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MARITIME SECURITY 
 

US BLACKLISTS FOUR SHIP OWNERS, 

TANKERS OVER VENEZUELA TIES 

- Jasmina Ovcina 

The U.S. is sanctioning companies involved in the exploitation of Venezuela’s oil assets 

to exert pressure on the government of Venezuelan president Nicolás Maduro, by 
limiting Maduro’s use of the country’s crude oil exports to bankroll his regime. 

The companies in question are Marshall Islands-based Afranav Maritime Ltd, the 

registered owner of the Aframax tanker Athens Voyager, built in 2007; Greek 

Seacomber Ltd, which owns Chios I oil tanker, together with Adamant Maritime Ltd, 
a Marshall Islands-based company that owns the Seahero tanker. 

The three ships continued to lift oil cargoes from Venezuelan ports as recently as mid-

February 2020, OFAC said. 

The fourth company has been identified as Marshall Islands-based Sanibel Shiptrade, 
the registered owner of Voyager I. 

The ship is a Marshall Islands-flagged crude oil tanker (IMO 9233789) which OFAC 

alleged had continued to lift oil cargoes from Venezuelan ports as recently as late April 
2020. 

All property and interests in property of these entities that are in the United States or 

in the possession or control of U.S. persons are blocked and must be reported to OFAC. 

In addition, any entities that are owned, directly or indirectly, 50 percent or more by 
the designated entities are also blocked. 

“The illegitimate Maduro regime has enlisted the help of maritime companies and 

their vessels to continue the exploitation of Venezuela’s natural resources for the 

regime’s profit,” said Treasury Secretary Steven T. Mnuchin. 

“The United States will continue to target those who support this corrupt regime and 

contribute to the suffering of the Venezuelan people.” 

Source: offshore-energy.biz; 03 June 2020 

 

TANKERS QUEUE OFF CHINA'S COAST AS 

DEMAND FOR OIL REBOUNDS 
- Serene Cheong and Ann Koh 

https://www.offshore-energy.biz/us-blacklists-four-ship-owners-tankers-over-venezuela-ties/
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Queues of tankers have formed off China's busiest oil ports as the vessels wait to 
offload crude for refineries that are quickly ramping up production amid a rapid 

rebound in fuel demand. 

Two dozen or more crude-laden tankers are waiting to discharge at terminals on 
China's east coast that supply state-owned and independent refiners in the region, 

according shipbrokers and vessel-tracking data. Asia's largest economy is leading a 

recovery in oil consumption, with demand in May almost back to levels seen before 
the coronavirus triggered stay-at-home orders. 

Chinese refineries are increasing operations to convert more crude into gasoline and 

diesel after factories reopened and millions of people returned to work following the 
easing of restrictions. Government policy dictating that the retail price of fuels won't 

be cut in line with sub-$40 a barrel oil has also boosted refining margins in the 

country. 

"China's demand recovery and current low oil prices have prompted refiners, 

especially the independents, to ramp up crude runs," said Serena Huang, a Singapore-

based analyst at analytics firm Vortexa Ltd. "This crude import momentum could be 
rolling over to June if refiners' appetite remain strong." 

The fleet of tankers arrived in Chinese waters during the second half of May and the 

ships have been idling off ports in Shandong and Liaoning provinces, according to data 
compiled by Bloomberg. Most of the vessels are Suezmaxes and Very-Large Crude 

Carriers, which are estimated to be collectively carrying about 4 million tons or more 

of oil from countries including Russia, Colombia, Angola and Brazil. 

Shandong is home to the Qingdao and Rizhao terminals and China's independent 

refiners -- known as teapots -- that have staged a v-shaped recovery. Run rates rose to 

a record high of about 76% at the end of May, compared with a low of 42% in February, 
according to industry consultant SCI99. 

Meanwhile, the queues might get even longer, with the highest number of 

supertankers since at least the start of 2017 hauling crude to China from almost 
everywhere across the globe. Vortexa estimates 158 million to 180 million barrels will 

be discharged in China over the next 10 days. 

"Low oil prices will also be supportive for strategic storage," said Anoop Singh, who 

heads East of Suez tanker research at Braemar ACM Shipbroking in Singapore. "This 
will surely worsen the state of congestion at China's ports." 

Source: Bloomberg; 02 June 2020 

 

PAKISTAN’S NAVAL CHIEF TALKS REGIONAL 

SECURITY AND TECH WISH LIST 
- Usman Ansari 

https://www.aljazeera.com/ajimpact/tankers-queue-china-coast-demand-oil-rebounds-200602065818406.html#:~:text=Demand%20for%20crude%20in%20May,to%20pre%2Dcoronavirus%20lockdown%20levels.&text=Queues%20of%20tankers%20have%20formed,rapid%20rebound%20in%20fuel%20demand.
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ISLAMABAD — With more than 90 percent of its trade seaborne, Pakistan’s 
geostrategic location at the head of the Arabian Sea adjoining the Arabian Gulf trade 

routes — coupled with its ambitions to become a trade conduit to China and Central 
Asia via the China-Pakistan Economic Corridor — demand it play an increasingly 

significant role in ensuring regional maritime security. 

The Pakistan Navy is a longtime contributor to international security operations as a 

participant in the American-led Combined Maritime Forces, particularly the group’s 
Combined Task Force 150 and anti-piracy Combined Task Force 151. Pakistan has also 

created its own Regional Maritime Security Patrol. 

The service, led by Adm. Zafar Mahmood Abbasi since October 2017, is expanding its 
patrol capabilities to safeguard the country’s exclusive economic zone and interests at 

sea. It’s also undergoing significant recapitalization to maintain deterrent credibility 

in the face of arch-rival India’s naval modernization. New acquisitions and a domestic 
construction program will see an almost total transformation of Pakistan’s Navy 

within the decade, for which it is generally reliant on China and increasingly on Turkey 
for assistance. 

The naval officer answered a few of Defense News’ questions about the Navy’s role and 

future plans, but declined to comment on efforts to increase the involvement of 
domestic businesses in defense programs; whether the state-owned shipyard Karachi 

Shipyard & Engineering Works Limited will have enough work to stay open; and 

whether Pakistan’s submarine-launched cruise missiles are effective weapons. 

What have been your most pressing regional and domestic challenges as 
naval chief? 

In my assessment, the evolving international environment can be characterized as 

volatile, complex and ambiguous, having deep impact on the maritime domain and 
security in the region. On our western seaboard, the U.S.-Iran standoff has persisted, 

looking ominous at the start of the year and threatening shipping plying along the 
international energy [sea lines of communication]. Any disruption to the smooth flow 

of trade and energy could trigger shock waves, impacting global economic health. 

Moreover, the ongoing conflicts in Afghanistan, Yemen and Syria are also impinging 
upon security on the high seas. 

One of the dominant threats to regional and Pakistan’s national security, however, 

emanates from India’s stridently nationalist mindset and belligerent policies that are 
manifesting under their current government. Its aggressive and destabilizing actions 

in Kashmir in violation of U.N. Security Council resolutions and bilateral agreements 

are a case in point. These unilateral actions and subsequent policies and abuses could 
spark conflict between two nuclear-armed states, threatening peace and security in the 

region and beyond. In the nontraditional domain, maritime terrorism, piracy, drug 
trafficking and human smuggling remain major challenges. 

The Pakistan Navy is also committed to internal security obligations and aid to civil 

power duties. One of the impediments in the exploitation of Pakistan’s maritime 

potential has been a suboptimal realization of our true maritime potential and 
development of a “maritime culture” in the country. The Pakistan Navy is undertaking 

a number of initiatives to create maritime awareness at the national level by engaging 
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various segments of civil society, including intelligentsia, chambers of commerce, 
maritime industry, universities and the media, to bring to fore the importance of the 

maritime sector and its immense potential into the national discourse. 

Another challenge, although common to many navies, is that new technologies and 
equipment in the maritime domain is cost-intensive, and with limited budgets 

available, acquisition of contemporary technologies becomes a defining restraint. In 

short, there are multiple challenges to our maritime security that emanate from 
internal and external factors, but with a clear, long-term and systematic approach, 

these are being tackled in concert with national stakeholders and international 
partners. 

Pakistan has actively contributed to the multilateral Combined Maritime 

Forces, or CMF, for many years. Why did Pakistan need to establish the 

Regional Maritime Security Patrol, or RMSP? 

The Pakistan Navy, being a firm believer in the freedom of seas, has been contributing 

significantly in preserving maritime security in the Indian Ocean region. In this 

regard, the Pakistan Navy was the first regional navy to join Combined Task Force 150 
in 2004. Similarly, to counter the increasing acts of piracy in the Gulf of Aden and 

Horn of Africa, we joined Combined Task Force 151 in 2009. So far, the Pakistan Navy 
has been the largest contributor to CMF operations, second only to the United States 

Navy. Pakistan Navy officers have also had the privilege of commanding both these 

task forces on numerous occasions. 

While we continue to be part of CMF, the Pakistan Navy is also a proponent of a region-
centric maritime security construct. Alive to the changing geostrategic realities in the 

region, the Pakistan Navy in 2018 instituted the RMSP to protect our national 
maritime security interests and fulfill international obligations in the Indian Ocean 

region. Pakistan Navy ships, with embarked helicopters, are undertaking these patrols 

along three axes: the Horn of Africa, the North Arabian Sea and the central Indian 
Ocean. The objectives of the RMSP include contribution toward maintaining good 

order at sea in our own area of interest and engagement with the regional navies to 
enhance mutual collaboration and interoperability. 

Frigates, corvettes, offshore patrol vessels and submarines are on the 

Pakistan Navy’s acquisition list. What are the latest developments here? 
How effectively are you meeting the budget and skilled manpower 

requirements for this expansion? 

Progressive “capability development” is an important pillar of my vision for the 

Pakistan Navy. As warships are the mainstay of any navy, induction of surface 
platforms is essential to boost the Pakistan Navy’s operational deployability. In this 

regard, we have contracted for the construction of Type 054AP frigates from China 
and Milgem-class corvettes from Turkey along with transfer of technology. We are also 

In addition, we have contracted for the acquisition of Hangor-class submarines from 

China, and in the second phase their construction is planned in-country, for which 
necessary upgrades of Karachi Shipyard & Engineering Works Limited is in progress. 
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We are also focusing on the induction of modern aviation assets, including jet-
powered, long-range maritime patrol aircraft, helicopters and UAVs. In addition, we 

are modernizing our existing fleet of warships and aircraft with upgrades to their 
weapons and electronic suites.inducting Dutch-designed offshore patrol vessels 

constructed in a Romanian shipyard. 

These inductions have led to expansion in our human resource capital. However, 

keeping a high “teeth-to-tail” ratio remains a priority. As our Navy expands in line with 
the recent restructuring, the induction rates have almost doubled. With regard to the 

budgetary allocations, our Navy, like many other navies, operates in a resource-
constrained environment. However, with a clear and long-term plan for its 

modernization and capacity building, emerging challenges are being addressed 

through indigenization and cost-effective solutions. 

Unmanned surface vehicles are increasingly exploited by navies. How are 
you looking to leverage this technology and other unmanned systems? 

The Pakistan Navy always looks forward to adopting new technologies, especially 

those which serve as force multipliers. Unmanned surface vehicles have a variety of 
utilities, such as for harbor defense, mine detection and countermeasure roles. We are 

presently evaluating this technology and will acquire it as per their suitability and 
feasibility to our requirements. 

CMF ships regularly make narcotics seizures that largely originate from 

landlocked Afghanistan. What steps is the Pakistan Navy taking to combat 

drug trafficking in its area of responsibility? 

As I mentioned earlier, the Pakistan Navy has been contributing to CTF-150 and CTF-

151 for quite some time. So far, over 103 Pakistan Navy ships with organic helicopters 

in rotation (two- to three-month cycles) have participated, and the Navy’s long-range 
maritime patrol aircraft have undertaken over 130 sorties in CMF operations. 

Nearly, 7,000 kilograms of hashish and 2 tons of cannabis resin have been confiscated 

by Pakistan Navy ships as part of CMF security operations. More recently, the frigate 
PNS Saif seized over 2,000 kilograms of hashish on the high seas on Jan. 29, 2020. 

And on April 3 we seized 100 kilograms of crystal meth. 

In the past, Pakistan monitored its coastline, with a particular focus on Karachi, 

Ormara and a few other places, and as a result, nefarious elements looked to exploit 
the voids for drug trafficking. However, with the establishment of the Coastal Security 

and Harbour Defence Force, the setting up of coastal security stations spread along 
the coast, and the stationing of response elements at suitable locations, Pakistan has 

effectively plugged those exploitable gaps. In addition, taking cognizance of these 

nontraditional threats, the Pakistan Navy remains vigilant and ready to collaborate 
with international partners to curb this menace. 

Pakistan’s Marines branch is primarily tasked with coastal defense. What 

role can it play in regional maritime security, and will this involve adding 
more assets to improve its capabilities? 

The marines have an important role to play in the air defense of Pakistan, coastal 

defense as well as force protection. The Marines branch and special operations forces 
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detachments form a special component onboard Pakistan Navy task groups during 
overseas deployments. In order to enhance vigilance and to respond to any emerging 

threat — besides raising the Coastal Security and Harbour Defence Force — the 
Pakistan Navy has also instituted Task Force-88 for the security of maritime projects 

related to the China-Pakistan Economic Corridor as well as Gwadar Port and its 

seaward approaches. This task force comprises ships, fast-attack craft, air units, UAVs 
and special maritime warfare teams to provide around-the-clock security. 

With the realization of the China-Pakistan Economic Corridor and an increase in the 

overall maritime security dictates, capability development of the Marines is 
progressing well, in line with “PN Marines Vision 2030,” which involves modified and 

expanded force structure, versatile assets and modern training facilities for a well-

equipped and well-trained Marines force. 

Apart from CMF operations and RMSP, how is the Pakistan Navy helping 
enhance maritime security in the region? 

We understand that maintenance of a conducive maritime environment and security 

is key to our regional maritime growth. In this regard, the Pakistan Navy in 2012 
established the Joint Maritime Information Coordination Centre, or JMICC, with the 

aim to maintain a maritime security picture in our area of interest by harnessing 
resources and efforts of relevant national agencies and international stakeholders. The 

JMICC is growing and developing its linkages, and has to date developed links with 48 

national and six international organizations, sharing information related to maritime 
safety and security. 

To promote a collaborative maritime security approach, the Pakistan Navy has also 

been organizing the AMAN series of multinational maritime exercises, biennially since 
2007. The sixth exercise of this series was held in February 2019, during which 46 

countries from across the globe participated. The AMAN exercise is a clear 

manifestation of Pakistan’s commitment toward regional peace and stability 
embodied in its motto, “Together for Peace.” 

Additionally, the Pakistan Navy is participating in all the regional and international 

efforts and initiatives taken for maintaining good order and cooperation on the high 
seas. In the same spirit, we have been participating in various international fora, such 

as the Indian Ocean Naval Symposium, the Western Pacific Naval Symposium, 
multinational exercises, humanitarian assistance and disaster relief efforts, and 

noncombatant evacuation of stranded foreign nationals and Pakistanis from conflict 

zones. 

Source: defencenews.com; 03 June 2020 

 

SOUTH CHINA SEA CHAOS: HUGE BLOW FOR 

BEIJING AS PHILIPPINES STICKS WITH US 

MILITARY PACT 
- Simon Osborne 

https://www.defensenews.com/interviews/2020/06/03/pakistans-naval-chief-talks-regional-security-and-tech-wish-list/
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Foreign Secretary Teodoro Locsin Jr. announced surprise move and posted a copy of 
a letter that his department had sent to the US Embassy in Manila about the 1999 

Visiting Forces Agreement (VFA). The climbdown comes after President Rodrigo 
Duterte threatened to pull his country out of the bilateral agreement earlier this year. 

In the letter, the Philippine Department of Foreign Affairs indicated its decision in 

February to scrap the VFA was “hereby suspended” due to “political and other 

developments in the region”. 

Mr Locsin said he had issued the diplomatic note to the US envoy to Manila and it 
had “been received by Washington, and well at that.” 

He said: “The abrogation of the Visiting Forces Agreement has been suspended upon 

the president’s instruction." 

The US Embassy said it welcomed the development. 

A spokesman said: “Our longstanding alliance has benefited both countries, and we 
look forward to continued close security and defence cooperation with the 

Philippines." 

Mr Duterte had threatened to terminate the pact with Washington after Senator 
Ronald dela Rosa, a former national police chief who had led the Duterte 

administration’s controversial war on illegal drugs, said US officials had revoked his 
American visa. 

The VFA has allowed large-scale joint military drills with US forces, which defence 

analysts said were vital to the Philippines as it faces a challenge from China over 

territorial claims in the South China Sea. 

The strategic waterway is at the centre of an increasingly bitter diplomatic feud with 

China's claims to full entitlement disputed by the Philippines, Malaysia, Brunei, 

Vietnam and Taiwan. 

China and the Association of Southeast Asian Nations (ASEAN) have been 
negotiating a code of conduct to regulate behaviour in the South China Sea. 

But Beijing has stepped up its militarisation of the region and in response the US has 

carried out freedom of navigation flights and naval movements. 

Defence analysts fear both sides are risking full-on military confrontation as their 
high-stakes game of cat-and-mouse intensifies in the South China Sea. 

The two economic superpowers have ramped up their war of words with rows 

erupting over everything from trade deals, coronavirus, Huawei and now Beijing's 
controversial crackdown on Hong Kong. 

But the disputed waters of the South China Sea remains the key flashpoint where 

warships and fighter planes regularly coming dangerously close to each other. 

Analysts say a military conflict would probably be devastating for both and there are 
no signs that either side actually wants one. 

But they warn in times of high tension, miscalculations can have unintended and 

potentially disastrous consequences. 
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In the first four months of the year the US Navy conducted four freedom of 
navigation operations in the South China Sea. 

China's navy has steamed back out of port in Hainan and resumed drills in the area 

after emerged from the worst of the coronavirus outbreak. 

And with Donald Trump just months from a tough election and President Xi Jinping 
desperate to distract from a badly damaged economy, the noises coming out of 

Washington and Beijing sound more like sabre-rattling than calm diplomacy. 

Zheng Yongnian, director of the East Asian Institute at the National University of 
Singapore, said: “I do worry about this situation. 

“The US-China relationship is in free fall now, pushed by the hardliners from both 

sides. 

"No doubt, the new Cold War between the two is escalating, and now people begin to 

worry about the possibility of a hot war, a regional one.” 

“Even worse, there is no force to cool them down. Nations in Southeast Asia are too 

small compared to the two great powers.” 

Source: express.co.uk; 03 June 2020 

 

INDIA AND AUSTRALIA SIGN PACTS TO 

STRENGTHEN MILITARY TIES AS TENSIONS 

SIMMER IN SOUTH CHINA SEA 
- Brad Lendon 

India and Australia signed two bilateral military agreements Thursday in the "first step 

in deepening of the defense relationship" between the two Indo-Pacific powers, 
according to statements from both countries. 

The deals were announced after a virtual summit between prime ministers Scott 

Morrison of Australia and Narendra Modi of India. 

"India is comprehensively and rapidly committed to strengthening its relations with 
Australia. This is not only important for our two nations but also for the Indo-Pacific 

region and the whole world," Modi said. 

"We are committed to an open, inclusive, prosperous Indo-Pacific and India's role in 
that region, our region, will be critical in the years ahead," Morrison added. 

The new pacts, known as the Australia-India Mutual Logistics Support Arrangement 

and the Defence Science and Technology Implementing Arrangement, come as 

military tensions increase in the Indo-Pacific region, which includes in the South 
China Sea, where China has been fortifying its positions on disputed islands. 

https://www.express.co.uk/news/world/1290756/south-china-sea-news-china-philippines-usa-visiting-forces-agreement
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A joint post-summit statement said both countries "share a vision of a free, open, 
inclusive and rules-based Indo-Pacific region to support the freedom of navigation, 

over-flight and peaceful and cooperative use of the seas." 

Indian Prime Minister Narendra Modi speaks during a virtual meeting with Australian 
Prime Minister Scott Morrison, in New Delhi, India, Thursday, June 4, 2020. 

The agreements commit the two countries to deepening military integration through 

more complex exercises and grant them access to each other's bases for logistical 

support. 

South China Sea 

China claims almost all of the South China Sea's 1.3 million square miles as its own, 

despite other claimants having borders that are far closer to the disputed waters. In 

2016, a tribunal in The Hague ruled China has no legal basis to claim historic rights to 
the bulk of the South China Sea. 

Australia has long-standing security ties with the United States and has maintained a 

longtime presence in the South China Sea, conducting airborne surveillance patrols 
since 1980, according to the Lowy Institute. 

Australian warships also visit the area regularly, including participating in exercises 

there with US warships in April. 

Last year, Indian warships joined US, Japanese and Philippine naval vessels in a 
transit of the South China Sea. 

India, meanwhile, has been increasing its defense cooperation with the United States, 

including with the annual Malabar naval exercises, which bring together the US and 
Indian militaries along with the Japanese Self-Defense Forces. 

The Australian High Commissioner to India, Barry O'Farrell, said in an interview last 

month that Canberra would be keen on joining the Malabar exercises, but no invite 

had been extended. 

Thursday's signing came as tensions continued to rise on the India-China border in 
the Himalayan Mountains. 

Indian Defense Minister Rajnath Singh said Tuesday that a "significant number" of 

Chinese troops had moved to the Line of Actual Control separating the two countries. 

Last month, an aggressive cross-border skirmish between Chinese and Indian forces 
resulted in minor injuries to troops. The incident has been followed in recent weeks by 

unconfirmed reports of tensions in the mountainous area, though neither side had 
publicly acknowledged anything out of the ordinary. 

Source: edition.cnn.com; 05 June 2020  

https://edition.cnn.com/2020/06/04/asia/india-australia-military-agreements-intl-hnk/index.html
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INDIAN NAVY’S CHALLENGES: COUNTERING 

CHINESE NAVAL ACTIVITIES IN THE INDIAN 

OCEAN REGION 
- Huma Siddiqui 

With Lieutenant General-level dialogue between Indian and Chinese armies taking 

place on Saturday, in an effort to resolve the month-long standoff in eastern Ladakh, 
the Indian Navy has been reporting Chinese naval presence closer home in Indian 

Ocean Region (IOR). According to strategic experts, “Within the IOR region, the 

Chinese interests are far greater than a mere border dispute since the free passage of 
cargo ships are essential for the interest of the very existence of China’s mammoth 

industry. The South China Sea is already well-known disputed water, with China 
always on an aggressive stance so as to ensure safe and uninterrupted navigation of its 

cargo ships.” With American rhetoric against China rising and, further keeping in 

mind its relationship with neighbours like India, China has been preparing itself 
gradually over the past few years for IOR operations. 

China’s Naval Modernisation Efforts 

China’s People Liberation Army (PLA) Navy has been undergoing a rapid 

modernization for more than a decade and has already successfully launched an 
indigenous Aircraft Carrier, with follow-up carriers also under construction. 

According to a former Indian Navy officer, “Various new primary surface combatants 
and amphibious assault ships, along with a major increase in PLAN Marine Corps 

(PLANMC) have been undertaken as a part of PLA’s modernization effort. Its first 

aircraft carrier, the Liaoning, was introduced in 2012 and there are plans to field 
additional carriers. A Carrier-based Task Force fleet truly indicate China’s ambitions 

beyond the South China Sea and Taiwan. Beijing has already established a naval base 
in Djibouti, Africa, and is working on a network of ports and airfields in the Indian 

Ocean.” 

China’s IOR Presence 

Large traffic of Chinese ships and submarines in the IOR has been recently reported 
by the Indian Navy while they were traversing the oceans in COVID support from 

Malacca Straits to the Gulf of Aden to the Red Sea. The submarine picked up were both 

conventional and nuclear types, aspiring doubts on the nature of such covert activities. 

Also, there have been reports on the deployment of Unmanned Underwater Vehicles 
(UUV) by the Chinese in IOR since last year December, which had completed 3,400 

observations until last month. 

“The presence of such extensive UUVs measurement is merely to profile the IOR by 
the Chinese side to know the underwater arena for an advantageous Anti-submarine 

Warfare operations, while the Indian Navy is short of such advanced resources. 

Knowledge of underwater sea profile is a major factor in the calculation of acoustic 
signals by sonars (fitted onboard a warship or a submarine). With the advantage of the 

underwater information, a Chinese submarine lurking in water can today detect and 
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make a silent approach towards an Indian warship or a submarine with a higher 
chance of success with the torpedo attack than its adversary. This makes operational 

missions of Indian Naval warships in IOR highly risky for Fleet Task Force even 
though these are operating within the Anti-submarine Warfare (ASW) screen formed 

by ships and Naval aircraft (like P-8Is multirole maritime aircraft),” explains Milind 

Kulshreshtha, C4I expert. 

China’s Space Dominance 

China has an advance Space programme, which is several decades ahead of India’s 
efforts. China had successfully launched the first manned Space mission in 2003 and 

by 2008 completed the maiden spacewalk by a Chinese Taikonaut. A Chinese Space 
Station was positioned in Earth Orbit in 2011 and was followed with the first crewed 

Space Station docking in 2016. In Kulshreshtha’s view “Such feats indicate the Space 

prowess China has achieved and it had tested an anti-satellite (ASAT) weapons since 
2007. China has successfully coursed the Space effort under the dual-use technology 

ploy so as to avoid any undue military attention. Today, China has a network of 
satellites in space which are capable of scanning complete IOR with digital technology, 

and thereby considerably reduce Indian Navy’s stealth during combat operations. In 
fact, with the use of Cyberwarfare, Indian defence satellites too are vulnerable to 

Chinese cyber attack.” 

“For an efficient ISR (Intelligence, Surveillance and Reconnaissance) over the vast IOR 

regions, Indian Navy requires additional resources in terms of ships and maritime 
aircraft. With a limited induction of P-8Is, the large IOR oceans requires Space-based 

monitoring in terms of a robust indigenous Space Command, but this too in India is 
still at nascent stages (as part of a tri-services Space Cell). Despite the best of the efforts 

by the Indian Navy in all the three dimensions viz. Air, Surface and Underwater, 

additional resources in waters are to be positioned as a foolproof deterrent against 
hostile forces from freely carrying out their activities on high seas,” the C4I expert 

observes. 

“A Chinese Carrier-based Task Force positioned and operating in the IOR region closer 
to Indian shores as part of Power Projection by China, shall be a nightmare for India’s 

sea dominance, unfortunately, a situation which can be a possibility in the near 

future,” he adds. 

Source: financialexpress.com; 06 June 2020 

 

STIFLED PROBES OF US FORCES AIRCRAFT 

CRASHES IN OKINAWA EXPOSE ONE-SIDED 

JAPAN PACTS 
NAHA -- In December 2016, a U.S. Marine MV-22 Osprey military transport aircraft 

stationed at Marine Corps Air Station Futenma in city of Ginowan in the southernmost 
Japan prefecture of Okinawa, crash landed in waters off of the city of Nago. 

https://www.financialexpress.com/defence/indian-navys-challenges-countering-chinese-naval-activities-in-the-indian-ocean-region/1983186/
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The next morning, the then mayor of the city, Susumu Inamine, now 74, rushed to the 
accident site. His voice echoed from the coastal cliffs as he said, "This isn't a U.S. base. 

I have a duty to protect residents' safety." But his efforts to understand more about 
what had happened were blocked by barrier tape and police officers. Behind them, U.S. 

military personnel were quietly collecting the wreckage from the crashed aircraft. But 

what exactly was going on at the scene of the crash? 

The Osprey came down just 800 meters from a settlement called Abu, home to around 
60 households and 120 people. The seas around where the transport plane crashed are 

used by locals for fishing businesses, and for Inamine, who grew up in the neighboring 
settlement, it was a nostalgic place where as a boy he would go hunting for seashells. 

Since 2012 when the Ospreys were deployed to the Futenma air base, there had been 

calls that the aircraft presented a danger from crashes and other hazards. The 2016 
incident was when those fears became reality 

"I felt frustrated and also furious. This place is not a base. Even though it happened 

outside one, Japan couldn't do anything. Isn't that totally unreasonable?" he said, 
looking back on the events of that time. 

But it wasn't just the mayor who couldn't enter the crash site. The Nakagusuku Coast 

Guard Office, which is responsible for accidents taking place at sea, wasn't able to even 
seize the flight recorder or parts of the wreckage to ascertain how the crash happened. 

In the end they just managed to take some photographs and confirm some floating 

objects. 

What stood in their way was the content of the agreed minutes to the U.S.-Japan Status 
of Forces Agreement, which stipulates that the United States military's ability to block 

investigations outside bases is not outside its remit: "Japanese authorities will 
normally not exercise the right of search, seizure, or inspection with respect to any 

persons or property within facilities and areas in use by and guarded under the 

authority of the United States armed forces or with respect to property of the United 
States armed forces wherever situated, except in cases where the competent 

authorities of the United States armed forces consent to such search, seizure, or 
inspection ..." 

With the investigation hampered in its abilities, the Nakagusuku Coast Guard Office 

asked to be able to interview the aircraft's crew and for the name of the captain, but 
the U.S. military did not cooperate with the request. With the captain's identity still 

unknown, their case was referred to prosecutors in September 2019 under suspicion 

of acts causing danger to a flight operation as described in the Civil Aeronautics Act. 
Although the content of the accusations matched accounts from U.S. military reports, 

the Naha District Court decided the captain would not be indicted in a December 2019 
ruling. 

But isn't it strange that in an accident taking place on Japanese soil, the country 

doesn't even know the name of the captain from the aircraft involved? A senior official 

at the coast guard office during the events refused to answer outright, saying, "I've a 
duty to maintain confidentiality, so it's difficult to talk about." But they revealed some 

of their frustrations, saying, "Of course if we'd known the name, we would have put it 
on the documents for referral. Our investigation can only go as far as the circumstances 

allow." 
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In article 17 of the U.S.-Japan Status of Forces Agreement itself, the right to exercise 
exclusive jurisdiction in an accident involving the United States military is retained by 

the U.S., not Japan. For this reason, even if the Japanese side were able to conduct an 
investigation of the crash site, if the U.S. does not relinquish its jurisdiction then 

prosecution cannot take place. 

Issues concerning a lack of cooperation with investigations were also illustrated starkly 

in August 2004, when a large U.S. military helicopter crashed and burst into flames 
on the grounds of Okinawa International University, which is situated next to the 

Futenma airbase. 

Eichi Ishigaki, 72, was head of the Okinawa Prefectural Police's First Investigation 
Division at the time. He told the Mainichi Shimbun that he went to U.S. military 

officials with a request for permission to investigate, saying, "If there is agreement 

from the U.S. side then of course inspections can go ahead," and tried to negotiate for 
access. But he said he was refused. 

Eventually in July 2008 prefectural police issued documents to prosecutors 

concerning four unnamed US Marine Corps Mechanics under suspicion of acts causing 
danger to a flight operation. The content was based on accident reports by the U.S. 

military. In this instance too, the Naha District Court decided not to indict. Expressing 
his anger over the case, Ishigaki said, "Without being able even to do the investigation 

we should be able to, there's no way we can dig into the causes or anything like that." 

When the Okinawa Prefectural Government looked into responses to accidents 

involving stationed U.S. military personnel and equipment in other countries, they 
found examples of independent investigations including by British police, and that in 

Italy local prosecutors seize flight recorders. German investigations have even 
involved the German military, showing a marked contrast from how matters are 

handled in Japan. 

Professor Yasuharu Hiyajo of Okinawa International University, who rushed to the 
scene after the helicopter came down over the institution, continues to research the 

U.S.-Japan Status of Forces Agreement. He told the Mainichi Shimbun, "As a 

sovereign country, we need to have the agreement revised to allow for cooperative 
investigations. Doesn't it seem odd that the Japanese side of the agreement can't even 

propose an amendment?" 

Source: mainichi.jp; 07 June 2020 

 

 

 

 

 

https://mainichi.jp/english/articles/20200605/p2a/00m/0na/031000c
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MARITIME FORCES 
 

CHINA BUILDING HIGH-SECURITY 

COMPOUND AT GWADAR TO ESTABLISH 

NAVAL BASE 
- ANI 

Gwadar: China is secretly building a high-security compound near Gwadar Port in 
Pakistan's Balochistan province which it will probably use for a naval base. According 

to Forbes, a leading Aerospace and Defense magazine, analysts have been watching for 

the first signs of a long-expected Chinese naval base at Gwadar. 

"The base, to complement the one at Djibouti, would strengthen China's foothold in 
the Indian Ocean. Recent satellite images appear to show that several new complexes 

have been built in the last few years. One of them, identified as a Chinese company 
involved in port development, has unusually high security," said Forbes. 

Located at the western end of Pakistan's coast, Gwadar is expected to be a major port 

in China's Belt and Road Initiative. This will allow Chinese goods to shortcut through 
Pakistan, instead of sailing all the way around South Asia. China was first reported to 

be planning a naval base there in January 2018. 

While the plan has never been confirmed officially, it would be a natural path. "The 

high-security compound has been identified as being used by the China 
Communications Construction Company (CCCC Ltd). This is a majority state-owned 

company that is heavily involved in many Chinese civil engineering projects. While 
some degree of security is normal in the region, the level of security seen here is 

extensive," the magazine read. 

It added, "It has anti-vehicle berms, security fences, and a high wall. Sentry posts and 

elevated guard towers cover the perimeter between the fence and the inner wall. This 
suggests armed guards with rifles". 

The high-security compound is not alone. There are also two smaller sites built in the 

last year with rows of blue-roofed buildings. It has been suggested that these might be 
barracks for a Chinese Marine Corps garrison. 

China was reported to be deploying marines there back in March 2017. But the sites 

lack the level of security that would be expected. Whatever their exact purpose, their 
location, and timing suggest that they are connected to the port expansion. 

Forbes said, "Until now the commercial port at Gwadar appears to have been under-

used. But Gwadar's luck as a port is already changing, and not because of the Chinese 

base. A deal was recently made to allow Afghanistan-bound trade to use the port. The 
first large merchant ship, the MV Manet, landed 17,600 tons of wheat there last week. 
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But the economic benefit of the Chinese port and potential naval base could be much 
larger". 

Whether the Chinese naval base materialises remain to be seen. But these new sites, 

including the heavily defended compound, may indicate that the next phase of port 
construction is imminent. And if the Chinese Navy does begin using the port it will 

strengthen its capabilities in the Indian Ocean.  

Source: timesnow.com; 03 June 2020 

 

CHINA’S NEWEST AIRCRAFT CARRIER NOW 

CONDUCTING SEA TRIALS 
- Ben Werner 

China’s newest aircraft carrier, Type 001A Shandong (Hull 17), is conducting sea trials 

at a time Beijing’s military leadership criticizes the pace and scope of U.S. Navy 
operations in the region. 

Shandong departed the Dalian Shipyard on May 25 to test the ship’s weapons and 

equipment, to train crew members and enhance the carrier’s ability to conduct 
missions, Senior Col. Ren Guoqiang, a spokesman for China’s Ministry of National 

Defense, confirmed on Friday during a media briefing. 

Footage of Shandong, released by the ministry, shows the carrier launching and 
recovering Shenyang J-15 fighters. Shandong is China’s People’s Liberation Army 

Navy’s second aircraft carrier, but the first one built domestically. China’s other carrier 

is Liaoning, which was initially built by the Soviet Union. China spent years refitting 
the carrier before putting it into service in 2012. 

“The PLA Navy is conducting sea trials and training exercises for aircraft carrier 

Shandong in accordance with the annual training plan,” Ren said. 

The carrier was reported operating in the northern region of the Yellow Sea, according 
to an account in The South China Morning Post, which first reported Shandong’s sea 

trials. 

China started constructing Shandong in November 2013 at Dalian Shipbuilding, a 
subsidiary of China State Shipbuilding Corp, according to China’s Ministry of National 

Defense. Shandong has a displacement of at least 49,000 tons and a conventional 

propulsion system. 

In comparison, two nuclear reactors power each of the U.S. Navy’s new Ford-class 
carriers, which have displacements of 100,000 tons. 

Shandong left for sea trials just days after the White House released a report criticizing 

China’s expanding use of economic and military power to coerce nations to adopt 
China’s world view. The report, United States Strategic Approach to the People’s 

Republic of China, was released on May 20 and was required by the National Defense 
Authorization Act of 2019. 

https://www.timesnownews.com/international/article/china-building-high-security-compound-at-gwadar-port-to-establish-naval-base/600983
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“Beijing contradicts its rhetoric and flouts its commitments to its neighbors by 
engaging in provocative and coercive military and paramilitary activities in the Yellow 

Sea, the East and South China Seas, the Taiwan Strait, and Sino-Indian border areas,” 
the White House report states. 

On Friday, during the same briefing he confirmed Shandong’s sea trials, Ren 

countered the White House report’s claims. 

“The current situation in the South China Sea is generally stable. The United States 

sent warships and aircraft to the South China Sea to carry out the so-called freedom of 
navigation operations to conduct close-in reconnaissance against China’s islands and 

reefs and hold targeted military exercises. These operations are the real drivers for 
militarization of the South China Sea. China urges the U.S. side to respect the efforts 

made by the countries in the region to safeguard peace and stability in the South China 

Sea and make more positive and constructive efforts,” Ren said, according to the 
briefing’s English language transcript released by the ministry. 

China sent Shandong through the Taiwan Strait in December, shortly after its 

commissioning and just weeks before Taiwan’s presidential election. At the time, 
Taiwan’s President Tsai Ing-wen, from the pro-independence Democratic Progressive 

Party, was vying for re-election. She won the election with a comfortable margin. 

Source: usni.org; 01 June 2020 

 

16 SAILORS TEST POSITIVE FOR COVID AT 

NAVAL BASE IN PORBANDAR 
 

In the last two days, 16 sailors of the Indian Navy have tested positive for Covid-19 at 

the naval base in Porbandar of Gujarat, official sources said on Wednesday. 

 

The infected sailors are being shifted to the military hospital in Jamnagar where a 

Covid-facility has been created for defence personnel. “Eight of the nine sailors who 
were tested for Covid-19 reported positive on Wednesday. This is in addition to eight 

others who tested positive on June 2 at the same naval base in Porbandar,” an official 

told The Indian Express. 

 

“Those who tested positive were trainees who had come for small arms training at the 

base,” the official added. The Indian Navy has created a quarantine facility within the 
base, where an undisclosed number of sailors are being quarantined. 

 

It is suspected that the sailors were infected by a colleague who travelled to the base 

from Mumbai. “It began with one sailor being tested after he complained of fever. The 

tracing of primary contacts has been completed,” the official added. 

 
This is the second such instance in Gujarat where military personnel have tested 

positive for Covid-19. In April 2020, four soldier craftsmen undergoing training at the 

https://news.usni.org/2020/06/01/chinas-newest-aircraft-carrier-now-conducting-sea-trials
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military station in Vadodara tested positive for Covid-19. They were shifted to SSG 
hospital for treatment, while 48 others were asked to self-isolate themselves. 

 

Source: indianexpress.com; 03 June 2020 

 

NO COMPANIES PROTEST FFG(X) AWARD, 

CLEARING WAY FOR NAVY TO BEGIN WORK 
- Justin Katz 

None of the losing vendors that took part in the Navy's future frigate competition filed 

a bid protest against the contract award to Fincantieri Marinette Marine, clearing the 
way for the service to begin work. 

"The [Government Accountability Office] protest period for the FFG(X) contract 

award has passed and the Navy has not received notice of protest," Navy spokesman 

Alan Baribeau told Inside Defense today in a written statement. 

"The Navy is moving forward with execution of the contract and has completed the 

post-award conference. Detail design of the FFG(X) is commencing," he continued. 

The service awarded FMM the contract to design and build FFG(X) in late April. While 

the Navy did not disclose which companies competed, Austal USA, Huntington Ingalls 
Industries and General Dynamics Bath Iron Works were all expected to submit bids. 

GAO’s policies dictate a company must file a bid protest within 10 days of being 

debriefed about the award decision. Depending on the circumstances, a vendor filing 
a bid protest can trigger an automatic stay, effectively halting work on the contract 

until the protest has been resolved. 

Source: insidedefense.com; 03 June 2020 

 

US NAVY USS THEODORE ROOSEVELT CVN 

71 NIMITZ-CLASS AIRCRAFT CARRIER 

CONTINUES ITS DEPLOYMENT IN INDO-
PACIFIC 

The U.S. Navy USS Theodore Roosevelt aircraft carrier left Naval Base Guam and 

entered the Philippine Sea manned and ready to provide maritime security, maintain 
freedom of the seas in accordance with international law and customs, and operate 

with international partners and allies to promote regional stability and prosperity 

Theodore Roosevelt is on a scheduled deployment to the U.S. 7th Fleet area of 

operations. The ship pulled into Apra Harbor, Guam, on March 27,2020, and 

immediately implemented a phased and methodical approach to address a COVID-19 

outbreak among its crew. 

https://insidedefense.com/insider/no-companies-protest-ffgx-award-clearing-way-navy-begin-work
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After successfully recovering the ship and the crew, then proceeding to requalify the 
air wing via carrier qualification, the Theodore Roosevelt team recovered the rest of 

the crew fit for the mission from the shore, flying the iconic words of James Lawrence 
‘Don’t Give Up The Ship’ flag from the port yardarm, representative of the ‘fighting 

spirit’ of the U.S. Navy Sailor. 

The US Navy aircraft carrier Theodore Roosevelt is the nation’s fourth Nimitz-class 

aircraft carrier with a crew of nearly 5,000 Sailors who support and conduct air 
operations at sea. Theodore Roosevelt departed San Diego for a scheduled Indo-Pacific 

deployment on January 17, 200. 

The USS Theodore Roosevelt (CVN-71) is the fourth Nimitz-class nuclear-powered 
aircraft carrier in service with the United States Navy. The ship's Pre-Commissioning 

Unit (PCU) was formed in February 1984, with Captain Paul W. Parcells named as 

Commanding Officer. On 27 October 1984, the ship was officially christened by Mrs. 
Barbara Lehman, wife of Secretary Lehman. On 25 October 1986, Theodore Roosevelt 

was commissioned to active service at Newport News.  

The Nimitz class is a class of ten nuclear-powered aircraft carriers in service with the 
United States Navy. All ten carriers were constructed by Newport News Shipbuilding 

Company in Virginia. USS Nimitz, the lead ship of the class, was commissioned on 3 
May 1975, and USS George H.W. Bush, the tenth and last of the class, was 

commissioned on 10 January 2009. Instead of the gas turbines or diesel-electric 

systems used for propulsion on many modern warships, the carriers use two A4W 
pressurized water reactors which drive four propeller shafts and can produce a 

maximum speed of over 30 knots (56 km/h; 35 mph) and a maximum power of around 
260,000 shaft horsepower (190 MW).  

The F/A-18E and F/A-18F Super Hornets and F/A-18A+ and F/A-18C Hornets are the 

primary aircraft onboard US Navy USS Theodore Roosevelt. It can accommodate a 

maximum of 130 F/A-18 Hornets[32] or 85–90 aircraft of different types, but current 
numbers are typically 64 aircraft. The armament of the USS Theodore Roosevelt 

includes 2 × Sea Sparrow, 2 × RIM-116 Rolling Airframe Missile and 2 × Phalanx CIWS 
(close-in weapon system) Gatling guns.  

Source: navyrecognition.com; 04 June 2020 

 

PLA HOLDS INTENSIVE LANDING, NAVAL 

DRILLS IN ‘WARNING TO SECESSIONISTS’ 
- Liu Xuanzun 

The Chinese People's Liberation Army (PLA) has been holding frequent and intensive 

amphibious landing and naval drills in what analysts said are sending warnings to 
Taiwan secessionists.  
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Some of the recent exercises featured amphibious tanks storming the beaches and 
civilian ships transporting tanks and armored vehicles across the sea. Ongoing drills 

may feature China's second aircraft carrier the Shandong, as well as other advanced 
warships, or even the test firing of new weapons like the JL-3 submarine-launched 

ballistic missile or the electromagnetic railgun. 

The PLA 73rd Group Army recently conducted a live-fire assessment in a location on 

the southeastern coast, in which 68 amphibious tanks stormed the beaches from the 
sea in a coordinated attack under a rough sea situation, as the tanks launched 

concentrated main gun shooting and released smoke to camouflage the assault, China 
Central Television (CCTV) reported on Wednesday. 

In another training operation, the PLA 74th Group Army used a large civilian cargo 

ship to transport more than 50 tanks, armored vehicles and infantry fighting vehicles 

across the sea, according to a separate report by CCTV. 

The 73rd Group Army and the 74th Group Army are based in eastern and southern 

China, and both are believed to be the main forces which would be used in a potential 

landing mission on the island of Taiwan. 

The subjects featured in these two exercises are normal and routine, and they are basic 
capabilities of the PLA, a military expert who asked not to be named told the Global 

Times on Thursday. 

The PLA always stands ready to reunify Taiwan and safeguard national sovereignty 
and territorial integrity, and Taiwan secessionists should not underestimate this, the 

expert said. 

In addition to these amphibious exercises, the PLA is conducting naval drills in the 
Bohai Sea, according to the Maritime Safety Administration. 

A military mission is ongoing from Tuesday to June 16, and a live-fire drill will be held 

from Friday to Wednesday, both in the Bohai Sea, read two navigation notices released 

by the administration this week. 

While neither notice gives any detail on the two drills, military observers noted that at 

least one likely features China's second aircraft carrier, the Shandong. It has started 

military missions since May 25 to test its weapons and equipment and improve the 
level of aircraft carrier training to enhance the troops' ability to perform missions and 

tasks, said Senior Colonel Ren Guoqiang, spokesperson for the Ministry of National 
Defense, at a regular press conference on May 29. 

When the Shandong set out on May 25, a Maritime Safety Administration notice 

restricted access to an area in the Yellow Sea from May 25 to Tuesday. This time period 

connects to the Tuesday-to-June 16 restriction notice, meaning the Shandong might 
be now training in the Bohai Sea, as the carrier has not been seen back in shipyard, 

observers noted. 

Few information is available for the other drills, as military analysts said they could be 
regular exercises featuring China's advanced warships that focus on tactical and 

technical training. Some have even speculated that they may involve test firings of new 
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weapons like the JL-3 submarine-launched ballistic missile or the electromagnetic 
railgun. 

Near the Bohai Bay, the PLA is also conducting a live-fire drill in the northeastern sea 

areas off Tangshan, North China's Hebei Province, from mid-May to the end of July. 

These exercises show the PLA has entered an intense training season with the aim of 
boosting combat capability, the anonymous expert said, noting that if COVID-19 

brought any delays to the training schedule, they are likely being caught up. 

Source: globaltimes.cn; 04 June 2020 

 

KEEL-LAYING OF 1ST MILGEM-CLASS 

CORVETTE FOR PAKISTAN NAVY HELD IN 

TURKEY 
he keel-laying ceremony for the first of the four Ada-class corvettes to be built by 

Turkey for the Pakistan Navy within the scope of the MILGEM (National Ship) marine 
platforms project has been held in Istanbul, a statement by the Pakistan Navy's media 

wing said Thursday. 

The ceremony was held at the Istanbul Naval Shipyard (INSY) and was attended by 

the senior defense and military officials of the two countries, including Pakistan's Chief 
Naval Overseas Commodore Syed Rizwan Khalid, the statement said. 

In May 2017, Turkish and Pakistani defense companies signed a goodwill agreement 

outlining the construction of four Turkish Ada-class MILGEM corvettes at the Karachi 
Shipyard. According to the final agreement, two ships will be built in Istanbul and two 

others in Karachi thanks to a technology transfer. 

Two of the corvettes will join the inventory of the Pakistan Navy in 2023 and the 
remaining two will join in 2024. 

Later in July 2018, Pakistan's navy signed a contract for the acquisition of four 

MILGEM-class ships with Turkey's state-owned defense firm ASFAT. MILGEM 

vessels are 99 meters long, have a displacement capacity of 24,00 tons and a speed of 
29 nautical miles. 

MILGEM anti-submarine combat vessels, which can be hidden from the radar, will 

further enhance the defense capability of the Pakistan Navy. 

"Construction of corvettes in Pakistan is aimed to provide impetus to the local 
shipbuilding industry and further enhance Karachi Shipyard & Engineering Works 

(Pakistan Navy's specialized shipbuilding division) capabilities," the statement said. 

These ships, it added, would be among the most technologically advanced platforms 
of the Pakistan Navy and significantly contribute to maintaining peace, stability and a 

balance of power in the Indian Ocean. 

https://www.globaltimes.cn/content/1190600.shtml
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Speaking at the ceremony, Rizwan said the project was a manifestation of the strong 
relations between Pakistan and Turkey. 

Appreciating the MILGEM project for its construction standards, outfitting and 

performance, he acknowledged the professional competence of Turkish defense firm 
and INSY for "their meticulous efforts in meeting the timelines despite the global 

COVID-19 crisis." 

In October 2019, President Recep Tayyip Erdoğan along with Pakistan Navy Chief 

Adm. Zafar Mahmood Abbasi had cut the first metal plate of the first MILGEM Ada-
class corvette during a ceremony also held in Istanbul. 

Turkey is one of 10 countries worldwide able to build, design and maintain warships 

using its own national capabilities. 

The MILGEM Project was initiated in 2000 to locally design and build a fleet of 
multipurpose corvettes and frigates that will replace older ships. 

Turkey has built four corvettes so far in line with the program, namely the TCG 

Heybeliada, the TCG Büyükada, the TCG Burgazada and the TCG Kınalıada, while the 
fifth vessel, the first MILGEM I-class frigate of its kind, the Istanbul Frigate, is still 

under construction and is expected to boost the country’s national capacity, paving the 
way for further export opportunities. 

Turkey’s naval defense cooperation with Pakistan includes several other projects. 

Previously in June 2016, Turkish defense firm Defense Technologies and Engineering 

(STM) won a tender to modernize Pakistan's submarines against its French competitor 
DCNS, which is the designer and manufacturer of the submarines. STM had also 

designed the 158-meter Pakistan Navy Fleet Tanker (PNFT) built at the Karachi 
Shipyard and Engineering Works and commissioned in 2018. 

Source: dailysabah.com; 05 June 2020 

  

https://www.dailysabah.com/business/defense/keel-laying-of-1st-milgem-class-corvette-for-pakistan-navy-held-in-turkey
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SHIPPING, PORTS AND 

OCEAN ECONOMY  
 

LOCKED DOWN AFLOAT: WHY DOZENS OF CRUISE 

SHIPS ENDED UP STRANDED IN MANILA BAY 
- Carmela Fonbuena and Erin McCormick 

From the balcony of her cabin, Sofia Ivanov* welcomes the light rain that cools the 
scorching Manila summer. As coronavirus empties the world’s cruise lines of guests, 

crew workers like her get to use the luxurious guest rooms before they lose their jobs. 

Over two dozen other massive cruise ships dot her view of Manila Bay. It’s a 
spectacular view, but Ivanov is tired of it after seeing nothing else for weeks.  

She expected to disembark and catch a flight home to Russia soon after her ship 

arrived on 6 May, but she’s still stranded with thousands of other crew three weeks 

later.  

“A lot of ships are stuck here. There are a lot of Costa ships. Princess as well,” says 
Ivanov, referring to the biggest cruise lines operators. 

Before the pandemic, the vessels would have been welcomed for the dollars their 

passengers brought. These days, the ships only bring potential coronavirus carriers.  

Two of the most notorious ships, the Diamond Princess and Ruby Princess, are 
among the fleet in Manila Bay. 

They’ve been turned away by other countries but the Philippines, which provides 

most of the world’s maritime workers, allowed them to dock and disembark its 
citizens. 

But the scale overwhelmed the government, which was testing not just returning 

cruise ship crews but tens of thousands of other overseas workers who arrived in 
airports. 

“We have to regulate the entry. We test them … and make sure they’re negative for 

the virus before we send them home to their families,” says Restituto Padilla, 

spokesperson for the National Task Force Against Covid-19. 

The test is supposed to take an average of three days in a country notorious for its 
poor testing capacity. But 7,000 Filipino crew in Manila Bay waited days or weeks 

just for government teams to board their ships and take their samples. 
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It took even longer for the results to come back . Government spokespeople say 
there’s a lot of backlog because there are not enough encoders. Crew were told their 

results were misplaced due name mix-ups and misspellings. 

Foreigners like Ivanov, who are allowed to disembark provided they fly out of the 
country immediately, can’t understand why they’re being held up, too. 

“There is nothing to do here apart from using the slowest ever Internet and walking 

around deserted open areas after meals. No wonder that some people commit 

suicides,” Ivanov says, referring to incidents in other countries. 

Experts estimate there are up to 200,000 people stuck at sea worldwide. Getting 

them safely off their ships is an urgent situation, says Kitack Lim, secretary-general 

of the International Maritime Organization (IMO). 

Ivanov, at least, can move around the ship. The Filipino crew have been made to 
isolate inside their cabins. 

Filipinos, so near yet so far from their homes, have been generally patient. If they’re 

not speaking to families in video calls, they are spending their time posting selfies 
from their rooms or videos of the massive ships blowing their horns. 

There are those who have enjoyed the forced vacation. But homesickness hit others 

hard. A couple who worked in the same cruise ship was separated in quarantine. 
They could only see each other from their balconies, while their son waited for them 

at home. 

As the days passed, even the cheeriest Filipino ran low on patience and their social 

media posts grew desperate by the day. “We are not asking for a red carpet 
repatriation process. We asked for better, seamless, and fast repatriation,” says Kevin 

Reyes* who waited 38 days to disembark. 

On 25 May, as complaints poured in, president Rodrigo Duterte intervened and 
ordered officials to speed up the process. Within days, hundreds of crew magically 

received their results online. 

The crew’s latest live videos on Facebook show them cheering as they disembark. 

Government data is so disorganised that it cannot provide separate results for cruise 
ship crews. But more than 400 returning overseas workers have tested positive for 

coronavirus. Padilla said most of the virus carriers among the crew workers didn’t 

show symptoms. 

Most of the stranded crew have finally disembarked. Ivanov isn’t among them yet. As 

of 29 May, she was still stranded with over 2,000 Filipino crew.  

A few cruise ships have begun to leave Manila Bay. But several others are just 

arriving. 

Source: theguardian.com; 02 June 2020 

 

https://www.theguardian.com/environment/2020/jun/02/locked-down-afloat-why-dozens-of-cruise-ships-ended-up-stranded-in-manila-bay
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KOREAN SHIPYARDS DRAW $20 BILLION OF 

WORK FROM QATAR 
- Brian Wingfield, Jack Wittels and Firat Kayakiran 

Qatar has signed a deal worth around $20 billion with South Korean shipbuilders to 

help cement its position as the world’s largest producer of liquefied natural gas. 

The Gulf emirate entered into agreements with Daewoo Shipbuilding & Marine 

Engineering Co., Hyundai Heavy Industries Co. and Samsung Heavy Industries Co., 
according to a statement on Monday from state producer Qatar Petroleum. The three 

firms will reserve a “major portion” of their LNG ship-construction capacity for QP 
through 2027. 

The deal, valued at around 70 billion Qatari rials ($19.1 billion), could see them build 

more than 100 LNG vessels for Qatar, QP said. 

The shares of Daewoo Shipbuilding and Samsung Heavy soared more than 15% on 
Tuesday in Seoul. 

“We have everything in place to commence the largest LNG-shipbuilding program in 

history,” said Saad Al-Kaabi, QP’s chief executive officer and Qatar’s energy minister. 
“We have secured approximately 60% of the global LNG shipbuilding capacity through 

2027.” 

QP signed a similar agreement with Hudong-Zhonghua Shipbuilding Group Co., a 

subsidiary of China State Shipbuilding Corp., in April. It needs a bigger fleet of LNG 
carriers because of new projects at home and in the U.S. 

Qatar is “moving full steam ahead” with the expansion of the North Field, its share of 

the world’s biggest gas deposit, Al-Kaabi said. That will raise the country’s annual LNG 
exports from 77 million tons to 126 million tons by 2027, he said. 

QP will boost output despite cutting overall spending by about 30%, Al-Kaabi said last 

month. The plan to reduce expenditure comes as the coronavirus pandemic saps 
demand for LNG and causes prices to spiral toward record lows. 

Source: bloomberg.com; 01 June 2020 

 

INACTIVE CONTAINER SHIPPING FLEET HITS 

ALL TIME OF 11.6% OF CAPACITY 
- Marcus Hand 

The inactive container shipping fleet has reached an all time high of 11.6% of the fleet 

in capacity terms at the end of May, according to analyst Alphaliner. 

The idle containership fleet stood at 2.72m teu as of 25 May, or 11.6% of capacity, due 

to a combination of blank sailings to mitigate the impact of lower demand from the 

Covid-19 pandemic and vessels taken out of service for scrubber retrofits. 

https://www.bloomberg.com/news/articles/2020-06-01/qatar-looks-to-boost-global-lng-lead-with-19-billion-ship-deal#:~:text=Qatar%20has%20signed%20a%20deal,.%2C%20Hyundai%20Heavy%20Industries%20Co.
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Some 571,858 teu, 64 vessels, of the inactive are currently undergoing scrubber 
retrofits meaning that the portion of fleet take out service to manage capacity has 

passed the 2m teu mark. 

According to Alphaliner’s weekly newsletter the world’s two largest container lines – 
Maersk and MSC – account for the largest portion of the idle fleet with a combined 

total of 845,000 teu out of service. However, more than half this figure relates to 

vessels undergoing scrubber retrofits. 

Alphaliner said it expected the inactive fleet to peak shortly as lockdowns in many 

countries start to ease and demand recovers. “There are encouraging signs that 

carriers have over-estimated the level of demand contraction in May, and capacity 
shortages on certain routes have already started to push spot freight rates up.” 

Source: seatrade-maritime.com; 03 June 2020 

 

COULD WE BE FARMING RATHER THAN 

MINING METALS IN THE FUTURE? 
- Nishan Degnarain 

There are trillions of potato-sized metal nodules on the floor of the ocean around the 

world. 

Some of these nodules are being explored for economic potential. A major vote by a 

UN body on the commercial exploitation of these minerals is planned in October 2020 
(postponed from July 2020). 

However, the formation of these metallic nodules is radically different from the 

processes used to create such metals on land i.e., they are biological in origin rather 
the geological. 

This has profound implications for what the true value of life around these metallic 

nodules could be. 

How nodules are formed 

There are several theories for how seabed nodules form. They are not geological in 
origin, unlike the formation such metals on land. 

First, a biological process (such as the remnant of a shark tooth) falls to the ocean floor. 

This forms the basis around which microorganisms gather. 

These microorganisms have developed processes over millions of years to extract trace 

metals from the seawater. These biological processes catalyze the chemistry needed to 
form and grow seabed nodules. 

Seabed Nodules grow at an incredibly slow rate of 10 millimeters every million years. 

Once these nodules are removed, they will never reoccur within human timescales. 

https://www.seatrade-maritime.com/containers/inactive-container-shipping-fleet-hits-all-time-116-capacity
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It has also been shown recently that these nodules are home to unique metal-
metabolizing microorganisms that have not just been found on the surface of nodules, 

but within them too. 

These microbes may play a role in the nodule’s formation and degradation, and can be 
very valuable for cleaning up polluted areas (bioremediation). 

In other seabed locations that are being considered for mining, such as manganese 

seabed crusts, diverse microbial communities have been discovered that are not found 

anywhere else. 

These communities vary significantly between deep-sea locations. 

Since less than 0.05% of the deep seabed has been visited, imaged or sampled, 

numerous unknown organisms, including ones that can only live on or within metallic 

nodules and crusts, are at risk of extinction as a consequence of the proposed mining. 

Farming rather than mining 

Several major chemical and pharmaceutical companies already see the value of marine 

genetic resources.  

There are 13,000 patents created around marine genetic resources, almost half of 

which are owned by German chemicals giant, BASF. 

Several countries have been calling for a new UN Treaty called the Treaty on 

Biodiversity Beyond National Jurisdiction to ensure such microbial biodiversity is 

recognized and protected in the high seas. 

Advances in Synthetic Biology 

There have been many significant advances in synthetic biology in recent years. eDNA 
has allowed scientists to learn more about species who inhabit the deep ocean, without 

even needing to see these species. 

Other discoveries in synthetic biology, such as CRISPR Cas-9, can help read, edit, write 
and print genomes, perhaps catalyzing a new marine bioengineering industry. 

Already, several large companies have developed that use biology from land for use as 

novel clothing with steel-like strength, mushroom-grown handbags, or wood made 
without trees that can be used for musical instruments. 

As the world is on the cusp of a new biological revolution, it is important to understand 

the importance of life across all areas of the planet. 

These advances could mean that one day, it may be more valuable to be farming metals 
from giant oceanic biorefineries using microorganisms from the deep ocean, rather 

than extracting the metal byproduct using strip mining techniques and placing these 

valuable microorganisms in danger. 

Such a future is only possible if we first understand the nature of the deep ocean living 
environment and not rush toward mining such resources. 

Source: forbes.com; 1 June 2020 

https://www.forbes.com/sites/nishandegnarain/2020/06/01/could-we-be-farming-rather-than-mining-metals-in-the-future/#2b5b8998559c
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TANKER STOCKS EKE OUT MORE GAINS AS 

STORM CLOUDS GATHER 
- Greg Miller 

The Dow jumped 829 points Friday on shockingly high U.S. jobs numbers. Even in the 

topsy-turvy world of tanker stocks, where good news can often be bad news, equities 

ended green across the board. 

Tanker stocks posted low- to mid-single-digit gains on below-average trading volumes. 
Nordic American Tankers (NYSE: NAT) rose by 7.8%, Teekay Tankers (NYSE: TNK) 

by 6.1%, International Seaways (NYSE: INSW) 5.8%, Scorpio Tankers (NYSE: STNG) 
5.5%, DHT (NYSE: DHT) 4.1%, Frontline (NYSE: FRO) 2.6% and Euronav (NYSE: 

EURN) 0.6%. 

The fact that tanker stocks rose at all could be considered a victory, given rising 

concerns over oil-production cuts and floating-storage destocking. Evercore ISI 
analyst Jon Chappell told FreightWaves that  Friday’s gains for tanker stocks “despite 

the looming OPEC meeting and the [oil] price shift toward backwardation” were 
“almost certainly” the result of “short covering amid ‘risk on’ as the market ripped 900 

points.” 

OPEC+ deal finalized 

OPEC and cooperating non-OPEC members (OPEC+) met on Saturday and agreed to 
a one-month extension of 9.7 million barrels per day (b/d) in production cuts, through 

the end of July, after which cuts will drop to 7.7 million b/d. 

In May, OPEC+ cut production by 8.6 million b/d from the agreed baseline, 1.1 million 

b/d short of the target, according to Argus Media, which estimated that Saudi Arabia’s 
crude exports fell by 3 million b/d in May, to 6.3 million b/d. That equates to 47 lost 

voyages for very large crude carriers (VLCCs, tankers that carry 2 million barrels of 
crude). 

OPEC+ had originally planned 7.7 million b/d in cuts for July; Saturday’s agreement 

reduces July production by the equivalent of 31 VLCC loads. 

Floating storage is unwinding 

Tankers stocks have been trading inversely to oil price since March. Oil pricing surged 
Friday on both the U.S. jobs report surprise and expectations that OPEC+ would agree 

to the extension. As of late Friday, WTI crude was up 4.7% to $39.15 per barrel and 

Brent crude was up 5% to $42.00 per barrel. 

Oil’s contango is close to disappearing and pricing is on the cusp of switching to 

backwardation. In contango, the futures price is higher than the spot price, 

incentivizing oil storage; in backwardation, it’s the reverse, incentivizing destocking. 

“Backwardation is coming … or is already here,” said Chappell. Bloomberg reported 
that OPEC+ is specifically targeting a pricing strategy that keeps the oil curve in a 

“shallow backwardation” on a sustained basis to “encourage refiners and traders to 
take crude out of inventories.” 
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When floating–storage cargoes are unloaded from VLCCs, those vessels will go back 
into the spot market. Even if time-charter contracts continue beyond the date when 

cargoes are unloaded, the charterer can “relet” the VLCC into the spot market until the 
charter contract expires. The more tankers in the spot market, the more pressure on 

rates. 

Frode Mørkedal, managing director of research at Clarksons Platou Securities, said on 

Friday, “Floating storage continues to unwind, with the latest count from Clarkson 
Research Services this morning being 81 VLCCs in temporary and dedicated storage 

business, down from 83 last week and 103 at the peak in early May. 

“Compared with the fleet of 820 ships, there is thus still around 10% of the VLCC fleet 
in floating storage … [but] if the OPEC+ cuts are extended for another month, then 

July could likely result in an overall drawdown,” cautioned Mørkedal. 

According to Chappell, “With no economic incentive for floating storage likely to drive 
a painful destocking period and OPEC+ set to extend the deepest part of its cuts for at 

least another month, the second half of this year looks even more challenging for the 

tanker markets.” 

VLCC rates still triple last year’s 

Mørkedal estimated that VLCC rates averaged $52,200 per day as of Friday. Fearnley 

Securities put Middle East Gulf (MEG)-Asia VLCC rates at $46,300 per day and West 

Africa-Asia rates at $51,500 per day. 

To put these rates in context, VLCCs were averaging a mere $15,300 per day at this 
time last year. 

Fearnley Securities said it expected rates to fall from current levels. “The position list 

is widening and given the outlook for June volumes from MEG, we expect rates to 
continue to shift further downward in the weeks to come,” it warned. 

The bull argument 

Less than two months ago, the bull case for tanker rates, bottom lines and equity 

valuations was that the loss of oil demand due to COVID-19 would outpace the ability 
to turn off the world’s production spigots, overwhelming land-based storage, filling 

the world’s VLCCs with storage cargoes, and leaving far fewer VLCCs to vie for spot 

contracts, which would keep spot rates historically high. 

Oil pricing has rebounded much faster than expected. Now, the bull case is that all of 
the oil stored on tankers will be swiftly destocked, and even though more VLCCs will 

be bidding for spot voyages in the near term, the rebound in oil demand will be so 
strong that rates will be at high levels in the medium term, and will remain elevated in 

the long term because newbuilding deliveries will plunge. 

Jefferies analyst Randy Giveans acknowledged in a report published Wednesday that 
floating-storage destocking would be a short-term negative, but affirmed, “A quick 

inventory drawdown period would indicate a more robust recovery in oil demand, 

which would help stimulate greater production and a quicker return to more normal 
ton-mile demand growth. 
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“As oil demand continues to rise while floating storage and inventory stocking give 
way to drawdowns and more ships return to the transportation market, we believe that 

VLCC tanker owners will benefit from increased regional oil demand rising in Asia.” 

According to Giveans, “Unlike previous destocking cycles, the supply-side picture for 
tankers is much more attractive as the orderbook-to-fleet ratio is only 8%, well below 

the historical average of 21% and the lowest since 1997.” Jefferies estimates that 

annual net VLCC fleet growth will fall from 8.6% last year to 4% this year to just 2% in 
2021. 

Source: freightwaves.com; 05 June 2020 

 

SHANGHAI’S LOGISTICS INDUSTRY REVELS IN 

CHAOTIC BOOM AS RATES SOAR, ‘DREADS’ 
THE ARRIVAL OF CORONAVIRUS VACCINE 

- Daniel Ren and Peggy Sito 

Chen Monian was transporting cartons of personal protective equipment (PPE) from 

a container truck to a cargo terminal at the Shanghai Pudong International Airport 
when the watch showed it was time to clock out. 

During that pause in a late April shift, he recalls, he thought it was probably the busiest 
day of his eight-year working life as a forklift driver with Shanghai-based firm Jiujin 

Logistics. 

The coronavirus pandemic was then spreading fast, claiming lives, crippling airlines, 
shutting factories, and killing jobs. Demand for medical devices was surging, forcing 

Chen and his colleagues into the gruelling task of loading them for export to the US, 
Europe and elsewhere. 

“The volumes of masks, hospital equipment and medical devices bound for all over the 

world created a hectic scene like never before,” he said. “You cannot imagine how 
strong the business was like at that time.” 

The air freight chart captures those hectic months Chen described as “chaotic” – as 
airlines cancelled flights and took out the cargo space in their bellies along the way, 

upending the fundamental balance in the logistics industry. 

Shipments from Pudong to North America surged fourfold to as high as 73.80 yuan 
per kg (US$10.40), according to the TAC Index compiled by The Air Freight Index 

Company based in Hong Kong. From Hong Kong, the shipment rate soared 2.5 times 
to HK$65.69 (US$8.5). 

“It was a different world altogether in the air freight business,” said Jiang Hai, an 

operations manager with freight forwarding company Tenglong. “In April, some of the 
trucks had to spend three days in queues before they could drop off their shipments at 

the terminals. Some planes were forced to leave without their loads because the trucks 
were stuck outside the terminals.” 

https://www.freightwaves.com/tanker-stocks-eke-out-more-gains
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Since May, however, signs are signalling a slow return to the old world. The gridlock 
at cargo terminals has eased, more economies are reopening as the race for the Covid-

19 vaccine intensifies. Carriers are returning more planes to the sky and air freight 
rates have retreated from their peaks. 

The stock of Shenzhen Mindray Bio-Medical Electronics – the ventilator manufacturer 

controlled by Singapore’s wealthiest man, is wobbling a little, coming off a 57 per cent 
rally this year that added 126 billion yuan to its market value. 

“I think we will lose some business from the PPE goods but will see an increase in 
goods from other categories, such as food and machinery components in the second 

half of this year,” said Xiong Hao, an assistant general manager at Shanghai Jump 

International Shipping Co. “In a selfish way, we hope that the vaccine will not arrive 
too early.” 

A vaccine or cure for Covid-19 could eventually rein in the cost of moving goods, as the 
TAC Index shows. Aviation data, however, signals it won’t happen in the immediate 

term. 

There were 3,714 air cargo flights from Shanghai Pudong airport in April, a 73 per cent 
increase year on year. In May, the number of international flights more than doubled 

to 4,910, according to VariFlight, a civil aviation data services by Hefei, Anhui 
province-based Feeyo Technology Co. 

“Our drivers [in Shanghai] were working round the clock [in April],” said Jimmy 

Zhang, executive director of Kerry EAS Logistics, a unit of Hong Kong-listed Kerry 
Logistics, which has increased its workforce from 100 to more than 500. “They had to 

wait outside the airport for up to 28 hours before dropping off the shipments.” 

Xiong at Shanghai Jump International Shipping said trucking companies have turned 

away demand despite offers at several times the average rates. 

“They were offered lofty prices to secure truck services but many of the owners refused 
to do the business because they balked at the gridlock at the airport.” 

Workers like Chen are least perturbed, overwhelmed by their busy schedules and 
assured of job security, at a time when many of their blue-collar peers in other 

industries have lost their jobs during the country’s worst economic slump since the 

Mao era. 

Zhongtai Securities predicted that up to 70 million workers could have lost their jobs 

owing to the economic downturn this year because of the pandemic. This translates 
into an actual unemployment rate of around 20.5 per cent, it said. 

“I feel very lucky because the logistics industry is one of the few bright spots during 

this pandemic crisis,” Chen said. 

Source: scmp.com; 07 June 2020  

https://www.scmp.com/business/companies/article/3087807/shanghais-logistics-industry-revels-chaotic-boom-rates-soar
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MARINE ENVIRONMENT 
THE OIL & GAS INDUSTRY DOESN’T HAVE A 

BRIGHT FUTURE 
- Gerard Reid 

The oil and gas industry has been in a recession, effectively since the global financial 

crisis 11 years ago. Each year, production volumes have increased by more than global 
demand, meaning that the market has been in decline, with lower prices for crude oil 

and natural gas the natural result. 

Over this period, the narrative has been dominated by the massive increases in US 

shale oil and gas production, which transformed the US to become the largest global 
producer of both energy sources. In the background, the traditional market leaders, 

Saudi Arabia and Russia, have been outmaneuvered, but they are now scheming to 
take back control of the oil market from the US. The coronavirus pandemic provides 

the perfect backdrop for this fight. 

These extraordinary times will host this global power struggle. We are at best in a deep 

recession and at worst on the verge of a global depression, with the tipping factor being 
a pandemic virus that most people did not predict or think possible. We have not seen 

such a collapse in demand for oil in our working lives. What Covid-19 has done is stop 
a large part of the world from travelling, which is having a massive impact on oil 

demand. For Q2 2020, the decline could be over 20m barrels per day  (circa 20% of 

total demand), and although this drop may prove temporary, it will probably take 
many years before oil demand gets back to 2019 levels. 

But will it? 

I do not expect to see a rapid recovery in demand for oil going forward. We may well 

witness a seismic shift for the oil industry. There are other headwinds for oil demand 
beyond the coronavirus. 

The driving force for oil demand for the past 100 years has been the internal 

combustion engine. But this demand is close to peaking because we have entered an 
era in which highly efficient electric drives can offer not only lower overall operating 

costs, but they can also offer environmental advantages which are politically and 
socially desirable. 

At the same time, we see less need to burn oil and diesel to generate electricity, given 

the emergence of high-performance battery and other lower cost power generation 

alternatives. 

In addition, a whole series of technology improvements, particularly around power 
electronics and hybridization are driving energy efficiency, and thus improved fuel 

consumption, in our motor vehicles. Then there is the environmental impact with the 
burning of oil and the use of oil in plastics which end up polluting our rivers and seas. 
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These practices are becoming politically unacceptable, particularly with millennials. 
They all make the case for a weak oil outlook over the foreseeable future. The Saudis 

and the Russians know this. 

It is inevitable that Saudi Arabia and Russia will continue their battle to wrest control 
of the global oil market back from the United States. The words of Igor Sechin, the 

CEO of Rosneft, Russia’s biggest oil producer, ring in my ear: 

“If you give up market share, you will never get it back.” 

Sechin was a major critic of the Russia and Saudi Arabia backed 2016 Vienna Alliance 
which temporarily stabilized global oil markets. OPEC members and other major non-

OPEC producing countries (or OPEC+ as it is currently known) signed the accord and 

agreed to reduce production. The agreement initially stabilized a falling oil price, but 
it also provided conditions which allowed the United States to become the largest oil 

producer in the world. The Saudis and Russians will not make this mistake again. 

In my opinion, the recent spat between the Russians and Saudis over an oil price cut 
was nothing more than a maneuver to gain compromises from the United States. The 

US government cannot force its private companies to reduce oil production, which is 

why they are not a signatory to the latest OPEC+ agreement to cut global oil production 
by 9.7m barrels a day. But the US can do other things. The US can remove sanctions 

on Russia and look the other way while construction of the Nord Steam 2 gas pipeline 
into Germany is completed. I suspect that such concessions have already been offered 

to both Russia and Saudi Arabia, but these issues are battles within a war where the 

prize is control of the global oil market. 

The fundamental objective of Russia and Saudi Arabia is to regain market share in a 

phase in which the outlook is for weak demand. I call this market consolidation, like 

what we have seen in consumer products, luxury goods, food, and the automobile 
industries. We are surrounded by industries which are controlled by a handful of 

players and I believe this will be the outlook for oil in the years to come. 

The US has had the advantage of being a global power with considerable soft and hard 
power. But US power has arguably peaked, and they now have fewer options. Of 

course, they can impose tariffs on oil imports, in an effort to safeguard their domestic 

oil and gas industry. But is that really going to make a difference? 

Russia and Saudi Arabia, due to the nature of their oil fields, have production costs 
much lower than most other countries, and especially lower than US shale producers. 

The longer the oil price remains around $30/bbl., the more that oil producers across 
the world will stop pumping as they are not able to generate positive cash flow. And if 

these businesses close, they are less likely to open again given future risks. 

I believe that oil prices will remain weak in the coming quarters and that it will be 
increasingly difficult for OPEC+ to maintain consensus within the group. I also believe 

that the recently announced OPEC+ agreement may be at best a temporary truce or 

may at worst may be a Trojan horse which enables the Russians and Saudis to regain 
control of a weakening oil market. We live in interesting times! 

Source: cleantechnica.com; 02 June 2020 
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ARCTIC CIRCLE OIL SPILL PROMPTS PUTIN TO 

DECLARE STATE OF EMERGENCY 
 

Russia's President Vladimir Putin has declared a state of emergency after 20,000 

tonnes of diesel oil leaked into a river within the Arctic Circle. 
 

The spill happened when a fuel tank at a power plant near the Siberian city of Norilsk 

collapsed last Friday. 
 

The power plant's director Vyacheslav Starostin has been taken into custody until 31 
July, but not yet charged. 

 

The plant is owned by a subsidiary of Norilsk Nickel, which is the world's leading nickel 
and palladium producer. 

 
The Russian Investigative Committee (SK) has launched a criminal case over the 

pollution and alleged negligence, as there was reportedly a two-day delay in informing 

the Moscow authorities about the spill. 
 

Ground subsidence beneath the fuel storage tanks is believed to have caused the spill. 
Arctic permafrost has been melting in exceptionally warm weather for this time of 

year. 

 
President Putin expressed anger after discovering officials only learnt about the 

incident on Sunday. 
 

Russian Minister for Emergencies Yevgeny Zinichev told Mr Putin that the Norilsk 

plant had spent two days trying to contain the spill, before alerting his ministry. 
 

The leaked oil drifted some 12km (7.5 miles) from the accident site, turning long 
stretches of the Ambarnaya river crimson red. 

 

In a televised video conference on Wednesday, Mr Putin criticised the head of the 
company over its response. 

 
"Why did government agencies only find out about this two days after the fact?" he 

asked the subsidiary's chief, Sergei Lipin. "Are we going to learn about emergency 

situations from social media?" 
 

The region's governor, Alexander Uss, had earlier told President Putin that he became 
aware of the oil spill on Sunday after "alarming information appeared in social media". 

 

The spill has contaminated a 350 sq km (135 sq mile) area, state media report. 
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In a statement, Norilsk Nickel said the incident had been reported in a "timely and 
proper" way. 

 
The state of emergency means extra forces are going to the area to assist with the clean-

up operation. 

 
The accident is believed to be the second largest in modern Russian history in terms 

of volume, an expert from the World Wildlife Fund, Alexei Knizhnikov, told the AFP 
news agency. 

 

What can be done? 
 

The incident has prompted stark warnings from environmental groups, who say the 
scale of the spill and geography of the river mean it will be difficult to clean up. 

 

Greenpeace has compared it to the 1989 Exxon Valdez disaster in Alaska. 
 

Oleg Mitvol, former deputy head of Russia's environmental watchdog 
Rosprirodnadzor, said there had "never been such an accident in the Arctic zone". 

 

He said the clean-up could cost 100bn roubles (£1.2bn; $1.5bn) and take between five 
and 10 years. 

 
It is not the first time Norilsk Nickel has been involved in oil spillages. 

 

In 2016, it admitted that an accident at one of its plants was responsible for turning a 
nearby river red. 

 
Minister of Natural Resources Dmitry Kobylkin warned against trying to burn off such 

a vast quantity of fuel oil. 

 
He proposed trying to dilute the oil with reagents. Only the emergencies ministry with 

military support could deal with the pollution, he said. 
 

Barges with booms could not contain the slick because the Ambarnaya river was too 

shallow, he warned. 
 

He suggested pumping the oil on to the adjacent tundra, although President Putin 
added: "The soil there is probably saturated [with oil] already." 

 

Source: bbc.com; 04 June 2020 

 

SUSTAINABLE DEVELOPMENT GOALS: CAN 

WE GET EVERYTHING WE WANT? 
- Gerald Singh 

https://www.bbc.com/news/world-europe-52915807
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The excitement around Sustainable Development Goals has faded somewhat since the 
United Nations meeting in 2015, and now comes the less inspiring dirty work of 

analysis and policy-setting to achieve them. The creation of the Sustainable 
Development Goals was an unprecedented political effort of agreement across many 

(nearly all) aspects of world development, with the goal of ending all forms of poverty, 

fighting inequalities and tackling climate change. But can we get everything we want? 
Can we indeed grow the world’s economies while simultaneously increasing our 

protection of natural systems and increasing the rights, incomes, food access, and 
political power of marginalized people? If this is even theoretically possible, how do 

we steer in that direction when the status quo of world development is full of 

embedded trade-offs? Unlocking the nuances of a transition from the world we live in 
to some vision of the world we want is now the key challenge in sustainability. 

 
These concepts set the backdrop for a series of political meetings the UN is planning, 

which aim to push the Sustainable Development Goals (hereafter SDGs) from idea to 

reality. Before they get into politics, the UN hosted several convenings of experts to 
inform the discussion moving forward. I attended one such meeting earlier this month, 

where we focused on promoting sustainable consumption and production practices. 
 

Sustainable consumption and production is an SDG that supports many other SDGs 

and is central to goals as diverse as economic development, building resilient 
infrastructure, and living in sustainable communities. Fittingly, the expert meeting 

spanned many disciplines with sessions on transport, food systems, meeting 
international climate change targets, and achieving sustainable use of the oceans. 

 

At the meeting, consumption and production practices were often discussed as 
important conduits to the achievement of other SDGs. However, this limits the 

direction of relationships people were thinking about. Other goals can act as important 
conduits to sustainable consumption and production (such as achieving sustainable 

food production and clean energy). Additionally, other goals can provide important 

context to guide how sustainable consumption and production practices are 
operationalized. For example, recent research suggests that ocean acidification won’t 

have the same impact on all shellfish species; some animals will be less affected than 
others for a variety of reasons (habitat, morphology, diet, etc.). If aquaculture and 

mariculture are to play a larger role in providing sustainable food for people in the 

future, then we have to think about what kinds of shellfish species would thrive given 
future climate projections. Focusing on cultivating those species that are less 

susceptible to ocean acidification will help ensure that mariculture continues to 
provide sustainable seafood, even as the pH of the ocean drops. Thinking about SDGs 

as codependent entities is crucial to achieving the circular models of economy (where 

waste and outputs of some industries can be used as inputs of other industries) needed 
to sustainably reform our consumption and production practices. 

 
How do we ensure that SDGs associated with restructuring consumption and 

production practices can promote mutual benefits without suffering unexpected 

failures or trade-offs? This is the kind of strategic thinking that is needed to promote 
the SDGs. It is the kind of thinking needed beyond the aspirational – the kind that will 

produce practical and feasible transitions. 
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Addressing the “how do we achieve this?” questions are rarely as inspiring as questions 

of what we want. Without appropriate strategies, the objectives we are after are 
unlikely to be met. The Sustainable Development Goals present an opportunity for 

researchers to engage with an almost comprehensive set of variables in the 

relationship between people and the planet. It is the ultimate interdisciplinary 
problem. I hope that if researchers realize the many important research topics around 

the sustainable development goals, more researchers can be inspired to take part in its 
planning. 

Source: nereusprogram.org; 01 June 2020 

 

TURKEY ESCALATING EAST MED EEZ 

DISPUTES 
 

- Charles Ellinas 
 

Turkey’s president Recep Tayyip Erdogan met leader of Libya’s internationally 
recognised government Fayez Al-Sarraj in Ankara on Thursday and promptly 

announced that the two countries plan to strengthen their bilateral ties in the East 

Med. What lies behind this is Turkey’s determination to strengthen its geostrategic, 
political and economic dominance in the region. Turkey sees Libya as a gateway to the 

region. It also provides a domestic diversion to the severe impact of Covid-19 on 
Turkey and its economy. 

 

Central to this is the Memorandum of Understanding (MoU) between Turkey and 
Libya on ‘delimitation of the maritime jurisdiction areas in the Mediterranean’ signed 

last November. Turkey claims this grants it the right to drill for hydrocarbons in the 
areas covered by the MoU – a right that nobody else recognises. Greece has declared 

the deal ‘null and void’. 

 
Turkey has taken this further. It published a map in its official gazette this week 

showing 24 blocks for exploration, as close as six nautical-miles from Rhodes, 
Karpathos, Kassos and Crete. Already the Turkish Petroleum Corporation (TPAO) has 

applied for exploration permits. 

 
Turkish Energy Minister Fatih Donmez announced last week that Turkey will start 

exploration and drilling in areas covered by the MoU within three to four months. 
 

Turkey also said that the MoU gives it a say in, and can ultimately obstruct, the 

EastMed gas pipeline that would have to cross areas covered by the MoU. 
 

Greek Foreign Minister Nikos Dendias said last week “Greece was and remains fully 
prepared to deal with this provocation, if Turkey decides to implement it.” 

 

https://nereusprogram.org/works/sustainable-development-goals-can-we-get-everything-we-want/
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These actions add another front to the increasing number of areas of confrontation 
between Greece and Turkey at a time when both countries should be concentrating 

their efforts on how to recover from the devastating impact of the pandemic on their 
economies. 

 

In the meantime, following US Undersecretary for Energy Resources Francis Fannon’s 
confirmation at an Atlantic Council webinar earlier in the week that islands are entitled 

to EEZs and continental shelves, the US State Department followed EU’s lead and 
called the MoU “provocative and unhelpful.” Fannon also said that the MoU does not 

create legal rights and cannot affect the rights of other states in the region, such as 

Greece. 
 

Demonstrating his concern, Greek Prime Minister Kyriakos Mitsotakis sent letters to 
European Council president Charles Michel and the European Commission president 

Ursula von der Leyen on Wednesday protesting Turkey’s activities in the East Med and 

publication of the map, calling it a European problem. 
 

But Turkey is determined to proceed with exploration and drilling in the EEZs of 
Cyprus and Greece. Its aim is to create facts in support of its claims, perhaps in 

preparation for eventual negotiations. 

 
Cyprus and Greece, with support from the EU and the US, must continue to protect 

their maritime rights. Turkey’s distorted interpretation of international maritime law 
must be confronted. Turkey cannot enforce this position merely through force. When 

negotiations eventually come, accepted customary international law will prevail. 

 
But there are also increasing signs of other worrisome developments in the region. 

 
Shifting interests 

 

Can Cyprus and Greece count on Israel and Italy? 
 

During the last few weeks there has been an increasing stream of articles about 
improving links between Turkey and Israel and Turkey with Italy. 

 

Even though the chemistry between Erdogan and Israeli Prime Minister Benjamin 
Netanyahu continues to be adversarial, some see signs of thawing in the relationship 

between the two countries. 
 

Israel’s ambassador to Turkey Roey Gilad wrote an article in a Turkish newspaper last 

month bringing up common interests in Syria. He said that Turkey and Israel did not 
have to agree on everything and that Covid-19 and other challenges might work in 

favour of normalising relations in terms of trade, tourism, energy and academic 
cooperation. He added “The ball is on the Turkish side.” 

 

Subsequently, Jerusalem Post commented that “A new Israeli foreign minister, 
Turkey’s battles in Idlib against the Iranian-backed Syrian regime and a convergence 
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of necessity for dialogue in Syria and even the Mediterranean could point to a new leaf 
in Israel-Turkey relations, after a decade of difficulties.” 

 
Erdogan, however, is not making this easy through his increasing attacks on Israel over 

Palestinians and its intention to annex half of the West Bank. 

 
No doubt these issues will be part of the meeting on June 16 between Mitsotakis, 

Anastasiades and Netanyahu in Israel. 
 

At a meeting in Ankara mid-January, Italian Prime Minister Giuseppe Conte and 

Erdogan discussed Libya and bilateral relations and steps that can be taken to improve 
cooperation between their countries. Regionally, Turkey is Italy’s main export market, 

with many Italian business interests in the country. 
 

In early April Turkey sent medical supplies to Italy to support “a true friend” in the 

fight against Covid-19 – a move welcomed by NATO. 
 

In addition, Italy refused to sign the Greece-Cyprus-Egypt-UAE-France communiqué 
on May 11 condemning “Turkey’s illegal activities and expansionism in pursuing East 

Med natural gas” and in Libya – so did Israel. Italy also refused to sign the EastMed 

gas pipeline agreement in January and subsequently. 
 

These developments show that both Israel and Italy can be ‘friends’ but cannot be 
relied-upon – especially where it involves their national interests. 

 

Look at the opportunities 
 

“We can’t comment on future actions or what may or may not happen. We certainly 
just encourage that states stop provocative actions, and stop provocative behaviour, 

and stop provocative statements, and really look at the opportunities that lie before 

them,” Fannon said. Wise words but it is time they are followed by action? 
 

The European Council on Foreign Relations (ECFR) wrote in a recent report: “Given 
the potential for instability in the eastern Mediterranean to affect core EU interests – 

migration, counter-terrorism, energy security, sovereignty, and more – European 

states not directly involved in the overlapping conflicts should help improve the 
relationship with Turkey.” 

 
Not that long ago, in December and January, both Greece and Turkey made 

encouraging statements about resolving their differences through negotiation. The 

European Commission also sent Vice President Margaritis Schinas to Turkey in 
December to demonstrate commitment to “continuing engagement and cooperation 

with Turkey” through dialogue. 
 

With the pandemic receding, the time may soon come for the EU and the US to find a 

way to bring the two countries away from the brink of confrontation, back to 
negotiation. 
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Source: cyprus-mail.com; 07 June 2020 

 

  

https://cyprus-mail.com/2020/06/07/turkey-escalating-east-med-eez-disputes/
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GEOPOLITICS 
 

OPEC+ MEETING IN DOUBT DUE TO 

DISPUTE OVER OIL-QUOTA CHEATING 
- Javier Blas and Salma El Wardany  

A meeting between OPEC and its allies this month was in doubt as Saudi Arabia and 
Russia drew a hard line over quota cheating by some nations. The two leaders of 

OPEC+ told other members that talks planned for early June to discuss extending 

record output cuts may not happen if countries including Iraq and Nigeria don’t make 
firm promises to implement their supply curbs, said people familiar with the matter.  

Without any changes to the deal, the group is due to start easing its cuts from July. Oil 

erased gains in New York, trading at $36.79 a barrel as of 6:10 a.m. local time.  

Four days after a proposal to bring forward the meeting to this Thursday was first 
floated, there was still no agreement on the date. And while a plan to extend output 

cuts by one month was gaining support, delegate 

Source: bloombergquint.com; 03 June 2020 

 

OIL MARKETING COMPANIES BLAME ENERGY 

MINISTRY FOR FUEL SHORTAGE 
- Kalbe Ali 

ISLAMABAD: After regulatory bodies reacted to public complaints regarding fuel 

shortage in the country, oil companies on Thursday turned the tables on government 

blaming the Ministry of Energy for lack of oversight. 

The Competition Commission of Pakistan (CCP) initiated an enquiry in to the fuel 
shortage in various parts of the country after the Economic Coordination Committee 

(ECC) took notice of the issue. 

However, the Oil and Gas Regulatory Authority (Ogra), in a statement issued on 
Thursday claimed that there was no shortage of petroleum fuel in the country. 

The statement added that the “district managements of all the provinces, GB and AJK 

have been advised to ensure availability of petrol on retail outlets and advise Ogra in 
case of any complaint of hoarding.” 

The regulator also advised oil companies to ensure import of committed cargos and 

refineries to ensure production for the month of June, while claiming that the 

country’s oil stocks are sufficient. 

https://www.bloombergquint.com/markets/opec-puts-pressure-on-quota-cheats-before-deal-to-extend-cuts
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“Ogra and Ministry of Energy are taking all possible measures to ensure adequate 
supply to retail outlets.” Ogra spokesperson said on Thursday. 

Possibly, to shift the blame of oil shortage, Ogra also issued show-cause notices to oil 

marketing companies (OMCs) seeking explanations and reasons for petrol shortage in 
country. 

The Gas and Oil Pakistan (GO) marketing company, in response to the notice said the 

“demand of petroleum products in the country is reviewed at monthly Product Review 

Meeting (PRM) led by the Ministry of Energy (Petroleum Division). The PRM reviews 
the demand for the next three months and after the allocation of local refinery 

production, the balance is allowed to be imported.” 

However, the GO said that despite assertion from the Oil Companies Advisory 
Committee (OCAC) for higher imports in May and June due to wheat harvest seasons, 

the Ministry of Energy directed oil companies on Mar 25 “to cancel their planned 
imports (April onwards) and increase their off-take from refineries so that refinery 

operations are maintained at an adequate level”. 

However, as energy ministry directed refineries to enhance their storage capacities and 

facilitate OMCs, the mismanagement in the wake of coronavirus lockdown resulted in 
lack of coordination. 

Meanwhile, the CCP has initiated an inquiry to ascertain whether the oil shortages 

were caused by anti-competitive activities. 

The inquiry will examine why the oil price reductions have not resulted in 
corresponding reduction in lubricants and other oil-based product prices, including 

hi-octane, which are primarily deregulated products. 

“Sudden shortage of fuel across country at a time when the government has reduced 
prices followed by low demand due to Covid-19 pandemic arises suspicion that 

artificial shortage might have been created,” the CCP noted. 

The terms of references of the inquiry are to determine if shortages were due to a lack 
of supply to oil companies or hoarding at the distribution level. 

“Further, the possibility of abuse of dominant position by these companies in certain 

areas cannot be ruled out,” a CCP official said while adding that the “government’s 

decision to provide relief to consumers by reducing fuel prices appears to have irked 
business undertakings to make desired profits.” 

The ECC had also directed the Ministry of Energy, CCP and Ogra to ensure requisite 

stocks with the OMCs and the supply to fuel stations across the country was regular 
and intact throughout the month. 

Source: dawn.com; 05 June 2020 

 

 

https://www.dawn.com/news/1561408/oil-marketing-companies-blame-energy-ministry-for-fuel-shortage
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CHINA ISSUES WHITE PAPER ON FIGHTING 

COVID-19 
- Zhao Yusha 

China on Sunday published a white paper outlining its detailed steps and measures in 

fighting the COVID-19 epidemic, which demonstrates to the world how China won the 

arduous fight. 

It also shows how China has timely and effectively curbed the viral spread, delivering 

a strong rebuke to Western media and politicians' rancorous accusations of China on 

alleged "cover-up" and "delay" in its response. 

The 37,000-word White Paper on fighting COVID-19: China in Action, containing four 
chapters, was issued to record the Chinese people's battle against the virus, share with 

the international community China's experience in curbing the virus and clarify 
China's stance in fighting the virus. 

As of May 31, China reported a total of 83,017 confirmed COVID-19 patients, among 

which 78,307 were discharged from hospital with 4,634 deaths, which makes the 

country's mortality rate 5.6 percent and a cure rate of 94.3 percent, read a white paper 
issued by the State Council Information Office on Sunday.  

On Thursday, China's hardest-hit Hubei Province accomplished seven "zeros": zero 

new COVID-19 cases, zero new suspected cases, zero new deaths, zero silent carriers, 
zero imported cases, zero existing confirmed cases and zero existing suspected cases, 

the provincial health official said. 

"China has a population that accounts for one fifth of the world's total; whilst its 
infection rate only accounts for two percent of the world," Wu Zunyou, chief 

epidemiologist at the Chinese Center for Disease Control and Prevention told the 

Global Times. He said that the white paper came at the time when the viral spread was 
stalled in China, and it is a summary of China's experience and measures taken in 

fighting the virus.  

The publication of the white paper will also act as China's rebuttal to noise that 
attempts to smear China's viral battle, said Wu.  

Timely information-sharing, international cooperation 

Since the outbreak, many Western media such as the Associated Press, Wall Street 

Journal and BBC, along with Western politicians, including US President Donald 
Trump and US Secretary of State Mike Pompeo, have recklessly accused China of 

allegedly covering up the viral spread and slowing the response so that the virus could 

ravage the rest of the world. 

A latest rumor that stirred public opinion was report of the Associated Press, which 
said China's delay in information sharing irked the WHO. 

China did not conceal any information about the coronavirus, as some Western media 

have claimed, Ma Xiaowei, head of the National Health Commission said at the 
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conference launching the white paper on Sunday. It gave the international community 
the relevant information right away and made significant contributions to global 

prevention. China identified the genome in just eight days and developed a testing kit 
in 16 days, according to Ma.  

China notified the WHO about the outbreak updates on January 5, one day after it 

warned the US, and it shared the preliminary research of the virus' etiology to the 

WHO on January 9. Ever since January 11, China has kept notifying the WHO and 
other countries on a daily basis, and on January 12, China shared with the WHO about 

information on the genome sequence of the novel coronavirus. 

Wu also rebuked accusations that China delayed sharing of the genome with the WHO. 
China not only notified the WHO at the first opportunity; it also shared the genome 

sequence with the international community at the earliest possible time, said Wu.  

China's Vice Foreign Minister Ma Zhaoxu shrugged off the idea that COVID-19 has 
caused China's relations with the rest of the world to worsen, saying that on the 

contrary, mutual assistance and the sharing of experience during the pandemic 

between China and the rest of the world have made relations closer.  

He said that China has dispatched 29 medical expert teams to 27 countries to help 
them fight the virus, and is now providing viral control assistance to 150 countries and 

four international organizations. 

China has translated its treatment methodology of coronavirus into three languages, 
distributed it to 180 countries and regions; and Chinese doctors have conducted 

constant exchanges with their international counterparts, according to the white 
paper. 

US President Trump had praised China's effective and transparent manner in dealing 

with the virus, but his attitude and that of other US politicians suddenly changed after 

the US was ravaged by COVID-19. They launched a full-scale blame campaign against 
China, from the virus' origin to so-called China's cover-up and delayed response. 

Currently, the US has recorded more infections and deaths than any other country in 
the world. 

Ma Zhaoxu said certain countries are going against historical trends, throwing mud at 

China for their own failures in controlling the virus, and fabricating and disseminating 

a political virus. Faced with such wrongdoing, China will firmly fight back, he said. 

"They believed they would be fine by cutting all possible connections with China and 

rest easy, but the US had missed the golden window of opportunity bought by China 

through hard efforts, and procrastinated in their response to the virus," Li Haidong, a 
professor from the Institute of International Relations at the China Foreign Affairs 

University, told the Global Times. 

According to the latest media reports, the US has recorded more than 1.8 million 
coronavirus cases, with recent increases seen in states such as Arizona, Florida and 

Mississippi. The resumption of economic and social activity, as well as widespread 

protests against police brutality, continue to raise concerns among some health 
officials of a further spread. 
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Hard-won battle 

On January 22, Chinese President Xi Jinping gave important instructions that Wuhan 
and other places in Hubei Province enforce strict restrictions on the movement of 

people and outbound travel, said the white paper. 

 After the instruction was issued, 346 national medical teams and 42,600 medical 
workers had been dispatched to Hubei and Wuhan since January 24, which was 

dubbed "the biggest medical aid operation since the establishment of the People's 

Republic of China"; later on February 10, 19 other Chinese provinces and autonomous 
regions were assigned to help 16 other Hubei cities. 

Through the efforts and solidarity of the whole nation, the rest of China, except Hubei, 

witnessed 10 consecutive days of drop in new infections on February 14; on March 11, 
new local confirmed cases nationwide slowed to one digit numbers. 

Hospitals in Wuhan received over 9,600 cases in critical condition, and the cure rate 

increased from 14 percent to 89 percent; for those who suffered from underlying 
diseases, medical workers made specific plans for everyone, once there is hope, they 

never gave up, reads the white paper. 

By comparison, a cohort published in May in The Lancet saying that of 257 critically 
ill New York City residents treated at two Manhattan hospitals, 39 percent died. 

After Wuhan imposed a lockdown, China used only one incubation period to see new 

infections reach a tipping point, thanks to the Chinese people's cooperation with the 

government and assistance from across the country to help Wuhan and Hubei, said 
Wang Guangfa, a respiratory expert at Peking University First Hospital. 

China is willing to promote international cooperation and will make a vaccine a global 

public good when it is available, as the country previously promised, Wang Zhigang, 
the director of China's Ministry of Science and Technology, said at the press 

conference.    

Five COVID-19 vaccines have so far reportedly entered into clinical trials in China. 
Some experts predict that China may be the first country in the world to successfully 

achieve large scale production of a coronavirus vaccine. 

Moreover, the white paper said China's COVID-19 patients can receive free treatment. 

A total of 58,000 people has been received by hospitals nationwide, which cost 1.35 
billion yuan ($191 million). Patient in severe condition each costs more than 150,000 

yuan in average, some in critical condition even cost up to a million yuan, and the 
expense will be paid by government, reads the white paper.   

Wang Guangfa said he had talked to Bruce Aylward, a Canadian epidemiologist who 

led the WHO-China Joint Mission on COVID-19 in February while the latter was 

researching in Wuhan.  

"He and other WHO experts were holding an objective view but tinted with little 

suspicion regarding China before they came… Mr. Aylward asked if we deliberately 

showed him the well-equipped hospitals when we showed him the designated 
hospitals for COVID-19 patients in Wuhan. But we told him that those designated 

hospitals were newly-built and well-equipped," Wang Guangfa said.  
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Aylward said at a news conference in Geneva on Feb 26 that China had been investing 
massively on disease control and treatment that is even unreachable for Europe. 

He stunned skeptics on China's resources to treat patients by saying he would want to 

be treated in China if he caught the virus. 

Source: globaltimes.cn; 07 June 2020 
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