transport had much lower carbon emissions as well as lower costs. 

Source: seatrade-maritime.com; 15 April 2021 

 

 

STUDY: GOOD GOVERNANCE IS ESSENTIAL 

TO REBUILDING PORT OF BEIRUT 
- Njiraini Muchira 

Just days after a German consortium led by Hamburg Port Consulting (HPC) and 
Colliers International unveiled a $7.2 billion proposal to rebuild the blast-damaged 

Port of Beirut, Munich-based management consultancy Roland Berger has released a 
study detailing the need to undertake strategic reforms in order to make the port “an 

efficient economic hub for Lebanon”. “Crises create opportunities. In the case of the 

Port of Beirut, the devastating explosion of August 2020 creates an opportunity to 
carry out the reforms urgently needed at a national and local level to turn it into a 

transparent, safe and efficient economic hub for the country and wider region,” said 
the study. The study, which was co-financed by the German Federal Ministry of 

Economic Cooperation, found that the Beirut port governance structure does not 

enforce accountability for performance and development. In effect, the port currently 
lacks a clear management structure, considering it is managed by a "temporary 

committee" and there are multiple entities with overlapping mandates. 

https://www.seatrade-maritime.com/containers/container-sector-will-play-its-part-vaccine-logistics-eventually


Making Waves 

12 – 18 April 2021       
 

                                                                                    

20                                                                                                                                                
 

The port lacks a proper regulatory framework and currently gives decision-making 
control to the committee, Roland Berger found - a scenario that has made it susceptible 

to influence by vested interests, particularly by the political class. The Port of Beirut is 
the main gateway for Lebanon's foreign trade, and it mainly serves domestic demand, 

handling approximately 90 percent of the country’s sea trade by value. Throughput at 

the port amounts to six to eight million tons of merchandise annually and mainly 
consists of containerized cargo, general cargo and dry bulk. Overall trade volumes 

consist of about 90 percent imports and 10 percent exports, indicating a significant 
trade imbalance. “The port, catering to domestic demand, is thus a mirror of the 

Lebanese economy and depends strongly on the economic situation in the country,” 

the study noted. Despite its strategic importance, no financial auditing, performance 
monitoring or supervision takes place at the port, Roland Berger found.  

Rebuilding from the ground up 

In August last year, a fire led to the detonation of 2,750 tons of ammonium nitrate that 

was stored in one of the port’s warehouses. The blast ripped through the port and 
adjacent city districts, killing over 200 people, wounding over 6,500 and leaving over 

300,000 people displaced. The World Bank estimated the cost of the physical damage 
at $3.8-4.6 billion, with the economic losses amounting to $2.9-3.5 billion. On April 

9, Germany ambassador to Lebanon Andreas Kindl led a delegation of HPC and 

Colliers International officials to Beirut, where they presented their proposal for a 
"European revival of the Beirut Port and of the surrounding area." "We have strived 

for a concept that will create employment for tens of thousands of people, the 
reconstruction of hundreds of thousands of damaged homes and the opening up of 

Beirut to the sea, providing livable and socially oriented new homes in parts of the 

harbor not suitable to be operated as a port," said Suheil Mahayni, HPC MD. French 
shipping giant CMA-CGM and a host of Russian, Chinese and Turkish companies have 

also expressed interest in rebuilding the port. 

Source: marine-executive.com; 15 April 2021 
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MARINE ENVIRONMENT 
 

A HEALTHY INDIAN OCEAN FEEDS, PROTECTS 

AND CONNECTS ALL SOUTH ASIANS 
- Prasad Kariyawasam 

It is the oceans that engendered life. The lives of humans remain connected to the seas, 

making the good health of the seas and the efficient management of sea-based activity 
essential elements for the well-being of people and nations. The Indian Ocean offers 

tremendous opportunities and some challenges for the island, coastal, and inland 
nations of South Asia and beyond. Regional cooperation is an excellent platform for 

leveraging opportunities. Take the problem of plastic waste. Up to 15 million tons of 

plastic makes its way into the Indian Ocean each year, contaminating it with a trillion 
pieces of plastic  and making it the world’s second most polluted ocean after the North 

Pacific. South Asian countries have developed isolated projects to manage the ocean’s 
plastic waste. Fishermen in India’s southern state of Kerala were paid to recycle the 

plastic bags, straws, flip-flops, and other plastic detritus caught in their nets.   Once 

shredded, the plastic was sold to construction companies that used it to strengthen 
asphalt roads. 

The formal basis for such cooperation is being laid. All eight nations of South Asia are 

now coming together through a new regional project, supported by the World Bank 
and its partners to fund innovative ways to prevent, collect, and upcycle plastic waste 

into global supply chains . The project also supports research and innovation grants to 

find and support alternatives to plastic. The Plastic-free Rivers and Seas for South Asia 
project aims to help build a circular economy for plastic that will stop plastic waste 

from leaking into the environment. The Indian Ocean Rim Association, whose two 
dozen member states stretch from Australia to South Africa and north to Iran and the 

United Arab Emirates, are watching the project and may expand it across the Indian 

Ocean. As the world’s economic growth engine pivots toward the Indo-Pacific, activity 
in the Indian Ocean increases. This growth must be managed in harmony with nature  

and in tranquility, to ensure optimum and shared benefits, and prosperity for all. 

It is essential for South Asian nations to work toward evolving a system where all 
communities that use the Indian Ocean pursue their aspirations and competing claims 

in accordance with international law, regional conventions, and age-old traditions. A 
system with greater cooperation among states, and with differential treatment for 

resource and technical capacity asymmetries is needed for tackling natural disasters, 

promoting maritime security, and keeping sea lanes open and safe . This system should 
also enhance economic connectivity within South Asia and facilitate access to markets 

in the region and beyond. 

The Indian Ocean needs better overall management which, among other measures, 
needs: 
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Protecting the marine environment and pollution control; 

Managing illegal, unreported, and unregulated fishing; 

Protecting fish and other resources in exclusive economic zones claimed by 
governments in coastal waters; 

Combating trafficking of humans, drugs, and arms; 

Combating piracy and marine terrorism; 

Safeguarding energy supply chains at maritime choke points; 

Managing port security and ensuring secure cargo loading; 

Promoting ocean-based tourism and leisure activities with a connected regulatory 
framework for safety in territorial waters and the high seas; 

Ensuring that Indian Ocean sea lanes, which carry much of the world’s cargo, 

including petroleum, are safe and secure; and 

Ensuring the safety of fibre optic cables on the ocean floor that transmit internet 
traffic, including financial transactions, e-mail, and phone calls. Working in 

partnership with countries and sharing information, expertise, and best practices is 

essential as no single country can meet these maritime challenges on its own. Disputes 
must be settled within a rules-based system that follows international norms. 

South Asian nations can work together, with other major maritime nations beyond the 

region, and with multilateral institutions to promote health and harmony in the Indian 
Ocean. The results will benefit South Asia now and the generations to come. 

Source: Sunday Observer; 18 April 2021 
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GEOPOLITICS 
RATTLING SABRES AT SAUDI ARABIA WAS 

UNWISE 
- Bhamy V Shenoy 

It is ironical that even as prime minister Narendra Modi has been strengthening 

personal relations with crown prince of Saudi Arabia, Mohammed bin Salman (MBS), 

India’s oil minister, Dharmendra Pradhan is sabre-rattling by using India’s oil 
purchase as a “weapon”. Either India’s oil ministry does not want to learn from the 

world oil history, or truly believes that India can dictate terms to force the 
Organization of the Petroleum Exporting Countries (OPEC) to adapt oil production 

policy to meet its needs of lower oil price by increasing oil production. This is a perfect 

example of the tail trying to wag the dog. Though OPEC was formed as early as 1960 
to control oil pricing, it was only after the first oil shock of 1973 that it was able to 

exercise its power. When the oil price went up by 400% to precipitate economic crisis, 
OECD formed the International Energy Agency (IEA) as a countervailing force and 

build strategic oil reserves. None of the powerful OECD countries threatened OPEC 

individually. But, through IEA, they sent a powerful message. IEA countries managed 
to reduce oil demand, and OPEC learnt the lesson. Though oil demand is inelastic in 

the short term, in the medium and long term, this is not the case. Late Sheik Yamani, 
who had served as the Saudi oil minister, had famously said that the Stone Age did not 

come to an end because our planet ran out of stones. OPEC+ is fully aware of the need 

to prevent the oil price from going beyond a tipping point. But, no one knows what 
that is. Beginning of April, OPEC+ decided to increase their oil production by 2 million 

barrels per day (mmbd) gradually over three months starting from May. Soon after 
that announcement, oil prices declined, though not precipitately. I wonder why our oil 

minister did not claim that India played some role, to get political capital. 

In reality, two factors might have influenced the OPEC+ decision. First, the internal 

dynamics among OPEC+ members to secure higher market-share. Mostly, Russia and 
the UAE have been putting pressure on the OPEC+ to relax quota for some time. 

Second is the possibility of oil demand going up by more than 2 mmbd in the second 
half the year. With the spread of the Covid-19 vaccination programme in different 

parts of the world, there is much optimism on the part of oil pundits over oil prices 

reaching $80 per barrel in the third quarter. Even before the recent oil price 
strengthening, oil minister Pradhan had been commenting that India could use its 

considerable oil purchases as a “weapon”—since at least 2015. Finally, this year, he 
started to use this weapon against Saudi Arabia. Recently, he has instructed the public 

sector oil companies to reduce imports from Saudis. 

He could have been more diplomatic and played his cards without revealing them since 
his chances of winning were not high. It looks as though he wanted to get political 

capital by showing that he is prepared to dictate to the Saudis, the de facto leader of 

the OPEC and also of Islamic countries. With India’s oil import dependency at 85%, 



Making Waves 

12 – 18 April 2021       
 

                                                                                    

24                                                                                                                                                
 

we are not in a strong position to throw our weight around. It is true that, at the current 
rate of import—of about 5 million barrels per day—India is the third-largest oil 

importer after China and the US. In a few more years, India may become the second-
largest. Currently, it is a buyer’s market with more than 6-7 million barrels per day 

surplus crude oil production capacity. As the world is going through a much-needed 

energy transition to reduce dependence on fossil fuels, the historical power of OPEC 
will diminish. This might have given a false sense of power to the oil minister to urge 

Saudis not to reduce oil production and allow market forces to set the prices. 

One can even call such an act “childish.” For most countries in the OPEC, oil price can 
make or break the economy of their countries and even destabilise their governments. 

For India, higher oil prices are certainly a big problem, but manageable with some 

difficulty. Given this reality, India should not have made such a threat publicly. In 
2019, during his visit to India, MBS had announced Saudi Arabia’s interest in investig 

$100 billion or more in India. Saudi Aramco is considering buying 20% stake in 
Reliance Industries’ oil and chemical business. It is a joint venture partner in a 

proposed 1.2 mmbd refinery along with public sector oil companies on the western 

coast of India. The minister, without making much noise in the media, could have 
quietly asked Indian oil companies to start increasing their spot purchase from any 

country which offers better terms. Already, India is importing from several countries 
and its dependence on the Saudis is below 10%. 

Also, India could have tried to form a group of major oil importers to put pressure on 

OPEC+ not to allow prices to go high or to give discounts to developing countries like 
India in a diplomatic way. Often, it is the speculators of future trading platforms who 

contribute to crude oil price volatility. Such a price volatility helps neither the oil 

exporters nor the oil importers. Both the oil importing and exporting nations should 
get together to replace the current highly damaging and unproductive futures market 

to “discover” oil prices. 

Economists who belong to the fundamentalist school are unlikely to support such a 
stand. Their argument is that futures market will ‘discover’ price most efficiently. Two 

recent examples show how wrong they were. Last year, the crude oil seller was ready 

to pay as much as $40 per barrel to the purchaser because of the irrational behaviour 
of the futures market. When crude oil price increased to a historic high of $147/barrel 

in 2008, what purpose did it serve? It is high time that we get rid of the futures market. 
It is here that India should take a lead, rather than fighting with Saudi Arabia. Since 

there is too much at stake for both the countries, the Saudis have already taken a first 

step in not cutting allocation of crude oil for April to India. Let us hope that the Indian 
oil ministry will reciprocate the gesture and work towards a better relationship with 

the Saudis. 

The author is Former manager, Conoco, and former board member of the national 
oil company of Georgia.  Views are personal. 

Source: Financial Express; 17 April 2021 
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EAM JAISHANKAR TO HOLD TALKS WITH 

FRENCH COUNTERPART IN NEW DELHI 
French Minister for Europe and Foreign Affairs Jean-Yves Le Drian arrived in New 

Delhi last night on a three day visit to India. During the visit, Le Drian will hold talks 
with External Affairs Minister Dr S Jaishankar today on bilateral, regional and 

international issues of mutual interest. The visiting dignitary will call on Prime 

Minister Narendra Modi this evening. He will also meet Minister of Environment, 
Forest and Climate Change Prakash Javadekar at a panel discussion on Climate 

Change. Le Drian will also participate in the Raisina Dialogue. He is scheduled to visit 
Bengaluru also. 

India and France enjoy a strategic partnership since 1998 which has been marked by 

regular high level exchanges and growing cooperation in diverse areas. Le Drian’s visit 

will pave the way for further strengthening of the partnership across trade, defence, 
climate, migration and mobility, education and health sectors in the post-Covid 

context. 

Source: DD News; 13 April 2021 

 

DJIBOUTI STORY RESEMBLES HAMBANTOTA, 

HAS THE SAME CHINESE SCRIPT 
- Aadil Brar 

About eight miles away from the US naval base Camp Lemonnier in Djibouti is a 

swanky military compound with subtle cues about the country that has built the 
structure – China. The French, Japanese, Italian, and Spanish naval bases aren’t too 

far from the Chinese People’s Liberation Army Support Base in the east African 

country. The base is operated by the People’s Liberation Army Navy and China is said 
to have spent $590 million on this military facility and the Doraleh Multipurpose Port. 

Djibouti’s location at the Horn of Africa makes the country one of the critical locales 
for projecting power across Africa and Asia. The former French colony was once crucial 

to France’s influence in east Africa. 

“Djibouti is one node in an economic chain that stretches across the northern rim of 

the Indian Ocean, from ports in Cambodia to Sri Lanka to Pakistan. They have a grand, 
strategic plan. We don’t,” David Shinn, former US ambassador to Ethiopia had said 

about China’s presence in Djibouti. 

The five-time president of Djibouti, Ismail Omar Guelleh, was re-elected with 98 per 
cent of the votes on 10 April. Quoting the opinion of experts — both on and off the 

record — a France24 article suggested that the Djibouti-China marriage was ‘slowly 
unravelling’. But what’s really behind the so-called “Djibouti-China marriage”? 

The Djibouti-China marriage 

http://ddnews.gov.in/national/eam-jaishankar-hold-talks-french-counterpart-new-delhi#:~:text=French%20Minister%20for%20Europe%20and,international%20issues%20of%20mutual%20interest.
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Beijing now holds majority share of Djibouti’s debt, which accounts for over 70 per 
cent of the country’s gross domestic product. China and Chinese state-owned firms 

had invested nearly $10 billion in Djibouti, according to a 2018 article in Caixin. The 
strategy behind Djibouti accumulating large sums of debt was to promote the country 

as a logistics hub between Africa and Asia. China emerged as a willing lender to 

promote that strategy within its own Belt and Road Initiative (BRI). Some Djiboutian 
elites understand their country has the potential of becoming the ‘Singapore of Africa’ 

with the help of Chinese investments. In 2018, China Merchants Port Holdings Co. Ltd 
and Dalian Port (PDA) Co. Ltd announced that they will together invest $3.5 billion in 

development of a new Djibouti International Free Trade Zone, according to Caixin. 

China had also invested $3.4 billion in a railway line project that connects Ethiopia’s 
Addis Ababa to Djibouti’s Red Sea port. The International Monetary Fund said in 2018 

that Djibouti’s strategy to promote the country as a logistics hub “resulted in debt 
distress, which poses significant risks”. “Public and publicly guaranteed debt is 

expected to be around 104 per cent of GDP at end-2018” added IMF. 

Critics have pointed out that China’s investment doesn’t create enough job 

opportunities for the local population since workers are brought from China. One of 
the main findings of the ‘How China Lends’ project at William & Mary was that Chinese 

investments “contain unusual confidentiality clauses that bar borrowers from 
revealing the terms or even the existence of the debt”. The study has also found that 

countries accepting the debt under the BRI have to maintain a large escrow account, 

which can be used if the country is unable to service the debt. Xi Jinping said in June 
2020 that China will cancel the debt of “relevant” African countries “in the form of 

interest-free government loans that are due to mature by the end of 2020”. 

Beijing’s growing economic presence in Djibouti can be gauged by Chinese state-
owned firm China Merchant Port Holdings’ stake in the Doraleh Container Terminal 

(DCT). In 2018, the Djibouti government nationalised the DCT and terminated Dubai-
based DP World’s contract to run the terminal. DP World has alleged that this action 

gives China Merchant Port Holdings an unrestricted control to the terminals. Based 

on the publicly available data, it is unclear if Djibouti has let China Merchant Port 
Holdings take over the control of port terminals after ending DP world’s contract. But 

in 2019, The Wall Street Journal quoted an executive officer of a ship docked at 
Djibouti terminal as saying that the port has started to resemble other facilities where 

Chinese state-owned firms have majority stake: “At the multipurpose port it’s the same 

cranes, the same silos for grain, fertilizers and other commodities, it’s very Chinese.” 

A Hambantota repeat? 

The story of Djibouti’s Doraleh Port has echoes of China’s investment at Hambantota 
Port in Sri Lanka. China Merchant Port Holdings – operating in Doraleh Port – is the 

same firm that had managed to secure 70 per cent stake in Hambantota Port. Sri 
Lankan government had to lease the port to China for 99 years when the island nation 

couldn’t service its debt. US AFRICOM commander Gen. Thomas Waldhouser in a 

2019 Senate hearing had claimed that China controls two out of the five terminals at 
the Djibouti Multipurpose Port. In March this year, the Commander of the Djibouti 

Support Base Liang Yang was promoted to the rank of Major General and transferred 
to an unknown naval base. The promotion is a sign that the Central Military 
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Commission is happy with the work that Liang Yang had started in 2017 as a colonel 
at the Djibouti base. 

“China is a great world power and has expanded its presence in many countries, 

especially in Africa, in recent years,” said French President Emmanuel Macron on his 
last visit to Djibouti. The ‘How China Lends’ study has also discovered that under 

certain circumstances “Chinese contracts potentially allow the lenders to influence 

debtors’ domestic and foreign policies”. 

China has “become more willing to renegotiate debts because it doesn’t want to look 
like the bad guy” after learning from the experience in Sri Lanka, an anonymous 

British expert told France 24. Djibouti’s debt situation mimics what happened at Sri 
Lanka’s Hambantota port. Only time will tell if China’s lending practices have changed 

and can Djibouti save its port — and sovereignty.  

The author is a columnist and a freelance journalist. He was previously a China 
media journalist at the BBC World Service. Views are personal. 

Source: The Print; 14 April 2021 

  

IN STRONGEST DEFENCE OF INDO-PACIFIC 

CONCEPT, INDIA INVOKES HISTORY—AND 

IT’S THE RIGHT MOVE 
- Kanwal Sibal 

External Affairs Minister S. Jaishankar stoutly defended the Indo-Pacific concept at 

the Raisina Dialogue 2021. It was the strongest defence India has ever made, and blunt 
at that. It gains importance from the fact that this concept has not only been 

denounced by China, which is not surprising, but by Russia too. That Jaishankar was 

vigorous in his comments soon after Russian Foreign Minister Sergey Lavrov opposed 
the concept during his recent visit to India and alluded to it obliquely as “Asian NATO” 

shows that India is no longer willing to be defensive on the issue. 

China could argue that the concept is intended to counter its maritime expansion. 
Though if China had not made illegal claims in the South China Sea, took control of 

and militarised reefs in these waters, even creating artificial islands by dredging to 

extend its military reach in this space, the Indo-Pacific concept in this defensive sense, 
driven by China’s illegal sovereignty claims and concerns about the massive expansion 

of its navy, would not have emerged. Russia’s strong and repeated opposition to the 
concept, however, does not appear to have any compelling logic, as the concept is not 

directed at it strategically. Russia is not acting illegally in the western Pacific, it is not 

challenging Japan in the East China Sea, and nor is it threatening Taiwan. It is not 
frenetically expanding its navy, nor is its operations in the western Pacific or the Indian 

Ocean a cause of strategic concern. Russia has no version of China’s maritime silk 
route; it is not developing ports in key locations in the Indian Ocean to support its 

maritime expansion with military objectives. If Russia’s intention is to lend diplomatic 

https://theprint.in/opinion/djibouti-story-resembles-hambantota-has-the-same-chinese-script/639249/
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support to China and oppose the US plans to curb China’s ambitions, there is little 
reason, from India’s point of view, to implicitly criticise India’s support for the concept 

that derives its logic from China’s adversarial policies towards India. New Delhi, in 
fact, has sought to bring Russia into the fold of the Indo-Pacific through initiatives 

such as the Vladivostok-Chennai maritime corridor. Besides, India is doing regular 

maritime exercises with Russia in the Indian Ocean and has done them in the Pacific 
too. India regards Russia as a legitimate Pacific power. Russia also has close ties with 

countries like Vietnam which has been subject to Chinese bullying tactics in the South 
China Sea. 

TRACING HISTORY 

Minister Jaishankar drew a historical perspective to show that links between the 

Indian Ocean and the Pacific are not new, and that India has been central to them. He 

said what is obvious but not discussed as part of contemporary strategic view of this 
geographical space, that the Indo-Pacific concept has deep civilisational roots, 

considering the spread of Hinduism and Buddhism from India to Southeast Asia, all 
the way across the Malacca Straits to Vietnam as witnessed by the Champa kingdoms, 

and beyond to the east coast of China. The expansion of trade between India, the Arab 
world and Southeast Asia brought Islam to the region, with Gujarati Muslims 

reputedly playing an important role in this. Jaishankar mentioned the Indo-Arab 

contacts as part of the seamlessness of the India and the Pacific, pointing out also the 
historical connections in the reverse between Indonesia and the east coast of Africa. 

The political, economic and military link between the Indian Ocean and the Pacific 
continued under British-ruled India, a point that Jaishankar did not need to mention. 

Indian troops were used by the British in their opium wars with China. India lost its 

own agency in developing ties with Southeast Asia during the colonial period, but 
sought to recover it after Independence, and even before, with the Asian Relations 

Conference and with Jawaharlal Nehru reaching out to China as well as Indonesia as 
a founding member of the non-aligned movement, and so on. 

The Cold War, dividing the world into two camps, put a strategic distance between 

India and Southeast and East Asia, which, after its end, was sought to be bridged by 

our Look East policy under Prime Minister Narasimha Rao, evolving later into a more 
vigorous Act East policy. This policy began with an initial focus on Japan, followed by 

a steady expansion of India-ASEAN ties. India became a dialogue summit partner of 
ASEAN, and a participant in many ASEAN-led institutions, including the East Asia 

summit. The last actually accepts the Indo-Pacific concept at its core, in its own way. 

The fact that all ASEAN leaders attended the R-Day celebrations in 2018 as chief 
guests underlines the reality of the Indo-Pacific concept that Jaishankar has spoken 

of. Divorced from the security dimension, the Regional Comprehensive Economic 
Partnership (RCEP) too accepts the seamless reality of the Indo-Pacific concept. 

BALANCING INTERESTS 

The Indo-Pacific concept as initially proposed by former Japanese Prime Minister 

Shinzo Abe, with its emphasis on democracies—US, Australia, India and Japan—
coming together to meet the Chinese challenge in the East and South China Seas 

reflects the concerns in the region arising from the threatening rise of China and its 

aggressive expansionism. The dichotomy at the heart of this concept is that the 
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security threat comes from a country with which the four others have the closest 
economic links. How then to address security concerns without derailing vital 

economic ties? The economic cards in China’s hands are formidable, even as China’s 
military capacities have become a powerful deterrent. Hence, the diplomatic line that 

the Indo-Pacific concept is not directed at any country, that it is inclusive, that it seeks 

to promote a rules-based order, and so on. Prime Minister Narendra Modi went as far 
as stating at the Shangri La dialogue in Singapore in 2018 that the Indo-Pacific concept 

was not a strategy, implying that it was merely a rules of the road concept in essence 
that all could join. 

It is true that in recent years official and academic discourse has spoken of India’s 

security perimeter extending from the Strait of Hormuz to the Strait of Malacca, which 

is effectively the Indian Ocean. India’s resources being limited and its naval capacity 
not yet sufficient to assume more responsibilities, the focus has been on developing 

and retaining the capacity to increasingly dominate the northern Indian Ocean. This 
effectively limited India’s maritime defensive concerns to the Arabian Sea and the Bay 

of Bengal. The rise of China, its maritime ambitions extending to the Indian Ocean, 

the development of the corridors to the sea through Pakistan and Myanmar, the 
Chinese naval base in Djibouti and a projected base in Pakistan, the presence of 

Chinese submarines in the Indian Ocean, Chinese anti-piracy operations being a 
learning exercise for long operations far away from home bases, and, of course, 

deteriorating bilateral relations with China, have inevitably led to India accepting the 

security linkages between the Indian and Pacific Oceans. That the western Pacific is 
the launching base for Chinese naval expansion in the Indian Ocean is an obvious 

reality. 

A SENSE OF SELF-CONFIDENCE 

Jaishankar’s explanation of the emergence of the modern Indo-Pacific concept as a 
product of globalisation, multipolarity and the willingness of the US to work with 

others should be seen in this context. He does not see it as revival of the Cold War, 
rather a firmer end to it. It is being put in this way as India does not wish to get trapped 

in the binaries of the erstwhile Cold War. The objective situation vis-a-vis China has 

no parallel with the US-Soviet Cold War paradigm. India is also wary of a situation 
that will prevent it from maintaining an independent relationship with Russia, which 

will become difficult if the old Cold War mentality developed, given that the US treats 
both China and Russia as adversaries. For India, it is right to project the Indo-Pacific 

concept as a return to history. 

As a corollary, the minister has defended the Quad, listing its broad agenda that covers 

10 subjects—climate change, humanitarian operations, emerging technologies, 
resilient infrastructure, countering disinformation, maritime security, regional and 

global issues etc.—as evidence of its constructive agenda. It was not intended as a 
message to anyone, according to him. He is right as from India’s point of view the Quad 

should have a broad agenda so that the benefits of cooperation go beyond maritime 

security. It should create frameworks that would assist India’s all-round economic and 
technological advance. 

Most significantly, Jaishankar robustly countered the charge that a new Asian NATO 

was emerging, calling such criticism as “mind games”, a kind of “guilt tripping” in 



Making Waves 

12 – 18 April 2021       
 

                                                                                    

30                                                                                                                                                
 

other words. He made the point forcefully that India was not a NATO member, and 
that India knows what it can do and what it can’t. He asserted that India does not have 

an alliance mentality unlike others, and that India was making a “national choice”. The 
sting in his remark that no country can exercise a veto on who we meet and what we 

discuss, on what we can do and what we can’t shows a remarkable change in our 

diplomatic discourse that has begun to reflect a new sense of self-confidence. 

Source: news18.com; 17 April 2021 
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