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Explosions on Iranian oil tanker off Jeddah's coast cause spill 

An Iranian oil tanker in the Red Sea was hit by two suspected rockets on Friday off the 

coast of Saudi Arabia, raising fears of further escalation in the already-volatile Gulf 

region.  The National Iranian Tanker Company (NITC) said in a statement the hull of 

the ship sustained two separate explosions about 100km (60 miles) off the Saudi port 

city of Jeddah.  It said the blasts - one at 5am local time (02:00 GMT) and the other at 

5:30am (02:30 GMT) - were “probably caused by missile strikes”. Oil prices spiked 2 

percent on the news.  “All the ship's crew are safe and the ship is stable too,” said NITC, 

the tanker's owner, adding those on board were trying to repair the damage.  The state-

owned company said contrary to reports, "there is no fire aboard the ship and the ship 

is completely stable".  "Experts believe it was a terrorist attack," Iran's Students News 

Agency (ISNA) reported. It did not say whom Iranian officials suspect of launching the 

missiles.Leaking oil had been stopped but it restarted once the vessel began moving 

again.   Iran's foreign ministry confirmed the tanker was hit twice.  "Those behind the 

attack are responsible for the consequences of this dangerous adventure, including the 

dangerous environmental pollution caused," Foreign Ministry spokesman Abbas 

Mousavi told state TV.  There was no immediate acknowledgement from Saudi Arabia 

about the blasts. Russia's foreign ministry said it was too early to assign blame for the 

explosions.  Images of the oil tanker, identified as the Sabiti, circulated on Twitter, but 

Al Jazeera was not able to verify their authenticity.  

The vessel last turned on its tracking devices in August near the Iranian port city of 

Bandar Abbas. Iranian tankers routinely turn off their trackers as US sanctions target 

the sale of Iran's crude oil.  Lieutenant Pete Pagano, a spokesman for the US Navy's 

5th Fleet in the Middle East, said authorities were "aware of reports of this incident" 

but he declined to comment further.  Al Jazeera's Zein Basravi, reporting from Tehran, 

said officials at the national oil company said the fire was put out.  According to the 

website Tankertrackers, the vessel was the largest-sized tanker, was fully loaded with 

one million barrels of oil, and "it does the Syria route", said Basravi.  "This is the third 

time in the past six months that an Iranian tanker has been incapacitated in these 

waters," he noted. 

The tanker company said it will change the route of its Sabiti vessel.  "It is still in the 

Red Sea but its route will change... No help was offered to assist by any country," an 

official from the National Iranian Tanker Company said, according to ISNA.  The 

status of the Sabiti was "under way using engine" with its destination set as Larak, an 

island off the Iranian coast, the latest data from Refinitiv shipping showed. 

Benchmark Brent crude oil rose more than 2 percent in trading on Friday to reach 

$60.40 a barrel.  "This latest incident - if confirmed to be an act of aggression - is 
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highly likely to be part of the wider narrative of deteriorating relations between Saudi 

and the US and Iran," private maritime security firm Dryad Maritime warned.  "It is 

likely that the region, have being stable for the last month, will face another period of 

increasing maritime threats, as the Iranian and Saudi geopolitical stand-off 

continues." 

Several attacks on oil infrastructure in the Gulf have occurred in recent months amid 

heightened tensions across the Middle East.  Friday's incident comes after the United 

States alleged that Iran attacked oil tankers near the Strait of Hormuz in June and 

July, accusations denied by Tehran.  Relations between Washington and Tehran have 

steadily deteriorated since last year's nuclear-deal withdrawal by the US.   After pulling 

out of the landmark accord, the US reimposed crippling sanctions on Iran's oil and 

banking sectors in what it calls a "maximum pressure" campaign. 

Mysterious attacks on oil tankers near the Strait of Hormuz, Iran shooting down a US 

military surveillance drone, and other incidents across the Middle East followed 

President Donald Trump's decision.  Tensions rose further after drone and missile 

attacks hit Saudi Aramco facilities on September 14, halting about 5 percent of the 

world's oil production.   Several countries blamed Iran for those attacks - but Tehran 

denied any responsibility. 

Source: Aljazeera.com, 11 October 2019 

----------------------------------- 

Japanese radar stations and MSDF crews failed to track recent 

North Korean missile launches 

Japan has failed to track the trajectory of some of North Korea’s new types of short-
range missiles in a recent series of launches, raising concerns over Tokyo’s defense 
capabilities, sources close to the matter have said.  The missiles, including some 
capable of reaching Japan, apparently escaped detection due to their low altitudes and 
irregular trajectories, and Tokyo is said to believe that North Korea is attempting to 
break through Japan’s existing missile defense network.  The government is 
increasingly concerned that the North is making progress in its technological 
developments. It is considering operating two or more Aegis-equipped destroyers to 
cover low altitudes as well as strengthening its radar functions, the sources said 
Sunday. 
Seoul’s decision to terminate an intelligence-sharing pact with Tokyo is also likely to 
fuel Japan’s concerns, as the missiles Japan failed to track were apparently 
successfully detected by the South Korean military.  Japan’s inability to detect missiles 
that could land in the country at an early stage would make it difficult to intercept 
them or take necessary steps — such as issuing evacuation warnings — with adequate 
speed.  In missile launches from May to September, North Korea fired off projectiles 
with different shapes and capabilities from previous ones on 10 occasions, according 
to the sources. Many of them flew below an altitude of 60 kilometers, lower than the 
altitude at which missiles typically travel. 
 

https://www.aljazeera.com/news/2019/10/explosion-sets-iranian-oil-tanker-ablaze-red-sea-report-191011053301991.html
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Some of the missiles managed to escape detection by the Maritime Self-Defense 
Force’s Aegis-equipped destroyer in the Sea of Japan as well as radar deployed in 
Japan and operated by the Air Self-Defense Force, the sources said.  According to the 
Defense Ministry in Tokyo and the South Korean military, the projectiles launched 
during the period included the KN-23, a new type of a short-range ballistic missile, a 
missile resembling the United States’ Army Tactical Missile and multiple launch rocket 
artillery.  Among them, the KN-23, which is similar to an advanced ballistic missile 
manufactured in Russia, is capable of reaching Japan. The missile is known to have an 
irregular trajectory, the sources said.  The U.N. Security Council resolutions prohibit 
North Korea from launching ballistic missiles, but U.S. President Donald Trump has 
downplayed the threat of North Korea’s launches of short-range ballistic missiles since 
July. 
 
Source: Japantimes.co.jp, 23 September 2019 
 
 

 

India starts sharing maritime data 
 

- Dinakar Peri 

 
The Information Fusion Centre – Indian Ocean Region (IFC-IOR) set up last year has 
started functioning as an information sharing hub of maritime data and “cuing 
incident responses” to maritime security situations through a collaborative approach, 
Navy sources said.  At the just concluded Goa Maritime Conclave (GMC), National 
Security Adviser Ajit Doval had offered countries in the IOR use of the facility to track 
movement of vessels on the high seas. 
 
“The centre is actively interacting with the maritime community and has already built 
linkages with 18 countries and 15 multinational/maritime security centres,” one 
official said.  The major centres with which regular exchange of maritime security 
information is being undertaken include Virtual Regional Maritime Traffic Centre 
(VRMTC), Maritime Security Centre – Horn of Africa (MSCHOA), Regional 
Cooperation Agreement on Combating Piracy and Armed Robbery (ReCAAP), 
Information Fusion Centre-Singapore (IFC-SG), and International Maritime Bureau 
– Piracy Reporting Centre (IMB PRC). 
“The centre is administering a website to undertake collation and dissemination of 
information on a daily basis and also hosts the Monthly Maritime Security Update 
(MMSU) highlighting analysis on incidents, warnings and advisories in IOR,” the 
official added.  The IFC-IOR was inaugurated in December 2018 within the premises 
of the Navy’s Information Management and Analysis Centre (IMAC) in Gurugram.The 
IMAC is the single point centre linking all the coastal radar chains to generate a 
seamless real-time picture of the nearly 7,500-km coastline. 
 
Several Indian Ocean littoral states have joined the coastal radar chain network. These 
include Maldives, Mauritius, Sri Lanka and Seychelles. Bangladesh is set to join the 
network and talks are on with Thailand as well.  All countries which have signed white 
shipping information exchange agreements with India are IFC partners. The centre 
will host liaison officers from partner countries. Infrastructure to house them is 

https://www.japantimes.co.jp/news/2019/09/23/national/politics-diplomacy/japanese-radar-msdf-failed-to-track-north-korean-missiles/#.Xb_rvZIzbIU
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currently being set up, officials said. Several countries had evinced interest in posting 
liaison officers. “We have already designated an officer to be at the IFC. Once it is 
formalised the officer will function from the embassy before moving to the centre,” a 
diplomatic source of an IOR country said. 
 
Presently, the exchange of information is being undertaken by virtual means, using 
telephone calls, faxes, emails and video conferencing over Internet. 
Addressing the GMC hosted last week by the Navy and attended by 10 Indian Ocean 
littoral states, Mr. Doval stated that India aspires to be a “major contributor” to 
maritime safety in the region with active cooperation of all and “we would like our 
neighbours to draw upon it, consider it as their own facility” he stated and added that 
rather than “duplicating it” we can augment it further by their cooperation. His 
comments on avoiding duplication are important in the context of reports that 
Bangladesh and Sri Lanka are considering setting up similar fusion centres. 
 
Source: thehindu.com, 6 October 2019 
 

 

India extends USD 20 million Line of Credit to Comoros for 

defence, maritime cooperation 

India will extend a Line of Credit of USD 20 million to Comoros for strengthening 

bilateral defence and maritime cooperation, Vice President M Venkaiah Naidu 

announced on Friday. Addressing the parliament of Comoros at Moroni, the capital of 

the island nation after holding bilateral talks with President Azali Assoumani, Naidu 

said even as political stability and peaceful transition takes place in Comoros, 

terrorism has, time and again, threatened to derail this process.  “Terrorist groups 

threaten peace and stability and render state institutions vulnerable. Piracy and 

maritime threats as well as cross border transnational crimes, including cyber crimes, 

have only added new dimensions to the problem,” he said. 

“As a country which continues to be a victim of cross border terrorism, India is willing 

and ready to partner with Comoros, and supplement Comoros efforts, to neutralise 

these threats, particularly in the maritime domain,” he added.  He said that India will 

be extending a Line of Credit of USD 20 million to Comoros on strengthening bilateral 

defence and maritime cooperation.  He said as Indian Ocean countries, our maritime 

security is interlinked.  “Prime Minister (Narendra) Modi has articulated a coherent 

Indian vision for a collaborative security architecture in the Indian Ocean, which can 

ensure security and economic growth for all in the littoral countries of this region,” he 

said. 

He said India and Comoros share a common ocean, a common struggle against 

colonialism and a common endeavour to improve the quality of life of our peoples.  

“Our countries have successfully fought colonialism and achieved independence. It is 

indeed an emotional moment for me to come to Comoros today as India and the world 

remembers Mahatma Gandhi, the iconic Indian leader who galvanized the people of 

https://www.thehindu.com/news/national/india-starts-sharing-maritime-data/article29611936.ece
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the country and garnered worldwide support for the cause of Indian independence,” 

he said. 

Mahatma Gandhi, whose 150th Birth Anniversary is being celebrated across the globe 

this year, has left behind a lasting legacy of peace and non-violence for the entire 

humanity, the vice president said.  “It was Mahatma Gandhi who said on the eve of 

India’s independence ‘India’s freedom will remain incomplete so long as Africa 

remains in bondage,” he said. 

“In many ways, our own struggle against colonialism helped in reinforcing our shared 

principles and values and helped to redefine our existence as free nations. For 

example, our principled stand against apartheid in South Africa came out of our quest 

for equality, dignity and justice for all people, particularly in the African continent,” he 

said.  The relationship between India and Africa has been growing stronger with each 

passing year, Naidu said. 

“It is, therefore, not a mere coincidence that our President, Prime Minister and myself 

have visited 32 African countries in the last five and half years,” Naidu said.  He said 

that India’s support to Africa as well as its Lines of Credit and Buyers Credit Scheme 

have been driven by its requirements and your priorities.  “I am happy to note that 

India has provided for a Line of Credit to Comoros of USD 41.6 million for setting up 

of 18 MW power plant in Moroni,” he said. 

He congratulated Comoros President Assoumani on his decision to sign the 

International Solar Alliance Framework Agreement and help us take bold steps 

collectively towards a sustainable and cleaner world.  We look forward to working with 

your country to take up solar projects for the benefit of your people.  “Our partnership 

under the International Solar Alliance can help us lights thousands of home in 

sustainable manner and provide access to energy to people in the remotest corner,” he 

said.  “Our economic ties are strong and I am sure they can be stronger. Our trade with 

Comoros now stands at USD 47. 11 million for 2018-19. The potential for trade between 

India and Comoros is vast. India would like to become a valuable partner in the 

economic development of Comoros,” he said. 

Given the growth of tourism all over the world, India has made it easier for Comorians 

to travel to India by expanding our Electronic Tourist Visa scheme to them, he said.  “I 

would like to share with this august House that Festival of India will be celebrated this 

year and next year in Comoros which will greatly enhance cultural exchanges between 

our two countries,” Naidu said.  “We share a common ocean and a common future. As 

the Comorian saying goes one who makes the extra effort will benefit. Let both our 

countries make that extra effort and accelerate development,” Naidu said.  “New waves 

of nationalism and protectionist trends are making us question the effectiveness of 

multilateral institutions. 

“To legislate in such changing times demands even greater awareness and acumen 

from Parliamentarians. Parliamentarians have an opportunity, and constitutional 

responsibility, to play a significant role in supporting and monitoring implementation 
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of the Sustainable Development Goals (SDGs),” he said.  India remains committed to 

work with Comoros to meet the aspirations of your people in accordance with the 

principles of South-South Cooperation,” he said.  He concluded his address with two 

quotations, one from Comoros’ national anthem, and another from an ancient Indian 

text. 

Source: newindianexpress.com, 12 October 2019  

---------------------------------------------------------------------------------------------------- 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.newindianexpress.com/world/2019/oct/12/india-extends-usd-20-million-line-of-credit-to-comoros-for-defence-maritime-cooperation-2046186.html
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Chinese Nuclear Submarine May Have Been Involved in 

Incident in South China Sea 

- H. I. Sutton 

Vietnamese fishermen recently may have gotten a big surprise: an 11,000-ton 

submarine surfacing among their boats. The incident reportedly occurred in 

September but has only recently come to light via social media. The Chinese Navy Jin 

Class ballistic missile submarine was said to have been operating near the Paracel 

Islands. The islands, known as Xisha in Chinese, are in a strategic location in the South 

China Sea. They are controlled by China but also claimed by Vietnam and Taiwan. 

The Jin Class is the newest missile submarine in the Chinese arsenal. Six have been 

built and are already the backbone of China’s at-sea nuclear deterrent. The submarines 

are based near Sanya on the island of Hainan, about 190 miles northwest of the Paracel 

Islands. 

Nuclear-powered ballistic missile submarines can operate submerged for months at a 

time and stay hidden beneath the waves throughout their patrol. Surfacing next to 

another country’s vessel is unusual and suggests that something has gone wrong. 

Something serious enough to warrant sacrificing its main asset: stealth. This is not the 

type of submarine you would expect to be used to send a message. 

Submarines and fishing vessels do not mix well. In 1984 a Soviet submarine became 

entangled in the nets of a Norwegian fishing trawler. After hours of trying to free itself 

the submarine had to surface, exposing its mission off the NATO country. The 

consequences can be far worse. In 1990 a British submarine drove through the nets of 

a small fishing boat off Scotland. All four crew died when their boat was dragged under. 

So possibly the submarine had become entangled in a fishing net, or feared that it 

would be. Surfacing may have saved the lives of the fishermen, or the submariners. 

Ironically, the risks associated with fishing nets may be a factor in Chinese missile 

submarines patrolling the South China Sea instead of the more congested East China 

Sea and Yellow Sea. 

Full details have yet to emerge. It is however a timely reminder of the strategic 

importance of the South China Sea. 

Source: forbes.com, 16 October 2019 

---------------------------------------------------------------------------------------------------- 

North Korea says it successfully tested new submarine-

launched ballistic missile 

North Korea said on Thursday it had successfully test-fired a new submarine-

launched ballistic missile (SLBM) from the sea to contain external threats and 

https://www.forbes.com/sites/hisutton/2019/10/16/chinese-nuclear-submarine-involved-in-incident-in-south-china-sea/


 

Page 14 of 39 
 

bolster self-defence, ahead of fresh nuclear talks with the United States.  The 

launch on Wednesday was the most provocative by North Korea since it 

resumed dialogue with the United States in 2018 and a reminder by Pyongyang 

of the weapons capability it has been aggressively developing, including 

intercontinental ballistic missiles, analysts said.  

North Korean leader Kim Jong Un "sent warm congratulations" to the defence 

scientists who conducted the test, state news agency KCNA said, indicating he 

did not attend the launch as he has at previous tests of new weapons systems.  

The new type of SLBM, called Pukguksong-3, was "fired in vertical mode" in the 

waters off the eastern city of Wonsan, KCNA said, confirming an assessment by 

South Korea's military on Wednesday that the missile was launched on a lofted 

trajectory. 

"The successful new-type SLBM test-firing comes to be of great significance as 

it ushered in a new phase in containing the outside forces' threat to the DPRK 

and further bolstering its military muscle for self-defence," KCNA said.  DPRK 

is short for the North's official name, the Democratic People's Republic of 

Korea.  The test "had no adverse impact on the security of neighbouring 

countries," KCNA said but gave no other details about the launch. 

Photos released in the North's official Rodong Sinmun newspaper, whose front 

two pages featured the test, showed a black-and-white painted missile clearing 

the surface of the water, then the rocket engine igniting to propel it into the sky.  

A State Department spokeswoman called on Pyongyang to "refrain from 

provocations" and to remain committed to nuclear negotiations. 

South Korea expressed strong concern and Japanese Prime Minister Shinzo Abe 

condemned the launch, saying it was a violation of U.N. Security Council 

resolutions.  North Korea rejects U.N. Security Council resolutions that ban 

Pyongyang from using ballistic missile technology, saying they are an 

infringement of its right to self-defence.  Talks aimed at dismantling North 

Korea's nuclear and missile programmes have been stalled since a second 

summit between Kim and U.S. President Donald Trump in Vietnam in February 

broke down in disagreement over nuclear disarmament. 

North Korea fired the missile hours after announcing it would resume talks with 

the United States by holding working-level negotiations on Oct. 5.  North 

Korea's chief nuclear negotiator, Kim Myong Gil, arrived at the Beijing airport 

on Thursday with other North Korean officials such as new head of the foreign 

ministry's North America Department, Jo Chol Su. They booked flights to 
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Stockholm, Sweden, making it appear that working-level talks may be held 

there, Yonhap reported, citing an airport official. 

'Nuclear Capable' 

The Pukguksong-3 appeared to be a new design that has enhanced range and 

stability compared with a version tested in 2016, three analysts said.  It was 

probably launched from a test platform and not a submarine, which would be 

the final stage of testing, said Kim Dong-yub, a military expert at Kyungnam 

University's Institute of Far Eastern Studies in Seoul. 

State news agency KCNA released photos and a report in July of leader Kim 

Jong Un inspecting a large, newly built submarine, but an unnamed South 

Korean military source said on Thursday that the submarine appears to be still 

incomplete, Yonhap news agency reported.  Leader Kim Jong Un's absence at 

the test is "extremely unusual," Kyungnam University's Kim said, probably 

meant to contain the political fallout that could result in the upcoming talks 

falling apart before they even start. 

On Wednesday, South Korea's military said the missile flew 450 km (280 miles) 

and reached an altitude of 910 km (565 miles). It was likely a Pukguksong-class 

weapon, as the North's earlier submarine-launched ballistic missiles (SLBMs) 

under development were known.  South Korean Defence Minister Jeong 

Kyeong-doo said the Pukguksong, or Pole Star in Korean, would have had a 

range of about 1,300 km (910 miles) on a standard trajectory. 

North Korea had been developing SLBM technology before it suspended long-

range missile and nuclear tests and began talks with the United States that led 

to the first summit between Kim and Trump in Singapore in June 2018.  The 

latest version of the Pukguksong may be the longest-range North Korean missile 

that uses solid fuel and the first nuclear-capable missile to be tested since 

November 2017, Ankit Panda of the U.S.-based Federation of American 

Scientists said. 

North Korea has been developing rocket engines that burn solid fuel, which has 

advantages in military use compared with liquid fuel because it is stable and 

versatile, allowing it to be stored in missiles until they are ready for launch. 

Source: Reuters, 3 October 2019  

---------------------------------------------------------------------------------------------------- 

https://www.indiatoday.in/world/story/north-korea-says-it-successfully-tested-new-submarine-launched-ballistic-missile-1605754-2019-10-03
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India, Singapore & Thailand navy exercise is Delhi’s chance to 

one-up China in Bay of Bengal 

Abhijit Singh 

With the navies of India, Singapore and Thailand coming together for a trilateral 

exercise in the Andaman Sea this week, it is apt to reflect on the dynamics of maritime 

security in the Bay of Bengal. The region has emerged as a critical strategic space, 

where India’s primacy is increasingly being challenged by China. Beijing has sought to 

expand its influence in the region, not through hard naval presence, but arms deals 

and infrastructure projects. Since 2008, when it first forayed into the security affairs 

of the Indian Ocean Region, China has methodically cultivated smaller regional states 

in the Bay of Bengal, emerging as an indispensable partner. 

Yet, countering China in South Asia may be harder than Indian experts imagine. For 

one thing, regional states aren’t willing to support any Indian moves to balance China 

in the Indian Ocean. Wary of being drawn into the India-China rivalry, Sri Lanka, 

Bangladesh, Myanmar and Thailand have positioned themselves as independent 

actors in South Asian politics. Each is willing to engage with and benefit from all major 

regional players. Sri Lanka, in fact, is even keen to take up the role of a prime facilitator 

for non-traditional security cooperation. 

Thailand – a critical link-state between the Eastern Indian Ocean and the Western 

Pacific – presents an interesting example of China’s military diplomacy in this region. 

In April this year, the Thai government cleared a proposal to procure a second Type 

041 Yuan-class submarine from China. Bangkok wants a fleet of three submarines 

from China, its ambition seemingly driven by a need to compete with Vietnam and 

Indonesia, both of which have plans to develop their own submarine force. Bangkok is 

also in talks to procure a 20,000-tonne Type 71E amphibious ship and battle tanks 

from China. 

More worrying, from an Indian perspective, are Thailand’s plans to construct the Kra 

canal – a 120-kilometre waterway linking the Gulf of Thailand with the Andaman Sea 

– an enterprise many Indian observers believe serves principally to mitigate China’s 

“Malacca dilemma”, making it easier for the People’s Liberation Army Navy (PLAN) 

to project its power in the Indian Ocean. 

In Bangladesh, China’s strategic inroads are clearer than ever. The Bangladesh Navy, 

which already operates two Chinese Ming class submarines, received the last two (of 

four) Chinese corvettes in April, demonstrating a worrying reliance on China for 

specialised defence platforms. Meanwhile, Chinese companies are set to assist 

Bangladesh in the construction of a naval base at Cox Bazaar, building wharves, 

barracks, an ammunition depot, with repairing arrangements and even training 

provisions. Dhaka is building another naval base with submarine berthing and ops 

facilities at Rabnabad – not far from Payra port – portending greater PLAN presence 

on the Bangladesh coast. 
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The picture in Sri Lanka is a lot more complex, thanks to the brewing rivalry between 

China and the United States. In recent months, Washington has tried to be 

strategically closer to Colombo, with visits by US Seventh Fleet vessels to Sri Lankan 

ports, including a visit by aircraft carrier USS John C. Stennis at Trincomalee. US 

forces have also trained Sri Lankan marines and discussed the possibility of an air-

logistics hub. Yet, it is China’s investments in the $1.4-billion Colombo Port City 

project and the 99-year-long lease over the southern port of Hambantota that seems 

to have garnered greater influence in Colombo. 

In July, Sri Lanka rejected an attempt by the US to renegotiate the Status of Forces 

Agreement (SOFA), even as the Sri Lankan navy warmly acknowledged the gift of a 

2,300-tonne warship by Beijing. Colombo isn’t revealing details of its agreement with 

China Merchants Port Holding Ltd at Hambantota, raising suspicion that the latter 

has more agency and control over port operations than Sri Lanka is willing to admit. 

To be sure, India is pushing back against China with a new, robust diplomacy. In recent 

months, New Delhi has reached out to Bay countries, offering capacity-building 

assistance, shipbuilding services, specialist training, humanitarian and hydrographic 

assistance. India is keen to invest in a new commercial port at Sri Lanka’s northern 

harbour of Kankesanturai, and also develop the existing port, oil terminals, and 

refinery at Trincomalee. 

New Delhi and Tokyo have teamed up to jointly develop a container terminal at 

Colombo port. To counterbalance growing Chinese naval presence in the Bay, New 

Delhi has offered a refurbished Kilo class submarine to Myanmar, and the Indian navy 

has strengthened its ‘mission-ready patrols’ in the Bay of Bengal. 

Bay countries have sought to expand their navy interactions with other Western and 

Eastern powers, including Japan, Britain, the United States, and Australia. The US has 

been the most active, holding regular capacity building and training exercises with the 

Sri Lankan Navy and the Bangladesh Navy. Earlier this month, when the US Navy 

carried out its largest maritime exercise with ASEAN navies, it was co-led by the Royal 

Thai Navy and the Myanmar Navy was a participant. 

Japan and Australia too have raised the tempo of its regional operations, ensuring a 

more robust presence in the Indian Ocean. 

The Bay of Bengal’s emergence as a multi-polar space conjures up a future where there 

may not be any single pivotal actor in the region. Regional security would depend on 

the strategic interplay between various actors manoeuvering to optimise gains and 

reduce conflict. New Delhi must then think beyond its presumed ‘sphere of influence’ 

in South Asia, forging partnerships with states in Southeast Asia and beyond. To 

preserve a favourable balance of power, India will need a tactful and imaginative 

approach – one that avoids confronting China, yet expands the sphere of play to 

include areas that Beijing is sensitive about. 

Source: theprint.in, 20 September 2019 

https://theprint.in/opinion/india-singapore-thailand-navy-exercise-is-delhis-chance-to-one-up-china-in-bay-of-bengal/294152/
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---------------------------------------------------------------------------------------------------- 

Japan in charge of trilateral naval drill Malabar for first time 

The Japan Maritime Self Defense Force will lead the trilateral naval maneuver Malabar 

for the first time since the exercise started over 20 years ago.  Taking place off the coast 

of Sasebo, Japan, the exercise is set to kick off on September 26.  The maneuver usually 

features high-profile units such as aircraft carrier and submarines.  This year’s edition 

of the exercise will feature Indian Navy missile frigate Sahyadri and corvette Kiltan, 

US Navy destroyer USS McCampbell, a Los Angeles-class attack submarine and a 

Poseidon P-8A maritime patrol aircraft.  The JMSDF would be participating with its 

Izumo-class helicopter destroyer JS Kaga, guided missile destroyers JS Samidare and 

Choukai and a P1 reconnaissance aircraft.  An Indian P-8I Poseidon maritime patrol 

aircraft will also take part, having landed in Japan on Monday while on its maiden 

operational deployment. 

Malabar 2019 will feature training ashore and at-sea in waters off the coast of Japan. 

Training will focus on high-end warfighting skillsets, subject matter expert and 

professional exchanges, combined operations, maritime patrol and reconnaissance 

operations, submarine familiarization, surface and anti-submarine warfare, medical 

operations, damage control, helicopter operations and visit, board, search and seizure 

(VBSS) operations. 

“Thanks to the hard work of staffs and leaders in the Indian and US navies, we now 

enjoy this excellent relationship between our three countries,” said JMSDF Rear Adm. 

Masafumi Nishiwaki, Commander, Escort Flotilla Four. “This exercise is an 

opportunity to fully integrate our teams and refine our support for each other, so we 

can have greater confidence in our combined capabilities.” 

Source: navaltoday.com, 25 September 2019 

---------------------------------------------------------------------------------------------------- 

 

Two Bangladeshi Naval ships arrive in Visakhapatnam to 
participate in bilateral exercise 

- Manjeet Singh Negi 

Two ships of the Bangladesh Navy reached Vishakhapatnam on Saturday to take part 
in a four-day naval exercise. The Bangladesh Navy ships-Ali Haider and BNS 
Shadinota-reached the eastern naval Command today. Ali Haider is a type 053 frigate 
while BBNS Shadinota is a type 056 stealth guided missile corvette. 

https://navaltoday.com/2019/09/25/japan-in-charge-of-trilateral-naval-drill-malabar-for-first-time/
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This is the first time that the two navies are taking part in a bilateral naval exercise. 
The bilateral exercise will include professional interaction between the two navies and 
visits to Indian Navy's training and maintenance facilities at Visakhapatnam. 

Prior to their arrival in Visakhapatnam, the two ships of the Bangladesh Navy 
undertook coordinated patrol (CORPAT) with Indian Navy ships--Ranvijay and 
Kuthar-from October 10 to October 12. 

The second edition of India Navy-Bangladesh Navy CORPAT in North Bay of Bengal 
increased the scope of joint exercises between the two navies by sharing best practices 
in flying operations and other seamanship evolutions, including vertical 
replenishment by integral helicopters of the Indian Navy. 

Source: indiatoday.in, 13 October 2019 

---------------------------------------------------------------------------------------------------- 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

South China Sea used by Beijing ‘used to smuggle crude oil’ to 

avoid global sanctions 

- Laura Mowat 

China has smuggled crude oil from Iran via the South China Sea so they did not have 

to pay tough international sanctions as tensions soar between the world’s super 

https://www.business-standard.com/article/news-ani/two-bangladeshi-naval-ships-arrive-in-visakhapatnam-to-participate-in-bilateral-exercise-119101300046_1.html


 

Page 20 of 39 
 

powers. A huge 910,000 tonnes of crude oil was offloaded at Chinese ports during the 

month of September after it was transferred in the South China Sea, according to 

Bloomberg. This amount is three times as much as the month of August.  The US has 

warned that there will be repercussions for anyone who buys Iranian oil. 

It is believed that the oil comes from Iran or Venezuela.  Michal Meidan, director of 

the China Energy Programme at the Oxford Institute for Energy Studies, said: “I think 

its highly likely that these ship-to-ship and Malaysian volumes are Iranian or 

Venezuelan crude.  “But of course the whole point here is to make it hard to be sure.” 

The US government is behind the new sanctions against Chinese companies buying 

Iranian crude oil.  Secretary of State of the US, Mike Pompeo said in September: 

“Today we are imposing sanctions on certain Chinese entities for knowingly 

transporting oil from Iran contrary to United States sanctions’.  Serena Huang, a 

Singapore-based senior analyst at Vortexa, said: “We have observed a rise in ship-to-

ship transfers of Venezuelan crude near Malaysia’s Tanjung Bruas in recent months 

headed for China.  “Venezuela’s heavy-sour crude has been part of the staple diet of 

Chinese independent refiners, and direct exports of the crude have been impeded by 

the US sanctions.  “We are telling China and all nations: Know that we will sanction 

every violation of sanctionable activity”. 

Speaking of the US sanctions, Iran’s oil minister Bijan Zanganeh has said: “The 

conditions in Iran are in a way that once every few years the oil industry receives a 

deadly blow and the economic sanctions can be considered one of those,” Zanganeh 

said, as carried by the semi-official Mehr news agency.  “This has caused Iran’s oil 

industry to fall behind from the international position and space but we will resist in 

this area,” Zanganeh added, according to the agency.”  The oil minister warned that 

his country would continue to trade oil.  He said: “We will use every possible way to 

export our oil and we will not succumb to America’s pressure because exporting oil is 

Iran’s legitimate right.”  Iran’s President Hassan Rouhani allegedly refused to talk to 

Donald Trump last week during the United Nations General Assembly. 

The initial problems between the two countries began after Trump withdrew the US 

from the 2015 nuclear deal.  According to a report published by the New York Times,  

Trump and Rouhani were scheduled to speak over the phone at the UN Assembly in 

New York.  However, the Iranian President refused the opportunity to talk to Trump 

despite the efforts of France’s Emmanuel Macron.  According to the report, Rouhani 

refused to talk to the US President unless sanctions were lifted on the Islamic Republic. 

Source: express.co.uk, 9 October 2019 

---------------------------------------------------------------------------------------------------- 

India agrees to allow Nepal to use three inland waterways 

- Rajesh Khanal 

https://www.express.co.uk/news/world/1188731/south-china-sea-iran-news-oil-sanctions-beijing-world-war-3-donald-trump
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India has agreed in principle to allow landlocked Nepal to use three inland waterways, 

thus expanding its transit options to the sea. Nepal can even operate its own vessels 

on the Ganges River that runs parallel to the southern border, the Ministry of Industry, 

Commerce and Supplies said.  India has consented to grant access to the Kolkata-

Kalughat, Raxaul; Kolkata-Sahebgunj, Biratnagar and Kolkata-Varanasi-Raxaul 

routes during the trade talks held recently in New Delhi. Officials of the two countries 

sat down for the third round of talks to review the bilateral treaty of trade in New Delhi 

last Thursday and Friday. 

Navaraj Dhakal, joint secretary of the Ministry of Industry, Commerce and Supplies, 

led the Nepali team at the joint secretary-level meeting. Bhupinder Singh Bhalla, joint 

secretary of the Department of Commerce, Ministry of Commerce and Industry of the 

Government of India, was the leader of the Indian delegation.  “A draft of the letter of 

exchange on the inland waterways was finalised during the bilateral trade talks,” said 

Dhakal.  Nepal and India had issued a joint statement on establishing new connectivity 

through inland waterways during Prime Minister KP Sharma Oli’s visit to New Delhi 

in April 2018.  Last March, the two countries formed a joint technical team to study 

the possibility of operating waterway transportation over various routes. The technical 

team identified the three routes via Haldia port as the most viable routes for inland 

waterway transportation between the two countries. 

India has developed a waterway on the Ganges River connecting Varanasi and the 

seaport of Haldia, Kolkata. Access to the Indian waterways will facilitate efficient 

movement of cargo imported from third countries to Nepal.  “After the provision 

materialises, it will diversify our transit facilities as we are currently completely 

dependent on land transportation,” said Dhakal, adding that the provision would get 

legitimacy after it is signed at the next Inter-Governmental Committee meeting. 

According to the ministry, it had sent a written draft on various issues related to 

bilateral trade and transit during the talks held last week. Dhakal said India had also 

expressed willingness to take a lenient policy for revising the rules of origin.  India 

currently grants duty-free access Nepali products with at least 30 percent value 

addition. “India has agreed in principle to implement policy considering Nepali 

products from the customs tariff headings to the customs tariff subheadings, ensuring 

flexibility in the goods imported from Nepal,” said Dhakal. 

Revising duty-free access for agricultural goods, revising the agriculture reform fee 

imposed by Nepal on Indian farm products, and removing Indian quotas on four 

Nepali products were among the major items on the agenda, according to Dhakal.  

Nepal has been pressing India to lift the quantitative restriction on the import of 

acrylic yarn, copper utensils, vegetable ghee and zinc oxide which has been in place 

since 2002. Nepal has been presenting the issue at almost all bilateral talks, but India 

has not done anything about it so far. “This time, the Indian side has assured us to take 

the issue to a higher level,” said Dhakal.  Nepal and India have also finalised the draft 

of a mutual recognition agreement in the trade of agricultural goods. After the 
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agreement goes into effect, the two countries will recognise the quality certificates 

issued by each other. 

Source: kathmandupost.com, 7 October 2019 

---------------------------------------------------------------------------------------------------- 

Hamad Port carves a niche for itself among world’s top 

container ports 

Within a short span of time after starting its operations, Hamad Port has 

been ranked among world’s top 120 container ports.  QTerminals 

announced on its Twitter account yesterday that Hamad Port has been 

placed at number 114 in top 120 container ports ranking of 2018.  “Hamad 

Port has entered the top 120 container ports ranking for 2018. Hamad 

Port is now ranked number 114 globally. The top 120 ports list is released 

annually by Container Management magazine,” said the tweet of 

QTerminals. 

Sharing some more information in the thread, QTerminals said: “Hamad 

port registered an overall container growth of 71 percent in 2018 over 

2017. Having commenced commercial operations in December 2016 as a 

brand new port, Hamad Port achieved this milestone in just 25 months 

from the start of operations.” 

QTerminals is a terminal operating company jointly established by Mwani 
Qatar and Milaha to provide port services to Hamad Port. According to an 
earlier report of July this year, ports in Qatar have also registered 
impressive growth in cargo handling in the first half of 2019. The ports 
handled 218,330 tonnes of building materials in January-June period of 
this year, compared to 177,000 tonnes in the same period last year, 
showing a growth of around 24 percent. 

The ports received around 661,331 containers in the first half of 2019, 
which is around 2.5 percent more than the same period in the same period 
of last year, according to Mwani Qatar. 

Source: The Peninsula Qatar, 27 August 2019 

-------------------------------------------------------------------------------------- 

Major incidents in ports down to 0.12 per 100,000 vessel 

movements in the past ten years 

https://economictimes.indiatimes.com/news/politics-and-nation/india-to-allow-nepal-use-of-three-rivers-for-inland-waterways-to-push-regional-connectivity/articleshow/71473974.cms?from=mdr
https://www.hellenicshippingnews.com/hamad-port-carves-a-niche-for-itself-among-worlds-top-container-ports/
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Building on this, MPA made three partnerships to further enhance maritime safety.  

The number of major incidents in Singapore ports had seen 0.12 major incidents per 

100,000 vessel movements in 2018, down from 0.8 in 2009, according to the Maritime 

and Port Authority of Singapore.  Dr. Lam Pin Min said during the fourth International 

Safety@Sea Conference that this is attributed to the use of technology and 

digitalisation to further enhance maritime safety. 

Building on this development, MPA will further push digitalisation in two areas. First, 

is the Digital OCEANS strategy to encourage open or common exchange and network 

standardisation.  This aims to allow digital platforms of port authorities for the 

maritime single windows of shipping lines and logistics service providers to link up. 

Business entities, government agencies, and vessels will be able to connect between 

different digital platforms and achieve end-to-end connectivity. 

Meanwhile, the second area of focus is to support the International Association of 

Marine Aids to Navigation and Lighthouse Authorities (IALA) in operationalising the 

International Maritime Organization’s (IMO) concept of e-navigation for vessels. The 

move looks to make marine navigation safer and digitalise key maritime services.  

These initiatives are said to improve efficiency, reduce transaction costs and enhance 

maritime safety.  In addition, three memoranda of understanding (MOUs) were also 

signed. MPA inked a deal with A*STAR’s Institute of High Performance Computing to 

conduct research in human behavioural analytics, advanced computational models 

and intelligent maritime traffic simulation in navigational safety. 

The second MOU is with Singapore’s Transport Safety Investigation Bureau to jointly 

promote and enhance maritime safety investigations via the development of training 

platforms and programmes.  Lastly, MPA made a deal with Group Nautical Pte Limited 

to create, design and develop virtual reality maritime training courses using immersive 

technologies.  

Source: sbr.com.sg, 30 August 2019  

------------------------------------------------------------------------------------------------------------- 

MPA inks deal with China for use of e-certificates in shipping 

industry 

 
The Maritime and Port Authority of Singapore (MPA) has inked a memorandum of 

understanding (MOU) with the China Maritime Safety Administration to use 

electronic certificates to facilitate port clearance in the shipping industry, an 

announcement revealed.  Under this MOU, the maritime authorities of China and 

Singapore will cooperate in the issuance, use and acceptance of electronic certificates 

to facilitate port clearance and port state control inspections.  Accordingly, the use of 

electronic certificates will improve the efficiency of port clearance, reduce the 

administrative burden on shipping companies and ships and allow for effective 

enforcement by maritime and port authorities. 

https://sbr.com.sg/shipping-marine/more-news/major-incidents-in-ports-down-012-100000-vessel-movements-in-past-ten-year
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The MOU was built upon the partnership between China and Singapore under the 2011 

MOU on Maritime, Shipping and Port Cooperation between China’s Ministry of 

Transport and Singapore’s Ministry of Transport.  MPA chief executive Quah Ley 

Hoon and China Maritime Safety Administration director general Dr Cao Desheng 

signed the MOU during the 11th China-Singapore Senior Officials’ Committee Meeting 

(SOCM) in Beijing, China. 

 

Source: sbr.com.sg, 6 September 2019 

-------------------------------------------------------------------------------------- 
 

 

 

 

 

 

 

 

 

 

 

 

 

Hapag-Lloyd breaks new ground with Sajir engine conversion 

The project to convert the existing MAN Energy Solutions’ ME-GI engine, booked for 
May 2020, is expected to take 105 days and cost $30m and will be the largest container 
ship engine conversion to date.Anthony Firmin, Hapag Lloyd’s coo, affirmed yesterday 
that if the pilot project is completed successfully, as expected, another 16 large LNG-
ready container ships acquired in the UASC take-over are likely to undergo similar 
conversions. New ships ordered by the company in the future are also likely to be 
powered by LNG.  This was a strategy, he explained, to comply with existing fuel 
regulations and likely new ones in the future. Even 0.1% sulphur fuel is far in excess of 
shore regulations for vehicles, so further SOx regulations are likely in the future. The 

BLUE ECONOMY AND MARINE ENVIRONMENT 

https://sbr.com.sg/shipping-marine/more-news/mpa-inks-deal-china-use-e-certificates-in-shipping-industry


 

Page 25 of 39 
 

project should result in carbon dioxide savings of between 15-25% – probably around 
23%. 
 
The ship’s conversion will mean the loss of about 300 teu in cargo carrying capacity 
but the conversion is expected to yield substantial benefits, both financially and 
environmentally. LNG prices are continuing to fall, Firmin pointed out, and may well 
continue a downward path.  Captain Richard von Berlepsch, Hapag-Lloyd’s managing 
director, fleet management, stressed the significance of the project. Not only is it the 
largest engine conversion of any container ship so far, he said, but it will also 
demonstrate that retrofits are possible. 
 
The company’s remaining LNG-ready vessels comprise two groups of 15,000 teu and 
19,000 teu vessels, all of which were originally ordered by UASC. The Sajir, a ship in 
the smaller 15,000 teu range, was chosen for the pilot project, von Berlepsch said, 
because fuel storage requirements will take up less cargo capacity. 
 
The conversion is complex despite the fact that the vessel is described as LNG-ready. 
Although the MAN engine is ready for retrofit, fuel management, storage and 
automation all present challenges. The 6,700 cu m GTT membrane fuel tanks will be 
located immediately forward of the engine room, with a bunkering station directly 
above. 
 
The ship will need to take on fuel twice on a round-trip voyage in the company’s Far 
East Loop 4 service between Asia and Europe. Bunkering hubs will be Shanghai, 
Singapore and Rotterdam.  Hapag-Lloyd is funding the conversion itself, without 
support from the European Union, because the ship is deployed for more than 50% of 
its time outside European waters. Although the vessel, classed by DNV GL, will fly the 
German flag and be manned by an all-German crew, the project does not qualify for 
German Government grants under current regulations. These are currently under 
review. 
 
Source: seatrade-maritime.com, 16 May 2019 
 
 
---------------------------------------------------------------------------------------------------- 

Ocean cleanup device successfully collects plastic for first time 

-Daniel Boffey 

A huge floating device designed by Dutch scientists to clean up an island of rubbish in 
the Pacific Ocean that is three times the size of France has successfully picked up 
plastic from the high seas for the first time.  Boyan Slat, the creator of the Ocean 
Cleanup project, tweeted that the 600 metre-long (2,000ft) free-floating boom had 
captured and retained debris from what is known as the Great Pacific Garbage Patch.  
Alongside a picture of the collected rubbish, which includes a car wheel, Slat wrote: 
“Our ocean cleanup system is now finally catching plastic, from one-ton ghost nets to 
tiny microplastics! Also, anyone missing a wheel?” 

About 600,000 to 800,000 metric tonnes of fishing gear is abandoned or lost at sea 
each year. Another 8m tonnes of plastic waste flows in from beaches.  Ocean currents 

https://www.seatrade-maritime.com/news/europe/hapag-lloyd-breaks-new-ground-with-sajir-engine-conversion/
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have brought a vast patch of such detritus together halfway between Hawaii and 
California, where it is kept in rough formation by an ocean gyre, a whirlpool of 
currents. It is the largest accumulation of plastic in the world’s oceans.  The vast 
cleaning system is designed to not only collect discarded fishing nets and large visible 
plastic objects, but also microplastics. 

The plastic barrier floating on the surface of the sea has a three metre-deep (10ft) 
screen below it, which is intended to trap some of the 1.8tn pieces of plastic without 
disturbing the marine life below.  The device is fitted with transmitters and sensors so 
it can communicate its position via satellites to a vessel that will collect the gathered 
rubbish every few months. 

Slat told a press conference in Rotterdam that the problem he was seeking to solve was 
the vast expense that would come with using a trawler to collect plastics.  He said: “We 
are now catching plastics … After beginning this journey seven years ago, this first year 
of testing in the unforgivable environment of the high seas strongly indicates that our 
vision is attainable and that the beginning of our mission to rid the ocean of plastic 
garbage, which has accumulated for decades, is within our sights.  “We now have a 
self-contained system in the Great Pacific Garbage Patch that is using the natural 
forces of the ocean to passively catch and concentrate plastics … This now gives us 
sufficient confidence in the general concept to keep going on this project.” 

The plastic gathered so far will be brought to shore in December for recycling. The 
project believes there may be a premium market for items that have been made using 
plastic reclaimed from the ocean.  “I think in a few years’ time when we have the full-
scale fleet out there, I think it should be possible to cover the operational cost of the 
cleanup operation using the plastic harvested,” Slat said. 

The plan is to now scale up the device and make it more durable so it can retain plastic 
for up to a year or possibly longer before collection is necessary.  During a previous 
four-month trial the boom broke apart and no plastic was collected. Since then, 
changes have been made to the design including the addition of a “parachute anchor” 
to slow down the device’s movement in the ocean, allowing for faster-moving plastic 
debris to float into the system. 

 

The latest trial began in June when the system was launched into the sea from 
Vancouver. The project was started in 2013 and its design has undergone several major 
revisions. It is hoped the final design will be able to clean up half of the debris in the 
Great Pacific Garbage Patch 

Source: theguardian.com, 3 October 2019  
 

-------------------------------------------------------------------------------------- 

German Ports claim aim cleaner air 

- Shailaja A. Lakshmi 

https://www.theguardian.com/environment/2019/oct/03/ocean-cleanup-device-successfully-collects-plastic-for-first-time
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Germany's Federal Minister for Economic Affairs and Energy  Peter Altmaier and 
coastal states agree package of measures for shore-generated power.  Instead of 
burning fossil fuels to generate shipboard electric power, in future vessels in port 
should be using renewable shore-based energy. The German government is now 
launching appropriate measures to promote shore-generated power.  Along with the 
premiers of Schleswig-Holstein and Hamburg and representatives of the state 
governments of Mecklenburg-Western Pomerania, Lower Saxony and Bremen, that 
was confirmed today by German economics minister Peter Altmaier.  Meeting in Kiel, 
they signed an agreement listing the conditions for use of shore-generated power to 
provide cleaner air in German port cities. 

Minister Altmaier said: “We aim to make German port cities cleaner. With these 
measures, we are making a significant contribution towards cleaner air and a 
reduction of CO2 and noise in port cities along the North Sea and Baltic coasts. We are 
also giving ports and shipowners planning certainty for expanding facilities and 
refitting ships. As an exporting country, Germany depends on sea transport. More and 
more people are also discovering the sea aboard cruise ships. So we attach great 
importance to the commercial viability and competitiveness of our ports and 
shipping.” 

Premier Daniel Günther of Schleswig-Holstein said: “Shore-based power supply as an 
alternative to operating shipboard diesels represents a tangible contribution towards 
cleaner air and protecting the climate. That applies to the port in Kiel and all other 
port cities on the North Sea and Baltic. The memorandum is an initial, important step 
towards improving the commercial viability of shore-based power. The paper includes 
the reduction of the EU levy to 20 percent favoured by Schleswig-Holstein. By mid-
2020 we should have initiated the essential legal steps. I am expecting rapid 
implementation of what we have agreed.” 

 “The memorandum is an important step in speeding up the practical use of shore-
generated power in German ports. Sea trade routes are now the most economical and 
environment-friendly mode of transport for worldwide freight traffic. Extensive use of 
shore-generated power during lay times in port will make maritime logistics in general 
more climate-friendly,” said the First Mayor of the Free and Hanseatic City of 
Hamburg, Dr. Peter Tschentscher. 

Use of shore-based power derived from renewable energy sources can substantially 
reduce emissions from ships during lay times in German seaports. However, since the 
costs are too high compared to those for power supply from the conventional sources, 
i.e., ship’s auxiliary diesels, there is currently barely any demand for it from 
shipowners. 

Hamburg, Kiel and Rostock seaports are already planning far-reaching expansion. A 
shore power supply unit for ferry services entered service in Kiel in May. The measures 
announced should enable such units to be operated on a commercial basis 

Source: marinelink.com, 13 October 2019 

https://www.marinelink.com/news/german-ports-aim-cleaner-air-471661
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Hong Kong’s port is failing to ready itself for LNG-fuelled 
cargo ships as rival Singapore races ahead, say analysts 

- Ryan Swift 

The world’s shipping industry is starting to switch to liquid natural gas (LNG) powered 
vessels in an effort to eliminate sulphur and cut greenhouse gas emissions.  Creating 
the infrastructure needed to handle LNG fuel for commercial ships could become a 
decisive factor in determining which of the world’s ports remain relevant in the future.   

Singapore, the world’s largest bunkering (fuelling) port, is pushing ahead rapidly with 
its plans to adapt to the new eco-friendly fuel.  But Hong Kong’s LNG bunkering 
infrastructure has not even got off the blocks, according to observers. And that inertia 
is likely to hamper its competitiveness as more of the world’s fleet make the switch to 
LNG. 

“Hong Kong would be an ideal port to cater to this (LNG) market – and it would give 
shipping lines one more reason why [they] should not avoid a Hong Kong port call,” 
said Roberto Giannetta, executive director of the Hong Kong Liner Shipping 
Association.  Hong Kong’s government is backing the construction of a floating LNG 
terminal to the east of the Soko Islands and south of Lantau Island to supply the Black 
Point Power Station and Lamma Power Station through underwater pipelines. 

The Hong Kong Ship Owners Association has been lobbying the government to grab 
the opportunity to add LNG bunkering capability to the terminal once it comes online 
in 2021. But LNG requires extremely careful handling – it has to be stored at exactly 
minus 162 degrees, creating a variety of challenges.  The Hong Kong authorities have 
not even started to address these, according to Martin Cresswell, technical director for 
the Hong Kong Ship Owners Association. 

“Without operational rules and regulations being in place and suitable staff training 
and certification to operate any LNG bunker barge safely, nothing can happen” he said.  
In a statement, the Hong Kong Marine Department said though it welcomed proposals 
for LNG bunkering services in Hong Kong, “the development of such a project will 
inevitably involve various government departments”. 

Singapore has already taken crucial steps.  In April 2017, it launched its first technical 
guidelines for LNG bunkering.  Then in June last year, the Maritime and Port 
Authority (MPA) of Singapore awarded contracts to FueLNG and Pavilion Gas, a 
wholly-owned subsidiary of sovereign wealth fund Temasek to build two LNG bunker 
vessels. The MPA described this as a “significant step towards cementing Singapore’s 
position as a leading LNG bunkering hub in the Far East.”  In May 2019, Pavilion 
performed Singapore’s first commercial ship-to-ship LNG bunkering in the Port of 
Singapore. 
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Japan, South Korea and China have all ordered LNG bunkering vessels that can refuel 
docked ships.  Hong Kong has yet to take the same step. If an LNG bunker barge were 
available in Hong Kong, it would encourage LNG powered container ships and cruise 
liners to call in, said Cresswell. 

On January 1 next year strict caps on sulphur emissions will go into effect, requiring 
the world’s 60,000+ shipping fleet to either burn more expensive low-sulphur fuel, or 
install expensive scrubber technology to wash sulphur from the exhaust.  Burning LNG 
virtually eliminates sulphur emissions and reduces greenhouse gas emissions by about 
20 per cent. LNG is seen as an interim step as the shipping industry tries to reduce 
carbon emissions. 

CMA CGM, one of the world’s largest container shipping lines, recently launched its 
first of nine ultra-large container cargo ships to be powered by LNG, a first for the 
shipping industry.  The number of LNG ships is small, but is expected to grow quickly, 
particularly among container and cruise ships. In its 2019 Maritime Forecast, DNV GL 
reported that last year, 2.73 per cent of the global shipping order book was for LNG-
powered ships, with another 3.07 per cent to be battery powered. DNV GL predicts 
that by 2050, LNG will be the single biggest source of fuel for the global shipping 
industry. 

In an interview with the South China Morning Post, Wah Kwong Maritime Transport 
executive chairman Hing Chao said he expects to see LNG powered vessels coming on 
in a “significant way”. He said the risks for shippers in adopting new, cleaner fuels 
mean government support is required.  “Any experiment with new energy has to 
happen within the harbour first. Therefore, I think it is incumbent on governments 
and port authorities,” Chao said.  For years, Hong Kong’s container port throughput 
has declined in relative and absolute terms. From 2008 to 2018, the total seaborne 
cargo throughput in Hong Kong dropped from 180 million tonnes to 164.5 million 
tonnes. 

Source: scmp.com, 4 October 2019  

https://www.scmp.com/business/commodities/article/3031463/hong-kongs-port-failing-ready-itself-lng-fuelled-cargo-ships
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International Law is Failing the South China Sea 

- Shirley Wang  

When Philippine President Rodrigo Duterte and Chinese President Xi Jinping met in 
Beijing on August 29, expectations were high that progress would be made on the 
South China Sea territorial dispute. After all, under mounting domestic pressure, 
Duterte had promised—for the first time—that he would bring up the 2016 arbitral 
tribunal ruling during his meeting with Xi. The 2016 ruling made by the Permanent 
Court of Arbitration under Annex VII to the United Nations Convention on the Law of 
the Sea (UNCLOS) ruled in favour of the Philippines. It established that there was no 
legal basis for Chinese claims of historic rights to territory based on the Nine-Dash 
Line and that China had breached its obligations under the Convention on the 
International Regulations for Preventing Collisions at Sea (COLREGs). Despite the 
ruling, China has continued to assert its claims to more than 80 percent of the South 
China Sea, building military facilities on contested territory and amassing a navy of 
more than 300 ships: the largest in the Asia Pacific. Less conventionally, it has 
employed a large so-called “maritime militia of well-equipped vessels” disguised as 
beguiling fishing vessels that patrol, resupply, surveil, and provoke incidents. 

In the meeting, Duterte called the ruling “final, binding and not subject to appeal”, to 
which Xi responded by falling back on a familiar rhetoric of non-acknowledgement. 
Most recently, however, Duterte reneged on his commitment to the ruling after Xi 
promised a 60-40 sharing scheme in oil exploration favouring the Philippines. It is 
clear that international law so far has tried—and failed—to restrain Chinese advances 
in the South China Sea. Confidence-building measures (CBMs) currently in place must 
be adapted in recognition of an increasingly hegemonic China lest the rules-based 
order face continued erosion and smaller economies in Southeast Asia pay the price. 

The main framework guiding South China Sea dispute management resides with the 
potential ASEAN-China Code of Conduct (COC). Though first discussed in 2014, China 
only began to take its approach towards the COC more seriously in late 2016 in an 
attempt to divert judgement from its rejection of the arbitral tribunal ruling. Chinese 
participation in COC negotiations have since come to serve a dual purpose as well—
greater engagement between China and the ASEAN countries bolsters the narrative 
that disputes in the South China Sea are purely regional in nature and that foreign 
intervention is unnecessary. In August 2018, ASEAN and China endorsed a single draft 
negotiating text for the COC. In the draft, there was agreement on the need to establish 
a rules-based framework and work within international norms—interpretations of 
such broad terms, however, have bred room for what seem to be irreconcilable 
disagreements between claimant countries. For example, Vietnam has called for bans 
on the construction of artificial islands and the deployment of defensive weapons such 
as surface-to-air missiles. China has already done both. Vietnam and Indonesia have 
also jointly called for respect of coastal zones of maritime states, including their 200 
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nautical mile exclusive economic zone (EEZ), of which directly trespasses on China’s 
infamous Nine-Dash Line. Undeterred by their differences, the 11 parties consolidated 
the draft and performed a first reading on July 2019. Senior officials of each country 
will next meet on October 2019 to discuss how a second reading would proceed. Xi has 
even unilaterally called for the COC to be signed by 2021. 

Despite what is perceived as progress, the COC is fundamentally flawed as a vehicle 
for dispute management. Notably, not all members of ASEAN are claimants to the 
South China Sea, even though ASEAN as a whole is involved in the COC process. Of 
the ten countries party to ASEAN, only four officially consider themselves claimant 
states, including Vietnam, Brunei, the Philippines, and Malaysia, with Indonesia an 
ambiguous fifth. It is difficult to fathom a world in which overlapping claims to seabed 
and waters can be effectively resolved when one side of the negotiations is inherently 
fragmented in their interests—and the other is China. First, this leaves both claimant 
and non-claimant ASEAN states vulnerable in negotiations with strongman China, the 
latter of which exploits cleavages in ASEAN’s negotiating stance. Second, with ASEAN 
negotiating as a whole entity, non-claimant states are dragged into disputes they have 
no part in and claimant states divide what is supposed to be the “One Vision, One 
Identity, One Community” that is ASEAN with their overlapping claims. How are 
states to fight collectively for their claims when their claims contradict one another? 

Furthermore, the COC is fundamentally limited in what it can achieve. The COC must 
be recognized for what it is—a dispute management framework. It is not a dispute 
settlement mechanism. A final resolution of sovereignty claims and maritime 
boundaries under the provisions of UNCLOS could be “many years away” according to 
the Center for Strategic and International Studies (CSIS). Therefore, all sides must 
approach COC engagement “without prejudice to the final settlement of claims” and 
emphasize that any agreement would have “no impact on the parties’ current legal 
positions towards the disputes”. 

It is evident, though, that claimants’ actions outside of COC engagement nullify such 
prescriptions entirely. This has created something of a “two-track path” in South China 
Sea policy, wherein various confidence-building measures, such as the COC, are 
undermined by “confidence-eroding” activities perpetrated by claimants, such as 
Vietnam’s building of outposts on contested water and when the Chinese Coast Guard 
forced the breaking of the tow line of an Indonesian vessel within Indonesia’s EEZ.  
The ineffectiveness of current CBMs at constraining their parties may mask and even 
accelerate such confidence-eroding activities. 

And it’s not just the COC. Various other CBMs that supposedly regulate activities in 
the South China Sea fall victim to the same narrative of ineffectiveness. The Chinese 
Coast Guard, People’s Liberation Army-Navy (PLAN), and maritime militia vessels 
continue to regularly violate Rules 2, 6, 7, 8, 15, and 16 of COLREGs, thus breaching 
Article 94 of UNCLOS. This was evident, for example, when China operated “in a 
dangerous manner causing serious risk of collision to Philippine vessels navigating in 
the vicinity of Scarborough Shoal”. It was also proven and condemned by the 
Permanent Court of Arbitration in 2016. Further, the Code for Unplanned Encounters 
at Sea (CUES), another agreement frequently applied to South China Sea disputes, 
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lacks binding character and does not apply to coastguards, even though most incidents 
involve coastguards and other maritime law enforcement vessels. 

There may be relevant precedent for restraining China as it continues to pursue 
various confidence-eroding activities in the South China Sea. One interesting 
precedent is the Guyana v. Suriname arbitral award from September 2007. Seven 
years earlier, two Surinamese patrol boats entered a disputed maritime zone and 
ordered an oil rig and a drill ship operating under Guyanese licences to withdraw. This, 
the tribunal decided, “seemed more akin to a threat of military action rather than a 
mere law enforcement activity”, thus ruling in favour of Guyana. The case highlighted 
first the existence of a threshold between law enforcement measures and threats or 
uses of force prohibited by article 2(4) of the UN Charter, and second, that it is a very 
low threshold. Given China’s more provocative actions, including the sinking of 
Vietnamese and Philippine boats earlier this year, it is clear that such a threshold has 
long been crossed. 

More recently, and perhaps more relevant, in the Arctic Sunrise case brought forth by 
the Netherlands against Russia at International Tribunal for the Law of the Sea 
(ITLOS), Russian authorities seized the Greenpeace ship, Arctic Sunrise, flying the 
Dutch flag in international waters within Russia’s EEZ, citing piracy and hooliganism 
from the crew as justification. On November 22, 2013, ITLOS ruled that the ship and 
its crew should be released immediately, in favour of the Netherlands. In 2015, the 
Permanent Court of Arbitration unanimously ruled that Russia had violated UNCLOS 
and required that it compensate the Dutch. Russia, like China in the South China Sea, 
vehemently ignored the ruling, and yet, in May 2019, the two countries issued a joint 
statement using language reflective of the 2016 South China Sea arbitral tribunal 
ruling wherein Russia agreed to pay compensation despite its previous non-
compliance. 

The tricky thing is, UNCLOS operates most effectively when there are clearly delimited 
maritime borders. However, the delineation of such borders arises from UNCLOS 
itself. This is what has trapped the South China Sea in what seems to be interminable 
dispute; it is this fundamental catch-22 that accounts for the failures of international 
law in restraining China. CBMs within this context moving forward must therefore 
come with more teeth. 

However, it shouldn’t come with greater patrol from non-claimant states, such as the 
U.S., which continues its freedom of navigation operations (FONOPs) incessantly 
while touting virtues of a “whole-of-government-approach” to protect a certain rules-
based international system under UNCLOS, of which itself has not ratified. To do so 
smacks of hypocrisy, especially seeing as China, no matter how unlawful, has at the 
very least ratified the convention. Continued FONOPs serve little purpose but to 
enrage an aggressive China and prompt further confidence-eroding activities to the 
detriment of Southeast Asian nations. 

Future agreements must come with an understanding of such dynamics at play, and 
as the 11 countries meet next month, this must be a priority. For example, Jay 
Batongbacal, associate professor at the University of the Philippines College of Law 
and director of the university’s Institute for Maritime Affairs and Law of the Sea, 
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suggests that CBMs should have clear action points that are publicly reported on and 
subject to independent verification by third parties, and there must be an active and 
standing convening mechanism immediately upon outbreak of an issue requiring 
concrete and visible action. Whatever their form may be, such CBMs must be leveraged 
to their fullest extent. Until then, international law will continue to fall by the wayside, 
engulfed by the murkiness of the very sea it governs 

Source: mironline.ca, 1 October 2019  

---------------------------------------------------------------------------------------------------- 

How the US is realising India's oil concerns 

- Dipu Rai 

Crude oil is a commodity that can change global and domestic politics and balance of 
power. After the United States imposed sanctions on Iran, India has ceased to import 
crude oil from the West Asian country from May this year. At the same time, USA's 
crude oil supply to India has jumped 96 per cent in a year, data of the Directorate 
General of Commercial Intelligence and Statistics (DGCIS) shows. 

A delegation led by Prime Minister Narendra Modi has met the top brass of US oil 
companies in the country's oil capital of Houston on Saturday for supply of crude oil 
and gas at discounted prices.  India is the world's third-largest oil consumer and the 
US is seeking to increase crude oil and gas supply here. India imports 84 per cent of 
its oil requirements. Rising trade deficit, along with over $100 billion oil and gas bills 
in 2018-19, has made India more vulnerable in terms of crude oil; add to that 
geopolitical tension. 

After the drone attacks on Saudi Arabia's oil facilities, India is also looking for a stable 
crude oil supplier. Saudi Arabia is the second biggest supplier of crude oil to India after 
Iraq. DGCIS data shows that after ceasing oil import from Iran, supply from other 
countries has risen. Imports from a country like Venezuela has risen 26 per cent.  In 
April 2019, US President Donald Trump's administration had demanded that buyer 
countries such as India stop purchasing Iranian oil by May 1 or face economic 
sanctions. India had complied. 

According to the oil ministry, crude oil imports from the Organisation of Petroleum 
Exporting Countries (OPEC) decreased to 78 per cent of the total imports during the 
first four months of FY20 compared to 83.2 per cent during the corresponding period 
a year ago. "On the other hand, India's crude oil imports from the US have increased 
by 213 per cent in the same time frame," a Care Ratings report said. 

India's crude oil import is declining, and this is associated with economic slowdown. 
As Asia's second biggest crude oil importer after China, India brought in 3.99 million 
barrels per day in July, according to the vessel and port data compiled by data service 
provider Refinitiv. Considering that India imports more than 80 per cent of its oil 
requirements, slow growth in imports signals tepid demand and consumption. 

https://www.mironline.ca/international-law-is-failing-the-south-china-sea/
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US oil companies are producing record amounts of crude oil in the last five years. 
According to a report by the BP Statistical Review of World Energy 2019, the global 
production of crude oil in 2018 grew by a whopping 2.2 Mb/d (million barrels per day), 
more than double its historical average. "The vast majority of this growth was driven 
by US production, which grew by 2.2 Mb/d - the largest ever annual increase by a 
single country," the report said. 

Crude oil has always been a powerful diplomatic tool. In fact, after Iran, Venezuela is 
also under US pressure. These countries provide wider margins to India's refiners. The 
end of imports from such countries may push the cost of fuel higher. 

Source: indiatoday.in, 24 September 2019  

-------------------------------------------------------------------------------------------------------------------------------------- 

Japan's Rising Sun flag: A bone of contention for South Korea  

- Reiji Yoshida 

Late last month, South Korean lawmaker An Min-suk of the ruling Democratic Party 
stood before the media in Seoul to explain a resolution proposed in the National 
Assembly.  Displayed on the podium before him were illustrations of two flags: Japan’s 
Rising Sun, which portrays a red sun with 16 rays extending outward, and the swastika 
flag of Nazi Germany. The two were linked with an equals sign placed between them, 
suggesting they are equivalent symbols of wartime militarism.  That view has been 
strongly rejected by conservative Japanese lawmakers and the Foreign Ministry.  An’s 
view, however, was shared by the vast majority of the 199 lawmakers who attended 
that day’s plenary session. In another dispute over history between Japan and South 
Korea, they passed the resolution calling for a ban on the use of the Rising Sun flag at 
the 2020 Tokyo Olympics in a 196-3 vote. 

“A flag symbolizing war is not suitable for peaceful Olympic Games,” An was quoted 
by CNN as saying in September.  “The Rising Sun flag is akin to a symbol of the devil 
to Asians and Koreans, just like how the swastika is a symbol of Nazis which reminds 
Europeans of invasion and horror,” he reportedly said. 

The Rising Sun, which was used as the official military flag by the now-defunct 
Imperial Japanese Army and Navy until the end of World War II, has become a source 
of contention between the two countries in recent years.  South Korean activists and 
lawmakers have claimed it is a symbol of Japan’s past militarism that conjures painful 
memories of Japan’s 1910-1945 colonial rule of the Korean Peninsula. They want the 
flag banned from public places, in particular during the 2020 Tokyo Olympics. 

However, the Tokyo Organising Committee of the Olympic and Paralympic Games, 
headed by former Prime Minister Yoshiro Mori, announced it will not ban the flag, 
saying flags of similar designs have been widely used in Japan, and it won’t be 
recognized as a political propaganda tool.  The Foreign Ministry has created webpages 
in both English and Japanese, explaining that the design has been used in several 

https://www.indiatoday.in/diu/story/how-the-us-is-realising-india-s-oil-concerns-1602730-2019-09-24
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scenes in daily life. It has also been the official flag of the Ground and Maritime Self-
Defense Forces since 1954, and has been widely accepted by the international 
community, the ministry says.  “The design of the Rising Sun Flag is widely used 
throughout Japan, such as good catch flags used by fishermen, celebratory flags for 
childbirth and seasonal festivities, and flags of the Japan Maritime Self-Defense Force 
(JMSDF) vessels. Claims that the flag is an expression of political assertions or a 
symbol of militarism are absolutely false,” the website quotes Chief Cabinet Secretary 
Yoshihide Suga as saying on Sept. 26, 2013. 

“It appears to me that this is a large misunderstanding,” Suga is quoted as saying.  The 
website, however, does not mention the fact that the flag was once used by the Imperial 
Japanese Army and Navy, and was recognized as a symbol of Japan’s wartime military 
presence overseas.  Japanese lawmakers and experts appear to be split over the issue. 
Some say the Rising Sun carries no political connotations in present-day Japan and 
the campaign in South Korea calling for banning the use of the design has gone too far.  
“(The resolution) is rather abnormal. The Diet, as the supreme organ of the state, 
should deal with this issue,” Seishiro Eto, chairman of the diplomatic affairs research 
panel of the ruling Liberal Democratic Party, was quoted as saying in a local media 
report on Oct. 3.  “If we don’t take any action and just watch the situation, this would 
be regarded as acceptance,” Eto said. 

Others say the flag was in fact once a powerful symbol of Japanese militarism, and its 
use should not be encouraged at an international sporting event.  “Is there any country 
where people wave the flag of a military force during a sporting event? Whether it is 
the United States, U.K. or Russia, you’d feel it strange if people are waving a military 
flag to root for their team,” tweeted Lower House member Akihiro Hatsushika of the 
Constitutional Democratic Party of Japan, the largest opposition force.  Some also 
point out that the Rising Sun is often waved by xenophobic Japanese right-wingers at 
rallies and street marches.  “Today, people usually won’t use the flag in everyday life,” 
said Toshiya Ichinose, a professor of modern Japanese history at Saitama University. 
“People waving it today probably think of it as a symbol of a mighty Japan, but it is 
only natural that some people overseas recognize it as a symbol of xenophobia in 
Japan.” 

Whatever opinion people might have of the Rising Sun, it appears South Korea’s 
displeasure became vocal only recently.  Reportedly, South Korean activists first began 
raising issues over the flag around 2012. South Korea’s president at the time, Lee 
Myung-bak, visited the disputed islets of Takeshima, which Japan claims are part of 
Shimane Prefecture. South Korea occupies the rocky outcroppings and calls them 
Dokdo. Lee’s visit provoked ire in Japan, which fed the rise in anti-Korean, internet-
based right-wing activity. 

Last Dec. 6, the Japanese edition of the Chosen Ilbo, one of the three major daily 
newspapers in South Korea, ran an article headlined: “Why at this late date is South 
Korean angry about the Rising Sun flag?”  In today’s South Korea, the Rising Sun is 
often referred to and criticized as a “war criminal flag.” However, after the Choson Ilbo 
culled its article database, it concluded that South Korean media outlets didn’t start 
using the term until around 2012. 
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In fact, the controversy is about more than the 2020 Olympics. It is a reflection of 
overall diplomatic tensions between the two countries in recent years.  In its 2011 
annual report, the Japanese Public Security Intelligence Agency for the first time 
pointed out that anti-Korean, right-wing netizen groups are on the rise. Many such 
groups wave the Rising Sun during rallies and marches, as shown in photos carried in 
the agency’s 2010 and 2013 reports.  “In recent years there have been increased 
activities of right-wing-affiliated groups that express right-wing views and engage in 
insistent protests while calling for participation through the internet and taking the 
form of mass movements, such as gatherings and demonstration marches,” the 2011 
report states.  “Some of the groups that demand the deportation of Koreans in Japan 
were arrested for repeated slander and defamation using discriminatory language,” it 
says. 

Meanwhile, Seoul asked last year that the MSDF not display the Rising Sun during an 
international naval review that South Korea would be hosting.  Japanese officials and 
the MSDF were furious, as every country’s naval force is entitled to fly its own military 
flag under the U.N. Convention on the Law of the Sea, and hoisting the Rising Sun has 
caused little outcry since the MSDF’s inception in 1954. The MSDF eventually canceled 
its plan to send ships to the event.  The issue has not cropped up as a bone of contention 
with other countries. 

In a military context, no other nation save South Korea has made an issue out of the 
flag. MSDF vessels flying the Rising Sun have conducted joint naval exercises with 
democratic allies like the United States, India and Australia, and has made port calls 
in China, the Philippines and Russia.  Things are different in the world of soccer, as 
the sport continues its fight against hate speech worldwide. In April 2017, the Asian 
Football Confederation punished the J. League soccer team Kawasaki Frontale after 
fans of the club raised the Rising Sun during a midweek Asian Champions League 
match in South Korea. 

Kawasaki Frontale contended that in Japan, hoisting the flag “conveys no political or 
discriminatory messages,” but the AFC dismissed this argument, concluding that use 
of the flag constituted a discriminatory offense against South Korea and violated an 
AFC rule.  According to Kyodo News, Frontale supporters waved the flag after 
Kawasaki’s 1-0 win over the Suwon Bluewing and nearly provoked a post-game riot.  
The AFC slapped a fine of $15,000 on Kawasaki Frontale and had the team play a no-
audience home game. 

According to Ichinose of Saitama University, before the end of World War II the Rising 
Sun was considered “extremely sacred” among Imperial Army personnel as it was 
directly bestowed by the emperor when a regiment was formed. For the old Imperial 
Navy, it was a symbol of Japan’s military presence overseas. It was also often seen as 
a symbol of wartime Japanese occupation, Ichinose said.  “I won’t say it’s desirable to 
ban use of the flag, but considering its historical background and how people use it 
today, you should think carefully about the implications of waving it around during a 
sports event,” he said. 

Source: japantimes.co.jp, 8 October 2019 

https://www.japantimes.co.jp/news/2019/10/08/national/japans-rising-sun-flag-bone-contention-south-korea/#.Xb_X55IzbIU
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---------------------------------------------------------------------------------------------------- 

What is behind India and ASEAN’s decision to review a 2010 

FTA agreement? 

At a time when India is battling with the plummeting trade and the ongoing economic 
slowdown, the Centre has managed to push 10 ASEAN countries to review the bilateral 
free trade agreement (FTA) to make it "more India-friendly". India, under PM 
Narendra Modi, has been seeking to renegotiate the terms of the FTA as there's no 
review or exit clause in it. As per an assessment, the FTA has led to a 250 per cent 
increase in India's trade deficit with ASEAN nations. The FTA was implemented 
during the UPA regime in January 2010. 

A recent Niti Aayog study also said India's trade deficit with the ASEAN countries 
doubled to $10 billion in 2017 from $5 billion in 2011. In comparison, the preliminary 
ASEAN data shows the two-way goods trade with India grew by 9.8 per cent to $80.8 
billion in 2018 from $73.6 billion in 2017. An ASSOCHAM study in July also warned 
that "India's exports to ASEAN nations increased from $10.41 billion in 2005-06 to 
$25.20 billion in 2015-16 and imports over the same period quadrupled from $10.81 
billion in 2005-06 to $ 39.84 billion. This, according to ASSOCHAM, reflected a 
compound annual growth rate (CAGR) of about 9.2 per cent in exports to the ASEAN 
region and close to 14 per cent per annum growth in imports during 2005-06 to 2015-
16. The study said at the same time, India's trade deficit with the ASEAN surged from 
$0.5 billion in 2005-06 to $14.6 billion. The share of India's imports from ASEAN 
countries went up from 7.3 per cent in 2005-06 to 10.5 per cent in 2015-16. Over the 
same period, the share of exports fell from 10.1 per cent to 9.6 per cent. 

A joint statement issued at the AEM-India Consultations in Bangkok this week had 
stated: "The ministers tasked officials to work on the details of the review and submit 
an update at the next ASEAN Economic Ministers (AEM)-India Consultations." 
Commerce & Industry Minister Piyush Goyal represented India in the ASEAN meet. 

The ASEAN ministers welcomed the "recommendations of the ASEAN-India Business 
Council to further promote the potential of bilateral trades through the utilisation of 
ASEAN-India FTA as well as cooperation in some areas of mutual interest such as 
financial technology, connectivity, start-ups and innovation empowerment of youth 
and women and MSME development". Interestingly, Rashtriya Swayamsevak Sangh 
(RSS) and its affiliates have been pushing the Centre to seek a review of the FTA as 
organisations like Swadeshi Jagaran Manch (SJM) feels the agreement stacked the 
odds against Indian exports and made things easier for imports from the ASEAN 
nations. 

SJM Co-convenor Ashwini Mahajan, speaking to India Today, said: "In our 
representations to the Centre and during discussions with the BJP ministers, we have 
been insisting that the ASEAN-India FTA signed during the previous UPA regime was 
an extremely unequal trade agreement. In an international trade agreement, there has 
never been a case where there's no clause or review clause. It was very unfortunate. 
That's why we welcome the joint media statement of 16th ASEAN Economic Ministers 
meet, as a decision has been taken to review the pact." 
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He said the SJM conveyed to the Centre many times that after the ASEAN-India FTA, 
the trade deficit with these nations increased manifold and various sectors, including 
agriculture and industry, were badly hit. "Steel, glass, telecom and various other 
industries are the worst affected due to the pact. The review will help in going towards 
a more equitable and balanced trade," he added. 

Experts say one of the big reasons for a spike in India's trade deficit is the low 
utilisation of the FTA route by Indian exporters to ASEAN countries as there were 
difficulties in negotiating the rules. Exporters also believe the review could improve 
their utilisation by making the pact simpler and user-friendly. 

Meanwhile, the review decision has also brought some cheer on the government side, 
which is desperate to infuse some positivity in the sliding economy. Many in the 
government feel that a favourable outcome of the review will help revive many sectors 
including manufacturing, agriculture, and PM Modi's pet project, Make in India. 

Source: aseantoday.com, 3 October 2019 

---------------------------------------------------------------------------------------------------- 

‘Power of Siberia’ warms China-Russia ties 

- Atul Aneja 

China and Russia, once special friends in the early stages of the Cold War and then 
deadly foes who skirmished in the late 1960s, are probably set to rediscover their old 
warmth.  In December, a new structural link would be added as a marker of their yet-
again blossoming relationship. Winding its way through pine forests, permafrost, 
swamps and rivers of subzero Siberia, a 4,000-km long pipeline will be ready to flood 
clean natural gas into northeast China. The estimated cost of the pipeline is 770 billion 
roubles ($12 billion). 

Dubbed as “Power of Siberia”, the new channel will become a powerful symbol of the 
personal friendship between Chinese President Xi Jinping and his Russian 
counterpart Vladimir Putin. The two leaders began to visibly bond when the United 
States seemed to have given up on Mr. Putin. In the mind of the geopolitically agile 
Russian President, brought up in the culture of chess grandmasters, Soviet era spooks, 
and subtleties of martial arts, a new Far East strategy, with China’s Mr. Xi as a key 
partner, had already matured. 

For Russia, the primacy of energy exports to Europe since the 1960s had to be hedged, 
especially as the U.S. was becoming a major global supplier of oil and gas, capable of 
eroding some of Moscow’s leverage. China, wanting to shift from coal to gas with an 
aim of providing clear air to its citizenry, became Russia’s natural energy partner. 
There were plenty of geopolitical calculations going on as well. 

https://www.aseantoday.com/2019/10/what-is-behind-india-and-aseans-decision-to-review-a-2010-fta-agreement/
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“If tomorrow, the U.S. ‘colleagues’ want to pressure, for instance, Huawei again, or gas 
prices in Europe are more attractive to them, then their (U.S.) LNG ships will turn 
away from China,” says Dimitriy Abzalov, a Russian political analyst as quoted by the 
China Global Television Network. 

On the other side of the Amur river, threatened by the U.S. strategy of containment, 
President Xi, too found in Mr. Putin a Teflon coated partner. The Chinese President 
made no bones about his friendship with with the Russian leader. “President Putin is 
for me a best friend,” Mr. Xi told journalists following a meeting with the Russian 
President in Moscow in June.  Mr. Putin, on his part, has also been generous in 
demonstrating his fondness for his friend who lives in Zhongnanhai — China’s seat of 
power, ensconced in the sprawling leadership compound in Beijing. 

Earlier this year, it became clear that another champagne moment in the Sino-Russian 
ties would arrive in December. Ling Xiao, vice-president of the energy colossus, 
PetroChina, and head of its gas and pipeline division, disclosed at a Hong Kong event 
that “the pipeline construction is right on track and we think we can hit the target to 
get the supply by December 20, 2019”. 

Under the Power of Siberia deal, hammered out of lengthy negotiations, Russia will 
begin supplying 5 billion cubic metres (bcm) of gas to China next year. That would be 
raised to a hefty 38 bcm in 2025.  To get some perspective on the massive size of the 
contract, and China’s intent to funnel energy away from shipments routed through the 
strategically vulnerable Malacca straits, a key shipping lane between the Indian Ocean 
and the Pacific Ocean, take a look at Beijing’s gas consumption figures. Last year, 
PetroChina imported 72.89 bcm of natural gas. Of that, 48.4 bcm, or a majority 66%, 
came through Central Asian pipelines. About 3.29 bcm was piped from Myanmar, 
while 21.2 bcm or a significant 29%, was shipped in the form of LNG. 

With the Power of Siberia pipeline, bringing gas from Irkutsk and Yakutia production 
centres in Siberia, going online soon, it is evident that the Eurasian core, pillared by 
Russia and Central Asia, is emerging as the nucleus of China’s energy security. 

Back at the construction sites, the huge cross-border pipeline bids farewell to Russia 
at the town of Blagoveshchensk.  Ahead of the December deadline, Chinese engineers 
have tunnelled under the Amur River that separates Russia from China to carry gas 
into Heihe, the first city on the Chinese side, and beyond. 

There are other visible signs that hostility between Russia and China has given way to 
collaboration. A cross-border bridge across the Amur River that would link 
Blagoveshchensk and Heihe is in the final phase of construction. It is likely that the 
long awaited “friendship” bridge will be completed with the inauguration of the 
pipeline. 

Source: thehindu.com, 12 October 2019  

---------------------------------------------------------------------------------------------------- 

https://www.thehindu.com/news/international/power-of-siberia-warms-china-russia-ties/article29668009.ece

