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MARITIME SEGURITY

NEW STRATEGY SAYS U.S. NAVAL FORCES
WILL RESPOND MORE ASSERTIVELY TO
CHINESE, RUSSIAN AGGRESSION

- Joseph Trevithick

The U.S. Navy, Marine Corps, and Coast Guard have released a new, overarching tri-
service strategy document for how they plan to project maritime power together going
forward. The document focuses heavily on how the three services expect to fight on the
high seas and adjacent areas on land. However, there is also a very important
underlying discussion about adopting a more assertive approach to responding to day-
to-day challenges, especially from China, and to a lesser extent, Russia, among other
potential adversaries, that are short of a shooting war.

The three services unveiled their new "integrated" strategy, titled "Advantage at Sea:
Prevailing with Integrated All-Domain Naval Power," on Dec. 17, 2020. The document
includes discussions about of a number of concepts of operation that the trio has been
openly discussing, such as a greater focus on distributed operations leveraging a
dramatically reorganized Marine Corps riding on smaller amphibious warfare ships,
the increased use of unmanned aircraft and naval platforms, and distributed sensor
and communications networks. There is also a "renewed emphasis on fighting for and
gaining sea control” in light of growing concerns about a potential higher-end future
naval fight with a major adversary, such as China or Russia.

"Significant technological developments and aggressive military modernization by our
rivals are eroding our military advantages. The proliferation of long-range precision
missiles means the United States can no longer presume unfettered access to the
world’s oceans in times of conflict," the document's forward, attributed to the top
uniformed officers of each service — Chief of Naval Operations Admiral Michael
Gilday, Marine Corps Commandant General David Berger, and Coast Guard
Commandant Admiral Karl Schultz — reads. "Our integrated Navy, Marine Corps, and
Coast Guard must maintain clear-eyed resolve to compete with, deter, and, if
necessary, defeat our adversaries while we accelerate development of a modernized,
integrated all-domain naval force for the future.”

The document, which you can read in full here, is clear cut in laying out a demand for
America's "Naval Service" — defined in the glossary as "The Navy and the Marine Corps
and the Coast Guard — to be properly equipped and otherwise prepared to deter, and
if need be fight, a high-end opponent. At the same time, it highlights how these services
can expect to experience greater aggression and other geopolitical friction that may
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not rise to the level of an actual conflict, nevertheless hostile actions that will need to
be dissuaded.

Though it may seem at first glance to be talking about the potential for a future conflict
with China and Russia, the second paragraph of the forward from Gilday, Berger, and
Schultz lays out this reality up front and in no uncertain terms:

Since the beginning of the 21st century, our three Sea Services have watched with
alarm the growing naval power of the People’s Republic of China and the
increasingly aggressive behavior of the Russian Federation. Our globally deployed
naval forces interact with Chinese and Russian warships and aircraft daily. We
witness firsthand their increasing sophistication and growing aggressiveness.
Optimism that China and Russia might become responsible leaders contributing to
global security has given way to recognition that they are determined rivals. The
People’s Republic of China represents the most pressing, long-term strategic threat.

Just in the past few years, there has been a noticeable uptick in reported near collisions
during aggressive encounters between U.S. Navy warships and their Chinese and
Russian counterparts. China has also been accused of targeting U.S. military aircraft,
as well as those of its allies and partners, in the Pacific Region, as well as the Horn of
Africa, with lasers and electronic warfare jamming, non-lethal attacks that nonetheless
present very real hazards. In addition, the Chinese military, as well as its paramilitary
maritime forces, has increasingly been challenging foreign commercial interests, and
very aggressively so in many cases, in areas that the government in Beijing claims as
its sovereign territory, including the bulk of the South China Sea. These incidents often
impact the citizens of American allies and partners and have drawn rebukes from the
U.S. government on multiple occasions. Earlier this year, the Navy sent warships to
observe what it said were coercive Chinese activities near where a Malaysian
government-chartered drillship was operating in the South China Sea, underscoring
how America's maritime forces may find themselves drawn more and more directly
into these kinds of disputes in the future, as well. Less than two full pages of
"Advantage at Sea" are devoted specifically to what it refers to as "day-to-day
competition,” but the introduction to the larger section on "Employing Naval Forces"
includes mention of one of the most significant potential changes in the force posture
across the three services found anywhere in the document. "Ready, forward-deployed
naval forces will accept calculated tactical risks and adopt a more assertive posture in
our day-to-day operations," it says.

It's not entirely clear how this policy will manifest itself in practice, but the clear
indication is that the Navy, as well as the Marine Corps and the Coast Guard, are
preparing to take a more defiant stand when another ship tries to "run them off the
road" so to speak or an opponent's forces otherwise accost them with some kind of
action, such as laser dazzling, that is just short of outright threatening. When it comes
to responding to laser attacks, specifically, there were indications earlier this year of a
coming change in tactical 'attitude' when the Navy's official Instagram account made
a tongue-in-cheek post aimed at China saying "You don't want to play laser tag with
us." With that in mind, the new naval strategy document also says that "we will outfit
deploying assets with IFCs [intermediate force capabilities] and will factor them into
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requirements documents for appropriate future platforms," further defining IFCs as
"scalable armaments that can deliver effects short of lethal force." These three services
already employ a mix of non-lethal capabilities, including laser dazzlers and acoustic
hailing devices, the latter of which also can be used to broadcast painful loud noise.
The Navy is also in the midst of a major push to integrate various kinds of directed
energy weapons across its fleets, some of which are designed to produce non-lethal
effects, at least in part. It's worth noting that this change in posture would likely impact
how the Navy reacts to altercations with smaller adversaries, such as Iran or North
Korea, as well. A swarm of small Iranian watercraft notably harassed a group of Navy
and Coast Guard ships in the Persian Gulf earlier this year, prompting President
Donald Trump to threaten to have the Navy respond with lethal force in future
altercations. At the time, there was no indication that that either service's rules of
engagement had changed. All of this is immediately significant as it raises questions
about how the risk calculus will take into account the potential for greater escalation
as a result of these more assertive responses. Compared to a major conflict, which
would be a high-impact, if low-probability type event, as this new tri-service document
makes clear, these kinds of lower-impact altercations are increasingly routine.
"Advantage at Sea" lays out a strategy for operations outside of conflict that is only
likely to prompt more of this kind of friction as time goes on, too.

"Navy and Coast Guard ships conduct freedom of navigation operations globally,
challenging excessive and illegal maritime claims. Coast Guard cutters and law
enforcement detachments aboard Navy and allied ships exercise unique authorities to
counter terrorism, weapons proliferation, transnational crime, and piracy," the tri-
service strategy says. "All three services enforce sanctions through maritime
interdiction operations, often as part of international task forces." "Together with
international and whole-of-government efforts, the Naval Service will detect and
document our rivals’ actions that violate international law, steal resources, and
infringe upon the sovereignty of other nations. We will provide evidence of malign
activities to U.S. and international officials to expose this behavior and increase the
reputational costs for aggressors," it continues. "Forward naval forces, leveraging our
complementary law-enforcement authorities and military capabilities, will stand
ready to disrupt malign activities through assertive operations. Our expanded efforts
will refute the false narratives of our rivals and demonstrate the United States’
commitment to protecting the rules-based order." The mention of "unique authorities"
and "complementary law-enforcement authorities" when talking about the Coast
Guard helps to underscore the value of further integrating that service in day-to-day
Navy and the Marine Corps operations. The Coast Guard, while a uniformed military
service, has the legal remit to carry out a host of law enforcement activities that other
military personnel cannot, by law. None of this, of course, is to say that these three
services shouldn't prepare for actual conflicts, including higher-end ones, or that they
aren't. In fact, the strategy document highlights how operations outside of a traditional
shooting war can help lay valuable groundwork should such a fight erupt.

"Effective competition upholds the rules-based order, denies our rivals’ use of
incremental coercion, and creates the space for American diplomatic, political,
economic, and technological advantages to prevail over the long term," it says.
"Working alongside our allies and partners, our operations, exercises, and
engagements must set the conditions for a future in which our rivals are deterred from
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malign behaviors and aggression—and, if deterrence fails, a future in which they are
defeated."

While preparing for future major conflicts, including in the maritime domain, is
certainly prudent, the most visible components of the U.S. military's new tri-service
naval strategy, at least in the near term, may well be how the collective naval service
responds going forward to the very real challenges it faces daily.

Source: thedrive.com; 17 December 2020

KENYA-SOMALIA LOVE—HATE RELATIONSHIP

- Eliud Kibii
President Uhuru Kenyatta on March 23, 2017, accorded Somalia’s Mohamed Farmaajo
full honours, including a 21-gun salute, on his first state visit to Kenya. This was a
month after President Kenyatta attended his inauguration in Mogadishu and pledged
Kenya’s continued support to the Horn of Africa country. Uhuru reaffirmed his
government's commitment to continue building "on the sound bilateral relations that
exist between our two nations”. Three years later, Kenya and Somalia have severed

ties, with Mogadishu citing Nairobi’s interference with its domestic affairs,
particularly the elections.

But how did it get there?

Kenya-Somalia relations have been characterised by increasing tensions, which have
escalated in recent years. Among the contentious issues are security, maritime border
dispute and domestic affairs. Given Somalia has been in a constant state of political
instability since 1991, Kenya has maintained close relations with Jubaland for
economic and military cooperation as it acts as a buffer zone. This has emerged to be
the centre of the recent row. In August 2014, Somalia formally asked the International
Court of Justice "to determine, on the basis of international law, the complete course
of the single maritime boundary dividing all the maritime areas appertaining to
Somalia and to Kenya in the Indian Ocean”. This would later become the Somalia-
Kenya maritime border dispute.

Kenya got alarmed when Somalia displayed contested oil and gas blocks within its
territory for auction in London. The fight for the ocean resources had put Kenya’s
interests at risk, with the Somali Parliament pushing for the withdrawal of the Kenya
Defence Forces. Foreign Affairs PS Macharia Kamau said the auction happened on
February 7, 2019 in London. Consequently, Kenya recalled its ambassador over the
alleged auctioning of oil and gas blocks and expelled the Somalia envoy. The two states
resumed relations in May of that year after talks on the maritime row. Welcoming back
the envoy, Kamau said he hoped “for even better days ahead.” Days later, however,
Somalia said its officials would not attend meetings, workshops, seminars and
trainings in Nairobi after its senior officials were returned to Mogadishu on arrival at
JKIA. The officials were scheduled to attend the launch of the EU Trust Fund for Africa
Programme Collaboration in Cross Border Areas of the Horn of Africa at the United
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Nations Office in Nairobi. In May, Kenya suspended direct flights from Mogadishu to
Nairobi for security reasons but Somalia said the decision was politically motivated.

In June 2019, Kenya appeared to recognise Somaliland as an independent country.
Kamau held talks with Somaliland Minister of Foreign Affairs Yasin Hagi Mohamed
and “discussed issues of mutual interest between the two countries and ways of
strengthening the cooperation”. In September Mogadishu, in reaction to the flight
suspension, banned direct flights from Nairobi to Kismayu. That month Egyptian
President Abdel Fattah el-Sisi chaired trilateral talks with presidents Farmaajo and
Kenyatta on the sidelines of the UN General Assembly in an attempt to cool down
escalating tensions.

Things didn't get any better in 2020 as Somalia banned Kenyan miraa and two Kenyan
airlines. In November, however, Somalia reopened its embassy building in Nairobi
after 26 years, days after Kenya launched its new mission in Mogadishu. At the end of
the month, Somalia dramatically recalled its ambassador and sent back Kenyan envoy
for consultations.

Source: The Star; 19 December 2020

U.S. NEEDS ‘RESILIENT’ STRATEGY TO
COUNTER CHINA, RUSSIA IN ARCTIC,

EXPERTS SAY
- John Grady

The United States “needs resilient people and resilient equipment” to meet mounting
security and economic challenges posed by Russia and China, according to a panel of
Arctic security experts. Moscow’s vision of the Far North as “the Russian Mecca” and
Beijing’s ambitious Polar Silk Road initiative present economic obstacles to the United
States, the experts said.

Speaking Tuesday, retired Air Force Maj. Gen. Randy Kee said the Arctic had proven
to be a region “where technology is always challenged” by extremes. The severe
conditions make military operations “quite demanding and quite challenging.” This
remains the case now as temperatures climb and cause sea levels to rise globally,
coupled with more violent weather conditions. It also makes the Northern Sea Route,
which Russia claims as its own, more attractive as a shipping route to Europe,
especially for China. It opens the Arctic to more mineral and natural resource
exploration and exploitation, another Chinese goal of diversifying its energy suppliers.
On the security front, Kee, now with the Wilson Center, said the best way to
“ameliorate the challenges is through partnership agreements” — such as NATO and
NORAD with the Canadians — and keeping an airbase in Thule, Greenland. While he
underlined interoperability with partners and the need for investment in research and
development, he added, “exercises [are] a critical element ... where we stress the force.”

While saying exercises like Trident Juncture were important building blocks to show
presence, Kee said “we need to return to scale” on the magnitude of the Cold War’s
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Rimfrost Exercises to address the new military situation and climate changes. Kee,
speaking during a Hudson Institute online forum, added that the services’ Arctic
strategies “will categorize the challenges and opportunities” in the region. Among
those security challenges to Washington and allies are Russia’s dual-track approach in
the Arctic — building ports and airfields that can be used for civilian purposes for
energy production and shipment, tourism and transpolar commercial shipping, as well
as military power projection — according to Hudson’s Richard Weitz. “The Arctic is the
fourth wall” in Russia’s security thinking, he said. Unlike its western, eastern and
southern borders, Moscow can operate “without having to compete with others” in the
Far North. It is by far the largest nation in the Arctic.

As a sign of how important the Arctic has become, the Kremlin is designating the
region as its Fifth Military District. It has moved Mig-31 fighters into airfields there
and deployed hypersonic missiles, while it is hardening coastal defense ships that are
capable of operating in ice as weapons platforms. Moreover, the Kola Peninsula is the
major home port of the Russian ballistic missile submarine fleet, said Hudson’s Bryan
Clark. It could also be a region where the Chinese operate from. “Monitoring for
[submarine activity] is important,” but the United States Navy only operates in the Far
North in the most favorable conditions, Clark said. Its surface fleet is not ice-hardened.
Clark suggested large undersea unmanned vehicles with towed array sensors coupled
with the passive Sound Surveillance Systems [SOSUS] would be ways to monitor
submarine activity heading toward the Atlantic.

Clark also noted another Russian military advantage in the Arctic. Because satellite
communications are spotty and there are few sensors in the region, a Russian
electronic warfare attack “can easily blind” the few operating there. “They don’t have
a lot of resilience,” he said. Those facts make electronic warfare “more of a concern
than in other regions” that need to be addressed. Again, he suggested unmanned aerial

systems for sensing and communications as a way to build resilience. But there’s “not
a lot of demand” for that kind of investment, Clark said.

As a safety measure, particularly as merchant and potentially cruise ship transits
increase, Clark said deploying an expeditionary sea base vessel would help search and
rescue missions and also cut time and distance needed to care for the sick and injured.
The lack of ice-hardened surface vessels in the Navy and the Coast Guard, which now
operates only one heavy and one medium icebreaker, make Freedom of Navigation
operations challenging Russian territorial claims difficult. The few American Coast
Guard ships available also limit strict enforcement of fishing, mineral exploration and
other regulations in the American Exclusive Economic Zone, the panel agreed.

As for China’s approach, Weitz said instead of being confrontational as it was six years
ago by demanding recognition as a special case in Arctic affairs, Beijing is
“emphasizing win-win.” The Polar Silk Road is pushing infrastructure investment,
including laying undersea communication cables, as well as ports, airports and
highways “to build leverage” and to influence smaller nations in the Arctic like
Greenland. It has also stepped up its research and scientific efforts in the region. In a
2018 White Paper, Weitz clearly states “China has a role” — from shipping routes to
climate and mineral development — although it is 1,000 kilometers from the Arctic.

Source: USNI News; 17 December 2020
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NEW SURVEILLANCE TECHNOLOGY TO
DETECT DARK SHIPS IN THE ARCTIC

A new surveillance technology developed by the maritime analytics and data leader,
GateHouse Maritime, in collaboration with the Technical University of Denmark will
help the Danish Defence monitor the Arctic Ocean. The technology is built to identify
illegal ships without or turned off Automatic Identification System (AIS) transponders
or so-called dark ships. The Arctic spans 14 million km2. Climate change continues to
impact the Arctic area and it is expected that the maritime traffic will increase
significantly over the coming 10 to 20 years. With the Arctic becoming more accessible
the interests in the Arctic will increase. For this and other reasons, the Arctic is
increasingly important for Greenland and for Denmark.

To exercise the Kingdom of Denmark’s sovereignty in the Arctic and to increase
maritime security in the region, the Danish Ministry of Defence Aquisitions and
Logistics Organisation has signed a new development contract with the maritime
analytics and data company, GateHouse Maritime, and the Technical University of
Denmark. The project aims to develop a new surveillance technology that can detect
and identify illegal ships without or turned off Automatic Identification System (AIS)
transponders, better known as dark ships. The technology will combine SAR satellite
pictures and AIS data to distinguish icebergs from ships. According to COO of
GateHouse Maritime, Poul Bondo, GateHouse Group has a longstanding partnership
with the Danish Defence, which they are now proud to expand to the maritime field:

— Because of climate change, new sea routes are opening in the Arctic making it harder
to exercise sovereignty in the region. This paves the way for illegal maritime traffic,
e.g. trafficking of illegal arms, trading of sanctioned goods, and, especially, illegal
fishing, which according to the World Wildlife Fund is a widespread problem in the
Arctic, he says and adds:

By combining multiple data sources, the solution can under any weather conditions
distinguish between ships and icebergs, therefore ultimately helping the national
authorities differentiate between legal and illegal activity.

Henning Heiselberg, Head of Center for Security at the Technical University of
Denmark adds

— we are excited about this great opportunity to do extensive research and develop
advanced technology including Al for satellite data analysis for our common good, and
grateful for the project funding from the Danish Defence.

The Danish Defence has earmarked DKK 1.5 billion to support increased surveillance
and communication in the region. This project is a great opportunity to use new
research and development to support future activities in the Arctic areas.

Source: Gatehouse Maritime; 18 December 2020
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MARITIME FORCES

THE STORY OF AN INNOVATIVE NAVY ‘MAFIA’

- Nikolas Katsimpras

Could anyone imagine that Hellenic Navy officers would follow the written advice of
an anonymous top Italian mafioso to execute one of the most critical missions of their
careers? Or that in their effort to activate our most advanced nautical weapons, navy
officers would manage to come up with solutions to serious technological issues at a
cost of less than 3% of the amount demanded by foreign suppliers? In Greek
Kathimerini on November 8, 2020, reporter Vassilis Nedos described crucial aspects
of the Type 214 submarines’ odyssey and how they ended up being the superweapons
in the conflict against Turkey, even though, until recently, they had been mocked as
the “listing submarines.” Nedos’ article noted that one could write a separate history
of the navy personnel who innovated in order to solve the huge problems that kept
these submarines from being completed for years.

This article is the story of that storied navy team which applied strange and novel
management principles that the Mafia itself would envy. It negotiated with unions,
outsmarted US and German tech giants and took unprecedented initiative on a Greek
and global scale in order to finally succeed in activating the Type 214 submarines,
saving the Greek state tens of millions of euros.

It is 2013. Work at Hellenic Shipyards has ground to a halt. The three Type 214
submarines and the one Type 209, under overhaul, are locked in, their completion
state much less than the officially acknowledged 80%. Whatever has been completed
has been completed by Hellenic Shipyards under the direction of German shipbuilding
firm Howaldtswerke-Deutsche Werft (HDW). German and US firms involved in the
construction of the four submarines are either AWOL or demanding tens of millions
of euros to help. The shipyard workers are unemployed and owed months of back pay
and the unions are pushing for exorbitant salaries, mostly for some of their favorites,
in the midst of a financial crisis. Under these desperate conditions, the navy leadership
decides to take matters into its own hands and is given the OK by the civilian
leadership to take over Hellenic Shipyards to complete the construction of the four
subs. Responsibility for this historic mission falls upon the then commander of the
Skaramangas Naval Detachment (SND), an enlightened officer who proved to have
magical powers in managing both personnel and resources.

From its establishment in 1987, SND’s exclusive role was to monitor Hellenic
Shipyards’ progress in completing the navy’s procurement programs and make sure
the contractual terms were followed. Overnight, SND morphed from a simple observer
and inspector at the shipyards to manager of all their operations and personnel. The
first concern of the SND commander was to choose a “dream team” of line and non-
commissioned officers from the Submarine Command who would be responsible for
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organizing and managing the construction program. This was a wise decision, because
no one knows the submarines — and cares for them — more than those who use them
and the Submarine Command is one of the most demanding in its training and
contains some of the navy’s best professionals, like the SND commander himself. Next,
the commander and his team had to ensure the adequate staffing of the shipyard by
rehiring more than 700 laid-off managers, administrative staff and workers. Here,
however, there was the potential for a culture clash, because naval officers have great
experience in managing personnel, but within the framework of the rules and
regulations of the Hellenic Navy. How could they manage hundreds of civilian
employees and the unions?

The commander realized he was facing an unprecedented problem, which demanded
an unprecedented solution. His solution included unusual management methods and
practices, taking advice even from the Mafia. Specifically, the commander turned for
help to the classical management handbook “The Mafia Manager,” principles of
corporate management written by a high-ranking Italian-American mafioso, which he
recommended that all the officers in his team read. The story of how the team applied
the book’s principles is unique and could easily form the material of a movie script.
Where the navy team really triumphed was in managing the technological challenges
of the construction. The team was split into 10- to 20-strong teams per submarine,
each charged with leading and coordinating the workers’ teams on the heaviest
building works. Each team also contained line and non-commissioned officers highly
specialized in electronics, who undertook the most sensitive electronic works
themselves, so they could be in complete charge of the management of each vessel’s
sophisticated operational systems. The naval team realized very quickly that there
were huge issues with supply delays in replacement parts as well as overcharging. For
example, a German firm asked for €60,000 for a power supply that would take months
to deliver. Finally, the navy technicians managed to build it themselves in less than an
hour, with components bought at local stores for less than €1,500. That is, for 2.5% of
the cost charged by the Germans.

There were instances, however, when, after tinkering with very sensitive electronics,
the SND had to ask a big US military equipment producer for help. The Greek
technicians thought they had solved the problem, but, given the complexity of the
system, it was important to get the builder’s opinion. When the US technician
examined the component, he could not believe the ingenuity of the Hellenic Navy team
and took pictures to show his colleagues. “This has never happened,” he said. “It is the
first time I've seen this component opened; normally, once it leaves the factory, we
never open it again.” These small, successive triumphs boosted the morale of the navy
officers, who were working at an exhausting pace. But it was worth the effort, since
they saw daily that they had created a well-oiled system that identified problems and
solved them immediately, and this experience was stored to solve future problems
faster. Many described the experience as the best and most satisfying years of their
long navy service careers. Finally, with the help of the shipyard technicians, the naval
team managed to activate the first Greek Type 214 submarine and the overhauled Type
209 sub within six months. The rest followed shortly afterward, saving the Greek state
tens of millions of euros.

Besides the submarines, this process had many benefits.
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At this moment, the Submarine Command probably has the best technologically
trained line and non-commissioned officers in the world in this very specialized
subject. One of them, still a submarine commander, was responsible for the activation
of the electronics systems of all three Type 214 subs. This particular officer and his
team solved the electronic systems’ compatibility issues that the builders themselves
could not. If they had worked in the private sector, the young officer and his team
would get huge bonuses. What they did was take over essentially inactive metal husks
that had cost billions and turned them into vessels respected and feared by the Turkish
Navy. The work of those involved was recognized by the Hellenic Navy’s top brass.
Some were rewarded by the commander of the service and most were put into critical
posts so that they continued to serve using the knowledge, the experience and, above
all, the flexibility and outside-the-box thinking that they acquired while trying to
activate the submarines.

The knowledge from this unique experience has been transferred to the crews of all
Greek submarines and the Submarine School to be disseminated to all future
submarine officers. Success, though, has been bittersweet, in that capable officers from
the navy, but also the air force and army, are increasingly turning to the private sector.
Officers from the submarine activation program — and not just that program — have
joined the domestic and global private market. Of course I don’t know how we could
solve this. What I do know is that these people are our ultimate deterrent against an
ever-more-aggressive Turkey, so solving this brain drain should be an immediate
priority. The “mafia man” himself, the former SND commander who organized it all,
rose to the rank of vice admiral and retired in September 2020, aged 57. Maybe he
could be put at the helm of a big state agency instead of staying at home? Maybe his
next mission ought to be to set up and organize a special state agency that could train
and use similarly capable and motivated people to those of the submarine “dream
team.” They could be our real superweapons.

Revolutionary technology

Submarines are divided into nuclear and conventional. Nuclear submarines have
essentially unlimited autonomy: They can remain submerged for as long as is
operationally desirable — for months, even, in theory, years. By contrast, conventional
submarines, like the six older Type 209 ones, use batteries that must be charged every
few days. To charge them, the submarine must be near the surface to be able to use its
snorkel to let air in. The air is needed to operate the battery chargers. During this
operation, the submarines are vulnerable. The overhauled Type 214 submarines and
the newer Type 214s are fitted with a revolutionary technology that allows them to
remain underwater for over a month, as we saw in the recent tension with Turkey. The
technology works as the reverse of electrolysis, in which a current is applied to two
electrodes to separate the water into its constituent elements, hydrogen and oxygen.
The Type 214 subs combine hydrogen and oxygen to produce water and electricity,
which charges their batteries. This procedure is quiet and anaerobic — that is no
outside air is needed. Thus, in combination with our crews’ competence, the
submarines can remain undetected.

Source: ekathimerini.com; 11 December 2020
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CONGRESS AUTHORIZES NEW ARCTIC

ICEBREAKERS FOR COAST GUARD

ANCHORAGE, Alaska (AP) — Congress has passed a bill authorizing the addition of
Coast Guard Polar Security Cutters for use as icebreakers, and an Alaska senator said
the Trump administration is considering leasing an icebreaker owned by a Republican
donor. The Coast Guard has two icebreakers, but only one is operating following an
August fire that damaged the cutter Healy. Ongoing construction work on a new
icebreaker is not expected to be finished until 2024. The Coast Guard Reauthorization
Act is part of the National Defense Authorization Act passed by Congress for Fiscal
Year 2021. Republican U.S. Sen. Dan Sullivan of Alaska coauthored the bill with
Democratic Sen. Maria Cantwell of Washington and Republican Sen. Roger Wicker of
Mississippi. Sullivan in a statement thanked his colleagues “for recognizing the
importance of the Arctic, and for supporting the vessels and infrastructure that are
needed to realize America’s role as an Arctic nation.” Republican Sen. Lisa Murkowski
of Alaska expressed support for the approval of additional icebreakers.

“I'm proud of the progress that we have made to help the U.S. strengthen its capacity
and presence in the Arctic as other Arctic and non-Arctic nations expand theirs,”
Murkowski said. Russia has 53 icebreakers and Canada has seven, U.S. Coast Guard
data show. Sullivan said at a Senate hearing last week that the White House is
considering leasing a private icebreaker to strengthen the Coast Guard's operation “as
early as the end of this month.” The U.S. needs a persistent presence in the Arctic to
hold off adversaries, Sullivan said. Sullivan referred at the hearing to “another
icebreaker that’s in Florida” as a possible leasing option under consideration. The
Aiviq, owned by Edison Chouest Offshore International, was the only privately-owned,
medium-weight icebreaker in the U.S. listed with the Coast Guard. Tracking websites
showed the vessel was docked in Tampa, Florida, at the time of Sullivan's comments.

Louisiana-based shipbuilders Edison Chouest built the $200-million Aiviq for a Shell
Oil Company offshore Arctic drilling project that was later discontinued. Company
owner Gary Chouest and his wife have given millions of dollars to the Republican Party
and primarily Republican political candidates.

This version drops the incorrect USS designation for the cutter Healy in the second
paragraph.

Source: madison.com; 16 December 2020
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INDIA TO TAP ‘LITHIUM TRIANGLE’ FOR
LITHIUM-ION BATTERIES ONBOARD INDIAN
NAVY SUBS

- Huma Siddiqui

Following in the footsteps of the Japanese and South Korean navies, the Indian Navy
has issued a RFI seeking details of Li-ion batteries. These batteries will be fitted in all
the future submarines in the Indian Navy which are being designed to use this
technology. Lithium-ion battery development is at an advanced stage with all leading
global submarine manufacturers and one could guesstimate that by the end of this
decade, all modern SSKs will be powered by Li-ion batteries. “Indian submarines still
do not have Air-independent Propulsion (AIP) even on the latest Kalvari class
submarines. India’s DRDO is developing an indigenous fuel cell AIP system but
fitment on a submarine is yet some distance away,” Indian Navy veteran Commodore
Anil Jai Singh tells Financial Express Online.

Financial Express Online has been reporting on India’s exploratory visits to the
"Lithium Triangle’ nations (Argentina, Bolivia & Chile) to meet its target of having
Electric Vehicles by 2030. And it was for this reason in 2019, the government has
formed "KABIL’ consortium which has three state-owned companies: National
Aluminum Company (NALCO), Hindustan Copper (HCL) and Mineral Exploration
Corp Ltd., (MECL).

The Purpose of this consortium

It has been set up to help in the process of acquiring this most strategic mineral
globally. This mineral is required not only for the EVs but is used in other sectors
including space launchers, solar panels, mobile phones and laptops and hi-tech
military platforms including submarines for the Indian Navy. KABIL will help in
processing the mineral once acquired from any of the three countries in South
America. Last year, President Ram Nath Kovind had visited two out of the three
‘Lithium Triangle’ nations and the focus of talks was also on joint manufacturing and
facilitating the process of acquiring the rare metal. And, the former President of
Argentina Mauricio Marci, had also visited India. Today, since there is a huge demand
for the Li-on batteries and cells due to their high energy density, these are imported
100 per cent. With the ongoing standoff between India and China, the focus has now
shifted on setting up R&D and Technology Development Facilities, as the government
plans to manufacture the batteries and cells here locally. While India and Bolivia are
in talks about having a joint manufacturing base for the batteries, both Chile and
Argentina are in talks about exploration and exports of Lithium.

Submarines of Japan & South Korea

“In March 2020, the JMSDF (Japanese Maritime Self Defence Force) became the first
navy in the world to operationalise lithium-ion battery technology on submarines
onboard its newest submarine, JS Ouryo, the 11th of the Soryu class submarines
commissioned in March 2020. Lithium-ion batteries will also power the 12th and last
of the Soryu class and the forthcoming Tiagei class, the first of which was launched in
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November 2020. Many more navies are expected to follow suit with the South Korean
Navy’s new KSS-III submarines, currently under construction also being fitted with
this technology,” says Indian Navy veteran Commodore Anil Jai Singh. According to
the former submariner, “The South Koreans are planning to go a step further than the
Japanese. While the Japanese have done away with their Stirling engine based Air-
independent Propulsion (AIP) system onboard the Ouryo and its successor, the South
Koreans are planning to reconfigure their fuel cell AIP system to operate in
conjunction with the lithium-ion batteries on board. This will greatly enhance both,
the speed and the endurance of diesel-electric submarines (SSK). Most other
submarine manufacturers are expected to follow suit with each of them in various
stages of developing Li-ion battery systems for their respective designs.”

Use of Lithium Batteries & how will it help

According to Commodore Singh, “Li-ion batteries are already being used to power
practice torpedoes and unmanned underwater vehicles but there had been a hesitation
to incorporate these onboard submarines because of lingering safety concerns. The
exploding Samsung -7 Note mobile telephones and the frequent fires on board the
Boeing 787 aircraft were both attributed to lithium-ion batteries.”

This breakthrough technology which has begun replacing the traditional lead-acid
batteries in use for over one hundred years on submarines greatly reduces the
constraints on underwater speed and endurance that limits the options available for
their deployment. Lead-acid batteries, because of their high discharge rates required
to be charged frequently and even the most conservative operational profile
underwater would still require them to be charged at least once in 48-72 hours. “Doing
top speed underwater would discharge them in about a couple of hours. Charging of
batteries requires a submarine to operate its diesel generators which then charge the
batteries. The diesel generators need fresh air for their operation. Hence the
submarine has to expose its ‘snorkel’ mast to take in fresh air and risks detection by
the enemy. This complicates the Commanding Officer’s options to attack or evade the
enemy in hostile waters. Improvements in lead-acid battery technology over the years
has mitigated this to some extent with the endeavour being to minimise the
‘indiscretion rate’ which is the percentage of the time a submarine is exposed in a 24-
hour cycle,” he explains to Financial Express Online.

“The introduction of AIP systems which allows a submarine at economical speed to
remain underwater for up to a fortnight without charging batteries has reduced
indiscretion rates to a negligible value but has not appreciably enhanced the
operational profile at higher speeds. Lithium-ion batteries, with their higher energy
and longer lifecycle are set to change this by improving the endurance at higher speeds
thus providing the submarine commander with a wider range of tactical options and
will also facilitate the integration of the submarine into a network-centric force
deployment over a larger area of the ocean,” he adds. In conclusion, he says, “One of
the main concerns which inhibited their deployment of submarines was the hazards of
thermal runaway, fire and explosion but as development has progressed these have
been addressed and the operational deployment of these on submarines is reassuring.”

15 @National

Maritime
S Foundation



Making Waves
14 — 20 Dec 2020

Source: Financial Express; 14 December 2020

US-FUNDED UPGRADES BRING COAST
GUARD FLEET TO FULL STRENGTH

Wednesday, December 16, marks the completion of the United States government’s
year-long US$1 million upgrade of the Royal Grenada Police Force Coast Guard’s two
nearshore intercept vessels. The SAFE Boat Mid-Life Upgrade included a complete
vessel overhaul, new engines, and a spare parts package to ensure continued
operability. The upgrades extend the vessels’ performance for an additional six years
and bring the Grenadian Coast Guard fleet to full strength. The upgrade of the two
Grenadian Coast Guard drug interceptor vessels was made possible through U.S. State
Department’s Caribbean Basin Security Initiative’s (CBSI) Foreign Military Financing
(FMF) program and U.S. Southern Command (SOUTHCOM). Work was conducted by
SAFE Boats International technicians, the CBSI Technical Assistance Field Team
(TAFT) and Naval Sea System Command (NAVSEA). The project supports Grenada’s
own defense and its contributions to regional security. U.S. Embassy Principal Officer
Karl Duckworth explained, “This vessel upgrade continues SOUTHCOM'’s and the U.S.
Embassy’s Enduring Promise of regional support and security cooperation with
Grenada and the Eastern Caribbean. We stand with Grenada to strengthen national
border security, protect its territorial waters, and counter narcotics smuggling and
other forms of transnational crime.” The first vessel’s overhaul process was completed
in February, and it has been in active use as the backbone of Coast Guard operations
for maritime security against illegal activity. Due to the global pandemic, the second
vessel’s upgrade completion was delayed until recently; however, in November,
technicians returned to Grenada to complete their work. Certification sea trials
performed last week completed the project, bringing the Grenadian coast guard fleet
to full strength.

“The United States is a strong partner on interdiction efforts, and the SAFE boats have
been invaluable,” said Deputy Commissioner of Police Franklyn Redhead. “For
example, in April the RGPF used one of the boats to arrest three individuals, two from
St. Vincent and one from Grenada, and recovered approximately 379 pounds of
marijuana, a boat, and cash worth almost $320,000.” The United States originally
provided the two SAFE boats to Grenada as part of CBSI FMF grant in 2012. With
work able to resume in the Eastern Caribbean, Dominica, St. Kitts & Nevis, and St.
Vincent & the Grenadines will also receive vessel upgrades in 2021. It is part of the
U.S. Embassy’s U.S.-Caribbean Strategy, which focuses on cooperation in the areas of
security, health, energy, education, economic prosperity, and diplomacy.

Source: US Embassy in Barbados, the Eastern Caribbean, and the OECS; 16
December 2020
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NATIONAL SECURITY MULTI-MISSION
VESSEL ACHIEVES FIRST CONSTRUCTION
MILESTONE WITH STEEL CUTTING

CEREMONY

- TOTE Services, LLC

TOTE Services, LLC, (“TOTE Services”) and Philly Shipyard, Inc., (“Philly Shipyard”)
yesterday began a new era in maritime education with the cutting of steel for the new
National Security Multi-Mission Vessel (NSMV) at Philly Shipyard. This is the initial
major construction milestone for the first purpose-built, state-of-the-art training
vessel for America’s state maritime academies. In addition to providing world-class
training for America’s future mariners, the NSMV will be available to support
humanitarian assistance and disaster relief missions. “This new state-of-the-art
modern school training ship will be a tremendous addition to the U. S. Flag fleet, be
available to respond to disaster relief efforts, and support about 1,200 jobs in Philly
Shipyard,” said U.S. Secretary of Transportation Elaine L. Chao.

Construction of the NSMV will help recapitalize our nation’s maritime training fleet,
strengthen America’s industrial base and directly support more than 1,200 shipyard
jobs in Philadelphia, Pennsylvania. “For more than a decade, MARAD has been
working to make the NSMV a reality for America’s state maritime academy cadets who
deserve state-of-the-art training ships,” added MARAD Administrator Mark H. Buzby.
“Thanks to the strong bipartisan support that the NSMV has received in Congress and
the leadership of Secretary Chao, this program will further advance excellence in
American maritime education and reignite the jobs engine that is America’s
shipyards.” In May 2019, MARAD awarded TOTE Services, LLC, (TOTE Services), an
industry leader in ship management, marine operations and vessel services, a contract
to be the Vessel Construction Manager (VCM) for the NSMV program. This contract is
an innovative approach to federal shipbuilding where the government benefits from
commercial best practices for ship design and construction In April 2020, TOTE
Services awarded Philly Shipyard, Inc., a leading shipyard in the United

States, a contract to construct up to five NSMVs. “TOTE Services is proud to have been
awarded a contract by MARAD to be the vessel construction manager for this new,
state-of-the-art training ship that will help provide qualified officers to support the
domestic maritime industry,” said TOTE Services President Jeff Dixon. “Each of us at
TOTE Services is thrilled to be part of this historic investment in the U.S. maritime
industry, and are working closely with MARAD and Philly Shipyard to advance this
new class of vessel built by union labor in a U.S. shipyard with U.S.-made steel and
U.S.-made engines.”

TOTE Services is working with its design partners — Glosten, Inc., Philly Shipyard, and
Philly Shipyard’s subcontractors, including the design team at DSEC — to deliver the
first NSMV in early 2023. Steinar Nerbovik, Philly Shipyard President and CEO said:
“This is a tremendous honor and recognition of our history of building high quality
ships over the last 17 years. This project begins a new chapter in our history, a new
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customer and the first in series, which is a challenge we are eager to meet. I am
confident that our workforce will deliver ships that the state academy cadets will be
proud to sail for many years to come.” The NSMV program is an important investment
in the U.S. shipbuilding industry, which supports nearly 400,000 American jobs.

As part of the contract, Philly Shipyard will be working with domestic mills to supply
steel for the vessels and U.S. manufacturers to provide key ship equipment, including
GE Wabtec, a part of GE Transportation, which is manufacturing the engines and
generators, GE Transportation for the main generator engine, Cummins USA for the
emergency generator set, and Bronswerk for the air conditioning systems. The NSMV
will feature numerous instructional spaces, a full training bridge, and have space for
up to 600 cadets to train in a first-rate maritime academic environment at sea. State
maritime academies graduate more than half of all new officers each year—the
merchant mariners who help keep cargoes and our economy moving. Many also
support U.S. national security by crewing military sealift vessels.

In addition to being a state-of-the-art training and educational platform, the NSMV is
a highlyfunctional national asset designed to fulfill numerous roles. Each ship will
feature modern hospital facilities, a helicopter pad, and the ability to accommodate up
to 1,000 people in times of humanitarian need. Adding to the NSMV’s capability, it
will provide needed roll-on/roll-off and container storage capacity for use during
disaster relief missions. TOTE Services has ordered the first two NSMVs and the
President’s budget request for Fiscal

Year 2021 includes sufficient funding for TOTE Services to order the third ship.
Construction of the first two NSMVs will replace training ships at SUNY Maritime
Academy and Massachusetts Maritime Academy, which are both more than 50 years
old.

Source: Hellenic Shipping News; 11 December 2020
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SHIPPING, PORTS AND
OGEAN ECONOMY

INDIAN OCEAN: BASIN TRADE
- Dryad Global

What is happening in the Indian Ocean?

Rates of maritime crime and piracy have declined significantly throughout all key
trade routes within the Indian Ocean. Negative trends have been recorded against all
incident categories, vessels types, flags and cargos across a protracted timeframe. This
significantly reduced volume and severity of incidents, means the risk profile of the
wider Indian Ocean can be characterised as low. Despite the low risk profile there are
a number of key transit routes that encompass areas of instability. These areas are
often prone to a mixture of legacy and current conflict alongside geo political
sensitivity which leads to a persistent threat of instability both manifesting within the
maritime domain. The longevity of the current absence of maritime security risks
throughout key trade routes of the Indian Ocean is predicated upon both the absence
of both the conditions that drive maritime piracy ashore, and the sustained presence
of the established counter piracy frameworks that have so effectively served to combat
the issue.

Set against the backdrop of a global economic downturn leading to reduced
commitment in foreign aid, overseas capacity building initiatives and an increase in
regional instability the current downturn in maritime security risks may be
characterised as a hiatus across the longer term if current trajectories remain
unchanged.

What is the current risk from piracy within the key trade routes
throughout the Indian Ocean?

The overall risk to vessels and crews is significantly reduced with a 98 reduction in
incident volume recorded across an 8yr timeframe. Vessels transiting the following
routes however face a range of persistent threats that have the potential to alter the
risk profile across the short term.

Persian Gulf / Gulf of Oman:

Vessels transiting this region remain exposed to a dynamic geo-political landscape that
is prone to rapid escalation. This has principally manifest in vessel harassment,
boarding’s and detentions by Iranian Naval and IRGC(N) forces. Incidents within 2019
involving the targeting of vessels offshore Fujairah by limpet mines were assessed to
be highly irregular and the result of an acute period of geo-political tension. Vessels

19 @National

Maritime
S Foundation



Making Waves
14 — 20 Dec 2020

face interaction with a volume of illicit vessel traffic principally resulting from
established trade networks between UAE and Iran. Vessels in Port and at Anchor
remain at low risk across all threat categories.

Red Sea & Bab al Mandeb:

Vessels transiting this region remain exposed to conflict overspill as a result of ongoing
war in Yemen. Incidents of this nature remain highly irregular however have
previously resulted in the targeting of Saudi Flagged vessels in transit by Houthi rebels
using both Water Born Improvised Explosive Devises and Rockets. Incidents have
occurred within the vicinity of the Hanish Islands and the Yemen port of As Salif.
Vessels are also at risk of encountering migratory traffic, commonly in transit between
the areas of Port Sudan and the Saudi Port of Jizan.

Gulf of Aden:

This is the most tangible area of persistent threat within the Indian Ocean. Throughout
2020 there has been an uptick in reports of vessels approached, notably within the
waters South West Aden and Western IRTC in the vicinity of Point A. Within these
waters there have been 8 reports, 3 of which resulted in PMSC’s showing weapons. A
second cluster of incidents is identifiable in the waters south east of Al Mukalla.
Throughout 2020 there have been 13 reports within the area. Only two incidents
involved tangible compromises of vessel and crew safety. Both incidents were in the
waters south of Al Mukalla and were assessed to as highly likely to have related to the
war in Yemen. Both vessels involved had connections to Saudi and both incidents
resembled previous acts of rebel activity. The Gulf of Aden by virtue of location and
traffic density remains the area of most persistent threat, despite the low risk profile.
The area is vulnerable to rapid change in response to a number of wider regional
narratives, despite this it is currently not assessed that there is any Pirate Action
Group, operational within the Gulf of Aden with the capability or intent to targe wider
commercial shipping in the short term.

Somalia & Africa East Coast:

Somalia remains the historical heartland of East African piracy, and whilst the risk has
subsided, it is from Somalia that any potential return to piracy is likely to exist. As a
result of significant international intervention and reform to both the socioeconomic
and political structures within Somalia the basic mechanisms of state are able to
exercise a greater degree of stability onshore. This combined with a significant
multinational counter piracy presence and regional capacity building initiatives have
resulted in a successful combating of piracy offshore Somalia. Despite the lack of
incidents across an 18 month timeframe, there remains a persistent threat from
Somalia. Stability remains fragile and Somalia remains embroiled in both insurgency
and tribal conflict across many areas. With the potential for a drawdown in
international assistance and capacity building both within Somalia and the offshore
domain the potential for an increase in incidents offshore across the medium to long
term exists.

Comoros Channel & Mozambique:
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Recent developments in Cabo Delgado have seen Al Sunnah consolidate their position
and take control of the port town of Mocimboa da Praia on 11 August 2020. Thus far
the MARSEC implications of the rise in insurgence within Mozambique are limited. It
is currently not assessed that militants have the capability or intent to target wider
commercial shipping interests. Overtime, the targeting of energy infrastructure and
associated equipment and personnel is a realistic possibility, however currently
unlikely. The crisis has led to the displacement of some 200,000 people from coastal
regions and islands. This has the potential to increase interactions with migrants at
sea. In addition, there is an uptick in illicit vessel traffic within the region. In part as a
result of the logistical movements supporting militants, however also in part to the
reduced maritime footprint enforcing anti-illegal, unreported and unregulated fishing.

What are the current drivers of insecurity within the Indian Ocean and
how are these different to previous years?

Across a sustained period, the principle drivers of activity that have resulted in
compromises of vessel and crew safety within the maritime security domain have been
geopolitical and conflict overspill. Despite their comparative low volume, they remain
significant in impact and as such have the potential to have a significant commercial
impact. Previously high volumes of piracy were the result of a breakdown in state
function within Somalia and the relative infancy and lack of maritime security
infrastructure at a legal, political and resource level within the Indian Ocean. Such
conditions are no longer in existence today with large scale humanitarian and
developmental involvement within Somalia as well as an established counter piracy
framework and resources within key risk areas.

What do the maritime security trends in the region mean?
Short term assessment:

Within the short term it is assessed that geo-politics and conflict overspill will continue
to be the principle drivers of activity throughout key risk areas of the Indian Ocean.
Incident volumes will likely remain low however impacts are likely to be significant for
vessels and crews involved. The Gulf of Aden and Red Sea will continue to present the
areas of most persistent threat with a multifaceted threat arising from significant
onshore conflict, increases in migratory traffic and ever present volumes of illicit trade
and illegal fishing.

Long term assessment:

The long term stability of key risk areas within the Indian Ocean is unlikely. As a region
already exposed to substantial geopolitical pressure the potential for an increase in
localised conflict is significant. A decline in stability of this nature is likely to lead to
an increase in incidents in the medium to long term. A return to traditional piracy
remains a realistic possibility with considerable pressures facing key littoral states
with large established maritime communities. Set against the backdrop of a significant
economic downturn resulting from prolonged economic impacts of COVID,
multinational development and aid structures are likely to decline in line with a
drawdown of multinational forces operating in support of Maritime Security.
Following the end the NATO operation OCEAN SHIELD in 2016 and the proposed end
to the NAVFOR operation ATLANTA in December 2020 there will be reduced
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resources through which to monitor and counter any return to piracy in the medium
to longer term.

Source: Hellenic Shipping News; 15 December 2020

INDIA, IRAN, UZBEKISTAN TO HOLD FIRST

TRILATERAL MEET ON CHABAHAR PORT USE
- Rezaul H Laskar

India, Iran and Uzbekistan will hold their first trilateral meeting on joint use of the
strategic Chabahar port next week against the backdrop of reports that the incoming
Joe Biden administration in the US will re-engage Tehran on the nuclear issue. The
first trilateral working group meeting will be held virtually on December 14, and will
be jointly chaired by deputy ministers of Iran and Uzbekistan and a secretary from
India, the external affairs ministry said on Saturday. The announcement came a day
after Uzbek President Shavkat Mirziyoyev proposed during a summit with Prime
Minister Narendra Modi that a trilateral meeting should be held with Iran to promote
Chabahar port. India currently operates one of the terminals of Chabahar port that it
has developed. The strategic project has been given a waiver from sanctions imposed
by the US on Iran in view of its importance in shipping cargo and humanitarian
assistance to Afghanistan. “India welcomes the interest of Uzbekistan to use the
Chabahar port as a transit port,” the external affairs ministry said in a statement. “This
would open up economic opportunities for the traders and business community of the
region. Besides Uzbekistan, other Central Asian countries have also shown interest in
using the port. India seeks to cooperate closely with regional countries on this issue,”
the statement added.

US President Donald Trump unilaterally withdrew from the nuclear deal with Iran in
2018 and re-imposed crippling sanctions as part of a “maximum pressure” campaign.
However, president-elect Joe Biden has said he will offer Iran a “credible path back to
diplomacy” since dealing with Tehran’s nuclear programme is the best way to achieve
stability in the region. The US, in consultation with allies and partners, will engage in
“negotiations and follow-on agreements to tighten and lengthen Iran’s nuclear
constraints”, Biden told The New York Times in an interview this month. Biden also
said he will insist on Iran agreeing to new demands if it wants the US to return to a
nuclear deal and lift sanctions.

These developments had resulted in renewed interest in Chabahar port, people
familiar with developments said on condition of anonymity. Following the India-
Uzbekistan Summit on Friday, Adarsh Swaika, joint secretary (Eurasia) in the external
affairs ministry, said the two sides had discussed how to overcome lack of overland
connectivity. Mirziyoyev gave his in-principle concurrence to joining the International
North-South Transport Corridor (INSTC), when Modi reiterated a proposal on
Uzbekistan’s participation in the project. “We as a principle would welcome any
initiative that increases connectivity between Afghanistan and Uzbekistan or with
other Central Asian countries,” Swaika said.
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Source: hindustantimes.com; 12 December 2020

‘EXTERNAL SOURCE’ CAUSES OIL TANKER
BLAST OFF SAUDI ARABIA

- Jon Gambrell

DUBAI, United Arab Emirates (AP) — An oil tanker off Saudi Arabia’s port city of
Jiddah suffered an explosion early Monday after being hit by “an external source,” a
shipping company said, suggesting another vessel has come under attack off the
kingdom amid its yearslong war in Yemen. The attack on the Singapore-flagged BW
Rhine, which had been contracted by the trading arm of the kingdom’s massive Saudi
Arabian Oil Co., marks the fourth assault targeting Saudi energy infrastructure in a
month. It also briefly shut down Jiddah port, the most important shipping point for
the kingdom, which later said a bomb-laden boat like the remote-controlled ones used
by Yemen’s Houthi rebels caused the explosion. The explosion renews concerns about
ship safety in the Red Sea, a crucial transit zone for global shipping and energy supplies
that largely had avoided the chaos of regional tensions involving the U.S. and Iran last
year.

The BW Rhine had berthed at Jiddah on Saturday, carrying over 60,000 metric tons
of unleaded gasoline from an Aramco refinery at Yanbu for consumption in the
kingdom, according to the data-analysis firm Refinitiv. It was there that the incident
appears to have occured. The ship was “been hit from an external source whilst
discharging,” said Haifna, a tanker company under the BW Group that owns and
operates the ship. The strike caused an explosion and fire onboard the ship, damaging
its hull. All 22 sailors on board escaped without injury and firefighters later
extinguished the blaze, Haifna said. Some oil may have polluted the water alongside
the ship, though the company said it was still assessing the damage.

Explosion in Red Sea off Saudi Coast

No group claimed responsibility for the attack. Some 12 hours after the attack became
public, the state-run Saudi Press Agency ran a statement quoting an anonymous
Energy Ministry official blaming the explosion on a bomb-laden boat. It did not blame
anyone for the attack, despite the Houthis having used drone boats in the past. “These
acts of terrorism and vandalism, directed against vital installations, go beyond the
kingdom and its vital facilities, to the security and stability of energy supplies to the
world and the global economy,” the statement said.

The United Kingdom Marine Trade Operations, an organization under Britain’s royal
navy, urged ships in the area to exercise caution and said investigations were ongoing.
It later said Jiddah port had been shut down and later reopened. Dryad Global, a
maritime intelligence firm, also reported the blast. The U.S. Navy’s 5th Fleet, which
patrols the Mideast, did not respond to a request for comment. The explosion comes
after a mine exploded and damaged a ship off Saudi Arabia last month. Another
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mysterious attack targeted a cargo ship off the small port city of Nishtun in Yemen’s
far east earlier this month.

Yemen’s Iranian-backed Houthi rebels have used sea mines and drone boats before in
their long war against a Saudi-led coalition. However, the Houthis have not
commented on last month’s attack. Dryad Global said if it was the Houthis behind
Monday’s blast, it “would represent a fundamental shift in both targeting capabilities
and intent.” Since mid-November, there’s also been what Saudi Arabia described as a
bomb-laden drone boat attempted attack at Jazan, as well as a cruise missile attack
claimed by the Houthis that struck an Aramco oil facility in Jiddah.

The incidents come after tensions between the U.S. and Iran last year saw a series of
escalating incidents in the Persian Gulf, the Strait of Hormuz and the nearby Gulf of
Oman. While the U.S. has put together a new coalition to monitor shipping there after
those incidents, it doesn’t operate in the Red Sea. The U.S. Maritime Administration
issued a warning early Tuesday urging American-flagged vessels to “exercise increased
caution if entering Yemen'’s territorial waters or Saudi territorial waters north of
Yemen on the Red Sea.” It warned ships in the region could face “missiles, rockets,
projectiles, mines, small arms, unmanned aerial vehicles, unmanned surface vessels
or waterborne improvised explosive devices.” In recent weeks, an attack in Iran killed
a prominent scientist who founded Tehran’s military nuclear program two decades
ago, an assault suspected to have been carried out by Israel.

The attack nudged up oil prices, which already had been rising in recent days as
Western countries begin distributing coronavirus vaccines. Benchmark Brent crude
stood above $50 a barrel in trading Monday. The Red Sea, with the Suez Canal to the
north and the Bab el-Mandeb Strait to the south, is a vital shipping lane for both cargo
and global energy supplies. Its currents change seasonally and now run north. Saudi
Arabia recently accused the Houthis of dumping mines into the southern Red Sea,
which could be carried toward Jiddah.

The Red Sea has been mined previously. In 1984, some 19 ships reported striking
mines there, with only one ever being recovered and disarmed, according to a U.N.
panel of experts investigating Yemen’s war. Any new mining could endanger global
shipping and be difficult to find for any minesweeping operation — raising the risks
and potentially the cost of insurance for those sailing in the region. A stepped-up
campaign of drone-boat attacks deeper into the Red Sea likely would do the same. “The
series of escalations in the Red Sea will certainly raise the risk profile of the region,”
said Ranjith Raja, the head of Middle East and North Africa oil and shipping research
at Refinitiv. “This could in turn also increase the insurance premiums for added
protection on vessels operating in the region, which would have an impact on the cost
of shipment.”

Source: Associated Press; 15 December 2020
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PAKISTAN TO START BUILDING LNG
PIPELINE WITH RUSSIA IN JULY 2021

- Bojan Lepic

Pakistan will start building a 1,100-kilometre pipeline with Russia in July 2021 that
will allow the South Asian nation to operate more liquefied natural gas (LNG)
terminals. According to an article by Bloomberg, Nadeem Babar, petroleum adviser to
the prime minister, said that Pakistan would have a majority share of 51 per cent to 74
per cent in the project, while Russia would own the remainder. Pakistan’s gas
distribution companies Sui Southern Gas and Sui Northern Gas Pipelines, which have
started acquiring land for the pipeline, will be a part of the project, while a Russian
consortium will lead construction. Bloomberg noted that Pakistan had become one of
the top emerging markets for the super-chilled fuel in recent years as domestic gas
production plateaued, forcing the nation to import cargoes. The nation also auctioned
a record 20 oil and gas blocks to encourage exploration activity, with bids expected by
mid-January. Pakistan, which imported its first cargo five years ago, currently has two
LNG terminals. It’s running the two terminals at capacity to meet peak winter demand,
with 12 cargoes secured for December and 11 for January. Just last month, Pakistan
LNG Limited floated a tender seeking delivery of six cargoes of LNG at the beginning
of next year.

Two more LNG terminals, Energas and Mitsubishi’s Tabeer Energy are expected to
start in the next few years. Pakistan has LNG deals for 700 million cubic feet a day and
the country’s government will decide if the nation needs another medium-term LNG
contract for five years after reviewing demand from power generators, the biggest
consumers of the fuel, in the next three months. The nation has also decided that it
will only import cleaner Euro-5 diesel from January after doing the same for gasoline
earlier this year. Besides imports, Pakistan also plans to add 150 million cubic feet a
day of domestic gas output this month, including 50 mmcfd from the Mari gas field.

Source: Offshore Energy; 17 December 2020
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MARINE ENVIRONMENT

WORLD’S LARGEST OCEAN SUSTAINABILITY

INITIATIVE AGREED
- Max Gottschalk

What’s happening? The leaders of 14 countries, whose governments are responsible
for 40% of global coastlines, have committed to end overfishing, while also restoring
falling fish populations and ending the movement of plastic pollution into the sea over
the next 10 years. The pledges, which were outlined on 2 December, constitute the
world’s largest ocean sustainability initiative. The countries involved will end subsidies
contributing to overfishing, enforce measures designed to end illegal fishing, and
commit to managing oceans within their own jurisdictions sustainably by 2025. Why
does this matter? As pressures on the world’s seas increase due to overfishing, climate
change and plastic pollution, it’s becoming imperative to effect change to improve the
sustainability of the ocean.

The High Level Panel for a Sustainable Ocean Economy was set up to help do just that,
with its latest initiative to “Give it 100%” — to sustainably manage 100% of national
waters by 2025 — signed by Australia, Canada, Chile, Fiji, Ghana, Indonesia, Jamaica,
Japan, Kenya, Mexico, Namibia, Norway, Palau and Portugal. Its agenda is framed
around ocean health, wealth, knowledge, equity and finance, and the aim is to push
nations to develop sustainable ocean plans so all waters under national jurisdiction
are sustainably managed by 2030.

The initiative’s launch was accompanied by a report from the panel’s expert group and
SYSTEMIQ on sustainable ocean solutions, containing a roadmap to reach the aims.
This outlines how measures — such as setting up national ocean task forces to
coordinate efforts — can produce six times more sustainable seafood by 2050, create
40 times more renewable energy by the same date, create 12 million jobs by 2030, and
result in $15.5tn in net benefits. Stakeholders responded positively, including
Canada’s aquaculture industry which lauded country’s pledge to protect its coastline —
the world’s largest — and the 30 million square kilometres of national waters covered
globally. Meanwhile, south of Canada’s border, the US seafood sector has instead been
vocal against similar measures. The industry has written a letter to US government
representatives opposing the creation of Marine Protected Areas to prevent fishing in
30% of the US’ Exclusive Economic Zone.

On a broader level, overfishing remains a difficult subject to address. The World Trade
Organization this week failed to reach a deal to reduce subsidies contributing to the
problem. There is, however, optimism progress has been made to reach a deal next
year to reduce aid from heavy subsidisers including China, the EU, the US, South
Korea and Japan. The Pew Charitable Trusts estimated a deal could increase fish
biomass globally by 12.5% over the next 20 years. Meanwhile, while certain retailers
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have taken action to stop sourcing tuna from stocks under pressure, another recent
failure to reach a consensus — in this instance from the Inter-American Tropical Tuna
Commission — means tropical tuna fisheries are set to lack any form of management
on quotas or gear types from 1 January. While individual nations can implement their
own regulations, this marks the first time in the commission’s 70-year history it has
been without regional oversight. The EU also has some work to do, with the European
Court of Auditors finding action from the bloc since 2008 to reduce fishing to
sustainable levels and restore European seas' environmental status has not been
strong enough. The High Level Panel earlier this year outlined the net economic
benefits of taking action on overfishing, which would amount to around $6.7tn over
the next 30 years according to its analysis. It also said, under a “blue recovery” from
Covid-19, coastal states could generate $17 for every $1 spent on offshore wind, and
$3 for every $1 spent on mangrove restoration.

Source: The Guardian; 17 December 2020

SUDAN'S COMPLEX CLIMATE - FRAGILITY

RISKS
- Max Gottschalk

Agriculture in Sudan is vital for the livelihoods of most of the population, making them
vulnerable to the impacts of climate change. From rising temperatures to prolonged
drought seasons, agricultural communities will likely to endure hardships providing
for themselves and contributing to the countries overall economy. Sudan’s stability is
therefore at risk.

A closer look into the region’s history and ethnic-diversity reveals complex patterns of
factors that are further contributing to the ongoing instability. Climate change is only
adding another layer of fragility onto the already turbulent political situation. For
example, in Darfur, the link between conflict, famine and climate change has been
recognised. However, although climate change is often linked to the conflict in Darfur,
this does not cover the complexity of the situation, in which historical marginalization
and ethnic tensions also play an important role. These factors are also coupled with
the poor response from the government, bringing people's livelihoods at greater risk.

This climate - fragility risk brief by adelphi outlines three dimensions where climate
change interacts and drives instability in Sudan.

1) The combined impact of climate change, environmental degradation and population
growth is contributing to increasing the competition over the use, distribution and
access to natural resources.

2) The resilience of local communities decreases when displacement and loss of
livelihood due to climate change increases.

3) The central government loses legitimacy when it fails to respond to environmental
degradation and conflicts, in turn, feeding opposition.
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The risk brief also proposes interlinked and broad entry points to address climate
fragility risks in Sudan:

1) Improve the capacity to adapt to climate change, in particular with land and water
management.

2) Improve the management of climate change response. This is done through (1)
stabilization and community peacebuilding to avert unequal access to resources; (2)
Supporting livelihood to boost resilience through diversity livelihood sources; (3)
Addressing governance challenges to protect local initiatives on natural resources
management.

Source: planetarysecurityinitiative.org; 11 December 2020

IS LIGHTNING STRIKING THE ARCTIC MORE
THAN EVER BEFORE?

- Alexandra Witze

Lightning is striking the Arctic many times more often than it did a decade ago, a study
suggests — and the rate could soon double. The findings demonstrate yet another way
Earth’s climate could be changing as the planet warms, although not all researchers
agree that the trend is real. Robert Holzworth, an atmospheric physicist at the
University of Washington in Seattle and leader of the study, defends the findings.
“We'’re seeing a symptom of global climate change,” he says. Holzworth is director of
the World Wide Lightning Location Network (WWLLN), the collection of ground-
based sensors that measured the data. He reported the results on 8 December at a
virtual meeting of the American Geophysical Union (and published them before peer
review as a preprint. Another lightning-detection network, whose records do not
extend as far back as those Holzworth studied, does not find the same increase.
Whether or not lightning is increasing in the Arctic could have a significant impact on
the region. The past two years have set records for the largest area of land burnt by
wildfires — some of them ignited by lightning — and the most carbon dioxide emitted
in the Arctic since records began. More lightning would mean even more chances that
wildfires will start, which could in turn put even more climate-altering soot and gases
into the air.

Polar lightning

Lightning forms when ice crystals inside convecting storm clouds — those filled with
roiling air currents fed by warm air — collide and transfer electrical charge. A charge
separation builds up until it hits a threshold, and a lightning stroke is released. Some
researchers have predicted that global warming will lead to more convective storms
and lightning worldwide as air and ocean temperatures rise2. However, some
modelling studies suggest the opposite. Nonetheless, the World Meteorological
Organization in Geneva, Switzerland, added lightning to its list of ‘essential climate
variables’ in 2016, meaning that observations of lightning could help researchers to
track the changing global climate.
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The Arctic is warming faster than the rest of the planet, so changes in lightning might
be most apparent there. August 2019 saw the most northerly stroke ever detected —
just 52 kilometres from the North Pole — according to the Finnish company Vaisala,
headquartered in Vantaa, which runs a lightning-detection network. And a July 2014
storm over the Canadian Arctic caused more than 15,000 lightning strokes north of
the Arctic Circle.

Lightning in the Arctic is normally rare, accounting for around 0.5% of all global
strokes detected by the WWLLN. But Holzworth and his colleagues found that the
number of annual summertime lightning strokes above a latitude of 65° N rose from
around 35,000 in 2010 to nearly 250,000 this year (see ‘Arctic lightning rising’). The
scientists studied the months of June, July and August, when nearly all Arctic lightning
occurs. They found increasing numbers of lightning strokes across the Arctic, with
most of the activity happening around northern Siberia.

Verifying a trend

Tracking trends in lightning can be difficult because detection networks grow more
efficient over time, as advanced sensors are added. So Holzworth and his colleagues
ran several analyses to confirm that there was more Arctic lightning happening, not
just more being detected. “There’s no question about it,” he says.

Vaisala’s network has not recorded the same trend. Its data go back only to 2012,
rather than to 2010. But “we don’t see an unambiguous trend toward more lightning
at more extreme latitudes”, says Ryan Said, a meteorologist and lightning analyst in
Vaisala’s office in Louisville, Colorado. In places that see relatively little lightning, such
as the Arctic, just a couple of intense thunderstorms can cause a proportionally huge
rise in the total number of lightning strokes detected in a given year, Said notes. With
so much year-to-year variability, it can be hard to isolate long-term trends. Some
researchers in the community say Holzworth’s findings make sense. The work
“supports the wider view of a lightning-richer future for the Arctic”, says Sander
Veraverbeke, an Earth-systems scientist at the Free University of Amsterdam. In 2017,
Veraverbeke and his colleagues reported that lightning was igniting more wildfires,
farther north, than in the past in parts of Alaska and Canada. One way to verify
Holzworth’s work would be to survey Indigenous and other communities living at high
latitudes, says Jessica McCarty, a geographer at Miami University in Oxford, Ohio,
who studies Arctic wildfire. Another way is to follow up with further lightning-
detection studies. Holzworth’s work shows “an interesting correlation” with changes
in global temperature, says Antti Makela, a lightning specialist at the Finnish
Meteorological Institute in Helsinki. By next year, Makela and his colleagues will have
20 years of data from a lightning-detection system that spans Norway, Sweden,
Finland and Estonia — and they plan to analyse the data set to see whether there has
been an increase in lightning in northern Scandinavia.

Source: Nature; 17 December 2020
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PUTIN: NORNICKEL SHOULD BEAR
RESPONSIBILITY FOR ARCTIC FUEL SPILL

- Alexandra Witze

MOSCOW (Reuters) - Russian President Vladimir Putin said on Thursday that nickel
and palladium producer Norilsk Nickel should bear responsibility for a major fuel spill
at its power station in the Russian Arctic earlier this year. The spill released 21,000
tonnes of diesel into rivers and subsoil from a fuel tank near the city of Norilsk in May.
Greenpeace has compared the incident to the 1989 Exxon Valdez oil spill off Alaska.
Putin voiced fury over the leak in June. “As to Nornickel, I do not interfere, I just know
that the demands on Nornickel are very high. Well, one has to answer for what has
been done,” Putin said in his annual press conference on Thursday. Nornickel is in
dispute with the country’s environment watchdog, which filed a lawsuit against
Nornickel’s power business to claim $2 billion for the spill damage. The next court
hearing in the case is due on Dec. 24. “In Norilsk (city) itself, of course the company
should pay more attention to environmental issues and be more attentive to what is
happening to emissions,” Putin added.

Nornickel updated its environmental investment plans and output growth strategy
earlier in December. They will require more than $27 billion within the next 10 years,
including $5.5 billion for environment projects. It plans to upgrade 60% of its energy
infrastructure by 2030 and target a significant reduction in sulphur dioxide emissions
in the Norilsk area by 2025.

($1 =72.8375 roubles)

Source: Reuters; 17 December 2020

THE UK ENDS SUPPORT FOR OVERSEAS OIL
& GAS PROJECTS

- Tsvetana Paraskova

The United Kingdom will end direct government support to oil, gas, and coal project
overseas as soon as possible, as part of the country’s ambition to support the energy
transition, UK Prime Minister Boris Johnson said over the weekend. Ending taxpayer
support for overseas fossil fuel projects is a major shift in policy, considering that the
UK government has supported US$28 billion (£21 billion) worth of UK oil and gas
exports through trade promotion and export finance over the past four years alone.

The decision to end direct government support to fossil fuels overseas “will expedite
the shift to supporting green technology and renewable energy, creating jobs across
the UK and driving international growth in the industry,” the UK government said in
a statement. The policy, which will be implemented after a short period of
consultation, is expected to come into force as soon as possible, and before the UN
Climate Change Conference of the Parties (COP26) in November next year. The UK
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government will also work with the UK’s offshore oil and gas industry to reach a North
Sea Transition Deal, which the oil and gas industry associations have wanted since the
oil price crash earlier this year. Such a deal would ensure that areas like Teesside and
Aberdeen—major oil and gas industry centers—can become global hubs for wind
energy, carbon capture, and other clean technologies of the future, the UK government
said.

Earlier this month, the UK committed to an ambitious goal to cut emissions by at least
68 percent by 2030, compared to 1990 levels—the fastest rate of any major economy.
The UK is one of the economies that has pledged many green initiatives for recovery
after this year’s crisis, including by prioritizing offshore wind, electric vehicles, carbon
capture, and hydrogen. The UK will aim to become a global leader in offshore wind
energy, powering every home in the country with wind by 2030, Johnson said in
October, while on the following month, the UK said it would ban the sale of new
gasoline and diesel cars from 2030, ten years earlier than initially planned.

Source: oilprice.com; 14 December 2020
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GEOPOLITICS

FARAWAY FRANCE ENTERS INDIAN OCEAN
RIM ASSOCIATION AS INDIA BACKS MOVE,
IRAN EASES OFF

- Devirupa Mitra

New Delhi: After a significant period of struggle, France has finally obtained
membership of the Indian Ocean Rim Association. However, in reflection of the fact
that geo-politics in the Indian Ocean is always difficult, the doors on Russia and Saudi
Arabia’s possibilities to join the group as dialogue partners remain shut. On Thursday,
IORA - the main regional association of countries on the periphery of the Indian
Ocean — held a virtual meeting of the Council of Ministers, chaired by United Arab
Emirates. The key decision taken at the meeting was that France would have its entry
approved and become the association’s 23rd member. Other member states were soon
public with their congratulations for France. Among them was India. This is probably
the first time that a country whose mainland is not on the Indian Ocean has been
brought into the fold of the IORA. France applied for membership citing its overseas
territory of Réunion Island in the western Indian Ocean.

Since all decisions in IORA are taken by consensus, objection from even a single
country stops a process. The membership is open to “sovereign states of the Indian
Ocean Rim willing to subscribe to the principles and objectives of the Charter”. A
highly-placed diplomatic source told The Wire that France got the key to the IORA
only after Iran finally withdrew its reservations. It is not yet clear as to why Iran
decided to change its mind, but Tehran has been looking to France and the other
remaining parties of the 2015 nuclear deal to shore up support for it before US
President-elect Joe Biden assumes office next month. Biden has indicated that he
wants the US to rejoin the Joint Comprehensive Plan of Action (JCPOA), which had
started to unravel after the Trump administration abandoned it. At the same time,
there has also been a recent uptick in tension between Iran and western nations
following the execution of dissident Ruhollah Zam, who had been living in France and
was lured back by intelligence agents. France first joined IORA as a dialogue partner
in 2001, just four years after the association was formed. Its ambition to become a full
fledged member had been well known, but it had seemed a long shot until now.

A highly-placed diplomatic source told The Wire that France got the key to the IORA
only after Iran finally withdrew its reservations. It is not yet clear as to why Iran
decided to change its mind, but Tehran has been looking to France and the other
remaining parties of the 2015 nuclear deal to shore up support for it before US
President-elect Joe Biden assumes office next month. Biden has indicated that he
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wants the US to rejoin the Joint Comprehensive Plan of Action (JCPOA), which had
started to unravel after the Trump administration abandoned it. At the same time,
there has also been a recent uptick in tension between Iran and western nations
following the execution of dissident Ruhollah Zam, who had been living in France and
was lured back by intelligence agents. France first joined IORA as a dialogue partner
in 2001, just four years after the association was formed. Its ambition to become a full
fledged member had been well known, but it had seemed a long shot until now.

That document had also announced that France would support India in becoming an
observer to the Indian Ocean Commission, the five-member association of south-
western Indian ocean. This year, India’s observer status to IOC was confirmed. While
not made public, India also announced at the meeting that it will apply to become vice-
chair of IORA from 2023 to 2025, which means it wants to be chairman from 2025-
27, The Wire has learnt. India had been chair of IORA once previously — from 2011 to
2013.

Left outside

While France has got into the inner corridors, Russia and Saudi Arabia still have not
managed to get a leg inside the door. According to sources, Russia and Saudi Arabia’s
efforts to become dialogue partners in IORA was not approved, largely due to
opposition from Australia, South Africa and Iran. The current dialogue partners of
IORA are China, Egypt, Germany, Italy, Japan, South Korea, Turkey, the UK and the
US. Russia, which remains critical of the Indo-Pacific concept, has been looking to
expand its footprint in Indian Ocean. Last month, Russia announced that it will open
an overseas naval base in Sudan. Worried that Russia’s suspicions about the Indo-
Pacific and ‘Quad’ would lead it further into China’s embrace, India has advocated
greater cooperation with Moscow in the “regions of the Indian and Pacific Oceans”.
Saudi Arabia had been trying to become a dialogue partner for several years, but Iran
has consistently stalled Riyadh’s application. The grounds on which Russia’s request
was opposed by member countries is not immediately known.

“By referring to the Principles in the Charter, it is very easy to stall any application if a
country wants to, as the language is broad and vague,” said an official. New Delhi had
opposed Pakistan’s membership of IORA on grounds that it did not grant Most
Favoured Nation status to India, in contrast to the principle of free trade flows.
Incidentally, the member states, at the Council of Ministers, decided to establish a task
force to revise and consider IORA’s criteria for membership, dialogue partners and
position of secretary general, sources added. Russia and Saudi Arabia’s applications
were not the only contentious matters on the agenda.

It is learnt that the members could not reach a consensus on the name for the next
secretary general of IORA. The term of the current secretary general, Nomvuyo
Nokwe, ends in February 2021. With no successor, IORA’s senior most director — from
Indonesia — will be the acting secretary general.

Source: The Wire; 18 December 2020
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FOREIGN INVESTMENT POURS INTO CHINA
DESPITE TRADE WAR, PANDEMIC

For all the talk of an economic decoupling between China and the U.S. and its allies,
foreign companies continue to pour money into the Asian nation. The coronavirus
pandemic and trade tensions have highlighted the risks of over-reliance on China,
prompting several countries to consider diversifying supply chains, with a potential
knock-on effect on investment. Yet the latest official data from China shows that hasn’t
happened. New foreign investment is on track to set another record in 2020, hitting
94% of last year’s total by the end of November, according to Commerce Ministry data
released this week.

Not only is that helping to drive the economic rebound, but with China reducing
barriers to investment and the economy the only major one likely to grow this year,
investment is set to continue flowing into the country. “U.S. and other foreign firms
will continue to invest in China as it remains one of the most resilient economies
during the global pandemic and as future growth potential there remains stronger than
most other major economies,” said Adam Lysenko, an analyst at Rhodium Group who
researches Chinese investment. The investment boom comes despite continued
political uncertainty for foreign firms. The Trump administration has ratcheted up
tensions in recent months, placing restrictions on Chinese businesses, especially in the
technology sector. China’s policy toward the incoming Biden administration is still
unclear. And an investment treaty between the European Union and China hasn’t yet
been signed, although it’s getting close.

New Business

China is making a bigger effort to boost foreign investment. The government this week
published a shortened list of sectors in which market access is restricted, and also said
some international businesses would be able to tap financial support. Despite the
outbreak of the pandemic and the unprecedented economic contraction in the first
quarter, almost 19,000 new foreign firms were set up in the first seven months of the
year, officials said in August. The automobile industry is one that’s seen increased
activity. China was already the world’s biggest car market before the coronavirus, and
although sales are expected to fall for a third year this year, global companies are
looking to Chinese demand to boost their fortunes. In the financial sector, companies
such as UBS AG, Daiwa Securities Group and Goldman Sachs Group have either taken
control of their joint ventures in China, or are looking to do so as the industry is further
opened up. At the same time, a record $214 billion in foreign funds have poured into
higher-yielding Chinese bonds and stocks this year. The currency is likely to continue
to appreciate next year on those flows, even as the U.S. sanctions Chinese firms, works
to stop pension funds investing in Chinese companies, and passes legislation that
could stop them listing on U.S. stock exchanges.

Staying Put

Recent business surveys show many European and American companies are staying
put in China, despite increasing calls from various politicians to diversify their
operations or return home. More than three quarters of the 200-plus U.S.
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manufacturers in and around Shanghai said they didn’t intend to move production out
of China, according to a September survey. The governments of Japan, South Korea
and Taiwan have implemented policies to help reduce their economies’ reliance on
Chinese supply chains and production, but with mixed results so far. Taiwan has a
long-term plan to attract capital back home from China, though companies continue
to boost their investment into the mainland as well. In Japan, the government began
paying companies this year to invest at home or in Southeast Asia, though there’s little
sign that the subsidies have caused any firms to pull out of China so far. “China doesn’t
have to be worried or dissatisfied,” Japan’s new ambassador in Beijing, Hideo Tarumi,
told Phoenix TV last month. “We’re not asking Japanese companies to withdraw from
China, but to diversify risks.”

Source: Bloomberg News; 18 December 2020

CHINA IS GNAWING AT DEMOCRACY’S

ROOTS WORLDWIDE
- Vijay Gokhale

The 20th century may have been the world’s bloodiest, but in the end democracy was
triumphant. A political system that was an aberration among monarchies in 1900 cut
a swath through empires, fascism, and communism to emerge as the dominant
political system by the end of the century.

But while the world celebrated the fall of authoritarianism in Russia and Eastern
Europe in 1989, China was carefully studying how to avoid the same fate. The Chinese
Communist Party concluded that its Soviet counterpart had collapsed not only because
it failed to adapt to the changing world but also, more importantly, because it had
turned its back on its own historical and ideological experiences. Even as China firmly
went down the path of economic reform and the spectacular growth that came with it,
it doubled down on its core ideology: socialism with Chinese characteristics under the
absolute leadership of the Chinese Communist Party.

Thirty years on, the world, according to the Chinese Communist Party, is undergoing
a once-in-a-century change that will turn the tide of global power from the West to the
East, thus transforming the nature of post-World War II international order. China’s
experience of the coronavirus pandemic has reaffirmed this assessment of faltering
American global leadership, the failing capacities of the West to address the challenges
of the new century, and the resilience of China’s socialist economy in comparison to
capitalism; most importantly, they think it has also validated the superiority of their
political system. In a nutshell, the Chinese leadership seems convinced that China’s
national experience and the international situation have proved a fundamental
premise of the 20th century to be wrong, namely that democracy is superior to other
forms of governance and most conducive for national development and prosperity.
Since assuming the office of general secretary, Xi Jinping has called upon the
Communist Party to prepare for the upcoming ideological battle. In a speech he
delivered in January 2013, Xi described socialism with Chinese characteristics as “our
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party’s most fundamental, unifying program” which had “allowed China to stand tall
and stride far,” and which would eventually prove to be superior to all other models.
His speech was seen at the time as an exhortation to party cadres and of the younger
generation in China not to forget what China had achieved because of the Communist
Party, because outside forces wanted to confuse the people and incite them into
overthrowing the regime in China. As often with such exhortations, it was a mix of
insecurity, amid what the party saw as the dangerous growth of Western culture and
media in China, and confidence, born out of China’s economic growth and its relative
success at tackling the financial crisis of 2008. But of late, the foreign-policy
implications of Xi’s address are more apparent. Although China’s successful economic
model has won admirers and friends around the world, its ability to move to the center
of the world stage depends upon whether its political or ideological model becomes a
world standard.

The United States is referred to as the “leader of the free world” due as much to the
attractiveness of its political model as its economic power; it owes as much to
Hollywood as to the dollar. The Chinese Communist Party’s problem is that its model
of “socialism with Chinese characteristics” is, by its very definition, exclusive to China.
Or as Xi put it himself in his address in 2013, the idea is “imbued with characteristically
Chinese features bestowed by the conditions of the time.” Its adoption as a global
standard becomes difficult since it is virtually impossible to replicate Chinese
conditions in other societies, and thus it is difficult for other polities to emulate.

Since the failed Soviet experiment has dampened any desire in the Chinese leadership
to go down the path of exporting communist ideology as a means of building its own
political brand, discrediting democracy as a political system appears to be the option
of choice for the Chinese Communist Party. It appears to be moving from a defensive
strategy of preventing the subversion of the communist state in China through so-
called peaceful evolution by democratic means to an offensive strategy of undermining
democracy abroad as the better political model. It is a turning of the tables.

The Chinese famously claim that they never interfere in the internal affairs of others.
That is a good principle, but it’s one that should no longer be taken at face value. The
Chinese Communist Party appears to be influencing the politics of democracies in
many different ways. The more obvious ones include the manipulation of the
principles of freedom of speech and assembly while denying the same tools to others.
China denies the American and European ambassadors in China the right to publish
their unedited views in the Chinese mainstream media, even as their own diplomats
have unfettered access to the media in democracies. China is happy to use Western
social media outlets such as Twitter and Facebook—where party newspaper People’s
Daily maintains one of the most followed accounts on the site—while banning the
platforms from China itself.

The lack of access for foreigners to Chinese decision-makers in government as well as
opinion-makers in the strategic community stands in sharp contrast to the readiness
with which democracies allow access in the name of openness. Chinese state media
abroad are using the same openness to collate and present information that portrays
the host democracy in negative light, such as the performance of democratic
governments in handling COVID-19, whereas it denies access to foreign media even to
report on the facts about how China handled the same crisis domestically or its social
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and economic consequences. Even the small pockets of openness that once existed
have been closed off, with numerous journalists kicked out of China and the country’s
own social media, such as WeChat, more heavily censored than ever. But these are only
the more obvious ways. Less obvious are the activities of the International Liaison
Department of the Communist Party, virtually a parallel foreign office, which not only
systematically cultivates foreign personalities and their families in traditional ways but
also plants its people as diplomats inside Chinese embassies so they can influence
politics and policies in democracies under legal cover. Originally designed to work with
fellow communist parties, it’'s become a much broader group targeting any
organization it thinks might prove a useful tool. While the International Liaison
Department targets foreigners, the United Front Work Department—a long-standing
body whose power has swollen with new responsibilities under Xi—targets the Chinese
diaspora, putting social, financial, and personal pressure on communities for the
party’s ends. As with all efforts at propaganda nowadays, China’s efforts are
digitalized, including the use of big data and artificial intelligence.

For many years, the world’s democracies believed that their triumph made them
secure. They are still hoping that China implodes, as it well might. The Chinese are
keenly aware of the fragility of their own political system. There is no ideology left
beyond the idea of prolonging the Communist Party’s absolute dictatorship over
China. Painful economic slowdown loomed even before the impact of COVID-19; even
as China can point to an early recovery thanks to its successful control of the
coronavirus, it still faces an unprecedented year of recession. While democracies
dither, China is silently undermining the roots of democracy throughout the world like
a river systematically erodes the bank—until even the mightiest tree must fall. The
Chinese authorities are fond of saying that they do not play zero-sum games, but Xi
Jinping’s self-declared historical mission for China to become the world’s leading
power by 2049 will remain incomplete unless its model supplants democracy as the
leading idea in this century. Democracies can no longer afford to rest on their laurels.

Source: Foreign Policy; 18 December 2020

EAM’S REMARKS AT CII PARTNERSHIP
SUMMIT 2020

1. Itis a great pleasure to join you all this afternoon. I have been asked to speak
about the Indo-Pacific, a concept that has recently gained greater salience in
diplomatic parlance. But this is a business gathering and my effort today would
be to convince all of you why the Indo-Pacific matters in your life as well. In
doing so, I expect to set at rest some of the misconceptions in that regard.
Hopefully, that would contribute to an even wider understanding of an
approach that has been gathering increasing traction in recent days.

2. What is Indo-Pacific really about? Literally, it signifies the confluence of the
Indian and the Pacific Oceans that can no longer be handled as distinct spheres.
We are speaking of a maritime space that connects Africa, Asia, Eurasia’s Pacific
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Coast, Oceania and the Pacific Coast of the Americas. Over 50% of global trade
traverses this maritime domain. It is also home to over 64% of the world’s
population and 62% of the global GDP. And obviously, the security, stability,
peace and prosperity of this vast region is vital for the world.

. Why then are we looking at it in a joint rather than separate manner? It is

always tempting to speak of grand strategy and nuanced diplomatic signaling.
The truth, however, is far more prosaic. Whether it is the yardsticks of trade
and investment, connectivity and travel, or politics and security, what begins in
the Pacific no longer ends there and the same holds true for the Indian Ocean.
In essence, the landscape, capabilities and activities are now different. Every
nation and region would have its own version of this reality. But I can speak for
India and say this: it captures a mix of our broadening horizons, widening
interests, and globalized activities. Many would agree with us; others could
offer additional justification. Indo-Pacific, for some, can also be resource
optimization in an enlarged arena. Or just a desire to contribute better to global
challenges that now transcend old boundaries. Many have also chosen in that
process to reaffirm basic principles like rule of law. What is worth recognizing
however is that analysis lags behind developments: as I have said before, Indo-
Pacific is not tomorrow’s forecast but yesterday’s reality.

. This change actually reflects a regional manifestation of larger global trends. As

societies have got more globalized and the power distribution rebalanced, the
interests of many now extend beyond their near proximity. This trend has been
particularly strong in Asia, which has been at the heart of a new economic
resurgence. Whether viewed from the perspective of resources, endeavours or
challenges, it is, therefore, no longer realistic to confine our thinking within the
earlier box. Doing so would either mean we are being deliberately outdated; or
that we have chosen to make only selective exceptions. Neither, of course, suits
India, or indeed much of the international community. Denying Indo-Pacific is
tantamount to refuting globalization.

. Who owns the Indo-Pacific as a concept is a debate in itself. There is as much

history there, as a diversity of opinions. The fact is that pretty much everyone
who recognizes how important the understanding of Indo-Pacific has become
to their lives has a point of view. The contemporary record shows that India and
Japan were early movers; Australia and the US somewhat later; the ASEAN
announced its approach last year; others in Asia have joined in as well; France,
Germany and The Netherlands have recently enunciated their official policies;
and I just heard from the British Foreign Secretary about their Indo-Pacific tilt.
In that sense, it is a truly pluralistic exercise on the importance of a theatre with
the resulting ideas about its future. This active debate should be treated as a
recognition of reality and statement of priority. Quite appropriately, much of it
revolves around the ASEAN, whose East Asia Summit initiative has long had its
own Indo-Pacific connotations.

. How does it now unfold? Given that this region is primarily a maritime space,

countries are naturally focused on building practical cooperation in that
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domain. A safe, secure and stable maritime space is a necessary condition for
peace, security and prosperity. Conversely, threats there imperil human
security in all its dimensions, whether by disrupting commerce, disturbing the
ecology, or creating disputes over ownership and rights. In our inter-dependent
world, the complexity of such challenges has become too large for any one
nation to address by itself. Indeed, the very vastness of this arena brings out
why the need for collaborative action has now become so pressing. Naturally,
the individual interests of countries are at stake; but so too is their collective
benefit in ensuring that the global commons is better secured. It is the challenge
of harmonizing these pulls and pressures that the Indo-Pacific policy of all
players needs to address.

. Most of us at this Summit would intuitively appreciate why India needs to give

the Indo-Pacificits fullest attention. They will recall that the era of reform began
with the Look East policy and extension of our activities to the ASEAN. They
would also remember that in due course, this paved the way to a more intensive
engagement with East Asia and Oceania. It took but a few years for more of
India’s trade to be conducted eastwards rather than westwards. To the change
of direction was added additional facets of cooperation, ranging from
connectivity to security. The Look East, thereby, became Act East. And it kept
growing. We are now reaching out to the Pacific Coast of the US and Canada,
just as we do more to Latin America. Our engagement with the Pacific Islands
has become serious. So, far from it being an arcane issue of international
relations, the Indo-Pacific is actually a bread-and-butter expression of our
political, economic, connectivity, travel and societal interests. And it relies
heavily on ensuring the safety and security of the maritime domain.

. To give that a practical shape, India proposed an Indo-Pacific Oceans’ Initiative

(IPOI) at the East Asia Summit in November 2019. The IPOI is aimed at
furthering practical cooperation as an open, non-treaty-based global initiative.
It has seven pillars that address different aspects of the challenges that the
international community faces. They range from Maritime Security, Maritime
Ecology, Maritime Resources, Capacity Building and Resource Sharing to
Disaster Risk Reduction and Management, Science, Technology and Academic
Cooperation and finally Trade, Connectivity and Maritime Transport. The IPOI
is an inclusive and open initiative, seeking to better manage, conserve, sustain
and secure the maritime domain. It does not envisage creating a new
institutional framework and will rely on ASEAN-led EAS framework (though
not necessarily limited to it). Think of it as a lowest common denominator
approach to shared problems that we all know require urgent and coordinated
solutions.

. While India will be the driving force behind all areas identified under the IPOI,

we are also exploring partnerships with like-minded countries. Since the
announcement of the IPOI in November 2019, Australia, Japan and ASEAN
Member states have all expressed willingness to work with India on these areas.
In fact, Australia and Japan have agreed to lead on IPOI pillars on Maritime
Ecology and Connectivity respectively. Given India’s inherent strengths in the
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Indian Ocean region, we are keen to take the lead in Disaster Risk Reduction
and Maritime Security.

India has been the first responder for Humanitarian Assistance and Disaster
Relief (HADR) in this region, especially since 2015. It has been a regular effort,
sometimes to more than one country annually. Providing Covid relief to
Maldives, Mauritius, Madagascar, Comoros and Seychelles, as also to the
Pacific Islands is the latest in that line.

India co-chairs ADMM Plus Expert Working Group on HADR with Indonesia
and is presently the lead country for Disaster Risk management in Indian Ocean
Rim Association. We have a Tsunami Early Warning System in the Indian
Ocean through which are currently providing information to countries in the
region. This system is run by the National Centre for Ocean Information
Services (INCOIS) located in Hyderabad. We are also the prime mover in the
creation of Coalition for Disaster Resilient Infrastructure (CDRI), announced
by PM Modi at the 2019 UN Climate Action Summit. It aims to promote
disaster-resilient infrastructure through research and knowledge sharing in the
fields of infrastructure risk management, standards, financing, and recovery
mechanisms. We have also taken the lead in evolving common Guidelines on
HADR and common SOPs for Search and Rescue in the Indo-Pacific Region.
We are currently finalizing the Guidelines on HADR cooperation within IORA
and are working on evolving similar guidelines within EAS.

When it comes to Maritime Security, here too, we have been promoting
plurilateral/multilateral cooperation against non-traditional security
challenges, including transnational crimes, piracy, drugs& arms smuggling and
human trafficking. This area also addresses traditional domains of security
starting with Maritime Domain Awareness (MDA), Long Range Identification
and Tracking of ships etc.

In fact, India has been taking the lead in organizing Maritime Security
Cooperation Conferences under the East Asia Summit. The 4th such conference
was held in Chennai in February this year in partnership with Australia and
Indonesia. India is an active participant in the Regional Cooperation
Agreement on Combating Piracy and Armed Robbery against Ships in Asia. We
have maintained deployment of ships for maritime security and anti-piracy
operations in Western Indian Ocean and Gulf of Aden since 2008 and Gulf of
Oman since 2019. They have helped greatly in addressing these threats. And
reducing insurance costs.

We have also been at the forefront in promoting maritime safety and security.
Participating in plurilateral and bilateral exercises, both by the Indian Navy and
the Coast Guard for several years have helped build confidence, achieve
interoperability and evolve common SOPs. We have been leading the efforts in
the region to promote White Shipping Information Exchange through an
Information Fusion Centre at Gurugram. Several countries with have already
joined this effort and more are keen on joining. India’s Maritime Domain

@ National

Maritime
S Foundation



41

15.

16.

17.

18.

19.

20.

21.

22,

Making Waves
14 — 20 Dec 2020

Awareness initiatives have strengthened capabilities of several countries in the
region. We have also assisted countries with Hydrographic survey support for
charting of waters; many more are interested.

Despite our best efforts, India does not have the capacities to lead cooperation
efforts across all the seven pillars. It is with this view that we are actively trying
to seek partnerships with like-minded countries.

The Maritime Ecology pillar is a case in point. This is a critical area wherein we
are trying to protect the marine environment, including finding technology-
based solutions to pollution and combating in particular plastic marine litter,
ocean acidification and oxygen depletion.

Most recently in August 2020, India sent Coast Guard teams and equipment to
Mauritius to fight an oil spill that caused an environmental emergency. Other
countries helped too. I mention this to highlight the need for regional
cooperation in such emergencies.

We are particularly glad that Australia has agreed to lead cooperation in this on
the Maritime Ecology Pillar of the IPOI. India and Australia will together host
an EAS Conference on combating Marine Pollution & Marine Plastic Debris
sometime next year which will bring together the larger EAS community. India
is also part of the Bay of Bengal Large Marine Ecosystem (BOBLME) Project to
seeks improve lives of coastal populations and regional management of Bay of
Bengal environment and its fisheries.

Another important focus is on Marine Resources. This involves conservation
activities including sustainable management of fish stocks, preservation of
species diversity, action against Illegal, Unreported and Unregulated (IUU)
fishing, conservation of Maritime Protected Areas and ensuring sustainable
exploitation of seabed resources. IUU fishing in particular has emerged as an
important issue and there is a need to address this through a regional
framework of cooperation. India has undertaken to organize an EAS
Conference in that regard.

India has also been providing training through the International Training
Centre for Operational Oceanography which is a UNESCO designated category
2 centre at the National Centre for Ocean Information Services. In addition,
three ASEAN-India Workshops on Blue Economy have been held so far. This is
a platform for ASEAN-India expert level discussions on developments in blue
economy, sustainable harnessing of marine resources, maritime connectivity
and maritime safety.

Two other pillars we have identified under the IPOI are of Capacity Building
and Resource Sharing and Science, Technology and Academic Cooperation.

Under them, there is a need to achieve coordinated efforts to help increase
capacity of Small Island States in the Indo-Pacific to safeguard their own EEZs
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and their resources. This could include training of Coast Guard and maritime
security officials, developing legal skills, building capacity in maritime trade
controls, handling fiscal tools, prepare for the Blue Economy, providing Fishing
Zone Advisories and ocean state forecasts, developing mitigation strategies to
deal with Sea Level Rise, etc.

23.Cooperative studies in weather mapping, the precipitation cycle, ocean
currents, migratory maritime species; marine water quality degradation and
sea level rise have become increasingly important. After all, global weather
patterns are significantly determined by the maritime domain. Practical
cooperation in these areas would be of great utility to the region.

24.That brings me to the seventh and the last pillar of IPOI which is Trade,
Connectivity and Maritime Transport. The importance of this pillar needs little
reiteration at this gathering.

25. We have been working to realize greater connectivity in the region in the fullest
sense. Our approach is, of course, consultative, viability-driven and partner
based. It includes roads, shipping lines, ports, air connections and also digital.
These are real opportunities for Indian companies. We have announced US$ 1
billion Line of Credit for connectivity projects in ASEAN. Projects to utilize it
are under discussion.

26.India is currently pursuing the Trilateral Highway project connecting India-
Myanmar-Thailand and also looking to extend it eastward towards Vietnam.
We are also working on the Kaladan Multimodal Transit Transport Project
(KMTTP) that provides connectivity to Sittwe in Myanmar. Their completion
will change the distance to South East Asia.

27.We are now looking to build connectivity between Andaman & Nicobar and
Aceh in Indonesia, focused on Sabang. Announced in 2018, it is currently work
in progress. Connectivity between Ranong port in Thailand and
Vishakhapattanam, Chennai and Kolkata is also being explored. Relevant MoUs
were signed in August 2019.

28.0n the other coast, India and Maldives are working to operationalize a cargo
ferry service. We are also looking to build other infrastructure and connectivity
projects in Male under GOI Lines of Credit. Our infrastructure partnership with
Sri Lanka is also under upgradation and we are also exploring third country
cooperation with Japan on projects there.

29.As for trade, the Indo-Pacific is obviously central to both our exports and
imports. We have a number of FTAs in place, but chose not to join the RCEP
after weighing the pros and cons carefully. The focus today is in attracting more
investments and technology partnerships as part of Atmanirbhar Bharat. The
PLI schemes could make a big difference there, as indeed our continuous efforts
at making it easier to do business.
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30.0verall, the cumulative impact of activities under these pillars bring out how
much more we count in the world today. In this situation, we will be judged by
what we can deliver, on the ground and on the seas. If our footprint is
increasing, our responsibilities are also growing. They are taking us on new
journeys to more destinations. They are also changing the manner in which we
engage others. The Indo-Pacific speaks as much for the changes in the world as
in our own aspirations. It reflects a New India and I thank you for the
opportunity to share my thoughts.

Source: mea.gov.in; 17 December 2020
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