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MARITIME SEGURITY

VIETNAM - CHINA BOUNDARY
DELIMITATION AGREEMENT IN THE GULF OF
TONKIN

- VNA

Before the 1950s, when international maritime law was still undeveloped, coastal
countries only had sovereignty over a sea territory of 3 nautical miles, and the sea area
outside of that was considered international waters. The division of the Gulf of Tonkin
was only put on the table after the development of modern international maritime law,
including the 1982 United Nations Convention on the Law of the Sea (UNCLOS), to
which Vietnam and China became members in 1994 and 1996, respectively.

Under UNCLOS, the Gulf is an “overlapping” area of sea territory, exclusive economic
zones, and continental shelf. The late delineation on the territory and management
rights of each side led to frequent conflicts and disputes, causing instability, hindering
exploitation and economic development, and affecting the friendship and neighbourly
relations between the two countries. Negotiations to settle the delimitation of the Gulf
of Tonkin between Vietnam and China lasted 27 years and were in three phases, from
August 1974 to November 1974, October 1977 to June 1978, and 1992 to 2000. On
December 25, 2000, in Beijing, the Ministers of Foreign Affairs of Vietnam and China
signed an agreement on delimitation in the Gulf of Tonkin, ending nine years of
negotiations and taking effect on June 30, 2004.

The Vietnam-China Boundary Delimitation Agreement in the Gulf of Tonkin includes
11 articles, agreed on the basis of respecting each other’s independence, sovereignty,
and territorial integrity, non-infringement and non-interference in each other’s
internal affairs, equality for mutual benefit, and the consolidation and development of
the traditional friendship and neighbourly relations between the two countries, while
preserving stability and promoting the development of the Gulf. Accordingly, the two
sides agreed to a delimitation line with 21 points extending from the mouth of the Beilu
River to the end of the Gulf in the south. Under the agreement, Vietnam enjoys 53.23%
of the Gulf and China 46.77%. The two sides pledged in the agreement to respect the
sovereignty, sovereign rights, and jurisdiction of each side over the territorial sea,
exclusive economic zones, and continental shelf in the Gulf of Tonkin. Each side
proactively and independently conducts mineral resources exploration within its
continental shelf. The agreement also guides the suitable and rational use as well as
sustainable development of biological resources in the Gulf of Tonkin and cooperation
related to the conservation, management, and use of biological resources in the special
economic zones of the two countries. Regarding dispute settlement mechanisms, the
two sides commit that all disputes between the two related to the interpretation and
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implementation of the agreement will be settled in a peaceful and amicable manner
through negotiation.

The signing of the agreement has important meaning for Vietnam as well as the
Vietnam-China relations, creating favourable conditions for the management and
maintenance of peace and stability in the Gulf and contributing to enhancing the trust
between the two sides while promoting all-sided cooperation between the two. At the
same time, it represents the goodwill policies of Vietnam to willingly work with related
countries through negotiations on the basis of respecting each other’s independence,
sovereignty, and territorial integrity, in accordance with international law, resolving
issues related to territorial borders, seas and continental shelves, developing
cooperative relations with other countries, and contributing to maintaining peace and
stability in the region and the world.

Source: Vietnam Plus; 11 January 2021

AUSTRALIA’S READING OF THE US
STRATEGIC FRAMEWORK FOR THE INDO-
PACIFIC

- Joshua Mcdonald

The recent declassification of a sensitive national security document by the Trump
administration revealed a U.S. strategy in the Indo-Pacific focused on “maintaining
U.S. strategic primacy,” countering “Chinese predatory economic practices,”
preventing China from establishing “illiberal spheres of influence” with the support of
Australia, Japan, and South Korea, and accelerating “India’s rise as a major defense
partner” so that it can “act as a counterbalance to China.” The 10-page document,
titled “U.S. Strategic Framework for the Indo-Pacific,” formally classified as SECRET
and not for release to foreign nationals, was compiled in 2018 and was expected to
remain classified until 2043. The Trump administration released the document late
on January 13, potentially in an attempt to regain some form of authority amid the
political turmoil in Washington, or perhaps the document was released by senior
officials with the aim of encouraging the incoming administration to stay engaged in
the Indo-Pacific region. In any case, the report proves that behind the posturing of
U.S. President Donald Trump, there are in policy professionals pursuing a more
serious agenda. The reason for its release aside, as Rory Medcalf, head of the National
Security College at the Australian National University, noted the document will “be of
long-term interest and warrant close reading...There’s plenty to report and debate in
almost every line.” Australia is noted in the document not nearly as often as Japan,
South Korea, or India, but that likely underscores the already secure relations between
the two countries. In fact, China has tagged Australia as “America’s deputy sheriff.”
While Australia may be viewed as America’s sidekick, the authors of the U.S. document
appear to have taken advice from earlier Australian reports and policy decisions,
including Australia’s decision to ban Chinese participation in the rollout of 5G and on
legislation countering Chinese foreign interference operations.
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Washington sources familiar with the development of the strategy told ABC’s 730
program, which received a leak of the document before it was officially released, that
the White House was closely watching what Australia was doing in the region and
“incorporated lessons directly from [former Prime Minister Malcolm] Turnbull and
his ministers into the strategy.” “One compelling conclusion we can draw from this
strategic framework is that it’s an alliance-driven strategy,” said Medcalf. “In some
ways, the strategy is a vision of American fellowship, rather than American
leadership.” The document details how the U.S. sought to “create a quadrilateral
security framework with India, Japan, Australia, and the United States” and “deepen
trilateral cooperation with Japan and Australia.”

On this, the Trump administration succeeded. Last November, Australia, for the first
time since 2007, participated in the annual Malabar naval exercise, alongside the U.S.,
India, and Japan. Overall, India, Japan, Australia, and the United States have become
increasingly important economic and security partners in recent years. On many other
objectives noted in the document, however, the Trump administration has failed. For
one, the document states the importance of Southeast Asia, yet Trump routinely
snubbed ASEAN summits. In 2019, many ASEAN leaders boycotted meetings with the
United States after Trump sent a low-level delegation in his place. On the Trans-
Pacific Partnership, which would have been the largest trade deal in the world, Trump
withdrew the U.S., despite months of painstaking efforts by ASEAN leaders.
Singapore’s Prime Minister Lee Hsian Loong rhetorically asked Trump at the time,
“How can anyone believe in you anymore?” Trump also threatened to withdraw troops
from Japan and South Korea and routinely threatened trade action against regional
allies that had trade surpluses with the United States.

For Australia, the Trump administration’s efforts in the Indo-Pacific have led to some
wins and losses. While Australia was undoubtedly blindsided by Trump’s approach to
international institutions and his disregard for regional allies, Australia can be
thankful for the Trump administration placing special emphasis on Oceania,
Australia’s backyard. Under Trump, the National Security Council appointed its first-
ever director for Oceania Affairs, while high-level meetings were held between U.S.
officials and leaders of Pacific Island nations, such as Micronesia and Palau. Another
objective for the United States, according to the document, was to “strengthen the
capabilities of Australia” to counter “China’s economic aggression,” but Trump’s
assault on the World Trade Organization (WTO) undermined Australia’s ability to do
just that.

Australia is currently facing a broad economic assault from China, its largest trade
partner, including tariffs on Australian wine, beef, sugar, and timber imports and
halted imports of Australian coal. The sanctions have so far affected one-third of all
Australian exports to China. Australia sought to take the issue to the WTO, but the U.S.
has shut down the disputes settlement mechanism by continually blocking new judges
from joining the WTO’s Appellate Body, which would ordinarily deal with the China-
Australia dispute. The U.S. has also sought to block the appointment of a new WTO
director-general. Former Australian Prime Minister Turnbull said the document was
a “very clear-eyed thoughtful statement of America’s strategic priorities in the Indo-
Pacific” but was “not always consistently followed through by President Trump, who
was a very erratic operator on the international stage.” One of the truly bipartisan
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views held in Washington is concern about an increasingly powerful China. Therefore,
it’s expected that the Indo-Pacific may be one of the few areas of policy where the Biden
administration does not stray too far from Trump’s own efforts. So, with the U.S. Indo-
Pacific strategy closely resembling Australia’s own foreign policy, Australia can only
hope that the incoming administration follows the blueprint more closely than the
outgoing and with fewer disruptions along the way.

Source: The Diplomat; 14 January 2021

JAPAN HAILS BRITAIN'S PLAN TO SEND
AIRCRAFT CARRIER GROUP TO ASIA

Japanese Defense Minister Nobuo Kishi on Thursday welcomed Britain's plan to
dispatch an aircraft carrier strike group to waters in the western Pacific amid China's
growing maritime assertiveness. During a video conference with his British
counterpart Ben Wallace, Kishi said Japan will work closely with the country for the
dispatch of the strike group, centered on the aircraft carrier Queen Elizabeth,
according to the Defense Ministry. The carrier, commissioned in 2017, is Britain's
largest warship, weighing 65,000 tons and measuring 280 meters in length. It is
expected to carry out joint exercises with Japan's Self-Defense Forces and the U.S.
military during its stay in areas including off the Nansei Islands chain in southwestern
Japan.

Kishi and Wallace agreed that the two countries will "strongly oppose" any unilateral
attempt to change the status quo in the East and South China seas through force,
according to the Japanese ministry. China has aggressively pressed its territorial
claims in those bodies of water, raising tensions with Tokyo and a number of other
Asian countries. Kishi and Wallace agreed to strengthen a free and open Indo-Pacific
and defense cooperation, and work toward holding "two-plus-two" talks involving
their countries' foreign ministers at an early date, the ministry said. They also
reaffirmed they will work toward the goal of North Korea ridding itself of weapons of
mass destruction and ballistic missiles in a "complete, verifiable and irreversible
manner," it said.

Source: Kyodo News; 14 January 2021

INDONESIA SAYS SPOTS CHINESE RESEARCH
VESSEL IN ITS WATERS, TRACKER OFF

- Agustinus Beo Da Costa

2 MIN READ
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JAKARTA (Reuters) - A Chinese research vessel has been identified in the waters of
Indonesia with its tracking system turned off, authorities said on Thursday, amid
concerns in the region about Beijing’s maritime conduct. Colonel Wisnu Pramandita,
spokesman of Indonesia’s maritime security agency, known as Bakamla, in a
statement said authorities suspected the vessel was conducting unauthorised activities
in the Sunda Strait after its automatic identification system (AIS) had been switched
off three times.

The Xiang Yang Hong 03 exited Indonesia’s exclusive economic zone late on
Wednesday. Indonesian security officials have closely watched activities of Chinese
vessels around the archipelago, amid wider tensions in the region and concern about
Beijing’s militarisation and the conduct of its coastguard and fishing fleet. The incident
follows the recent discovery of an autonomous underwater vehicle (AUV) by a local
fisherman off Indonesia’s Sulawesi island last month, sparking concern about a
potential security breach. Analysts said the AUV may have been made in China. The
navy is still investigating its origins.

It was not immediately clear if there was a connection between the research vessel and
the AUV, Bakamla’s spokesman told Reuters. The Xiang Yang Hong 03 during radio
communication told Indonesia authorities its AIS had malfunctioned, Bakamla said.
The vessel was spotted during operations to recover the Sriwijaya Air jet that crashed
into the Java Sea on Saturday with 62 people on board. The Chinese embassy in
Jakarta was not immediately available for comment on the vessel, while a spokesman
for Indonesia’s foreign ministry said he was not aware of permission being granted for
any maritime research activities. The Indonesian archipelago straddles strategically
important sea lanes used for trade, with its waters also home to rich fishing grounds
and important energy reserves.

Source: Reuters; 14 January 2021

GULF OF GUINEA BECOMES THIS DECADE’S
SOMALIA AS KIDNAPPING CASES SOAR

- Sam Chambers

The International Chamber of Commerce’s International Maritime Bureau (IMB)’s
annual piracy report recorded an increase of piracy and armed robbery incidents in
2020 with the Gulf of Guinea the clear hotspot as kidnappings off West Africa
approach Somalia levels from a decade ago. In 2020, IMB’s Piracy Reporting Centre
(PRC) received 195 incidents of piracy and armed robbery against ships worldwide, in
comparison to 162 in 2019. The incidents included three hijacked vessels, 11 vessels
fired upon, 20 attempted attacks, and 161 vessels boarded. The rise is attributed to an
increase of piracy and armed robbery reported within the Gulf of Guinea as well as
increased armed robbery activity in the Singapore Straits. Globally, 135 crew were
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kidnapped from their vessels in 2020, with the Gulf of Guinea accounting for over 95%
of crew numbers kidnapped. A record 130 crew members were kidnapped in 22
separate incidents. Since 2019, the Gulf of Guinea has experienced an unprecedented
rise in the number of multiple crew kidnappings. In the last quarter of 2019 alone, the
Gulf of Guinea recorded 39 crew kidnapped in two separate incidents. Incidents in the
Gulf of Guinea are particularly dangerous as over 80% of attackers were armed with
guns, according to the latest IMB figures. All three vessel hijackings and nine of the 11
vessels fired upon in 2020 related to this region. Crew kidnappings were reported in
25% of vessel attacks in the Gulf of Guinea — more than any other region in the world.
Once kidnapped, crew are removed from their vessel and can be held on shore until
their release is negotiated. The furthest crew kidnapping in 2020 occurred almost 200
nautical miles (NM) from land with the average kidnapping incident taking place over
60 NM from land, according to IMB.

The rise in kidnapping incidents further away from shorelines demonstrates the
increasing capabilities of pirates in the Gulf of Guinea. Given these developments, IMB
advises vessels in the region to remain at least 250 NM from the coast at all times, or
until the vessel can transit to commence cargo operations at a berth or safe anchorage.
“The latest statistics confirm the increased capabilities of pirates in the Gulf of Guinea
with more and more attacks taking place further from the coast. This is a worrying
trend that can only be resolved through increased information exchange and
coordination between vessels reporting and response agencies in the Gulf of Guinea
region. Despite prompt action by navies in the region, there remains an urgent need
to address this crime, which continues to have a direct impact on the safety and
security of innocent seafarers,” said Michael Howlett, director of the International
Maritime Bureau.

Security consultants Dryad Global, in a recent report, noted that the shift in West
African maritime criminal modus operandi and growing concern about maritime
security in the Gulf of Guinea has prompted international efforts to boost regional
naval capacity, including recent procurements of maritime-patrolling equipment by
Angola, Cameroon, Republic of Congo, Nigeria and Senegal, among others. However,
navies in the region are reluctant to better fund their navies, given other priorities,
which include addressing their vulnerability to land-based threats. Active criminal
syndicates continue to trawl the seas off West Africa in the opening two weeks of 2021
looking for easy ransom targets.

Source: splash247.com; 14 January 2021
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MARITIME FORCES

240 INDIAN NAVY HEALTHCARE WORKERS

GIVEN COVID-19 VACCINATIONS
- Abhishek Bhalla

As India kicked off the world's largest coronavirus vaccination drive, 240 healthcare
workers of the Indian Navy were given the shot at Naval Station Delhi on Saturday.
The drive was inaugurated in the presence of Chief of the Naval Staff Admiral
Karambir. The first phase of immunisation against Covid-19 was initiated at INHS
Asvini. This phase was directed at immunising healthcare workers (HCWs) at INHS
Asvini and other HCWs in Mumbai, sources said. The vaccination drive was also rolled
out to Rear Admiral Sheila Mathai, VSM, Commanding Officer, INHS Asvini who
received the first shot. A total of 100 HCWs including medical officers, nursing officers
and other paramedical staff were vaccinated on Saturday, sources said.

The coronavirus vaccination programme was launched at INHS Kalyani by VADM Atul
Jain, FOCinC Eastern Naval Command. The vaccine was given to 40 Covid-19 warriors
involving doctors, nurses, paramedical staff, health workers, ward sahyakas and
medical attendants in coordination with district health authorities at Visakhapatnam,
sources added. The Covid-19 vaccination drive was also reported at INHS Sanjivani --
under the guidance of Surgeon Rear Admiral Arti Sarin, Command Medical Officer,
Southern Naval Command. All arrangements for vaccinating 100 personnel per
session were completed here. The vaccination centre staff underwent rigorous training
to carry out the mega drive. According to sources, vaccination centres have been set
up with dedicated manpower to conduct incident-free vaccination. The drive will
initially cover all frontline health care workers and thereafter all serving naval
personnel will be vaccinated in a phased manner, sources said.

Source: India Today; 17 January 2021

CHINA’S BIG BATTLESHIP BUILDING
SPREE TO GUARD ITS AIRCRAFT CARRIERS

- Minnie Chan, South China Morning Post

It is an aggressive plan and if it works out, China will have a fleet of battleships to
match its ambitions for a blue-water navy over the next decade. As part of that plan,
in 2019 alone, China launched two dozen large warships, from destroyers to huge
amphibious landing docks and corvettes. And more are on the way.
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The aim is to have a fleet that can guard its growing number of aircraft carriers and its
interests around the world, including oil lifelines from the Middle East and its outposts
in the contested South China Sea. But military observers warn that such rapid
expansion will come at a price and take more than extra supplies of specialised steel to
realise. There are no official Chinese projections on the number of battleships in the
works but the US Congressional Research Service estimates that China will build
another 65 warships in the next decade. In its report "China Naval Modernisation:
Implication for US Navy Capabilities" released in December, the service said the
expected additions to the fleet would take the total to 425 vessels, including aircraft
carriers, submarines and destroyers. With more than 300 warships on the water,
China already has more of the vessels than the United States. The US Department of
Defence says China "has the largest navy in the world, with an overall battle force of
approximately 350 ships and submarines including over 130 major surface
combatants". The Congressional Research Service puts the US Navy's battle force at
about 293 ships as of early 2020.

However, the US Navy's battleships are much bigger and combat ready. For example,
the US has 11 nuclear-powered aircraft carriers while China has just two that are up
and running and one ready for combat. China has two aircraft carriers in service, the
Liaoning and the Shandong, and a third one is expected to be launched this year. Work
on a fourth is also expected to get under way this year, with shipbuilders already
stockpiling the specialised steel needed for its construction. To guard those carriers,
China has been building another half a dozen Type 055 stealth destroyers. The
destroyers are the world's second-most powerful battleship after the US Navy's
Zumwalt class, and the PLA Navy has one in service so far. In addition, China's main
naval contractor, China State Shipbuilding Corporation, is filling an order for about
20 upgraded frigates, known as the Type 054B, according to Chinese military
magazine Ordnance Industry Science Technology.

The magazine said the updated frigates would be fitted with revamped weapons
systems and features, including a longer landing deck for helicopters and quieter
propulsion systems. Chinese Z-20F anti-submarine warfare aircraft would also replace
the original Russian KA-28 helicopters, it said. Thirty of the original version of the
frigates were completed in one decade, with the last six vessels delivered in 2019.
Within the carrier strike groups, the frigates are responsible for air defence and anti-
submarine operations.They can cover large distances, have sophisticated ship-borne
weapons and stealth capabilities. Lu Li-shih, a former instructor at Taiwan's Naval
Academy in Kaohsiung, said the plans to build more Type 055 destroyers and new
Type 054B frigates were part of preparations for the country's fourth aircraft carrier,
a conventional-powered giant ship with the world's most advanced electromagnetic
catapult system. Lu added that mainland Chinese builders and engineers were
introducing weapon systems and electronic components that were more advanced in
some cases than technology used in the US. "We can see some cutting-edge equipment
on Chinese warships that may be more advanced than American vessels, for example,
the sign of a ship-borne combat drone on the newly launched Type 075 amphibious
helicopter landing dock," Lu said. An important element in the process will be greater
use of domestically developed components on the new warships under a new policy
aimed at accelerating "weapon localisation", according to Beijing-based military

10 @National

Maritime
S Foundation



Making Waves
11 -17 Jan 2021

expert Zhou Chenning. "Prices of Russian KA-28 and China's Z-20F are the same, but
the former is not as nimble and powerful as the indigenous aircraft, so why don't you
use the better one?" he said. Beijing needs the naval flotillas to safeguard oil supply
lines stretching from the Middle East and through the high seas of the Indian Ocean
and the South China Sea. China also has to protect overseas interests under the Belt
and Road Initiative, a massive infrastructure project reaching from East Asia to
Europe.

At the same time, the PLA Navy sends escort flotillas to take part in the United Nations'
anti-piracy mission in the Gulf of Aden. But military experts said the construction
spree had long-term implications for training, combat capability and even
maintenance. Andrei Chang, editor-in-chief of the Canada-based Kanwa Defence
Review, said it was impossible for a country to train capable captains and sailors to
command near 100 modern warships just in a decade. "A warship captain needs at
least four years of academic education in naval school, while today's sailors need
comprehensive technical, mental and physical training," Chang said. "China will (also)
need a certain defence budget growth for the long-term maintenance of the hundreds
of modern warships. It will be a heavy burden to the country."

Source: ABS CBN News; 10 January 2021

COAST GUARD BRINGS UNIQUE
AUTHORITIES, CAPABILITIES TO TRI-
SERVICES MARITIME STRATEGY,
COMMANDANT SAYS

- John M. Doyle

ARLINGTON, Va. — The U.S. Coast Guard will bring a less militaristic face to the
persistent global presence of U.S. naval power outlined in the new Tri-Service
Maritime Strategy, the Coast Guard’s commandant says. The strategy, unveiled in
mid-December, seeks an integrated, all-domain naval power consisting of the U.S.
Navy, Marine Corps and Coast Guard, that will maintain freedom of navigation
globally, defend the homeland and “prevail across a continuum of competition —
composed of interactions with other nations from cooperation to conflict.” The Tri-
Services strategy focuses on an emerging China and resurgent Russia as “the most
significant threats” to the rules-based international system that existed since the end
of World War II. “The Coast Guard is poised today, more than ever, to seamlessly
integrate into our nation’s joint maritime naval force, as captured in this document,”
Adm. Karl L. Schultz, the Coast Guard’s commandant, said Jan. 13 at the Surface Navy
Association’s Virtual Symposium.

With its unique law enforcement and military authorities, multi-mission capabilities,
wealth of multilateral and bilateral agreements and partnerships, the Coast Guard has
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unfettered access to the global commons, he added, making the agency “a perfect
complement to the lethality of the Navy and Marine Corps. And united, we bring a
range of maritime capabilities to employ across the cooperation, competition, lethality
continuum.” The Coast Guard operates generally below the level of conflict or lethality
and that’s the bridge between “State Department diplomacy and Defense Department
lethality,” Schultz said. “Coast Guards offer a less militaristic face of state power in
disputed maritime areas. They present options. They’re like Swiss Army Knives,” he
said. Other maritime nations have also recognized the agility and capability of their
coast guards to operate along this continuum below lethality, Schultz said. Between
2010 and 2016, China increased the tonnage of its Coast Guard by 73% percent, and
Japan did so by 50%, he said, citing RAND Corp. research. While the U.S. Coast Guard
is part of the Department of Homeland Security, charged with law enforcement at sea,
fisheries protection, marine safety and maritime security, the tri-service strategy noted
Navy and Coast Guard ships conduct freedom of navigation operations globally,
challenging excessive and illegal maritime claims. Coast Guard cutters and law
enforcement detachments aboard Navy and allied ships exercise unique authorities to
counter terrorism, weapons proliferation, transnational crime and piracy, the strategy
document stated.

Coast Guard cutters have supported all six combatant commands from Indo-Pacific
Command to Africa Command, Schultz said, noting the next commissioned Fast
Response Cutter will be the first of that class sent to Bahrain. “We’ve been operating
in that theater since 2003 and we will bring additional capabilities and additional
capacity with these new cutters,” he said. The Coast Guard’s fleet modernization,
including acquisition of the Offshore Patrol Cutter, Polar Security Cutter, Arctic
Security Cutter and Waterways Commerce Cutter, will provide the capacity and
capabilities necessary to facilitate advancing maritime governance and protecting U.S.
maritime sovereignty, according to the strategy document.

Source: Seapower Magazine; 14 January 2021

TURKISH OFFICIAL CLAIMS EASTERN
MEDITERRANEAN PART OF TURKEY’S ‘BLUE
HOMELAND

- Chris Tomlinson

Turkish government communications director Fahrettin Altun claimed the eastern
Mediterranean Sea as part of his country’s “Blue Homeland”, as tensions remain high
in the region. Altun said on Thursday that some countries had been ramping up
tensions in the area and that Turkey “will never give up our rights and interests” while
adding that the country did not want to abandon a diplomatic approach. He told
Turkish radio that the eastern part of the Mediterranean Sea is an area to which Turkey
“has had a strong claim throughout history” and that the country still had such claims
to a “Blue Homeland” today, Greek newspaper I Kathimerini reports.
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The Turks are of course not native to the region, however, being a Central Asian people
who colonised Asia Minor and a part of Europe after a series of wars of conquest. The
concept of the Blue Homeland was developed by Turkish admiral Cem Gurdeniz over
a decade ago and refers to the maritime region near Turkey, which includes areas that
Greece considers part of its territory in the Mediterranean and the Aegean seas.
Turkish president Recep Tayyip Erdogan has also embraced the Blue Homeland
doctrine and backed a maritime agreement with Libya which Greece has labelled as
illegal. The doctrine also manifested itself last year when the Turkish government sent
the research vessel Oruc Reis into the Mediterranean to conduct a seismic study to find
natural resources in territory Greece claims is part of its exclusive economic zone
(EEZ).

Turkey also sends warships to prevent Cyprus from conducting similar research in its
waters, deeming it not to be the interests of the Turkish population in the island’s
north, which became an unrecognised Turkish puppet state following an invasion in
1974. Tensions between Turkey and several European Union member-states such as
Greece, France, and Cyprus remain high, but earlier this week Turkey claimed that it
wanted to repair the damaged relationship with the European Union. The turnaround
in tone comes a month after NATO head Jens Stoltenberg called for more dialogue
between EU member-states and “Western” Turkey, as several members of the bloc had
pushed for sanctions and possibly dissolving the customs union between the EU and
Turkey. The Islamist-led country is, like Greece, a member of the NATO alliance.

Source: Breitbart; 15 January 2021
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SHIPPING, PORTS AND
OGEAN ECONOMY

LLOOKING FOR LITHIUM TOEHOLD, INDIA FINDS A

SMALL DEPOSIT IN KARNATAKA
- Anil Sasi

Alongside a move to tap into the global lithium value chain, India has initiated a
concerted domestic exploration push for the alkali metal, a vital ingredient of the
lithium-ion rechargeable batteries that power electric vehicles (EVs), laptops and
mobile phones. Preliminary surveys by the Atomic Minerals Directorate for
Exploration and Research (AMD), an arm of the Department of Atomic Energy, are
learnt to have shown the presence of 1,600 tonnes of lithium resources in the igneous
rocks of the Marlagalla-Allapatna region of Karnataka’s Mandya district. A
government official said the AMD is carrying out surface and sub-surface exploration
for lithium in potential geological domains of the country. The find in Mandya is
extremely small in quantitative terms, but it marks some initial success in the attempt
to domestically mine the silver-white metal by way of hard-rock extraction of the ore.

India currently imports all its lithium needs.

The domestic exploration push, which also includes exploratory work to extract
lithium from the brine pools of Rajasthan and Gujarat and the mica belts of Odisha
and Chhattisgarh, comes at a time when India has stepped up its economic offensive
against China, a major source of lithium-ion energy storage products being imported
into the country. The Marlagalla-Allapatna area, along the Nagamangala Schist Belt,
which exposes mineralised complex pegmatites (igneous rocks), is seen as among the
most promising geological domains for potential exploration for lithium and other rare
metals, officials said. There are, however, two caveats. First, the new find is categorised
as “inferred”, one of the three categories into which mineral resources are subdivided,
in order of increasing geological confidence. The ‘inferred’ mineral resource is the part
of a resource for which quantity, grade and mineral content are estimated only with a
low level of confidence based on information gathered from locations such as outcrops,
trenches, pits, workings, and drill holes that may be of limited or uncertain quality,
and also of lower reliability. Second, the lithium find is comparatively small,
considering the size of the proven reserves in Bolivia (21 million tonnes), Argentina
(17 million tonnes), Australia (6.3 million tonnes), and China (4.5 million tonnes).
Lithium can be extracted in different ways, depending on the type of the deposit — it is
generally done either through solar evaporation of large brine pools or by hard-rock
extraction of the ore. In India, alongside the rock mining at Mandya, there is some
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potential for recovering lithium from the brines of Sambhar and Pachpadra in
Rajasthan, and Rann of Kachchh in Gujarat. The major mica belts in Rajasthan, Bihar,
and Andhra Pradesh, and the pegmatite belts in Odisha and Chhattisgarh apart from
Karnataka, are the other potential geological domains. In the middle of last year, India,
through a newly-floated state-owned company, had signed an agreement with an
Argentinian firm to jointly prospect lithium in the South American country that has
the third largest reserves of the metal in the world. The new company, Khanij Bidesh
India Ltd, was incorporated in August 2019 by three state-owned companies, NALCO,
Hindustan Copper, and Mineral Exploration Ltd, with the specific mandate to acquire
strategic mineral assets such as lithium and cobalt abroad. The company is learnt to
be also exploring options in Chile and Bolivia. India is seen as a late mover in attempts
to enter the lithium value chain, coming at a time when EVs are predicted to be a sector
ripe for disruption. 2021 is likely to be an inflection point for battery technology — with
several potential improvements to the li-ion technology, and alternatives to this tried-
and-tested formulation in advanced stages of commercialisation. Over 165 crore
lithium batteries are estimated to have been imported into India between 2016-17 and
2019-20 (up to November 30, 2019), at an estimated import bill of upwards of $3.3
billion.

Source: Indian Express; 11 January 2021

SHIPOWNER CONSOLIDATION 2021: POOLS
IN THE LIMELIGHT

- Sam Chambers

Will shipowning consolidation continue at the brisk pace it has in recent years? A
glance at the stock prices of many smaller shipping companies would suggest the
merger trend is ripe to continue in 2021. Today’s penultimate 2021 market preview
assesses how shipowners will likely expand in the coming 12 months. Morten Arntzen,
executive chairman of Team Tankers International, is convinced that green
requirements hitting the industry will drive inevitable further consolidation. Clients
and bankers will make sure of it, he reckons.

“IMO 2030 and IMO 2050 are realities the industry must deal with and are best
tackled with scale and resources, not just smarts,” Arntzen tells Splash. The Poseidon
Principles financial institutions and Sea Cargo Charter cargo interests are not
interested in partnering with what Arntzen desribles as the “crippled and unwashed”
shipping companies of the industry. Will shipowning consolidation continue at the
brisk pace it has in recent years? A glance at the stock prices of many smaller shipping
companies would suggest the merger trend is ripe to continue in 2021. Today’s
penultimate 2021 market preview assesses how shipowners will likely expand in the
coming 12 months. Morten Arntzen, executive chairman of Team Tankers
International, is convinced that green requirements hitting the industry will drive
inevitable further consolidation. Clients and bankers will make sure of it, he reckons.
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“IMO 2030 and IMO 2050 are realities the industry must deal with and are best
tackled with scale and resources, not just smarts,” Arntzen tells Splash. The Poseidon
Principles financial institutions and Sea Cargo Charter cargo interests are not
interested in partnering with what Arntzen desribles as the “crippled and unwashed”
shipping companies of the industry. “They want scale and depth that can help them
green their way to the future,” Arntzen says of the pioneering banks and shippers who
are forcing shipping’s transition to a greener future.

Pooling resources

Tim Huxley, the chairman of Mandarin Shipping, suggests that the winners from the
current market conditions could be the administrators of pools, while also pointing
out that shipping’s leading consolidator, Andreas Sohmen-Pao, is unlikely to stop his
fleet merger plans any time soon.

“I can’t see the master consolidators, BW, going a full year without at least one
acquisition,” Huxley says, going on to discuss how the markets will remain tough for
the smaller shipowners. “Consolidation could well take the form of more owners
putting their ships into pool operations, the results of some of the established bulk
carrier pools speak for themselves,” Huxley says. In the container sector, the most
active buyers at present are the major lines themselves who are snapping up smaller
secondhand ships in addition to a new round of ordering for megaships. “Is this a trend
of not wishing to be dependent on tonnage providers for feeder operations now that
rates have improved?” Huxley muses. Veteran ship financier and Splash columnist
Dagfinn Lunde also believes that pools are the way forward. Forget expansion, don’t
order new ships is his advice. “Work on commercial cooperation like pools to
strengthen positions versus the charterers,” Lunde advises. Matt McCleery, the
president of Marine Money and a director at Blue Sea Capital, also picks up on
Huxley’s pools suggestion. For McCleery, the author of The Shipping Man trilogy,
shipping is finally heading the way of other industries such as airlines and hotels where
ownership and management of assets are far more separated businesses. “In my
opinion, consolidation among shipowners isn’t the most important thing to look at,”
McCleery says. “In fact,” he continues, “many of the most successful owners feel it is
actually more logical to be asset light by owning a core fleet and then chartering ships
in and out based on cargo.”

In most industries, the ownership and management of assets are different things
because they are completely different businesses with completely different risk
profiles, decision making considerations, skill sets and capital requirements. This
evolution has taken more time to happen in shipping, because of the family-owned
nature of the business, but according to McCleery it is happening and it is accelerating.
The Marine Money boss finds the consolidation among commercial management and
technical management far more significant than what is happening on the shipowner
consolidation side. “Commercial managers, in the form of pools, are playing a bigger
role and that will continue as regulations, access to technology, transparency,
communications, data and charterer requirements increase,” McCleery says, going on
to predict that technical management will also consolidate in the coming years.

Access to capital
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The changes in financing driven mainly by the European Central Bank have given a
financial advantage to larger corporate owners, observes Thomas Soderberg, the
founder of Tribini Capital. “Smaller shops don’t qualify for corporate borrowing but
only asset finance, which has become a dirty word,” Soderberg says. Nevertheless,
shipping remains a hugely fragmented industry with low barriers to entry, leading
Soderberg to believe that while natural consolidation will continue to take place at the
top end of industrial shipowning, there will be a large “underbelly” of companies of all
sizes especially in bulk shipping for a long time to come.

Philip Clausius, the managing partner at Transport Capital, says he is convinced the
industry will see more shipowner consolidation in 2021. “Cost of capital has become a
powerful differentiator in the last few years,” Clausius says. Transport Capital
estimates a debt capital cost advantage of approximately 5% per annum on a like for
like basis for the strongest over the weakest industry credits, something that is
disputed by a number of smaller shipowners contacted by Splash in recent weeks. “In
a capital intensive industry as shipping this 5% difference is not sustainable for the
weaker players, given the commodity-like nature of the industry with limited to no
pricing power for individual owners,” Clausius says. The German ship finance expert
expects that consolidation will mostly take place through the conventional vessel sale
and purchase market. “Social issues continue to stand in the way of a significant
acceleration of corporate M&A activity,” Clausius believes. Concluding in his typically
wry style, Arntzen from Team Tankers International stresses his belief that
consolidation in shipping has never been more needed while cautioning readers: “Be
wary of the serial destroyers of shareholder value that can play in this space today.”

Source: splash247.com; 13 January 2021

CHARTERERS UNDER PRESSURE TO RESOLVE
CHINESE COAL CARRIER IMPASSE

- Jason Jiang

Charterers are coming under pressure to resolve the dry bulk standoff on China’s
coastline that has stranded more than 1,100 seafarers. Shipmanagers, shipping
associations and seafarer unions have urged government and relevant shipping parties
to fix the stranded crew issue at the coal ports in northern China. Splash has reported
repeatedly in recent months on the dozens of bulk carriers carrying Australian coal
lining up at major coal ports in north China, waiting to unload cargo, amid trade
tensions between China and Australia. Relations between Canberra and Beijing have
soured in recent months after Australia called for international probes into the origins
of the Covid-19 pandemic, leading the government of Xi Jinping to ban a range of
Australian products including coal. Latest data from Braemar ACM show there are 23
capes and 52 panamaxes laden with Australian coal remaining outside Chinese ports,
unable to discharge, with a median waiting duration of over 9o days so far. Busy
Chinese anchorages with coal carrier queues have also been charted by MarineTraffic
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exclusively for Splash (see below). Frank Coles, CEO of Wallem Group, took to
LinkedIn this week to vent his frustration at the situation, which sees 22 of his
managed ships in limbo off China. According to Coles, many of the ships have been
there since June last year and many of the crew have been onboard for over 17 months.
Coles blasted the charterers and the owners of the cargo who have refused to sail the
ships to other countries to change crew as they don’t want to lose their place in the
queue.

“Money over people, the best example of the disrespect and attitude to seafarers in the
maritime industry and especially by charterers,” Coles wrote. Coles said additional
payments to crew under the current situation does not compensate for mental health
issues that have arisen during the long impasse. “When will the social injustice towards
seafarers stop? It must be time for China to do the sensible thing and allow these crew
changes to happen, the risks are minimal. The public relations story is positive. If not,
then the charterers must see sense, the relationship between owners and charterers on
off hire must be voided in this situation,” Coles wrote. A spokesperson at China’s
Maritime Safety Administration could not be reached for comment.

“Seafarers are caught in the middle of a political dispute. We have already seen
increased numbers of crews reaching out to The Mission to Seafarers for help with
mental health issues because of the restrictions caused by the pandemic. It is vital that
politics is put aside and that the human cost of these crises is recognised. The seafarers
must be allowed to operate or be repatriated,” said Ben Bailey, director of advocacy
and regional engagement at The Mission to Seafarers. This week, Great Eastern
Shipping’s bulk carrier Jag Anand (pictured) was finally allowed to leave the Chinese
port of Jingtang for Japan to change its crews. The vessel, carrying Australian coal,
had been stuck at the port since June last year. “This news is highly concerning. Many
of the world’s seafarers have been stuck at sea for long beyond their contracts; some
for nearly two years now. Safety protocols need to be followed, but governments
around the world should be doing their best to enable safe crew change,” commented
Guy Platten, secretary general of the International Chamber of Shipping. A
spokesperson from the International Transport Workers’ Federation told Splash that
the organisation has noticed some movement regarding the China coal carrier issue
and there was hope that a solution is on the cards to get crews home soon.

Kuba Szymanski, secretary general at InterManager, a trade body representing
shipmanagers, said his association was in dialogue with charterers to sort out the crew
crisis. “In today’s world decision makers are becoming very remote and do not
necessarily appreciate the consequences of their decisions,” Szymanski said, adding:
“InterManager is trying very hard to build a bridge between cargo owners and
shipmanagers, we are positive that working together will create a win/win situation
for all stakeholders leading to a situation where no party is being abused.” China’s ban
on Australian coal has already reshaped trade flows. Some of the cargoes waiting in
China have diverted to nearby countries such as Vietnam and South Korea, while
India’s share of Australian exports has grown noticeably over the last few months.

Source: Splash247.com; 14 January 2021
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SURGING SHIPPING RATES POSE NEW
HEADWIND FOR THE GLOBAL ECONOMY

- Enda Curran, Brendan Murray, Bloomberg

Shocks to supply chains are engulfing a wider swath of the global economy as the
pandemic rages on, threatening to stifle Asia’s trade-led recovery just as soaring
freight rates make it harder for businesses to weather another year like 2020.
Shortages of consumer goods like paper towels and work-from-home gear early in the
Covid-19 crisis have given way to parts shortfalls in one of the most globally integrated
of industries: auto manufacturing. Volkswagen AG was forced cut production plans at
the world’s largest car factory in Germany and warned supply constraints might spread
globally, while Honda Motor Co. is reducing output at five North American factories
as it struggles to procure chips used to make cars.

“The supply-side bottlenecks seem to be more pronounced in the U.S. and Europe
where supply delivery times are slowing again,” said Rob Subbaraman, global head of
macro research at Nomura Holdings Inc. in Singapore. “This is negative for industrial
production in the west and should result in a sharper drawdown in inventories and
upward pressure on output prices.” Compounding the industrial imbalances are
transport woes plaguing consumer and health-care sectors still dealing with a dearth
of available shipping containers to move components and finished products out of
China, Taiwan, South Korea and Asia’s other export powers. Nerijus Poskus, vice
president for global ocean at San Francisco-based freight forwarder Flexport Inc.,
reckons the world needs the equivalent of 500,000 more 20-foot containers -- roughly
enough to fill 25 of the largest ships in operation -- to satisfy the current demand. In
the meantime, standard container rates on transpacific routes are quadruple what they
were a year ago. And that’s before equipment surcharges and premiums for guaranteed
loading are added. “Anyone paying the freight bills in 2020 though knows the true cost
of shipping is much higher than even the recently increased rates,” Poskus said. “We
expect that to only increase in 2021.” Just a few weeks ago, the bottlenecks at ports
from Singapore to Los Angeles and Rotterdam were looking like short-term headaches
and added costs during peak season. Now they’re threatening to act more like a brake
on the global recovery.

Crimping Demand

That’s because the convulsions are reaching beyond supply chains into operations,
either curbing output or saddling manufacturers with goods that haven’t been paid for,
and wreaking havoc on inventories and cash flows. In some cases, supply snarls are
begetting demand drags: Some factories complain they can’t consider new orders until
the clogged pipeline clears. Satellite tracking shows almost three dozen container ships
are anchored waiting for berth space at the twin ports near L.A., the busiest gateway
for U.S. goods trade, up from about 20 vessels right before Christmas. Among those
feeling the pain is Sidney Yu, whose firm Prime Success Enterprises Ltd. makes
educational and recreational products that includes tents for children and baths for
pets. After booking two containers to Europe for a shipment last month from Yantian,
Shenzhen, he was later told he could only get one. “When we went to the container
terminal to take the container they said ‘sorry, there’s no container anymore, they are
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all used up,” said Yu, director of the Hong Kong-based company, which has
manufacturing facilities in Guangdong. “Things like this are happening which we have
never experienced before.” Containers that once would have cost $2,000 to send
across the Pacific are now being quoted as high as $13,000 for service before Chinese
New Year in mid-February, he said.

While most shipping analysts see the congestion lasting through the first quarter, there
may be longer-term economic costs -- both for consumers to bear or companies’
margins as higher transport costs get baked into annual contracts with container
carriers. “We know that the freight pressure across retail is here to stay and we’ve built
that into our future plans,” Mark Tritton, the chief executive of Bed Bath & Beyond
Inc., said last week on a conference call.

Supply Uncertainties

The outlook gets no less murky heading into February -- when Chinese New Year
marks a seasonal turn in Asian exports, many importers renegotiate freight rates with
carriers for the next 12 months and the carriers themselves start to receive tens of
thousands of new containers they ordered last year. Elevated container rates “may
factor in for the rest of the year,” even if the current disruptions get ironed out, said
Chris Rogers, lead trade analyst for S&P Global Market Intelligence’s Panjiva.
“Companies that have seen much higher shipping costs are either going to have to
swallow that in their profits or pass it through to their customers.” Normally container
rates drop 15% to 20% after the Chinese holiday, he said, but “that might not happen
exactly the same this year because the backlog has got to be cleared.” There’s a lot
riding on manufacturing to drive the global economic recovery given the doldrums
that tourism and hospitality are mired in. The World Bank this month warned that the
rebound from the deepest recession since World War II will be slightly weaker than
previously expected. The Washington-based lender also trimmed its global trade
volume growth forecast to 5% in 2021 following a 9.5% contraction last year.

Still, there are good reasons for optimism. China won a record share of world trade
last year and Taiwan’s exports continued their double-digit recovery in the final month
of 2020. Meanwhile, South Korea’s exports climbed at the fastest pace in more than
two years in December. The country’s biggest shipping line HMM Co. has deployed
extra ships along U.S.-bound routes and will add another ship to Europe later this
month. The extra capacity is needed to help small companies on the receiving end. The
European Freight Forwarders Association and the European Shippers’ Council sent a
letter to regulators in Brussels this month warning of business failures if the shipping
market doesn’t rebalance. In Asia, the situation is unprecedented for Kenway Lam,
who runs a Hong Kong-based maker of packaging machinery. Last month he was all
set to ship to a customer in Uruguay who had agreed to the deal months earlier. At the
last minute, Lam was told no containers were available.

“It’s like getting a concert ticket but you cannot book it, you cannot purchase it online,”
said Lam, managing director of Kizui Packaging Machinery Co., whose manufacturing
is completed in Guangdong and Taiwan. “Once it is available, there will suddenly be a
price and either you take it or the container will be gone.”

(With assistance from James Mayger, Ann Koh, Christian Wienberg and Christoph
Rauwald)
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Source: splash347.com; 14 January 2021

MOSCOW WANTS MORE TOURISTS TO
NORTHERNMOST ARCHIPELAGO

- Atle Staalesen

Tourism was on the agenda as the Presidium of the Russian Arctic Commission
convened in late December to follow up government Arctic priorities. Measures must
be taken to build infrastructure in the Franz Josef Land that can boost Arctic tourism,
the Commission explains. In 2019, three cruise vessels visited the archipelago, but that
number can easily be increased to 10 as soon as COVID-19 restrictions come to end,
Deputy Minister of the Far East and Arctic Aleksandr Krutikov said. That will be up to
1,000 tourists, according to Krutikov. The Commission is Russia’s top government
authority for Arctic issues. It is headed by Deputy Prime Minister Yuri Trutnev.

Russian vessels

According to the deputy premier, a series of measures that help stimulate Arctic
tourism will now be taken. That includes support for the building of a Russian fleet of
Arctic cruise vessels. “The fact that only foreign-built ships sail in the area is not a very
good story,” Trutnev underlined, and added that ultimately also Russian ships will sail
in the area. “If we intend to develop Arctic tourism, then we probably have to establish
beneficial conditions for Russian companies to acquire ships, with for example
subsidized interest rates,” he said. In addition to tourism development, the Arctic
Commission meeting also addressed renovation of military towns in the Kola
Peninsula, upgrades of meteorological stations in the Arctic and the building of a new
major survey ship for hydrographical mapping.

Arctic priority

Russia’s state-owned United Shipbuilding Corporation is from before engaged in the
development of new cruise ships. In a meeting in a State Duma Committee in July
2019, leader of Russia’s state-owned United Shipbuilding Corporation Aleksey
Rakhmanov underlined that tourism is a perspective industry. “The Arctic expedition
cruises are promising and significant for our country. I am sure that there will be
customers for building vessels for such cruise,” he said. Arctic tourism, including the
development of a Russian fleet of cruise ships, is also a component in Russia’s new
Arctic Strategy.

More companies

Over the last two decades, it is only company Poseidon Expeditions that has offered
cruises to Franz Josef Land. With its luxury vessel Sea Spirit tourists have regularly
made it to the remote and icy archipelago. It is not a voyage for budget travelers. Rates
start at $8,995 per person in a triple classic cabin. A premium suite is twice that price.
The cruise lasts for two weeks. Poseidon Expeditions will not remain in monopoly
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position at Franz Josef Land for long. Many cruise-liners are now lining up for access.
In 2019, Silversea Cruises successfully sailed its Silver Explorer on the Northern Sea
Route from Nome, Alaska, to Tromsg, Norway. Among the sites visited underway was
the Alexandra Land. That same year, did Hurtigruten make a failed attempt to sail to
the archipelago. More companies, among them the Nobel Caledonia, Ponant and
Lindblad Expeditions intend to sail north towards the Russian islands.

Source: The Barents Observer; 08 January 2021
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MARINE ENVIRONMENT

EUROPE AND NORTH AMERICA ARE
FLOODING OCEANS WITH PLASTIC BY
WASHING THEIR CLOTHES

Plastic Menace

According to a report by AFP, households in Europe and North America are flooding
the oceans with plastic pollution simply by washing their clothes, scientists said
Tuesday after research found the majority of microplastics in Arctic seawater were
polyester fibres. Plastic particles have infiltrated even the most remote and seemingly-
pristine regions of the planet.

Surprising contamination

These tiny fragments have been discovered inside fish in the deepest recesses of the
ocean -- the Mariana Trench -- peppering Arctic sea ice and blanketing the snows on
the Pyrenees mountains between France and Spain. But questions remain over exactly
where this plastic contamination is coming from.

Direct correlation

In the new study by the Ocean Wise conservation group and Canada's Department of
Fisheries and Oceans, researchers sampled seawater from across the Arctic and found
synthetic fibres made up around 92 percent of microplastic pollution. "The striking
conclusion here is that we now have strong evidence that homes in Europe and North
America are directly polluting the Arctic with fibres from laundry (via wastewater
discharge)," said lead author Peter Ross, of Ocean Wise and the University of British
Columbia.

Role of ocean currents

He said the mechanisms for this remain unclear, but added that ocean currents appear
to play a major role in transporting the fibres northwards, while atmospheric systems
may also contribute. "Plastics are all around us, and while it would be grossly unfair to
specifically point our finger at textiles as the only source of microplastics to the world's
oceans, we nonetheless see a strong footprint of polyester fibres that are likely to be
largely derived from clothing," he told AFP.

Wastewater treatment

The organisation has also warned that wastewater treatment plants are often not
catching the plastic fibres, calculating that households in the United States and Canada
could collectively release some 878 tonnes of microfibres annually. "The textile sector
can do much to design more sustainable clothing, including by designing clothes that
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shed less," said Ross, while governments could make sure wastewater treatment plants
have installed technologies to remove microplastics and incentivise innovation.

Source: Economic Times; 13 January 2021

THIS SEAGRASS TRAPS MARINE PLASTIC
- Alex Fox

New research suggests a type of Mediterranean seagrass naturally captures plastic
pollution, reports Donna Lu for New Scientist. The study, published this week in the
journal Scientific Reports, estimates that beds of this type of seagrass, called Posidonia
oceanica, may collect up to 867 million bits of plastic in the Mediterranean annually.
The marine plants accomplish this feat somewhat by accident, according to Agence
France-Presse (AFP). When blades of P. oceanica fall or break off their fibers can form
tangled masses called Neptune balls. These balls look a bit like brown clumps of steel
wool, but researchers have found that Neptune balls have a knack for trapping small
fragments of plastic and then washing ashore during storms.

“We show that plastic debris in the seafloor can be trapped in seagrass remains,
eventually leaving the marine environment through beaching,” Anna Sanchez-Vidal, a
marine biologist at the University of Barcelona and the study’s lead author, tells AFP.
Around 8 million tons of plastic end up in the world’s oceans every year, according to
the International Union for Conservation of Nature, enough to account for 80 percent
of all marine debris. In the ocean, wayward plastics take decades to degrade and harm
more than 800 species in myriad ways during their tenure, according to a 2016 United
Nations report. Plastics can ensnare and trap marine life or end up in the stomachs of
creatures large and small. Since these plastic fragments are indigestible, they can build
up and cause starvation and death simply by blocking or filling up the gut.

The world’s growing awareness of marine plastic pollution has led to some multi-
million dollar efforts to physically remove it, but, at least along the coast, this new
research suggests seagrass could be a powerful and low-cost ally in the fight against
ocean plastic. To test the plant’s power to sequester debris, the researchers quantified
the plastic collected in seagrass on four beaches on the Spanish island of Mallorca
between 2018 and 2019, per New Scientist.

Half of the 42 samples of loose seagrass contained bits of plastic, with up to 613
individual pieces per kilogram (2.2 pounds), the researchers report. Though only 17
percent of the 198 Neptune balls contained plastics, the ones that did had a lot—each
kilogram of seaball contained close to 1,500 pieces, almost three times more plastic-
trapping potential than loose plant material. Per AFP, the team arrived at their
estimate of 867 million pieces of plastic potentially being captured by seagrass each
year by building on prior estimates of seagrass fiber production in the Mediterranean.
Though the researchers focused on the Neptune balls that washed ashore, they can’t
be sure if that’s where the bulk of them end up. “We don’t know where they travel,”
Sanchez-Vidal tells AFP. “We only know that some of them are beached during
storms.” Sanchez-Vidal tells New Scientist that her team’s findings suggest conserving
these underwater meadows could provide substantial reductions in coastal ocean
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plastics in addition to seagrasses other benefits including absorbing carbon dioxide
and providing habitat for fishes.

Source: Smithsonian Magazine; 15 January 2021

CANADA RETRIEVED 63 TONNES OF FISHING
GEAR FROM THE ATLANTIC OCEAN IN 2020
ALONE

- Sophie Partridge-Hicks

Canada’s Ghost Gear Fund supported 26 projects to remove 63 tonnes of lost fishing
gear, or "ghost gear," from coastal waters in Atlantic Canada in 2020. The effort helped
reduce one of the largest sources of marine pollution, according to the government of
Canada.

Ghost gear is lost, discarded, or abandoned fishing gear that can be deadly to marine
life. World Animal Protection found it four times more likely to trap and kill wildlife
than all other marine litter combined. The organization also reported that ghost gear
can catch more than 136,000 whales, dolphins, seals, and turtles every year, which can
cause debilitating wounds, entanglement, and starvation. "Our goal is to do the best
we can for Canada and for the oceans around us," Minister of Fisheries, Oceans, and
the Canadian Coast Guard Bernadette Jordan told Global Citizen. "We want to be a
global leader in protection." Canadian Prime Minister Justin Trudeau first announced
the Ghost Gear Fund in July 2019 and awarded 26 recipients in July 2020.
Throughout 2020, the program collected more than 3,200 metres of rope, which the
government describes as being "the equivalent of 32 football fields." The rest of the
collected gear predominantly consisted of traps and pots used for lobster and crab
fishing. The majority of the gear (80%) was collected from the Bay of Fundy and
coastal waters in Nova Scotia. The rest was retrieved from the Gulf of St. Lawrence
(14%) and from coastal waters in Newfoundland (6%). A key part of the program is
identifying sustainable ways to repurpose the collected gear. "It’s not enough to take
this out of the ocean,"” Jordan said. "You have to make sure it doesn’t end up in a
landfill." In some instances, last year's collected ghost gear was repurposed into
biodiesel and plastic for patio lawn furniture, Jordan said.

The program also works to reunite lost fishing gear with its owners. Fisheries and
Oceans Canada introduced a new reporting requirement in 2018 that has made it
easier to identify the gear’s owners. "We had a number of lobster traps and crab pots
that were retrieved because they were properly marked and tagged," Jordan said. "It
saves [the fishermen] money because these are not things that are cheap to buy." More
than 100 pieces of gear were returned to owners and 25 pieces were handed over by
owners so that they could be disposed of safely. Beyond gear retrieval, the Ghost Gear
Fund is also working on developing new technologies to minimize the impact of ghost
gear in the future. Some of the projects include mapping the ocean seafloor to
understand where the ghost gear is and how it can be retrieved, and finding ways to
make gear less likely to get lost in the first place.
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Researchers are also working to develop rope that breaks more easily to avoid whale
entanglement, Jordan said. "That’s extremely critical as we’re seeing the North
Atlantic whales become an endangered species," she added. "We want to make sure
that we are doing everything we can to prevent that from happening." The minister
described the project as a partnership between the Canadian government and
community organizers, as fishermen unions took part in the cleanup process. "This is
something that everyone comes together to work on," Jordan said. "And it’s something
that we all benefit from because cleaning up our oceans and making sure that they are
sustainable for the long term is going to be so important as we move forward."

Source: globalcitizen.org; 15 January 2021

WHAT IS OCEAN-BOUND PLASTIC AND
WHAT CAN WE DO ABOUT IT?

- Andrew Krosofsky

At first glance, the term “ocean-bound plastic” might seem a bit confusing. The
connotation is that, wherever the plastic originates, its ultimate destination is the open
ocean. Considering how much plastic currently resides in the 1.6-million-square-
kilometer Great Pacific Garbage Patch, this makes some sense. But this terminology
doesn’t just concern the visible plastic problems facing our world's waterways, it
concerns the path of the plastic in question. Unpacking and understanding what
ocean-bound plastic really means might just require us to draw a metaphorical map.

What does ocean-bound plastic mean?

Ocean-bound plastic is a term used to discuss the problematic plastic that is likely to
wind up in the ocean. Of course, it is more complex than that. The term was
popularized by Jenna Jambeck, a professor from the University of Georgia. Jambeck’s
research into the world’s plastic problems led her to build a detailed model of the
problem itself. Her goal was to track different kinds of waste from their origin to their
destination. Her findings indicated that most waste was not overtly destined for the
ocean, but mismanagement within coastal regions may be responsible for a certain
amount of spillover into these marine environments. In the end, the key to
understanding how this pollution ended up in the ocean meant identifying the serious
global deficiencies in waste management.

What is ocean-bound plastic?

According to Jambeck’s research, most ocean plastic doesn’t find its way to the sea
from inland areas, but from places that lay around 30 miles from the world’s
coastlines. It may not seem like much at first, but that tiny portion of land is home to
2 billion people. What’s more, every major population center in the world sits beside
a major river, lake, or ocean. This is because water has always been essential for life,
as well as agriculture and trade. There’s a reason that places like New York City and
Tokyo are so populated — they are hubs of trade near great sources of water. These
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highly-populated areas generate more than one-third of the world’s plastic waste,
which flows through tributaries and coastlines before finding its way to the ocean.

How does waste management affect this ocean-bound plastic?

Plastic becomes a problem in these areas because they are so populous. Humanity has
been less-than-meticulous about capturing, processing, and recycling their plastic
waste, and it shows. If Jambeck’s research is to be believed, more than 8 million metric
tons of waste end up in our oceans each year. And while these coastal areas aren’t the
only problem, they do make up a great big portion of it. Therefore the key to fixing
things might be to rectify the waste management issues in these areas first and
foremost.

Why is the term ocean-bound plastic important?

The idea of ocean-bound plastic has gained a lot of traction in ecological circles lately.
It’s easy to understand, it isn’t controversial, and even the most staunch defenders of
waste management would be hard-pressed to admit that there are problems within the
process. Environmental activists, world governments, and even some private
corporations have all been attempting to reduce ocean pollution for years to help
marine ecosystems and the fishing industry. The idea that there might be a key to
stopping a huge portion of it at the source, is too good of an opportunity for many of
them to miss. But addressing the concerns in major metropolitan areas might be a big
ask for some sanitation and waste management departments.

How can we solve the plastic problem?

Professor Jambeck’s identification of the problem was the first step. The next will be
identifying and repairing the mismanaged pieces of waste management organizations
operating in and around these coastal areas. That 30-mile distance that Jambeck
identified narrows the target area and makes the process easier, but it will take a great
deal of municipal intervention and monetary assistance to bring about change. For
consumers and everyday folks, the answer is simple — use less plastic! The less plastic
you use in your daily life, the more you recycle and put waste where it should go, the
less will end up spoiling the ocean. If you live within 30 miles of the ocean or near a
large body of water like most people, do your part to end pollution. Until everyone is
on board, every little bit will help.

Source: greenmatters.com; 15 January 2021

FISHING COMMUNITIES ARE “PART OF THE
SOLUTION” TO WATER POLLUTION
WORLDWIDE

- Marianne Dhenin

There is nothing like sitting on the corniche in Cairo and watching the world float past
on the Nile — water taxis, feluccas, and small-scale commerecial fishers in colorful boats
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vie for space in the water while cafés on the shore bustle with activity. If you pull up a
chair in the evening, you can watch the city light up as the sun goes down. But in recent
years, the river has been increasingly threatened by climate change, development, and
human-made pollutants like industrial and municipal wastewater, agricultural
drainage, and plastic debris. If you sit on the bank of the river today, you're just as
likely to see single-use plastic bottles or bags drift past as you are a boat. “Every time
you walk over a bridge in central Cairo, you see all the garbage floating in the Nile,”
says Mona el Kateb, a program manager at Verynile, a Cairo-based initiative focused
on cleaning the river.

For the 96 million Egyptians who live in cities concentrated along the Nile, increasing
pollution is a significant concern. To clean and protect the vital waterway,
environmental groups like Verynile have begun to partner with fishers to collect plastic
debris from the river. Through the Verynile program, fishers are offered cash and
essential services like healthcare in exchange for bringing trash from the water to shore
for recycling. Similar programs have also been rolled out in places as diverse as Greece,
India, and parts of the United States, where various pollutants threaten the livelihoods
of fishers and the health of local communities and the environment. Verynile began its
work in 2018, hosting volunteer beach cleanup events where mostly young people
collected garbage from the riverbank. Since 2019, the group has partnered with local
fishers to address debris in the water and increase the social impact of its work. “We
decided to target fishermen to have a positive social impact while cleaning the Nile,”
says Mostafa Habib, co-founder of Verynile. The organization’s growing team of
fishers, who number only fifteen now, already pull an average of 100 kilograms (220
pounds) of rubbish from the river every day. Once on shore, it is compressed and
trucked to a recycling agency to be safely recycled. The group has collected about 45
tons of garbage from the Nile thus far.

El Kateb says that partnering with local fishers has benefited everyone. Verynile pays
the fishers 11 Egyptian pounds ($.70) per kilogram of waste that they collect.. On a
regular day of fishing, a fisher might earn between 50 and 150 Egyptian pounds. The
additional income from Verynile allows them to continue earning a living even as the
demand for fish changes seasonally. Their skills also make them experts at on-the-
water cleanup. “They know the Nile very, very well,” says el Khateb, “They know how
to navigate the Nile, and they all have boats.” They’re also invested in the work, she
says, because “their livelihoods are directly affected by the pollution in the Nile.” While
fishers on the Nile address the amount of plastic waste flowing into the Mediterranean
Sea, fishers across the world in the Gulf of Maine are working on a pollution problem
that looks a lot different. “We work on cleaning up marine debris such as derelict
fishing gear and other abandoned fishing gear, trying to get it out of the water,”
explains Erin Pelletier, executive director of the Gulf of Maine Lobster Foundation.
“Our mission is to work collaboratively with fishermen,” she says.

Whereas the Nile carries visible plastic debris like single-use bags or bottles into the
ocean, the debris common in the Gulf of Maine is called ghost gear, a term used to
describe abandoned, lost, or otherwise discarded fishing gear that collects on the ocean
floor and is invisible to most. This lost fishing gear can harm marine life for decades
or even centuries after it first enters the ocean, making it one of the deadliest forms of
marine debris. “If you don’t see it, you don’t think it’s there. But it is,” says Pelletier.
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“That’s why you have to work with people like this, with fishermen.” The fishers in the
Gulf of Maine locate underwater debris while on the water for work. “They know when
there’s something down there,” says Pelletier. “Because fishermen would be hauling
their gear and get hung up on these things.” With support from the Gulf of Maine
Lobster Foundation through a program called Gear Grab, local fishers trawl the ocean
floor on designated at-sea cleanup days and haul debris to shore for recycling. Some
of the masses of rope and derelict gear that the group has collected have weighed
several tons. Clearing the ghost gear out of the water opens up new areas for fishing
and “feels good at the end of the day,” says Pelletier.

Around the world, cleaning and protecting rivers, seas, and oceans in the face of
climate change and human-made pollutants is becoming more critical than ever. The
message from programs like Verynile and Gear Grab is clear: when cities want to
remove debris from their waterways, they should look to the people who know the
water best — fishers. “They’re a part of the solution,” says Pelletier.

Source: nextcity.org; 15 January 2021
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GEOPOLITICS

INDIA NOW LOOKS TO BUILD STRATEGIC GAS

RESERVE
- IANS

NEW DELHI: After oil, India may now build strategic reserve of natural gas to further
strengthen the country's energy security and shield itself from supply disruptions and
frequent price fluctuations coming from perennial political risks in the prime energy
supplying countries in the Middle East and Africa. The reserve will also help the
country cope with demand spike and price rise in the event of border skirmishes and
war like situations that played out recently with China. Sources privy to the
development said a conductive global energy market where oil and gas prices are stable
had given fresh push for building strategic gas reserves in the country. An
announcement in this regard may be made as early as in the Budget 2021-22. The
country had already taken advantage of low oil prices in the first quarter of FY21
(April-June) to fill its existing strategic oil reserve, making big savings. And the
government now feels that it's time for similar infrastructure for gas.

Spot LNG prices are currently at around $6 per mmBtu (million British thermal unit),
though a little higher than early last year, still attractively priced to push the initiative
on strategic reserve. For building strategic gas reserve, the plan is to inject depleted
gas fields with fuel or develop storage in large salt caverns. The plan for strategic gas
reserve emerges from an official study that suggests that consumption of natural gas
would grow two-fold by 2030, resulting in large gap between demand and domestic
production. This would increase imports of gas and take them closer to levels of oil
imports, where the country has to depend on overseas supplies to meet over 85 per
cent of its domestic consumption demand. At present, almost half of the domestic
consumption of natural gas is met from imports. With the government keen on
building a cleaner gas based economy, consumption is set to rise, pushing up imports
of LNG. The suggestion for building strategic gas reserve has also come from Niti
Aayog that is finalising a national Energy Policy. An earlier draft policy has made a
case for a gas storage requirement, if consumers have to be assured of un-interrupted
supplies.

Official sources said that a panel in the Petroleum and Natural Gas Ministry has also
studied various suggestions for building the gas reserve and will take a call on the
matter soon after reports of experts on the issue come. It also plans to hire consultants
to evaluate the options. It is expected that a natural gas reserve would rely more on the
private sector to build gas storage capacity. In this regard, depleted oil and gas fields
of national oil companies (NoCs) will be offered on competitive basis to interested gas
marketeers, both for strategic and commercial storages. A policy in this regard may be
formulated by the Oil Ministry.
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Source: Sentinel Assam; 11 January 2021

SAUDI ARABIA’S OIL PRODUCTION CUTS WILL
PROTECT ITS RICHES

- David Fickling

Saudi Arabia’s decision last week to deliver a surprise cut of 1 million barrels a day in
its crude production shocked the oil market. In abandoning a policy of collective
responsibility and letting other members of the OPEC+ grouping increase output while
reducing its own, the kingdom took the entire burden of balancing supply and demand
on its shoulders. While choking off its own oil wells, Saudi Arabia is offering frenemies
like Russia (and enemies like Iran) a chance to boost their market share on its own
dime. That decision makes little sense if you think about Saudi Arabia’s policy in terms
of a conventional trade-off between maximizing oil revenue or market share — but that
framing should be treated with caution, anyway. For the foreseeable future, Riyadh is
always going to be happy to sacrifice market share as long as it can prop up revenue.
With crude demand heading rapidly toward terminal decline, it may even be able to
cut output without losing its position.

The conventional dilemma goes like this: If Saudi Arabia pumps more crude it will
increase market share. The increased supply, though, may weigh so heavily on prices
that revenue ends up falling instead. On the other hand, reducing production and
market share may paradoxically increase revenue, as inflexible demand pushes up the
per-barrel price. You can see this happen in real time. The moves in the crude price
since last week’s OPEC+ meeting alone have reduced the cost to Riyadh of its output
cut by more than half, as my colleague Julian Lee has written. There’s a problem with
that line of thinking, though. The costs of sacrificing revenue are immediate and
tangible. Those of giving up market share are long-term and diffuse. That heavily
weights the odds against a pump-at-will policy.

Bassam Fattouh and Andreas Economou of the Oxford Institute for Energy Studies
examined this scenario in a 2019 study. In a situation where global oil demand
plateaus in 2021 and enters permanent decline toward 2024, a policy of increasing
supply would raise Saudi Arabia’s share to around 14%. Oil revenue, however, would
fall by more than half, from $230 billion in 2019 to $92 billion in 2024. It’s hard to
overemphasize quite how devastating that would be. The last time Riyadh’s annual oil
revenue was consistently below $100 billion was in 2004, when the kingdom’s
population was about a third smaller. Cuts to government spending, which is
overwhelmingly dependent on crude receipts, would have to be drastic, imperiling the
lavish welfare and security spending that has reconciled Saudi Arabia’s population to
authoritarianism for decades. Most governments can plug sudden one-off drops in
revenue by raising debt, but a country facing a terminal decline in its one essential
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product could only borrow sufficient cash by laying out a credible path to long-term
budget sustainability.

That’s where the alternative strategy comes in. If, instead of maximizing its own oil
production, the kingdom held back, it would be able to preserve revenue in the range
of $225 billion through to 2024, according to Fattouh and Economou. Market share
would decline, but since oil demand as a whole was grinding to a halt it would only be
a relatively modest fall to about 11% from 12%. Put that way, it’s very hard to see why
Riyadh would ever favor market share over revenue. Its dominance of crude
production (and in particular exports) helps guarantee the kingdom’s leadership
within OPEC, to be sure. It also helps deter would-be competitors outside the oil-
exporting countries, by giving Saudi Arabia the heft to crush would-be competitors
with the flick of a spigot. U.S. shale producers had a brutal demonstration of this when
last year’s brief oil price war drove West Texas Intermediate crude to minus $40.32 a
barrel. At the same time, the more important weapon in Saudi Arabia’s armory isn’t so
much its market share but the spare capacity it keeps in reserve, which it can switch
on or off at will to crash or boost the oil market. This is what allows Riyadh to discipline
OPEC members and deter rivals outside the group, and the power of that weapon
grows each time the kingdom cuts production below its capacity levels. Even so,
something has to give. Spare capacity isn’t a get out of jail free card. Output from
existing oilfields declines at 5% or more every year, so maintaining a multi-million
barrel cushion rather than letting capacity shrink naturally involves phenomenal levels
of capital spending with little prospect of returns. The last time Saudi Arabia tried to
single-handedly balance a declining oil market, in the early 1980s, it found itself
caught in a vicious circle of ever-deeper cuts to compensate for less disciplined
producers’ increases. Output ultimately fell by two-thirds from 1981 to 1985 and the
country entered a four-year recession, while Africa, Asia, Europe and North America
merrily boosted their own production. When Riyadh finally flooded the market in
1985, the price war that resulted ultimately contributed to the First Gulf War and the
fall of the Soviet Union.

This time, the stakes are higher. Unlike in the 1980s, oil production isn’t facing a
temporary decline, but a permanent one as the world heads toward zero emissions. If
Saudi Arabia doesn’t play its cards carefully, the repercussions of trying to balance the
2020s crude market could be far graver.

Source: Bloomberg; 11 January 2021

SAUDI, WORLD'S TOP OIL PRODUCER,
LLAUNCHES C1TY WITH NO CARS

- Reuters Staff

Crown Prince Mohammed bin Salman unveiled his latest vision for Saudi Arabia's
future beyond oil: a city with no cars, roads or carbon emissions. The 170 kilometer-
long (106 mile-long) development called "The Line" will be part of the $500 billion
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project called "Neom," the crown prince said in a televised speech on Sunday.
Construction is planned to start in the first quarter. A news release described The Line
as a walkable "belt of hyper-connected future communities, without cars and roads
and built around nature." It said the city would have 1 million residents and create
380,000 jobs by 2030. The infrastructure will cost $100 billion to $200 billion, the
crown prince said. Neom is the crown jewel of Prince Mohammed's plan to diversify
the economy of the world's largest crude exporter. Announced in 2017, the project
spans more than 10,000 square miles in a remote area of the country's northwest. It's
described on its website as "a bold and audacious dream" that will become a hub for
new technologies and businesses.

The project has been plagued by skepticism and political controversy since its launch.
Analysts question if it's realistic and can attract the investment needed. "The backbone
of investment in The Line will come from the $500 billion support to Neom by the
Saudi government, PIF and local and global investors over 10 years," the prince told
reporters in Al-Ula, referring to Saudi Arabia's Public Investment Fund. The
announcement on Sunday shows the extent to which Prince Mohammed is thinking
about life after oil for the kingdom, which earned over half of government revenue
from crude in 2020. The project was the first major development to be announced
within Neom. "Why do we accept sacrificing nature for development?" the prince said,
citing rising sea levels and carbon emissions in a manner rare for a Saudi official. The
city, he said, would be a "revolution for mankind" with "zero cars, zero streets, zero
emissions." No journey within The Line will be longer than 20 minutes, he said. The
city would be built around "ultra-high-speed transit and autonomous mobility
solutions," according to the statement.

Source: Reuters; 12 January 2021

OPINION: THE TRUMP ADMINISTRATION
HAD A CHINA STRATEGY AFTER ALL, BUT

TRUMP DIDN’T FOLLOW IT
- Josh Rogin

One of the most common criticisms of the Trump administration’s approach to China
was that it had “no strategy.” Now, in its waning days, officials of that administration
want you to know that the U.S. government actually did have a plan, one that it was
trying to implement. The fundamental problem was that President Trump himself
rarely followed it. Overlooked during this week’s historic events in Washington, the
National Security Council (NSC) on Tuesday declassified and released a 2017
document called the “U.S. Strategic Framework for the Indo-Pacific.” That same year,
President Trump actually signed the 10-page memo, which was supposed to form the
basis for U.S. government action on a range of Asia-related issues. It laid out a plan for
the United States to drastically upgrade its presence in Asia and expand alliances as

33 @National

Maritime
S Foundation


https://www.ndtv.com/world-news/saudi-arabia-worlds-top-oil-producer-launches-city-neom-with-no-cars-2350561

Making Waves
11 -17 Jan 2021

well as to “maintain U.S. strategic primacy in the Indo-Pacific region and promote a
liberal economic order while preventing China from establishing new, illiberal spheres
of influence.”

The strategy was kept secret so that the Trump administration wouldn’t tip its hand.
So why release it now, just days before the transition of power and amid several crises?
The officials who crafted and believed in it wanted to make sure Americans knew the
strategy existed — and they clearly hope the Biden administration won’t throw it in the
garbage. “The administration is coming to a close. We want the world to have the
benefit of understanding what we set out to do early in 2017 and then what we actually
have accomplished,” a senior administration official told me. “We’ve made some
progress, but the next team really needs to carry this forward and they will certainly
have a lot of challenges to confront.” The NSC led an interagency process in 2017 to
write the strategy under then-national security adviser H.R. McMaster, but its primary
author was Matthew Pottinger, who later became deputy national security adviser
under Robert C. O’Brien. There are actually two secret strategies, but the NSC couldn’t
get the second one declassified in time. It is titled “U.S. Strategic Framework for
Countering China’s Economic Aggression.”

Together, they served as internal guidance for the U.S. government and informed
several subsequent documents available to the public, including the National Security
Strategy, the National Defense Strategy and reports that underpinned Trump’s trade
war with Beijing. Prescient in many ways, the strategy clearly articulated the growing
problems with the Chinese government’s behavior, warning that Xi Jinping was taking
his nation in a more authoritarian direction at home while pursuing a markedly more
aggressive foreign policy. It discussed issues that are now commonplace but weren’t
so well understood at the time, such as Chinese influence operations and the need to
lessen our dependence on China for strategically important resources. What went
wrong? Above all else, the strategy was often ignored or undermined by the man most
crucial to its success — the president. For example, the official strategy called for
maximizing pressure on North Korea to “convince the Kim regime that the only path
to its survival is to relinquish its nuclear weapons.” Instead, Trump negotiated away
U.S. leverage in exchange for several photo ops with Kim Jong Un.

The strategy called for increased cooperation with regional allies on issues such as
peacekeeping, humanitarian assistance and global health. But Trump’s “America
First” mantra pushed the United States away from multilateral cooperation. The
strategy recommended strengthening cooperation with Southeast Asian allies, but
Trump couldn’t even be bothered to attend regional summits after 2017. The strategy
called for strengthening defense relationships with Japan and South Korea, but Trump
insisted on extorting both countries to pay for hosting U.S. troops while threatening to
withdraw them. The strategy viewed Xi as an adversary, while Trump viewed him as
personal friend.

Many things called for in the document did actually happen. The Trump
administration did build up the “Quad,” establishing concrete cooperation among the
United States, Japan, Australia and India. The administration drastically increased
efforts to crack down on Chinese espionage and influence operations. More assistance
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eventually flowed to Taiwan. But these were precisely the efforts in which Trump had
little personal involvement. The biggest obstacle to the strategy was Trump’s
persistent urge to sow deeper discord in American public life. He abused the China
issue to race-bait and score political points as he ran for reelection. As Australian
National University professor Rory Medcalf wrote, “In hindsight, this bold vision for
U.S. foreign policy failed to take account of the depth of domestic division and
dysfunction hampering America’s ability to advance its interests abroad.” Biden’s Asia
team, which will be led by former State Department official Kurt Campbell, must
recognize the difference between what Trump was doing on China and what his
officials were doing. The latter have left behind a smart blueprint for how to move
forward. The Trump administration’s China strategy actually looks much more
promising without Trump around to muck it up.

Source: The Washington Post; 15 January 2021

US DECLASSIFIES STRATEGY, REVEALING
YAWNING GAP BETWEEN RHETORIC AND
REALITY

- Steven Stashwick

Just eight days before Joe Biden is inaugurated as president of the United States, the
Trump administration declassified the strategy it purports to have followed in its
policies towards Asia. Called the “U.S. Strategic Framework for the Indo-Pacific,” the
President’s National Security Advisor Robert O’Brien said that the “the document is
being released to communicate to the American people and to our allies and partners,
the enduring commitment of the United States to keeping the Indo-Pacific region free
and open long into the future.” The timing of the release seems more likely to be
intended to pressure the in-coming Biden administration to perpetuate some of the
Trump White House’s policies, or to burnish the professional reputations of national
security officials tainted by Trump’s behavior and scandal.

Deputy National Security Advisor Matthew Pottinger, who oversaw much of the
strategy’s development as the National Security Council’s senior director for Asia,
resigned from the White House last week after a deadly pro-Trump mob stormed the
U.S. Capitol. The framework lists three overarching challenges in the Pacific:
maintaining the United States’ strategic primacy in the region and promoting a liberal
economic order against China’s illiberalism; ensuring that North Korea does not
threaten the United States; and promoting the United States’ global economic
leadership and fair trade. Separate from the merits of these objectives, the Trump
administration made little progress towards achieving any of them and made some
situations much worse. Trump’s often capriciously pursued trade war against China
broadly failed and likely cost the United States economically far more than it did
China, and for marginal, if any, strategic benefit. The world is broadly much more
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skeptical of China’s global objectives and concerned about its illiberal and unchecked
influence. However, this awareness and concern has been driven far more by China’s
own behavior, such as its treatment of the Uyghur minority in Xinjiang, the political
repression of Hong Kong, its economic punishment of Australia, and its abrasive “wolf
warrior” diplomacy, than by U.S. leadership or policy.

The Trump administration’s legacy on the Korean Peninsula is much worse. After
coming close to sparking a war with North Korea over the reclusive state’s nuclear
weapons program in 2017, Trump engaged Kim Jong Un in a series of not very serious
diplomatic summits that failed to produce any agreements. North Korea meanwhile
unveiled a number of advanced new nuclear-capable missiles, including a giant
intercontinental ballistic missile likely capable of hitting anywhere in the continental
United States. Instead of bolstering its relationship with South Korea, the Trump
administration repeatedly antagonized it with demands to pay the United States more
money to support American troops stationed there, while also threatening to bring
many of those forces back home and threatening South Korean car manufacturers with
trade tariffs. Instead of bolstering the United States’ economic leadership, the Trump
administration presided over its retreat from the global economic order. In spite of
China’s widespread economic coercion and disturbing violations of human rights, it
has succeeded in leveraging international disappointment and skepticism of the
United States from Trump’s policies to cement itself more securely into the global
economy. Since Trump withdrew from the Trans-Pacific Partnership trade agreement,
Southeast Asia assembled a new regional trade partnership with China, and the
European Union concluded a new investment agreement with China over objections
from incoming Biden officials. The Biden administration now faces an even more
fractured world from which it might try to assemble an international block against
coercive Chinese policies. The strategy’s goal of maintaining “primacy” in Asia is
consistent with Trump’s own sometimes cartoonish military boasts — like the “super
duper missile” — and the Pentagon’s goal of maintaining military “overmatch” against
any potential adversary. But this overarching goal is not quite aligned with the
strategy’s military tasks.

The strategy names two military goals for deterring or prevailing against China in a
conflict: to deny China air and sea dominance within the first island chain in a conflict,
and for the U.S. military to dominate outside of the first island chain itself. Successful
denial does not require military primacy or overmatch and the Pentagon’s own plans
suggest that the primacy and overmatch rhetoric belie its more modest approach.
Contesting Chinese dominance inside the first island chain is why the U.S. Army is
pursuing new long-range rockets and artillery and is behind the Marine Corps’
expeditionary island base strategy and purchase of mobile missile systems. But even
though these efforts align with the White House strategy, it is questionable whether
the strategy is responsible for them. Most of those new weapons systems and
warfighting concepts began being developed during the Obama administration and
reflect geographic reality more than the Trump team’s strategic innovation.

If anything, primacy is even further out of reach after Trump’s four years in office than
it was at the beginning. Despite coming in with promises of building a 350-ship fleet
and successive plans for a 400 or even a 500-ship navy, the Trump administration
never submitted a budget proposal to match its sound bites. Incoming Biden
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administration officials appear skeptical that these more grandiose military goals are
either affordable or necessary to balance China and protect U.S. interests in Asia. At
its best, the “Framework” reads as a collection of the United States’ enduring interests
and policies in Asia grafted onto the outgoing President’s bombastic rhetoric and
transactional worldview. The result was a strategy that could not achieve Trump’s own
idiosyncratic goals and struggled to maintain the geopolitical position he inherited.

Source: The Diplomat; 14 January 2021
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