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Iran invites Pakistan to participate in maritime security drill 

After meeting with Pakistan Admiral Zadar Mahmood Abbasi, Iran’s Rear Admiral 

Hossein Khanzadi has called for the two countries to boost their naval ties, inviting 

Pakistan to participate in joint maritime security exercise. 

According to Tasnim News Agency, Khanzad said that Pakistan had played a 

“constructive role in collective cooperation” among the Indian Ocean Naval 

Symposium (IONS) members, of which Iran held the last summit. Khanzadi said that 

Iran was ready to send warships to Pakistani ports for friendly visits, adding that 

both nations have great potential for growth in the shipping industry with strategic 

ports like Gwadar and Chabahar. 

The Gwadar Port, funded by China, has been a point of concern for India, which sees 

it as a way for China to extend its maritime reach in the region. The port is an 

important part of China's One Belt One Road (OBOR) initiative to build a new trade 

route across Asia and Europe. Likewise, the Chabahar Port, with Indian funding, has 

been viewed with concern by Pakistan over its potential use as a counter to Gwadar 

Port. India hopes to turn the port into a trilateral trade hub for India, Iran and 

Afghanistan. However, of late, Pakistan has been interested in linking the port with 

Gwadar, after India adhered to US sanctions on Iran that led to a halt on buying 

crude oil from Iran. 

 

Khanzadi urged against attempts to create division among regional nations, 

“stressing that the region would be much safer without the presence of foreign 

forces” according to Tasnim. Abbasi highlighted the cultural and religious links 

between Iran and Pakistan, saying that a maritime corridor linking China to Pakistan 

provides a perfect economic opportunity for the region and for Iran’s ports. 

Iran and Pakistan have held joint naval drills in the past, in both the Indian Ocean 

and Straits of Hormuz.   

Source: theweek.in; 10 December 2010 

 
----- 

 
Lift for maritime sector in Kenya and Djibouti after fall 

in piracy 
 

The upsurge of Somali piracy after 2005 led to significant international activity in the 

Horn of Africa. Naval missions, training programmes, capital investment and 

capacity building projects were among the responses to the threat. States in the 

https://www.theweek.in/news/world/2019/12/10/iran-invites-pakistan-to-participate-in-maritime-security-drill.html
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region also started to focus on the dangers and opportunities associated with the sea. 

Kenya and Djibouti, two states directly affected by piracy, achieved widespread 

reform of their domestic maritime sectors through new national initiatives and 

assistance from external partners. Djibouti’s President Ismail Guelleh recently 

commented during talks with Kenya on security and trade links that 

What happens in Somalia has an immediate impact on all of us. At its height, 

between 2008 and 2012, it is estimated that Somali piracy cost the Kenyan shipping 

industry between US$300 million and $400 million every year. This was as a result 

of increased costs (including insurance) and a decline in coastal tourism. It also 

damaged Djibouti’s maritime industry, financial sector and international trade. 

The upsurge of piracy after 2005 had a number of causes. It grew from poverty and 

lawlessness in Somalia alongside opportunity and a low risk of getting caught. By 

2013 the threat had been reduced. This was due to a combination of naval patrols, 

private armed guards, self defence measures on board ships and capacity building 

efforts ashore. 

Historically, most states in the Horn of Africa have struggled with limited capacity to 

address maritime insecurity. Their naval assets, training, human resources, 

institutional and judicial structures, monitoring and surveillance have all been 

critically underfunded. But the international response to piracy – and the 

investments and partnerships that emerged – have helped some states to improve in 

these areas. 

More importantly perhaps, since the decline in piracy attacks, Kenya and Djibouti 

have been paying more attention to policies around maritime governance and “blue” 

economic development. This relates to sustainable use of ocean resources for 

economic growth, job creation and ocean ecosystem health. The refocus marks a shift 

from traditional investments related to land based conflict and land borders. In a 

recent article, I examine how Kenya and Djibouti reformed their domestic maritime 

sectors following a decline in acts of piracy. The study sheds new light on the 

limitations and challenges facing domestic maritime sectors in Africa as well as some 

of the innovative approaches taken. 

A key point is that blue economic growth is not possible without addressing security 

threats at sea. This includes building a robust maritime security sector, improving 

ocean health and regulating human activity at sea in a more sustainable way. 

International partnerships 

Many of the new developments in the region have been supported by international 

partners. The Djibouti Navy and Coastguard work closely with the US Navy. 

Together, for example, they are developing capacity for stopping and searching 

suspicious vessels. This is important in countering the illicit trafficking in people and 

smuggling of migrants through Djiboutian waters. Djibouti has also benefited from 

Chinese direct investment, which accounts for nearly 40% of the funding for its 

major investment projects. Chinese state-owned firms have built some of Djibouti’s 
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largest maritime related infrastructure projects. These include the Doraleh 

Multipurpose Port, a new railway connection between Djibouti and Addis Ababa, and 

the opening of China’s first foreign military facility. This is a clear example of Beijing 

prioritising its growing economic and security interests in Africa. And advancing its 

“massive and geopolitically ambitious” Belt and Road Initiative. 

Kenya, too, has received international assistance and investment. This includes 

support to set up the Regional Maritime Rescue Coordination Centre in Mombasa. 

Organisations like the International Maritime Organisation have led training for staff 

from the centre and for the Kenyan Navy. The United Nations Office on Drugs and 

Crime has provided law enforcement training for the Kenyan Maritime Police Unit. It 

also opened a new high-security courtroom in Shimo La Tewa, Mombasa, for cases of 

maritime piracy and other serious criminal offences. 

National refocus 

At a national level, there is evidence of a fundamental shift towards building a more 

secure and sustainable domestic maritime sector. For example, Kenya has created a 

new coastguard service. Its job is to police the country’s ocean territory and to ensure 

that Kenya benefits from its water resources. The country has new naval training 

partnerships, maritime capacity building projects and an implementation committee 

to coordinate “blue economic” activities. These include fisheries, shipping, port 

infrastructure, tourism and environmental protection. 

For its part, Djibouti has rapidly developed its maritime sector and recognised the 

financial benefits of leasing coastal real estate. The country has an ambitious 

development plan titled “Djibouti Vision 2035”. This sets out its aspiration to 

become a maritime hub and the “Singapore of Africa”. It’s trading on the fact that it 

has a similar strategic position along one of the world’s busiest shipping lanes. All of 

these approaches require robust laws and regulations governing human activities at 

sea. They also call for a capable and flexible coast guard and navy to enforce these 

regulations and secure coastal waters against threats such as piracy, fisheries crime 

and the illicit smuggling of drugs, weapons and people. 

The way forward 

There are lessons in the Horn of Africa experience for other regions of Africa facing 

similar maritime insecurities. One example is the Gulf of Guinea. The first lesson is 

that there’s a need to convince coastal states with weak maritime capacities of the 

untapped potential of the blue economy. Even reputational damage can harm 

tourism, development and investment in coastal regions. This was clearly illustrated 

in the case of Kenya. Blue economic growth needs a safe and secure maritime 

environment for merchant shipping in particular. It can also help alleviate poverty in 

coastal regions, provide alternatives to criminal livelihoods, and allow local 

communities more ownership of issues that affect them. 

Ultimately, maritime security and blue economic growth need to be considered as a 

unified policy issue. 
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Source: theconversation.com; 15 December 2019 
 

----- 

Tanker attacked in Gulf of Guinea, all Indian crew kidnapped 

- Mikhail Voytenko 

Vessel was attacked by pirates in the Gulf of Guinea in vicinity 04 00N 002 05E, 130 

nm SE of Lome Togo, at 0800 UTC Dec 15. The ship wasn’t identified, but according 

to available information, it’s tanker DUKE, en route from Luanda to Lome. 

Reportedly only one crew avoided pirates, the rest were kidnapped. 

V.Ships Ship Management Statements: 
 

V.Ships Ship Management (India) PvT Ltd., managers of the oil/chemical product 

tanker “DUKE” confirm that following the attack by pirates 110 miles off Benin on 

December 15, a Togo naval patrol boat has made contact with the vessel. A further 

tug with new sea-staff, including a Master, is proceeding to the MV DUKE with a 

Naval escort, to resume command of the Marshall Island flag tanker. 

It is also confirmed that 20 crew members, all Indian nationals, were abducted from 

the vessel, leaving one Nigerian cadet on- board. 

Owners and Managers are working closely with all the appropriate Authorities and 

specialists to secure the safe and speedy release of the crew members being held, this 

being the utmost priority. 

Families of those kidnapped are being informed of the situation. 

No operational details will be provided going- forward that might jeopardise the 

safety and safe return of those being held. 

 

V.Ships Ship Management (India) PvT Ltd., managers of the oil/chemical product 

tanker “DUKE” report that contact was lost with the vessel in the early hours of this 

morning (15/12) local time. The Marshal Island’s flag vessel was some 110 miles SE 

of Lomé, Togo, where she was heading for discharge a cargo of fuel oil loaded at 

Luanda. 

It is understood from the IMB piracy reporting centre and MDAT-GOG that there 

was a pirate attack between 0700 hrs- 0800 hrs local time involving kidnap of the 

crew leaving one Nigerian cadet on-board. It has yet to be confirmed that this attack 

involved the MV DUKE which has a crew of 20 Indian nationals on-board and one 

Nigerian national. 

Owners and Managers of the MV DUKE are working closely with the relevant local 

Authorities and Flag State to try to establish contact with the vessel and crew, their 

well-being and safety being the prime focus and concern at this time. 

Managers are contacting the families of crew members to keep them fully informed 

on the situation. 

 

https://theconversation.com/lift-for-maritime-sector-in-kenya-and-djibouti-after-fall-in-piracy-128073
https://www.fleetmon.com/vessels/duke_9262259_54457/
https://www.fleetmon.com/vessels/duke_9262259_54457/
https://www.fleetmon.com/vessels/duke_9262259_54457/
https://www.fleetmon.com/vessels/duke_9262259_54457/
https://www.fleetmon.com/vessels/duke_9262259_54457/
https://www.fleetmon.com/vessels/duke_9262259_54457/
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Source: fleetmon.com; 15 December 2019 
 

----- 
 

China steps up compliance with UN sea law after ship expelled 
by India 

- Liu Zhen 

China has announced that its scientific researchers must get permission before 

working in foreign waters, signalling a willingness to follow international sea law 

weeks after a Chinese research ship was expelled by India. The country’s foreign 

ministry posted a notice on its website on Tuesday instructing Chinese institutions, 

groups and individuals aiming to conduct marine science research in other countries’ 

territory that they would need “an explicit statement of consent” from that country. 

Conducting such activities in another country’s exclusive economic zone (EEZ) – the 

area extending 200 nautical miles (370km or 230 land-measured miles) from its 

coastline – or continental shelf area also required that country’s permission, 

according to the notice. “Institutions or individuals … must comply with the United 

Nations Convention on the Law of the Sea (UNCLOS), obey the law of the country, 

follow the research programme approved by the coastal state, and shall not conduct 

scientific research in the waters under foreign administration without making 

application or without the application being approved,” the notice said. 

The announcement came six days after the news that the research ship Shiyan-1 (or 

Experiment 1), owned by the Chinese Academy of Sciences, had been caught 

operating without permission in waters near Port Blair, the capital of the Andaman 

and Nicobar Islands, a territory of India. The incident had reportedly angered 

the Indian side. “Our stance has been that if you do anything in our region, you have 

to notify us or get our permission,” Indian naval chief Admiral Karambir Singh was 

quoted as saying last week. Shiyan-1 had been spotted in September by an Indian 

maritime surveillance aircraft while carrying out research activities in the Andaman 

and Nicobar Islands’ EEZ. After an Indian warship approached it to issue warnings, 

Shiyan-1 retreated from the area. 

 

The UNCLOS allows coastal states to claim 12 nautical miles of territorial waters and 

200 nautical miles of EEZ, along with jurisdiction over marine scientific research in 

both. The convention also grants coastal states sovereign rights over the continental 

shelf seabed, extending beyond its territorial sea, to explore and exploit natural 

resources there. Tuesday’s announcement said Chinese scientific research 

institutions, companies and individuals must submit detailed research plans to the 

foreign ministry at least seven months in advance, so that the ministry could make 

requests to the relevant countries on their behalf. The ministry might decide not to 

apply to the foreign country if it found a record of non-compliance by the applicant, 

the notice said. 

https://maritimebulletin.net/2019/12/15/tanker-attacked-in-gulf-of-guinea-crew-kidnapped/
https://www.scmp.com/news/china/diplomacy/article/3040638/chinese-research-vessel-expelled-indian-warship-operating-near
https://www.scmp.com/topics/china-india-relations
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But the notice specifically exempted activities in waters that other countries dispute 

with China, which has been embroiled in territorial disputes with most of its 

neighbours. This year, a Chinese survey ship, Haiyang Dizhi 8 (Marine Geology 8), 

conducted seismic survey work in waters near Vanguard Bank, within 200 nautical 

miles of Vietnam in the South China Sea’s resource-rich Spratly Islands. Chinese and 

Vietnamese coastguard ships confronted each other in what became the biggest 

stand-off between the two countries for five years. 

Source: scmp.com; 11 December 2019 

----- 

 

The Ever-Evolving Importance of Japan’s Coast Guard 

- Mina Pollmann 

The Japanese Coast Guard (JCG), so christened, is a relatively young government 

entity, turning just 20 next year. Though its predecessor, the Maritime Safety Agency 

(MSA), was founded in 1948, the JCG is a fundamentally different organization from 

the MSA. The JCG was only named such in 2000, when it was reorganized under the 

Ministry of Land, Infrastructure, Transport, and Tourism, and a 2001 revision to the 

JCG law expanded the JCG’s missions beyond maritime law enforcement and search 

and rescue at sea. 

Since 2001, the JCG’s missions include: patrolling Japan’s territorial seas and 

exclusive economic zone; countering smuggling and illegal immigration; countering 

piracy; countering terrorism; conducting surveillance of illegal operations by foreign 

fishing vessels; acting against suspicious vessels and surveillance ships; dealing with 

unlawful acts by foreign oceanographic research vessels; firing on noncompliant 

vessels that ignore warnings; and patrolling and guarding waters near disputed 

territory, such as the Senkaku/Diaoyu Islands. As Richard Samuels observed as early 

as 2007, the expansion of the JCG’s mission sets is “the most significant and least 

heralded Japanese military development since the end of the Cold War.” 

 

Despite not being a military organization, the JCG has been involved in military 

actions. In 1999, the JCG clashed with a North Korean spy ship off the Noto 

Peninsula. In this exchange, the JCG requested assistance from the Japanese 

Maritime Self-Defense Forces (JMSDF), which fired warning shots at the suspected 

North Korean spy ships. This was the first time Japan had fired warning shots since 

1953, and the first time the prime minister requested assistance for the JCG from the 

JMSDF. In 2001, it was the JCG that “engaged in Japan’s first use of deadly force 

since the end of World War II, firing in self-defense on an unmarked North Korean 

spy vessel after the North Korean vessel apparently fired on the JCG vessel using 

what have been called “military-grade armaments.” The 1999 incident forced Japan 

to think more seriously about coordination between the JCG and JMSDF, but it was 

not until 2015 that the JCG and JMSDF began training together in joint civilian-

military “gray zone” exercises. 

https://www.scmp.com/topics/south-china-sea
https://www.scmp.com/news/china/diplomacy/article/3041693/china-steps-compliance-un-sea-law-after-ships-expulsion-india
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As the JCG will continue to play a role in countering Chinese gray zone activities in 

the East China Sea, the Japanese government is moving to plug any potential gaps in 

their defenses, and these include potential technological and informational gaps. On 

Monday, the Nikkei Asian Review reported that the JCG plans to stop using and 

procuring Chinese-made drones in fiscal year 2020 due to concerns over information 

security. The JCG has used Chinese-made drones to conduct rescue and surveillance 

activities. These Chinese-made drones are competitive in price and effectiveness. 

However, this decision reflects real concerns about private Chinese companies’ 

subservient relationship to the Chinese state, as well as a desire to remain in lockstep 

with the United States, which itself banned the purchase and use of Chinese-made 

drones by the Department of Defense. 

 

Closer to home, the JCG has established a mobile surveillance unit in Ajigasawa, 

Aomori to respond to the increasing number of drifting wooden boats suspected to 

be of North Korean origin. The patrol team and liaison office aims to share 

information with local authorities, and was set up in early November in response to 

residents’ concerns about the drifting boats. Before the mobile surveillance unit was 

set up, the JCG officers had to drive to the scene from Aomori city, but with the 

newly instituted daytime patrols, JCG officers can respond more quickly to any 

sighting. The number of wooden boats found drifting along Aomori Prefecture’s 

coastline jumped from eight in 2016 to 51 in 2018, leading to increased anxiety 

among residents.  

The JCG really does cover every area of Japan’s national security – geographically 

from China to North Korea, and functionally from countering threats to reassuring 

the public. Both the upcoming policy change regarding the use of Chinese-made 

drones and the creation of the new mobile surveillance unit highlight the 

multifaceted role the JCG will continue to play in Japan’s defences. 

 

Source: thediplomat.com; 12 December 2019 
 

----- 

 

 

 

 

 

 

 

https://thediplomat.com/2019/12/the-ever-evolving-importance-of-japans-coast-guard/
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Russian Navy to receive 480 units of military equipment, 23 
surface ships: Vladimir Putin 

 
The Russian Navy will receive more than 480 units of military equipment and 

armament this year, Russian President Vladimir Putin said at a meeting with top 

defense industry managers on Tuesday. 

"The list includes two submarines, 23 surface ships and support vessels, three 

aircraft, four coastal missile systems and more than 400 units of various missile and 

torpedo weapons," Putin said. He added that Russian naval strategic nuclear forces 

are being re-equipped with modern Borei-class submarines with Bulava ballistic 

missiles. According to Putin, the upgraded Borei-A-class submarine Prince Vladimir 

is undergoing final tests, with four more under construction. 

Ships equipped with long-range Kalibr cruise missiles form the basis of the Navy's 

strategic non-nuclear forces, Putin said. 

These missiles are capable of hitting targets at a distance of up to 1,500 kilometers, 

he said, adding Russia plans to more than double the number of these missiles by 

2023. Putin said that the pace of equipping the fleet with maritime zone ships is 

accelerating, with the construction of nine surface ships of this class currently 

underway. 

"Once again, we will continue to develop the Navy, making it modern, ocean-going 

and highly efficient," Putin added 

Source: timesnownews.com; 4 December 2019 
 

----- 

 Malaysia unveils first defence White Paper amid rising threats 

- Nadirah H. Rodzi 

Malaysia tabled its first defence White Paper in Parliament yesterday, but critics said 

the 10-year policy plan that was meant to address terror threats and military tension 

in the South China Sea was short on detailed strategy. Defence Minister Mohamad 

Sabu explained that although Malaysia is not involved in armed conflict with other 

countries, it faces territorial disputes and non-traditional threats across its borders, 

thus requiring the country to take pre-emptive measures. "The main role of the 

Malaysian Armed Forces is to maintain the peace we have and always be ready to 

defend the nation's interests and sovereignty. A Latin saying goes, 'Si vis pacem, para 

bellum', which means 'If you want peace, prepare for war'," he said in a statement. 

https://www.timesnownews.com/international/article/russian-navy-to-receive-480-units-of-military-equipment-23-surface-ships-vladimir-putin/522841
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He said defence initiatives under the paper would need an annual allocation of at 

least 1 percent of the country's gross domestic product. The paper is meant to 

function as the country's 10-year policy plan for defence and national security, 

structured not only to deal with internal challenges like natural disasters and 

terrorism threats, but also external geopolitical risks stemming from tensions 

between the United States and China that have spilled over to an ongoing regional 

dispute over islands in the South China Sea. 

Tensions continued to escalate in recent months, with US warships sailing near 

various islands claimed by China, in what the US Navy described as a challenge to 

excessive territorial claims in the region. China claims most of the South China Sea, 

through which more than US$3.4 trillion (S$4.7 trillion) worth of goods are 

transported annually, under its unilaterally declared "nine-dash line". However, its 

territorial claims overlap those made by Malaysia, Vietnam, the Philippines, Brunei 

and Taiwan. Beijing blames the US for increasing tensions by sending its warships 

and military planes close to islands claimed by China. 

Malaysia has said it needs to boost its naval capabilities to prepare for possible 

conflict in the South China Sea between the two major powers, but Mr Mohamad 

said that his ministry could not reveal the planned budget nor the actual defence 

assets it intended to buy. Despite the "historic" tabling, opposition parties argued 

that the paper failed to clearly address matters regarding Malaysia's territorial claims 

in the contested South China Sea and its operational capabilities. 

"The White Paper does not show an approach that can strengthen our defence. Our 

territories are being encroached (on) by outsiders, but there are still no actions from 

the Malaysian side. These are our territories, these sandbanks, but the waters are 

patrolled by China," said Barisan Nasional (BN) MP Shahidan Kassim, referring to a 

map in the paper. He added that contents in the paper were also lifted from an 

earlier Ikrar Kementerian Pertahanan (Ministry of Defence Pledge) booklet, which 

was launched by the government in April last year, when BN was the ruling party. 

Malaysia's criticisms of China's claims over the South China Sea quelled notably after 

China pumped billions of dollars into infrastructure projects in Malaysia under its 

Belt and Road Initiative. In August, Mr Mohamad told Reuters that China had "not 

done anything that caused us (Malaysia) trouble, so far" despite encroaching into its 

waters, adding that Malaysia regularly tracked Chinese naval and coast guard vessels 

entering its territorial waters. Prime Minister Mahathir Mohamad in Sept 28 also 

said Malaysia was too small to stand up to the Asian powerhouse, even as Chinese 

ships surveyed its waters for oil and gas without permission. Former defence 

minister Hishammuddin Hussein also said the paper lacked details on the ministry's 

plans for the country's safety and security, calling it "disappointing and worrying" 

with many "loopholes". 
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Source: straitstimes.com; 3 December 2019 
 

----- 

China appears to have deployed an airship to keep an eye on 

things around its biggest South China Sea outpost 

- Liu Zhen 

Satellite images indicate that China has deployed an operational airship known as an 

aerostat in the disputed Mischief Reef, strengthening its reconnaissance ability in 

the South China Sea. An airship-shaped object could be seen floating over the atoll, 

which is now China's biggest outpost in the disputed waters, Israeli satellite company 

ImageSat International (ISI), said in a post on its Twitter account on Sunday. 

The photos, taken by ISI on November 18, was the first evidence that China had 

deployed such an aircraft in the area, the company said. China reportedly began 

building an early-warning system of aerostats in 2017. Huge balloons were fitted with 

phased-array radars to help detect low-flying incoming planes, according to military 

magazine Kanwa Asian Defence. The craft can remain aloft for an extended period of 

time, offering a relatively low-cost, efficient and all-weather solution to monitor a 

large area when spy planes cannot be deployed. When teamed with ground radar, 

satellites and early-warning reconnaissance planes, they can form a comprehensive 

surveillance network. 

Aerostats are being deployed in some of China's strategic hotspots such as the 

country's border with North Korea and the Taiwan Strait. According to Kanwa Asian 

Defence, the high-powered aerostats can monitor both airborne targets and mobile 

ground objects within a radius of 300 km (186 miles). The Chinese military has 

significantly expanded its reach in the South China Sea, setting up radars, deploying 

missiles and missile launchers and warplanes on islands and reefs in the region, 

Vietnam, the Philippines, Malaysia, Brunei and Taiwan also have overlapping claims. 

Mischief Reef is located on the eastern edge of seven artificial islands built by China 

in the Spratly archipelago. 

The reef covers 5.5 sq km (2.1 square miles) and boasts an airfield capable of 

handling an Airbus A320. It also has a lighthouse and other military and civilian 

facilities. In 2016, an international tribunal ruled that because the outpost was a reef 

that was submerged at high tide, it did not qualify for 12-nautical mile territorial 

waters. It has since become a focus of the US Navy's challenges to China's "excessive 

claims" in the waters, and has been the target in six of 21 "freedom of navigation" 

operations in the past few years. Just 10 days ago, the USS Gabrielle Giffords sailed 

within 12 nautical miles of Mischief in one of those operations. 

The Chinese defence ministry said the Chinese side "tracked, monitored, identified, 

warned and expelled" the Independence-class littoral combat ship. 

https://www.straitstimes.com/asia/se-asia/malaysia-unveils-first-defence-white-paper-amid-rising-threats
https://www.straitstimes.com/asia/se-asia/malaysia-unveils-first-defence-white-paper-amid-rising-threats
https://www.scmp.com/news/china/military/article/2171539/south-china-sea-rivalries-may-be-played-out-disputed-mischief
https://www.scmp.com/topics/south-china-sea
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Source:  businessinsider.com; 2 December 2019 
 

----- 
 

Indian, French navies to carry out joint patrolling in Indian 

Ocean Region 
- Manu Pubby 

 

NEW DELHI: India and France are set to sign a pact to enable secure 
communications at operational level as the two sides are looking to conduct joint 
operations in the Indian Ocean Region, a top French Navy officer said. 
 
Vice Admiral Didier Malterre, who commands the French joint forces deployed in the 
Indian Ocean, also has red flagged growing Chinese presence in the region, 
questioning the need for using nuclear powered submarines on so called anti-piracy 
missions and described the Hambantota in Sri Lanka as ‘dual use” port. 
 
“We want to conduct joint operations, not just joint exercises. From maritime 
surveillance to perhaps more sensitive (missions). For that we need a pact for 
classified communications. We have the will and the objective to be more 
interoperable with India,” the senior officer said in a select interaction. The French 
defence minister is likely to visit New Delhi next month. 
 
The two navies are planning to start joint patrols from next year with Indian P8I 
maritime surveillance aircraft and French frigates operating from the Reunion 
Islands to monitor Indian Ocean traffic, including in the strategic Mozambique 
Channel. 
 
The pact for classified information sharing is expected to be inked early next year. 
“The aim is to have a classified link to share information between my headquarters in 
Abu Dhabi and the Indian Navy headquarters. It is very rare for France to have such 
links with non-NATO nations,” the officer said. 
 
Source: economictimes.indiatimes.com; 10 December 2019 
 

----- 

Australia takes command of Combined Task Force 150 

An Australian-led staff of the Royal Australian Navy, Royal New Zealand Navy and 

Royal Canadian Navy assumed command of the Bahrain-based Combined Task Force 

(CTF) 150 from the UK on December 5. During a ceremony at the Combined 

Maritime Forces (CMF) Headquarters in Bahrain, command of CTF 150 was handed 

over to the Australian, New Zealand and Canadian team which is commanded by 

Cdre Ray Leggatt AM CSC RAN. 

https://www.businessinsider.com/china-deploys-aerostat-airship-to-mischief-reef-south-china-sea-2019-12?IR=T
https://www.businessinsider.com/china-deploys-aerostat-airship-to-mischief-reef-south-china-sea-2019-12?IR=T
https://economictimes.indiatimes.com/news/defence/indian-french-navies-to-carry-out-joint-patrolling-in-indian-ocean-region/articleshow/72440128.cms?from=mdr
https://navaltoday.com/2019/08/14/uk-takes-command-of-bahrain-based-combined-task-force-150/
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“We are fortunate that our Australian, Canadian, and New Zealand staff composition 

will bring valuable diversity in thinking and experience which will provide us with 

agility and unity of effort in the prosecution of our singular mission,” Cdre Leggatt 

stated on assuming command. The ceremony was presided over by Commander 

CMF, Vice Admiral James Malloy, United States Navy. During the 119-day period of 

command, Maritime Security Operations (MSO) were conducted by the Royal Navy, 

Marine Nationale, Pakistan Navy and US Navy assets. 

The Royal Navy and Marine Nationale team have seized and destroyed nearly $2.5 

million worth of illegal narcotics. On handing over command, Commodore (Cdre) 

Ahlgren OBE RN, Commander CTF 150, said: 

“The interdiction of a show on 11 Oct was unique in that it was achieved by a French 

ship finding and fixing the contact, with a British ship taking over to recover a 

significant amount of narcotics valued locally at over $1.1 million wholesale, many 

more times this in the markets of Europe or elsewhere.” “This inflicted a significant 

dent in the funding stream of illegal organisations, thus impacting on their ability to 

do us or others harm”. 

CMF is a multinational naval partnership which works with regional partners to 

ensure maritime security and stability. This partnership consists of three task forces 

that deal with a range of threats from non-state actors such as piracy and the 

smuggling of illicit materials. 

Source: navaltoday.com; 9 December 2019 
 

----- 
 

China's first domestically built aircraft carrier enters service 
'at doorstep of South China Sea' 

The ship was expected to be officially commissioned in April, but its trial phase took 

longer than some analysts had expected, suggesting it had suffered technical 

problems. China’s first aircraft carrier, Liaoning, a refitted Soviet Kuznetsov-class 

vessel, underwent 13 months of trials before it was commissioned. Shandong is a 

modified version of the Kuznetsov-class design that features upgraded radar and 

bridge systems and a ski-jump deck for takeoffs, according to analysts. State media 

said the ship will also be able to carry 36 J-15 fighter jets compared with the 

Liaoning’s capacity of 24. Some observers have cast doubt on that claim, and the 

capabilities of the new vessel, but the Global Times insisted that “the second carrier 

is not a copy of the first one and is much more powerful.” 

Choosing Sanya as its home base was also widely seen as a message that Beijing will 

not back down in its dispute with other regional powers over the contested South 

China Sea. “Sanya provides easy access to the South China Sea and is the largest 

naval complex of its kind in Asia,” the Global Times said. “Its 700-meter carrier dock 

https://navaltoday.com/2019/10/14/french-uk-frigates-seize-drugs-in-arabian-sea/
https://navaltoday.com/2019/12/09/australia-takes-command-of-combined-task-force-150/
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is able to service multiple carriers simultaneously and the port also hosts the Yulin 

nuclear submarine base.” Beijing claims much of the strategic waterway, though the 

Philippines, Vietnam, Malaysia, Taiwan and Brunei have overlapping claims in the 

waters, where the Chinese, U.S., Japanese and some Southeast Asian navies routinely 

operate. Neither Japan nor the U.S. have claims there, but both allies have routinely 

stated their commitment to a “free and open Indo-Pacific.” Washington has 

lambasted Beijing for its moves in the South China Sea, including the construction of 

man-made islands — such as those in the Paracel chain and further south in the 

Spratlys — some of which are home to military-grade airfields and advanced 

weaponry. 

The U.S. fears the outposts could be used to restrict free movement in the waterway, 

which includes vital sea lanes through which about $3 trillion in global trade passes 

each year. The U.S. military regularly conducts freedom of navigation operations in 

the area. Beijing says it has deployed the advanced weaponry to the islets for 

defensive purposes, but some experts say this is part of a concerted bid to cement de 

facto control of the waters. Deploying the new carrier to Sanya “is also designed to 

deter independence-leaning forces in Taiwan,” the Global Times quoted an 

unidentified military source as saying. The Shandong passed through the Taiwan 

Strait for “scientific trials and routine training” last month and headed to the South 

China Sea. 

“That’s why the carrier had been sailing through the Taiwan Strait on its way to 

Sanya last month,” the source said. Beijing sees Taiwan as a renegade province that 

must be reunited with the mainland — by force if necessary. Beyond the Shandong, 

China is building a third carrier, satellite photographs released in May by a U.S. think 

tank showed. That carrier is expected to be China’s first with a flat deck and catapult 

launch system, allowing the use of a wider range of aircraft. But even a third aircraft 

carrier would keep China far behind the United States, which has 10 nuclear-

powered Nimitz-class “supercarriers” currently in service. The ship was expected to 

be officially commissioned in April, but its trial phase took longer than some analysts 

had expected, suggesting it had suffered technical problems. 

China’s first aircraft carrier, the Liaoning, a refitted Soviet Kuznetsov-class vessel, 

underwent 13 months of trials before it was commissioned. The Shandong is a 

modified version of the Kuznetsov-class design that features upgraded radar and 

bridge systems and a ski-jump deck for takeoffs, according to analysts. State media 

said the ship will also be able to carry 36 J-15 fighter jets compared with the 

Liaoning’s capacity of 24. Some observers have cast doubt on that claim, and the 

capabilities of the new vessel, but the Global Times insisted that “the second carrier 

is not a copy of the first one and is much more powerful.” Choosing Sanya as its 

home base was also widely seen as a message that Beijing will not back down in its 

dispute with other regional powers over the contested South China Sea. “Sanya 

provides easy access to the South China Sea and is the largest naval complex of its 
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kind in Asia,” the Global Times said. “Its 700-meter carrier dock is able to service 

multiple carriers simultaneously and the port also hosts the Yulin nuclear submarine 

base.” Beijing claims much of the strategic waterway, though the Philippines, 

Vietnam, Malaysia, Taiwan and Brunei have overlapping claims in the waters, where 

the Chinese, U.S., Japanese and some Southeast Asian navies routinely operate. 

Neither Japan nor the U.S. have claims there, but both allies have routinely stated 

their commitment to a “free and open Indo-Pacific.” Washington has lambasted 

Beijing for its moves in the South China Sea, including the construction of man-made 

islands — such as those in the Paracel chain and further south in the Spratlys — some 

of which are home to military-grade airfields and advanced weaponry. The U.S. fears 

the outposts could be used to restrict free movement in the waterway, which includes 

vital sea lanes through which about $3 trillion in global trade passes each year. The 

U.S. military regularly conducts freedom of navigation operations in the area. Beijing 

says it has deployed the advanced weaponry to the islets for defensive purposes, but 

some experts say this is part of a concerted bid to cement de facto control of the 

waters. Deploying the new carrier to Sanya “is also designed to deter independence-

leaning forces in Taiwan,” the Global Times quoted an unidentified military source as 

saying. The Shandong passed through the Taiwan Strait for “scientific trials and 

routine training” last month and headed to the South China Sea. “That’s why the 

carrier had been sailing through the Taiwan Strait on its way to Sanya last month,” 

the source said. Beijing sees Taiwan as a renegade province that must be reunited 

with the mainland — by force if necessary. Beyond the Shandong, China is building a 

third carrier, satellite photographs released in May by a U.S. think tank showed. 

That carrier is expected to be China’s first with a flat deck and catapult launch 

system, allowing the use of a wider range of aircraft. But even a third aircraft carrier 

would keep China far behind the United States, which has 10 nuclear-powered 

Nimitz-class “supercarriers” currently in service. 

Source: japantimes.co; 15 December 2019 
----- 

 

 

 

 

 

 

 

https://www.japantimes.co.jp/news/2019/12/17/asia-pacific/china-aircraft-carrier-enters-service-south-china-sea/#.Xg2oftIzbIU
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Washington Maritime Blue Picks First Innovation Accelerator 

Cohort 

 
After reviewing over 100 applications, Washington Maritime Blue, the Port of 

Seattle, and WeWork Labs are excited to announce the 11 companies selected to 

participate in a highly competitive, impact-focused maritime accelerator that will 

launch in January 2020, with a formal launch event to be held on the evening of 

January 21. 

  

In October, Maritime Blue, the Port, and WeWork Labs announced their plan to 

launch Washington’s first maritime accelerator to help spur the innovation necessary 

to build a thriving maritime economy for generations to come. These selected 

startups will benefit from intensive programming provided by WeWork Labs over an 

accelerated 4-month period. In addition to being housed at WeWork Labs, startups 

will receive access to the WeWork Labs global network of mentors and advisors, be a 

part of unique programming, and have the opportunity to connect with the larger 

WeWork community. In addition, the cohort will have additional mentorship 

opportunities, drawing on Maritime Blue's coalition of industry experts, as well as 

“pilots with enterprises” demonstration and sales opportunities, and vast 

connections to the global maritime industry. 

  

Innovation across Washington’s maritime sector is critical for a thriving economy 

and in the fight to protect our planet and ocean life. These challenges loom large and 

demand more intentional efforts to ensure solutions are sought by a broader cross-

section of companies and individuals, utilizing innovative approaches, such as a 

maritime accelerator.  

  

We are excited to announce that the following 11 companies will be participating in 

our world-class Maritime Blue Innovation Accelerator program: 

  

Beam Reach 

Beam Reach catalyzes marine research and education about the oceans, bioacoustics, 

and sustainability across the critical habitat of the endangered orcas -- from northern 

California to British Columbia -- with focus on Puget Sound and the Salish Sea to 

empower future generations to protect our orca population. 

  

Discovery Health 
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Discovery Health MD offers a suite of services to improve health at every stage of a 

mariner's career, reduce an employer's risk exposure, and alleviate the fear and 

anxiety of providing medical care at sea.  

  

ecoSpears 

ecoSPEARS is a cleantech solutions company utilizing green, NASA-developed 

environmental technology for the cost-effective, sustainable, and permanent 

extraction and destruction of persistent environmental toxins. 

  

eOceans 

eOceans is building data and analytical software to make sure Ocean science can 

keep pace with business, society and ocean change.  

  

Equll 

Equll’s digital platform helps  eliminate waste and inefficiencies through 

technological solutions that directly connect Truck Owner Operators and Shippers by 

automating the entire process with no hassle. 

  

MER Equipment 

Building a new engine exhaust gas aftertreatment system which reduces fuel 

consumption while also decreasing nitrogen oxides particulate matter. This 

technology is a lighter, smaller, less costly alternative to diesel engines. 

  

Net Your Problem 

Net Your Problem provides fishing gear recycling services to fishermen and fishing 

companies. The collected gear is upcycled into raw plastic that’s transformed into a 

variety of products such as kayaks, bathing suits, carpets and office furniture.     

  

oneTank 

oneTank markets, sells, assembles, tests, and delivers oneTank: the simplest, 

smallest, lowest consumption, and least-cost ballast water treatment system. 

  

OneForNeptune 

OneForNeptune is changing the food industry with healthy, high-protein snack foods 

made from sustainable seafood products. 

  

Pure Watercraft 

Pure Watercraft develops high-performance electric outboard motors & battery 

packs to enable a new era of enjoyable, accessible, environmentally-friendly boating.  

  

SPBES 

SPBES provides high power lithium ion energy storage to hybridize or electrify heavy 

industrial equipment. Purpose engineered for the rigours of the commercial 
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maritime industry, SPBES is safer and longer lasting than any other product on the 

market.  

  

To learn more about each of these companies and how Maritime Blue and the Port of 

Seattle plan to leverage this pilot for scalable, long-term impact, we invite you to join 

us on January 21st from 5:00PM to 7:00PM at Pier 69. More details to follow.   

Applicants were reviewed and selected by the Washington Maritime Blue Innovation 

Advisory Committee who considered, among others, three core areas of focus for the 

Port and Maritime Blue: help maritime companies innovate and grow, establish 

Washington as a global leader in maritime innovation, and increase the sustainability 

and conservation impact of maritime businesses in both Seattle and beyond.  

  

Across the companies, this cohort will focus on advancing decarbonization, 

environmental remediation, maritime workforce protections, sustainability, 

electrification, digitization, and conservation education.  These founders come from a 

variety of stages in their startup journey, from pre-launch to launched to high 

growth. Over 30 percent of the companies are female founded, and 70 percent are 

headquartered here in WA state. 

 

Source: maritime-executive.com; 15 December 2019  
 

----- 

CIB Provides USD 228 Mn for Port of Montreal’s New 

Container Terminal 

Canada Infrastructure Bank (CIB) is investing up to CAD 300 million (USD 227.6 

million) in the Port of Montreal’s project to build a new container terminal in 

Contrecoeur. The financing is said to demonstrate significant support for the 

expansion of the largest port in Eastern Canada, which needs to expand its activities 

to fully participate in national economic growth. 

“The Contrecoeur expansion will strengthen and diversify our trade with other 

countries. Given the port’s central role in the Canadian economy, this wealth 

creation will have an impact on the entire country,” Pierre Lavallée, President and 

CEO of the CIB, said. 

As part of a joint press conference with the Port of Montreal, Lavallée also 

highlighted the eco-responsibility of the Contrecoeur project. 

“Without the Contrecoeur terminal, ships would have to travel to U.S. ports, which 

would increase GHG and air pollutant emissions,” he indicated. 

Moreover, CIB’s support will allow the Port of Montreal to increase its container 

handling capacity. In 2018, the port handled more than 1.7 million TEU containers. 

https://www.maritime-executive.com/corporate/washington-maritime-blue-picks-first-innovation-accelerator-cohort
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“We will be more competitive, which will strengthen Montreal’s role as a hub for 

maritime trade in Eastern Canada,” Sylvie Vachon, President and CEO of the Port of 

Montreal. 

This announcement follows the signing of a memorandum of understanding between 

the CIB and the Port of Montreal last August. The two organizations collaborated to 

develop the Contrecoeur project, particularly in terms of financial structure. The 

CIB’s financial commitment now enables the Port of Montreal to continue working, 

in collaboration with the private sector, to complete the financial structuring of the 

project. 

Construction of the terminal is scheduled to start in 2020, subject to obtaining the 

necessary permits. The new terminal is planned to be commissioned between 2023 

and 2024. 

Source: worldmaritimenews.com; December 5, 2019 

----- 

China suspends US Navy visits to Hong Kong over support for 

protests 

China has suspended visits by US Navy ships and aircraft to Hong Kong after 

Washington passed legislation last week backing pro-democracy protesters. Beijing 

also unveiled sanctions against a number of US human rights groups. It comes after 

President Donald Trump signed the Human Rights and Democracy Act into law. 

The act orders an annual review to check if Hong Kong has enough autonomy to 

justify special trading status with the US. President Trump is currently seeking a deal 

with China in order to end a trade war. 

What did China say? 

The foreign ministry said it would suspend the reviewing of applications to visit 

Hong Kong by US military ships and aircraft from Monday - and warned that further 

action could come. 

"We urge the US to correct the mistakes and stop interfering in our internal affairs," 

ministry spokeswoman Hua Chunying told reporters in Beijing. 

"China will take further steps if necessary to uphold Hong Kong's stability and 

prosperity and China's sovereignty." 

Non-governmental organisations (NGOs) targeted by sanctions include Human 

Rights Watch, Freedom House, the National Endowment for Democracy, the 

https://worldmaritimenews.com/archives/287440/cib-provides-usd-228-mn-for-port-of-montreals-new-container-terminal/
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National Democratic Institute for International Affairs and the International 

Republican Institute. 

"They shoulder some responsibility for the chaos in Hong Kong and they should be 

sanctioned and pay the price," Ms Hua said, without specifying what form the 

measures would take. 

What effect will the ban have? 

Several US Navy ships usually visit Hong Kong every year, although visits are 

sometimes suspended when ties between the two countries became strained. The 

USS Blue Ridge, the amphibious command ship of the US Seventh Fleet, was the last 

American navy ship to visit Hong Kong, in April. 

Mass protests broke out in the semi-autonomous territory in June and Chinese 

officials accused foreign governments, including the US, of backing the pro-

democracy movement. In August China rejected requests for visits by the guided 

missile cruiser USS Lake Erie and transport ship USS Green Bay, but did not give 

specific reasons. 

In September last year, China refused a US warship entry to Hong Kong after the US 

imposed sanctions over the purchase of Russian fighter aircraft. And in 2016, China 

blocked the nuclear powered aircraft carrier USS John C Stennis, and its escort ships, 

amid a dispute over China's military presence in the South China Sea. 

Michael Raska, a security expert at Singapore's Nanyang Technological University, 

said that from a military point of view the US would not be affected by the latest ban 

"as they can use many naval bases in the region". However, it sends a signal that US-

China tensions will continue to deepen, he told AFP news agency. 

What did the US do? 

Protesters celebrated on the streets of Hong Kong after President Trump signed the 

act last week. However, China quickly warned the US it would take "firm counter-

measures". 

The new law requires Washington to monitor Beijing's actions in Hong Kong. The US 

could revoke the special trading status it has granted the territory if China 

undermines the city's rights and freedoms. Among other things, Hong Kong's special 

status means it is not affected by US sanctions or tariffs placed on the mainland. 

The bill also says the US should allow Hong Kong residents to obtain US visas if they 

have been arrested for being part of non-violent protests. Analysts say the move 

could complicate negotiations between China and the US to end their trade war. The 

https://www.bbc.co.uk/news/world-asia-36169587
https://www.bbc.co.uk/news/world-asia-36169587
https://www.bbc.co.uk/news/world-asia-36169587
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bill was introduced in June in the early stages of the protests in Hong Kong, and was 

overwhelmingly approved by the House of Representatives in October. 

Why are there protests in Hong Kong? 

Hong Kong - a British colony until 1997 - is part of China under a model known as 

"one country, two systems". Under this model, Hong Kong has a high degree of 

autonomy and people have freedoms not seen in mainland China. However, months 

of protests have caused turmoil in the city. 

Demonstrations began after the government planned to pass a bill that would allow 

suspects to be extradited to mainland China. The bill was eventually withdrawn but 

unrest evolved into a broader protest against the police and the way Hong Kong is 

administered by Beijing. 

Source: bbc.com; 2 December 2019 

----- 

World’s Biggest Oil-Refining Tower Completes 11,000-Mile 

Voyage 

- Anthony Osae-Brown , Tope Alake , and Alaric Nightingale      

It’s the length of a soccer field and the weight of 320 large elephants, but the world’s 

biggest oil-refining tower has finally reached its destination -- Nigeria -- after an 

11,000 mile voyage. 

 

The distillation column, which will heat up crude at different temperatures to make 

various fuels, arrived on Sunday at a port in Lagos, Dangote Industries Ltd. said in a 

statement. It will now be carefully unloaded so that it can be installed as the critical 

piece of kit at the Dangote oil refinery in Nigeria. When operational, it will be by far 

Africa’s single biggest oil-processing facility and be one of the largest anywhere in the 

world. 

The column is 112.5 meters (369 feet) long and weighs 2,250 metric tons. The tower -

- the largest of its kind in the world, according to Dangote -- left China roughly 12 

weeks ago aboard the Fan Zhou 9, a ship dedicated to transporting heavy pieces of 

infrastructure across oceans. 

The refinery is a relatively unusual because it has just one column for distilling crude 

into more valuable fuels. Modern plants of a similar size would typically have at least 

two. 

https://www.bbc.co.uk/news/world-us-canada-50064803
https://www.bbc.co.uk/news/world-us-canada-50064803
https://www.bbc.co.uk/news/world-us-canada-50064803
https://www.bbc.com/news/world-asia-china-50626796
https://www.bloomberg.com/authors/AT8kdxTcSA4/anthony-osaebrown
https://www.bloomberg.com/authors/AS5oJH7Z3nE/tope-alake
https://www.bloomberg.com/authors/AS5oJH7Z3nE/tope-alake
https://www.bloomberg.com/authors/AHGJKYwh1w4/alaric-nightingale
https://www.bloomberg.com/authors/AHGJKYwh1w4/alaric-nightingale
https://www.bloomberg.com/quote/4110531Z:NL
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The distiller was moved Tuesday to its final destination about six miles away by a 

self-propelled modular transporter that’s designed for such activity. 

While the arrival of the column is a milestone for Dangote, there’s still work to do to 

get the refinery ready, said David Bleasdale, an executive director at CITAC, an 

adviser to downstream energy companies in Africa. A major construction challenge 

remains completing the groundwork for the facility, he said. 

Designed to maximize gasoline output, it could start operations at the beginning of 

2021, with full capacity reached by the end of the first half of the year, Devakumar 

Edwin, a group executive director at Dangote Industries, said in an interview in 

October. 

Source: bloomberg.com ; 4 December 2019 

----- 

Russia to invest $500 mIllion in Syrian port and build grain 

hub, Interfax reports 

 

MOSCOW – Russia plans to invest $500 million in the Syrian port of Tartus and 

build a grain hub there to boost its presence on Middle East markets, Interfax news 

agency cited Deputy Prime Minister Yury Borisov as saying on Tuesday. 

Russia, the world’s largest wheat exporter, has stepped up grain supplies to support 

Syrian President Bashar Assad in recent years since Moscow’s 2015 military 

intervention on his behalf in Syria’s civil war.Construction of the necessary 

infrastructure at the port, which Russia rented out for 49 years from Syrian 

authorities in 2017, could begin next year, Borisov was quoted as saying. 

Syria’s Mediterranean coastal region has remained under firm government control 

throughout the war.“Russia intends to organize the work of the old port and to build 

a new commercial port. The sum of investment for the next four years is valued at 

$500 million,” Borisov was quoted as saying. Moscow will also begin delivering 

100,000 tons of grain in humanitarian aid to Syria by the end of December — 

supplies that will continue until the second quarter, he said.Ports in Crimea, which 

Russia annexed from Ukraine in 2014, have exported the Black Sea peninsula’s 

surplus of grain to the port of Tartus in recent years to ensure Assad’s Syria has a 

reliable source of food. 

The Russian Navy also operates a military facility at Tartus, Russia’s only naval 

foothold in the Mediterranean, and Moscow has previously said it plans to expand 

and modernize the port’s facilities for its fleet.Earlier on Tuesday, the Russian 

Defense Ministry’s Zvezda TV channel said Russia and Syria had carried out their 

https://www.bloomberg.com/news/articles/2019-12-04/world-s-biggest-oil-refining-tower-completes-11-000-mile-voyage
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first joint military drills near Tartus. The drill involved more than 2,000 Russian and 

Syrian troops, 10 naval vessels as well as Russian aviation, the Zvezda report said. 

Russia also has an air base in Syria’s coastal Latakia province which it has used for 

airstrikes against forces opposed to Assad. Last month, Moscow said it had set up a 

helicopter base at an airport in northeastern Syria. 

Source: japantimes.co ; 18 December 2019 
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New regulations to expand protections for seafloor habitats, 
reopen fishing grounds off US West Coast 

 

New regulations for essential fish habitat off the West Coast of the United States that 

go into effect in 2020 will extend protections for deep-sea habitats and corals while 

reopening fishing grounds where fish populations have rebounded. 

The new rules were finalized by the US National Oceanic and Atmospheric 

Administration’s (NOAA) National Marine Fisheries Service (known as NOAA 

Fisheries) last month, and will go into effect on January 1, 2020. The updated 

regulations were recommended to NOAA by the Pacific Fishery Management Council 

and enjoy broad support from the fishing industry and environmentalists alike. The 

changes will be implemented via an amendment to the Fishery Management Plan for 

groundfish off the US West Coast. 

The Pacific Fishery Management Council is responsible for minimizing impacts of 

human activities on essential fish habitat (EFH), which are habitats deemed vital to 

maintaining sustainable fisheries. In 2005, the Council established area closures in 

groundfish habitat that limited the use of bottom trawling and other types of fishing 

gear that come into contact with the ocean floor. According to NOAA Fisheries, 

groundfish fisheries contribute $569 million to household incomes in West Coast 

communities, from the state of Washington down to Southern California. About 

3,000 square miles that had been closed to bottom trawling for groundfish will be 

reopened when the changes take effect, including 2,000 square miles of a Rockfish 

Conservation Area off the coasts of California and Oregon that have been off-limits to 

bottom trawling since 2002. 

The changes will also afford new protections to about 13,000 square miles of deep-

sea reefs, corals, and sponges, prohibiting bottom trawling in those areas because of 

the severe impacts the fishing practice can have on sea-floor habitats. Little is known 

about these habitats, as scientists have only begun to document the deep-sea coral 

ecosystems that cover large areas of the sea floor off the West Coast over the past 20 

years. The closure to bottom-contact gear will protect important habitat features like 

submarine canyons, seamounts, and methane seeps that support a variety of marine 

species. NOAA Fisheries says the protections cover an area larger than the state of 

Massachusetts, including the Southern California Bight between San Diego and 

Santa Barbara. 

BLUE ECONOMY AND MARINE ENVIRONMENT BLUE ECONOMY AND MARINE ENVIRONMENT 

https://s3.amazonaws.com/public-inspection.federalregister.gov/2019-24684.pdf
https://www.fisheries.noaa.gov/feature-story/rebound-groundfish-leads-new-flexibility-fishermen-protection-deep-sea-corals
https://www.fisheries.noaa.gov/feature-story/rebound-groundfish-leads-new-flexibility-fishermen-protection-deep-sea-corals
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The new rules ban the use of fishing gear that contacts the bottom of the ocean in 

waters deeper than 3,500 meters (or about 2.2 miles), as well, meaning that another 

123,000 square miles, an area larger than the state of Oregon, will be made off-limits 

to bottom trawlers. Very little fishing occurs in these areas, and the fishing that does 

occur in those areas generally does not come into contact with the ocean floor. NOAA 

Fisheries described the protections, authorized under the Magnuson-Stevens Act to 

safeguard deep-sea coral ecosystems, as “precautionary.” Once the new regulations 

take effect, 90 percent of the seafloor in US waters off the West Coast will be off-

limits to bottom trawling, the NGO Oceana noted. Bottom trawling is considered one 

of the most damaging methods of fishing for seafloor habitats, because the practice 

involves weighted nets being dragged across the ocean floor in order to catch fish, 

destroying corals and sponges that provide habitat for these same fish and other 

marine animals in the process. 

“Healthy oceans rely on a healthy seafloor and these new conservation areas will 

ensure that commercially important fish and other ocean animals, like deep-sea 

corals, octopus, crab and sea stars, can thrive into the future,” Ben Enticknap, a 

senior scientist with Oceana, said in a statement. “Coral and sponge gardens are the 

homes where many deep-sea fish find shelter and sleep, they are the grocery stores 

where they feed and the nurseries where their young can grow. These new 

protections establish safe havens for sensitive deep-sea ecosystems where fish 

populations can flourish at healthy levels to the benefit of our ocean environment 

and fisheries.” 

Enticknap added that glass sponge reefs, bamboo coral forests, lace sponges, and 

“newly discovered” black corals are among the habitats due to receive new 

protections. “Until recently, these deep-sea areas were unknown to mankind and 

there’s still so much more about the ocean floor that remains a mystery,” he said. “In 

a world of more than seven billion people, there are still new and exciting things to 

discover about our ocean planet.” The fishing industry worked with conservation 

groups like the Environmental Defense Fund, the Nature Conservancy, and the 

Natural Resources Defense Council to craft the new regulations. “We worked 

together to come up with a solution, instead of having it done for us,” Tom Libby, an 

Astoria, Oregon, seafood processor who helped develop the revised rules, said in a 

statement. 

Decades’ worth of data, in the form of logbooks, bathymetric plotters, and paper 

charts, were provided by fishermen to help determine where the new closures would 

have the biggest impacts for sensitive seafloor habitats and which areas could be 

reopened to provide the best fishing opportunities, Shems Jud of the Environmental 

Defense Fund said in a statement. “Without this process and the trust that was built, 

the end result would likely have been much clunkier closures and openings and 

significantly less consensus on the final outcome,” Jud said. “It’s a true win-win 

outcome that everyone can be incredibly proud of.” 
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Ryan Wulff, Assistant Regional Administrator for Sustainable Fisheries in NOAA 

Fisheries’ West Coast Region, said that “There is something here for everyone, and it 

is possible only because many fishermen sacrificed and participated in the planning 

to bring the groundfish fishery back. This will provide more flexibility for a fishing 

fleet that has demonstrated its responsibility, and at the same time protect deep-

water habitats that we are only beginning to learn about.” 

Source: news.mongabay.com; 4 December 2019 
 

----- 

Hull Cleaning: Hull Wiper Expands Its Clean Shipping 
Operations in Gibraltar 

HullWiper Ltd is expanding its operations in Gibraltar in partnership with global 

ship fuel conservation and underwater services provider SCAMP, with a second 

underwater hull cleaning unit that will be operational in the first quarter of 2020. 

 

About 60 hull cleans have been carried out in the Port of Gibraltar by HullWiper 

since its launch there in 2017. Growing demand for safe, eco-friendly in-port hull 

cleans will be met with HullWiper’s Remotely Operated Vehicle (ROV) operating in 

the Strait of Gibraltar day or night, quickly, cleanly and efficiently. With the second 

unit, cleaning operations will start on the east side of Gibraltar. HullWiper’s 

underwater diverless- and brush-free cleaning technology uses adjustable natural 

seawater jets to dislodge and remove biofouling without the abrasive scrubbing or 

harsh chemicals employed by traditional methods. The ROV collects marine fouling 

removed from hulls, rather than releasing it into port waters and risking the spread 

of invasive marine species. Captured residues are pumped into the ROV onboard 

Filter unit and deposited into dedicated drums onshore, protecting both the marine 

environment and the customer from potential fines or penalties. And as no divers are 

involved, the ROV also saves costs and reduces the risk to human life. 

 

Freddie Pitto, SCAMP General Manager Shipping Services, says: “This second 

HullWiper ROV enables us to provide even more vessels with reliable and efficient 

hull cleans to ensure they leave for their next destination foul-free.” 

 

Traditional hull cleaning methods generally restrict requirements for hull cleans with 

deep drafts or during harsh weather conditions. Deep draft restrictions do not apply 

to HullWiper and cleaning can be carried out even in adverse weather conditions. 

HullWiper Managing Director Simon Doran says: “Freddie Pitto and the SCAMP 

team have successfully integrated ROV cleaning into their day-to-day operations. 

Using the ROV enables them to attend laden vessels and makes hull-cleaning safer 

by removing the risk to life when divers are involved.” 

 

Since its launch in late 2013, HullWiper has expanded from its first base in Dubai to 

include key locations across the Middle East, as well as ports in Australia, Denmark, 

http://news.mongabay.com/
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Egypt, Gibraltar, Norway, Singapore, Sweden and – most recently – Panama and 

Mauritius. Plans are in the pipeline for new locations including Sri Lanka, Korea, 

South Africa, Chile and Bahamas. HullWiper is also available for lease where the 

company does not have its own base. 

 

To date, HullWiper has attended more than 1,000 vessels for hull cleans worldwide. 

 

Source: cleanerseas.com; 15 December 2019 
 

----- 

World’s Oceans Are Losing Oxygen Rapidly, Study Finds 

The world’s oceans are gasping for breath, a report issued Saturday at the annual 

global climate talks in Madrid has concluded. 

The report represents the combined efforts of 67 scientists from 17 countries and was 

released by the International Union for Conservation of Nature. It found that oxygen 

levels in the world’s oceans declined by roughly 2 percent between 1960 and 2010. 

The decline, called deoxygenation, is largely attributed to climate change, although 

other human activities are contributing to the problem. One example is so-called 

nutrient runoff, when too many nutrients from fertilizers used on farms and lawns 

wash into waterways. The decline might not seem significant because, “we’re sort of 

sitting surrounded by plenty of oxygen and we don’t think small losses of oxygen 

affect us,” said Dan Laffoley, the principal adviser in the conservation union’s global 

marine and polar program and an editor of the report. “But if we were to try and go 

up Mount Everest without oxygen, there would come a point where a 2 percent loss 

of oxygen in our surroundings would become very significant.” 

“The ocean is not uniformly populated with oxygen,” he added. One study in the 

journal Science, for example, found that water in some parts of the tropics had 

experienced a 40 to 50 percent reduction in oxygen. “This is one of the newer classes 

of impacts to rise into the public awareness,” said Kim Cobb, a climate scientist and 

director of the global change program at Georgia Tech, who was not involved in the 

report. “And we see this along the coast of California with these mass fish die-offs as 

the most dramatic example of this kind of creep of deoxygenation on the coastal 

ocean.” This loss of oxygen in the ocean is significant enough to affect the planetary 

cycling of elements such as nitrogen and phosphorous which are, “essential for life 

on Earth,” Dr. Laffoley said. 

 

“What surprised me was that, as oxygen levels lowered, there would be an effect on 

those cycles,” he added. “We lower these oxygen levels at our peril.” Deoxygenation is 

just one of the ways the world’s oceans are under assault. As they absorb carbon 

dioxide, oceans becomes less basic and more acidic, in some places dissolving the 

https://www.cleanerseas.com/hull-cleaning-hullwiper-expands-its-clean-shipping-operations-in-gibraltar/
https://science.sciencemag.org/content/320/5876/655
https://science.sciencemag.org/content/320/5876/655
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shells of acquatic life like clams, mussels and shrimp in what is sometimes called the 

“osteoporosis of the sea.” And, since the middle of last century, oceans have absorbed 

93 percent of the heat associated with human-caused greenhouse gas emissions, 

leading to mass bleaching of coral reefs. Warmer water also takes up more space than 

cooler water. NASA says that this thermal expansion process has caused roughly a 

third of existing sea level rise. 

According to Dr. Laffoley, if the heat absorbed by the oceans since 1955 had gone into 

the lower levels of the atmosphere instead, land temperatures would be warmer by 

65 degrees Fahrenheit, or 36 degrees Celsius. Global average temperatures have 

risen 2 degrees Fahrenheit since the late 19th century and the Paris Climate 

agreement has a target of limiting further increases to below 3.6 degrees Fahrenheit. 

But water holds less oxygen by volume than air does. And as ocean temperatures 

increase, the warmer water can’t hold as much gas, including oxygen, as cooler water. 

(It’s why soda tends to go flat faster in the hot summer sun.) 

Warming temperatures also affect the ability of ocean water to mix, so that the 

oxygen absorbed on the top layer doesn’t properly get down into the deeper ocean. 

And what oxygen is available gets used up more quickly because marine life uses 

more oxygen when temperatures are warmer. “The ocean is a blue heart on the 

planet. It’s a majority of the living space on the planet and it’s kind of the center of 

our life support system,” Dr. Laffoley said. “And I think we need to really look after it 

because it has been looking after us.” 

Source: nytimes.com; 7 December 2019 
 

----- 
 

Boost for IMO-led REMPEC Mediterranean marine pollution 
response centre 

 

Mediterranean coastal states have agreed to increase resources for the IMO-

administered Regional Marine Pollution Emergency Response Centre for the 

Mediterranean Sea (REMPEC), which assists Mediterranean coastal states to build 

national capacities to prevent marine pollution from ships and act in the event of 

major incidents. Parties to the Barcelona Convention for the protection of the 

Mediterranean, meeting in Naples, Italy (2-5 December), recognised increased 

workload and new environmental issues (such as air pollution) assigned to REMPEC 

and the other five regional activity centres. The centres have been established under 

the Mediterranean Action Plan to support environmental protection of the 

Mediterranean Sea. 

The meeting agreed to new standards and guidelines which have been developed by 

REMPEC. These include: standards and guidelines under the Offshore Protocol, 

https://sealevel.nasa.gov/understanding-sea-level/global-sea-level/thermal-expansion
https://sealevel.nasa.gov/understanding-sea-level/global-sea-level/thermal-expansion
https://www.nytimes.com/2019/12/07/climate/ocean-acidification-climate-change.html
http://www.rempec.org/index.asp
https://web.unep.org/unepmap/who-we-are/institutional-framework/secretariat/map-components
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which aims at protecting against pollution from offshore activities; and guidelines on 

port reception facilities (Guidelines on the Provision of Reception Facilities in Ports 

and the Delivery of Ship-Generated Wastes and the Application of Charges at 

Reasonable Costs for the Use of Port Reception Facilities). The Mediterranean States 

also adopted a roadmap towards the possible future designation of the 

Mediterranean Sea as a sulphur oxides (SOx) Emission Control Area under the IMO 

regulations for prevention of air pollution from ships (MARPOL Annex VI). A new 

global sulphur limit for sulphur in ships fuel oil comes into effect from 1 

January 2020, cutting the limit for sulphur in ships’ fuel oil to 0.50% from 3.50% – 

but in emission control areas, the limit is even lower, at 0.10%. 

IMO and REMPEC were represented at the 21st Ordinary Meeting of the Contracting 

Parties to the Convention for the Protection of the Marine Environment and the 

Coastal Region of the Mediterranean (COP 21), which brought together more than 

350 delegates from the 21 Mediterranean coastal states. In a video message, IMO 

Secretary-General Kitack Lim stressed the importance placed on IMO’s longstanding 

cooperation with UN Environment in working towards the Sustainable Development 

Goals, particularly those related to sustainable oceans and seas. 

Source: bunkerist.com; 13 December 2019 
 

----- 

European shipping emissions undermining international 
climate targets 

 

Greenhouse gas emissions from shipping equal the carbon footprint of a quarter of 

passenger cars in Europe and stand in the way of countries reducing emissions and 

limiting runaway global heating, analysis reveals. Despite the scale of shipping 

emissions from both container and cruise ships, they are not part of emissions 

reduction targets made by countries as part of the Paris agreement on climate 

change. 

In France, Germany, UK, Spain, Sweden and Finland shipping emissions in 2018 

were larger than the emissions from all the passenger cars registered in 10 or more of 

the largest cities in each country, according to the report published on Monday from 

Transport and Environment, a Brussels-based NGO. The shipping sector emitted 

about 139m tonnes of CO2 in 2018 – equal to CO2 from a quarter of Europe’s total 

passenger car fleet or 68m cars, the report, EU Shipping’s Climate Record, said. 

Since 2015, shipping companies have had to declare data on their emissions under 

the EU Monitoring, Reporting and Verification Regulation (MRV). T&E’s report 

analyses the data and calculates that a container shipping operator has joined coal 

http://www.imo.org/en/MediaCentre/HotTopics/Pages/Sulphur-2020.aspx
https://www.bunkerist.com/en/%E2%80%8Bboost-for-imo-led-rempec-mediterranean-marine-pollution-response-centre/
https://www.theguardian.com/environment/2019/dec/04/paris-climate-deal-world-not-on-track-to-meet-goal-amid-continuous-emissions
https://www.theguardian.com/environment/2019/dec/04/paris-climate-deal-world-not-on-track-to-meet-goal-amid-continuous-emissions
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plants and Ryanair in the EU’s list of top 10 carbon emitters. The operator – the 

Mediterranean Shipping Company (MSC) – moves consumer goods, ranging from 

electronics and fresh fruit to clothes and toys. It was responsible for about 11m 

tonnes of CO2 emissions, the report claims. 

Faig Abbasov, shipping manager at T&E, who wrote the report, said: “A company 

that consumers have never heard of has joined the top 10 polluters list in Europe. 

This industry doesn’t pay a cent for its carbon emissions and the EU has so far done 

nothing to curb its damage. European trade doesn’t have to be dirty just because EU 

leaders have neglected to clean up shipping.” MSC said: “MSC operates a modern, 

green fleet and is investing heavily in low-carbon technologies and extensive new-

build and retrofit programmes to boost performance and minimise our 

environmental impact.” 

It added: “MSC’s fleet improvement programme has resulted in a 13% reduction in 

CO2 emissions per transport work in 2015-18 and will help the container shipping 

industry make progress towards the United Nations International Maritime 

Organization’s (IMO) 2030 CO2 targets.” 

The T&E report said the EU had committed to “economy-wide” emissions reductions 

efforts by signing the Paris agreement. “However, shipping is currently the only 

sector not yet contributing to the EU’s emissions reduction targets and efforts,” it 

said. Shipping emissions have risen since 1990 by about 26m tonnes of CO2, or 19%, 

the report says. Shipping is provided with fossil fuel subsidies under EU law of 

€24bn (£20bn), as well as exemptions from taxes on tickets for passenger ships, VAT 

and corporate taxes. 

There are growing calls in the EU for the regulation of international shipping. The 

new president of the EU commission, Ursula von der Leyen, made extending the EU 

emissions trading scheme to maritime transport one of the top political priorities of 

her tenure. Abbasov said: “It’s high time national leaders support President Ursula 

von der Leyen and the European parliament in reining in long-ignored maritime 

emissions. 

“To make shipping do its fair share, Europe must bring shipping into its carbon 

market and mandate CO2 standards for all ships calling at its ports.” Since 2015, 

ships of more than 5,000 gross tonnage have had to report fuel consumption and 

associated CO2 emissions during voyages between the European Economic Area 

(EEA) ports. The T&E analysis published on Monday examines the initial set of 

emissions reports from the data – giving for the first time a picture of shipping’s 

carbon footprint in Europe. 

The report calls for the EU to impose a CO2 levy on EU shipping and calls for the 

setting up of a European maritime climate fund to reinvest in the sector to help it 

reduce its carbon footprint. It also wants shipping emissions included in the EU’s 

2030 reduction objective, as well as the upcoming EU 2050 decarbonisation target. 

https://www.theguardian.com/environment/2018/apr/13/carbon-dioxide-from-ships-at-sea-to-be-regulated-for-first-time
https://www.theguardian.com/environment/2018/apr/13/carbon-dioxide-from-ships-at-sea-to-be-regulated-for-first-time
https://www.theguardian.com/environment/2018/apr/13/carbon-dioxide-from-ships-at-sea-to-be-regulated-for-first-time
https://www.theguardian.com/environment/2018/apr/13/carbon-dioxide-from-ships-at-sea-to-be-regulated-for-first-time
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Source: theguardian.com; 9 December 2019 

 

---- 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.theguardian.com/environment/2019/dec/09/european-shipping-emissions-in-way-of-nations-meeting-paris-climate-targets
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Aramco’s Underwriting – Flashy, Foolish Geopolitics 

                                                                                                             -  Martin Sosnoff     

If you agree with me that the clearing price for oil averages near $60 a barrel for 

years to come, the underwriting of Saudi Aramco at a premium valuation makes no 

sense, financially. 

This is not like the U.S. bringing Comsat public decades ago that roped in every 

grandmother seeking a growth play for the grandchildren. Based on Aramco’s $1.7 

trillion price tag, its dividend paying capacity is akin to AT&T. Call it 60% of 

earnings. But Aramco is set to distribute some 80% of current earnings. The yield 

works out to just 4.4%. Exxon Mobil and AT&T, both with a history of blue-chipish 

regard, yield 4.8% and 5.3% respectively. 

Saudi honchos are bent on sucking in a new generation of uninformed regional 

investors. Their underwriting price is too high for informed Western world players 

and underwriters. Unintended consequences of dissatisfied holders seem likely along 

with a black mark on Saudi financial acumen. 

Beware of grandiosity. The case of our obliterated World Trade Center, brainchild of 

Nelson Rockefeller, was a comparable excess that never should have seen daylight. 

Our present situation is whether the Big Board should sell at 18 times forward 12-

month earnings power. I’m a player, but ready to bang out my ragamuffins at the 

initial whiff of dead fish. 

For me, AT&T ain’t a polite, long-term holding, but a surrogate for a BB high-yield 

debenture. It’s a faceless case of yield-spread comparisons, now and looking ahead. 

Lest we forget, energy houses over a cycle can do dumb things. Decades ago, Texaco 

bought Getty at the peak of an energy blow-off. Not to be outdone by Occidental 

Petroleum thirsting for Anadarko Petroleum and overleveraging itself. Open your 

window and throw out the rest of your OXY, Carl. 

I remember, early seventies, when the Saudi king tripled the price of oil to punish us 

for our support of Israel, but those days are over and gone. Currently, OPEC barely 

hangs together. There are millions of barrels in shut-in capacity crying for an export 

home. My comparison model for Aramco is Exxon Mobil whose roots date back to 

John D. Rockefeller’s roll-up of nascent Pennsylvania energy properties, late 19th 

century. Standard Oil of New Jersey prevailed as the industry powerhouse, low-cost 

GEOPOLITICS GEOPOLITICS 
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producer and refiner, capable of driving out of business anyone that got in its way. 

Was it Teddy Roosevelt who broke them up? Let’s not forget, also, either the chop-up 

of AT&T, later on when its lucrative long-lines monopoly was divided into half a 

dozen regional stand-alones. 

A valuation comparison between Aramco and Exxon Mobil seems legitimate if only 

for the sake of referencing earnings, dividend enhancement possibilities and 

comparative price-earnings ratios based on prospective earnings-payout ratios. 

First, consider Exxon Mobil’s recent checkered history. This year and latest five years 

showed woeful numbers, both absolutely and comparatively with the S&P 500 Index. 

Why invest in blue chips, specifically energy plays like Exxon, even Schlumberger 

which ticked over $90 some five years ago, presently high thirties. Think of General 

Electric, too, a management-made disaster, but revered over past decades. The 

market doesn’t rest in Stupidsville forever. The oil sector in boom years stood closer 

to 20% of the market, now nearer 5%. Even financials, crushed in 2008-2009 down 

to 5%, now rest over 10%. 

Aramco’s initial payout ratio approximates 80% of earnings. Exxon’s management, 

more conservative and realistic, keeps its dividend payout ratio perennially closer to 

50%. Exxon ain’t a negative-surprise piece of paper, but still a terrible performer, 

down 30% from its 12-month high. Blame stinko oil quotes. 

In energy, my preference is for “darkness before dawn” stocks like Halliburton which 

has popped 20% from the recent low. It’s P/E on current earnings power isn’t rich 

and the dividend payout ratio is conservative, even on depressed earnings. Let the 

white shoes buy Schlumberger. Conceptually, I prefer “excess of pessimism” stocks to 

widely heralded paper like Saudi Aramco. Halliburton’s 12-month high is $37, but it 

ticked at $60 two years ago. Today, it’s cheaper than the market on depressed 

earnings.  

Exxon Mobil’s quarterly is not a felicitous document. Year-over-year, upstream 

earnings were halved, downstream numbers nearly as weak. Operating cash flow, a 

telltale metric, dropped 20%, but shareholder distributions under 50% remain 

conservative. You could say Exxon is a bastion of conservatism, financially speaking, 

but who cares? For Exxon to be a stock you need benchmark crude back at $75 a 

barrel. Nobody as yet sees this in the cards. 

OPEC just announced a crude cutback of an additional 500,000 barrels. But, the U.S. 

has moved from a net importer of one million barrels to an exporter of one million 

barrels. The world’s awash in oil. Apple, Microsoft, Alphabet and Amazon stand a 

better chance at hitting a $2 trillion market capitalization next five years while 

Aramco goes through all the motions of being a thriving business, but stands in place 

as a richly priced piece of paper. 
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My final number cruncher goes back to the Nifty Fifties of 1972. Establishment 

investors like Morgan Guaranty Trust embraced growth unequivocally at any price. 

Jockeys in stocks like Xerox, Polaroid and IBM told clients like Morgan to expect 

price appreciation of 2%, monthly. Years later, the casualty list rests unexpectedly 

long: How about Xerox, Polaroid, Eastman Kodak, Sears, Roebuck and Avon 

Products to start? 

Not that Aramco fades away, but the Saudi establishment, many of whom attended 

our premier “B” schools like Harvard and Stamford risk some backlash for their 

underwriting hubris. Not a confirmed value player, I bought more Halliburton and 

added to my Alibaba position, neither mutually exclusive. 

As late as 2001, General Electric with a market capitalization of $415 billion was 

numero uno in the S&P 500 Index. Exxon Mobil was number three as it was in 

December, 2014. General Electric in seventh place had lost around $150 billion in 

market cap since 2001, on its way to oblivion. 

Apple lead this list five years ago as it does now. Exxon did run neck ‘n’ neck with 

Microsoft in 2014, but faded badly. Going back as far as 1990, the energy sector 

weighting in the S&P 500 Index has contracted, while technology staged a comeback 

from its tech bubble fiasco of 2001. Five years ago, Facebook, Apple and Alphabet 

were much smaller market-cap properties. 

Consider this gritty takeaway: Sector concentration is more critical to performance 

than individual stock picking. The last thing in the world the Street wants to deal 

with is how secondary stock selection can be. Net, net, if you like technology, buy the 

Nasdaq 100 Index. Past year’s performance is up some 40%. I haven’t seen this index 

on anyone’s recommended list. 

Source: forbes.com; 12 December 2019 

----- 

The South China Sea conflict will dominate Vietnam’s agenda 

as ASEAN chair 

Vietnamese Prime Minister Nguyen Xuan Phuc spoke at the closing of the 35th 

ASEAN Summit in Bangkok in early November, as Thailand passed on the rotating 

position of ASEAN chair to Vietnam for 2020. The prime minister was pitching his 

country’s focus for its tenure as chair: “Cohesive and Responsive.” 

While the slogan is broad and couched in the language of ASEAN unity, it points 

directly to the issue that will largely define Vietnam’s foreign policy over the next 

year: that of the contested South China Sea. In recent months, China’s bout with 

Vietnam over disputed waters off the county’s coast has grown increasingly intense. 

https://www.forbes.com/sites/martinsosnoff/2019/12/12/aramcos-underwriting--flashy-foolish-geopolitics/#2292d72121c5
https://www.straitstimes.com/opinion/s-china-sea-spat-a-big-test-for-vietnam-as-new-asean-chair
https://www.straitstimes.com/opinion/s-china-sea-spat-a-big-test-for-vietnam-as-new-asean-chair
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Vietnam’s geopolitical role is larger than the South China Sea issue, with its fast-

growing economy and track record of balancing competing foreign influences. But as 

Hanoi steps into the role of ASEAN chair, its dispute with Beijing threatens to define 

the country’s role in regional and global politics 

The South China Sea issue has hung over ASEAN for years 

Since 2014, ASEAN has channelled significant efforts and resources to address the 

South China Sea conflict and establishing a joint code of conduct with China. Though 

the political transition in Thailand limited the potential for progress under its 

chairmanship, the block has continued to push for a consensus on the conflict, with 

Vietnam leading the charge and Cambodia, ever-sympathetic to its patrons in 

Beijing, blocking the way. 

China’s claims to contested waters aren’t particularly new, but Beijing has adopted 

much more assertive strategies in recent years.  

Relations between the two powers have become increasingly tense since July when a 

Chinese survey vessel and two coast guard ships entered Vietnamese-controlled 

waters to conduct a seismic study. The area, known as Vanguard Bank, falls under 

Vietnamese sovereignty under the United Nations Convention on the Law of the Sea 

(UNCLOS). July’s spat came on the heels of China’s ballistic missile tests in the sea. 

If Vietnam can’t rally ASEAN as chair, what next? 

Vietnam’s ability to push through a resolution on the South China Sea will greatly 

impact how the region and the international community view its geopolitical 

clout.Vietnam has identified five pillars for its term as ASEAN chair: regional 

security, regional connectivity, common values, global partnerships and ASEAN 

efficiency. While these pillars are primarily rhetorical, they provide a platform that 

Prime Minister Phuc will have to use to push for ASEAN consensus on the conflict. 

In early November, Vietnam’s Deputy Foreign Minister Le Hoai Trung said that his 

government would consider international legal mechanisms to restrain China’s 

advances if diplomatic efforts fail.  

There’s clear legal precedent for this, but it may not be effective. In 2016, the 

Permanent Court of Arbitration in The Hague ruled in favour of the Philippines in a 

case brought by the government in Manila and invalidated China’s claims to waters 

off the coast of the Philippine capital. The court’s ruling negated China’s “nine-dash 

line,” the perimeter that Beijing says denotes its territories throughout the South 

China Sea. It also ruled that China’s artificial island-building, and its extremely 

detrimental environmental impacts, is illegal under international law.  

https://www.aseantoday.com/2019/08/vanguard-bank-is-a-clear-example-of-beijings-south-china-sea-strategies-in-action/
https://www.aseantoday.com/2019/08/vanguard-bank-is-a-clear-example-of-beijings-south-china-sea-strategies-in-action/
https://www.aseantoday.com/2019/08/vanguard-bank-is-a-clear-example-of-beijings-south-china-sea-strategies-in-action/
https://thediplomat.com/2019/07/chinas-south-china-sea-anti-ship-missile-tests-up-the-stakes/
https://thediplomat.com/2019/07/chinas-south-china-sea-anti-ship-missile-tests-up-the-stakes/
https://pca-cpa.org/en/news/pca-press-release-the-south-china-sea-arbitration-the-republic-of-the-philippines-v-the-peoples-republic-of-china/
https://pca-cpa.org/en/news/pca-press-release-the-south-china-sea-arbitration-the-republic-of-the-philippines-v-the-peoples-republic-of-china/
https://amti.csis.org/failing-or-incomplete-grading-the-south-china-sea-arbitration/
https://amti.csis.org/failing-or-incomplete-grading-the-south-china-sea-arbitration/
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But, perhaps predictably, China rejected the ruling outright, and still maintains 

claims to the Philippines’ waters.  Given the limited progress through legal channels, 

Hanoi will likely try to leverage its position as ASEAN chair to build a consensus 

against Beijing before pursuing formal legal action. This may not prove any more 

effective in restricting Chinese incursions into waters controlled by ASEAN states, 

but it will represent a geopolitical victory for Vietnam none the less. 

Vietnam last held the ASEAN chair in 2010. During its last chairmanship, it focused 

on improving security cooperation by backing a framework for coordination between 

ASEAN defence ministers. Then-Prime Minister Nguyen Tan Dung promoted 

internationalism and outward-facing policies for the regional block. If Vietnam can 

do the same this time around—focus on regional cohesion in the context of security—

there’s a good chance it can convince the regional block to take a stance against 

China’s advances. 

Source: aseantoday.com ; 4 December 2019 

----- 

Climate change raises the geopolitical temperature 

- Tony Barber 

From the Arctic to sub-Saharan Africa, and from the Middle East to Central Asia, 

climate change is turning cross-border competition for natural resources into a 

defining feature of international relations. Population growth and rising 

consumption of food and raw materials are exacerbating the impact of 

environmental degradation in less developed areas of the planet. For the future, the 

question is whether governments and international institutions will reduce the risk 

of conflicts over natural resources in a world characterised increasingly by Great 

Power rivalry and the erosion of the post-1945 order.Climate change is rarely if ever 

the sole cause of a conflict between or within states. Historically rooted territorial 

disputes, the political manipulation of ethnic rivalries, misgovernment, poverty and 

other factors play a part in stoking tensions. But competition for resources such as 

minerals, fresh water and arable land often intensifies these problems. The UN Office 

for the Coordination of Humanitarian Affairs estimated in a report last year that 

water had been a major factor in conflict in 2017 in at least 45 countries, especially in 

north Africa and the Middle East.In the Arctic, the challenge is competition among 

advanced countries in one of the world’s most resource-rich areas, which is opening 

up because of steady reductions in sea ice. At a conference in May in the Finnish 

region of Lapland, US Secretary of State Mike Pompeo observed: “The Arctic is at the 

forefront of opportunity and abundance. It houses 13 per cent of the world’s 

undiscovered oil, 30 per cent of its undiscovered gas, an abundance of uranium, rare 

earth minerals, gold, diamonds, and millions of square miles of untapped resources. 

Do we want the Arctic Ocean to transform into a new South China Sea, fraught with 

militarisation and competing territorial claims?” 

https://www.theguardian.com/world/2016/jul/12/philippines-wins-south-china-sea-case-against-china
https://www.theguardian.com/world/2016/jul/12/philippines-wins-south-china-sea-case-against-china
https://thediplomat.com/2019/11/how-will-vietnams-asean-chairmanship-play-out-in-2020/
https://thediplomat.com/2019/11/how-will-vietnams-asean-chairmanship-play-out-in-2020/
https://www.aseantoday.com/2019/12/the-south-china-sea-conflict-will-dominate-vietnams-agenda-as-asean-chair/
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Against this background President Donald Trump aired the idea that the US might 

buy Greenland from Denmark, resurrecting a proposal that Washington had formally 

put to Danish leaders without success in 1946. In large part, Mr Trump’s initiative 

was a response to what the US sees as an unwarranted Russian military build-up in 

the Arctic, and to the increasing assertiveness of China, which in January 2018 

defined itself as a “Near-Arctic State”. Denmark swiftly rejected Mr Trump’s 

proposal.The episode underlined, however, that the main multilateral framework for 

co-operation in this region — the Arctic Council, established in 1996 — may not be 

robust enough to regulate Great Power competition. Up to now, Arctic co-operation 

has in many ways been insulated from frictions elsewhere, including Russia’s 

annexation of Crimea from Ukraine and US-Chinese trade tensions. However, some 

Arctic Council governments regard the organisation as under-resourced and 

unwieldy, with eight permanent member states and 13 non-Arctic states as observers. 

Various non-governmental bodies, such as the Association of World Reindeer 

Herders, also enjoy observer status.The same ineffectiveness may become true of the 

Nile Basin Initiative, which 10 countries set up in 1999 to ensure equitable use of the 

Nile river. Here the main point of tension is the Grand Ethiopian Renaissance Dam, 

which is due to be fully operational in 2022 as Africa’s largest dam. Ethiopia’s 

authorities see the project as crucial to the country’s economic progress, but Egypt 

regards it as potentially threatening the availability of water within its borders.  

Modern climate change forms the backdrop to this dispute, which traces its origins to 

the 19th century. Rainfall rates are falling, droughts are more frequent and 

deforestation is spreading in the region. Land erosion is increasing sedimentation of 

the Nile and reducing the effectiveness of irrigation and hydropower projects. Egypt, 

Ethiopia and Sudan are experiencing rapid population growth.Abdel Fattah el-Sisi, 

Egypt’s president, and Abiy Ahmed, Ethiopia’s Nobel Peace Prize-winning prime 

minister, agreed in October to resume talks on settling the dam dispute. They 

reached this accord on the sidelines of a Russia-Africa summit in the Black Sea resort 

of Sochi, at which Russian President Vladimir Putin offered to broker a solution. 

Only weeks later, Mr Trump countered the Russian initiative by hosting talks among 

Egyptian, Ethiopian and Sudanese officials in Washington. In this way an African 

dispute shaped partly by climate change is turning into an arena of Great Power 

rivalry.International involvement in disputes over borders and resources can bring 

positive results. One example is the settlement of the secessionist insurgency in Aceh, 

Indonesia, that arose in the 1970s over oil and natural gas reserves. However, as the 

London-based Royal Institute of International Affairs noted in a 2015 report, “the 

international community is becoming much more heterogeneous”. China, some Gulf 

states, India, Turkey, regional bodies and private sector entities are joining the US, 

Russia and others, including the UN, in seeking roles in dispute resolution. The risk 

is that these trends will make it harder to ensure that competition for resources and 

border disputes is managed in a co-operative way. 

Source: ft.com; 13 December 2019 

https://www.ft.com/content/2cc7cf38-0540-11ea-a958-5e9b7282cbd1
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Strength in numbers in the eastern Indian Ocean 

- Arzan Tarapore 

India is the most capable resident power in the Indian Ocean, but its expanding 

military footprint is uneven and reliant on partnerships with like minded states. 

 

India’s military posture and activities have been largely weighted to the western 

Indian Ocean. A recently published Asia Maritime Transparency Initiative report 

shows the relatively dense network of coastal surveillance radars, bases, and access 

arrangements that India has operationalised in the western and southwestern parts 

of the ocean. This is largely a function of immutable geography and history, based on 

India’s long-established diaspora, trading relations, and people-to-people ties; India 

has strong traditional ties with small island states such as Mauritius and the 

Maldives, the east African littoral, and the Gulf states that host some nine million 

Indian migrant workers. 

 

Despite the historical pull of the western Indian Ocean, India now has increasingly 

compelling reasons to expand its presence in the eastern areas of the ocean. 

 

Blind spots in the east 

 

Aside from the economic opportunities that its Act East policy is designed to exploit, 

India has vital security interests at stake in the eastern Indian Ocean. Its military 

presence is anchored in the Indian sovereign territory of the Andaman and Nicobar 

Islands. The small archipelago contains a number of Indian military facilities, some 

of which are being upgraded to host more sophisticated platforms such as P-8I 

maritime patrol aircraft. And the Indian Navy maintains a constant presence, 

through “mission-based deployments,” near the Malacca strait, around the Andaman 

and Nicobar Islands, and in the Bay of Bengal. 

 

India’s presence is critical for providing it situational awareness. It recognises 

maritime domain awareness (MDA) as a critical precondition for regional security, 

and shares much of the intelligence picture with regional stakeholders. But the 

picture is incomplete. India’s presence is concentrated in the northwestern 

approaches to the heavily-trafficked Malacca Strait, leaving much of the southeastern 

Indian Ocean uncovered. This includes the chokepoints at the Sunda and Lombok 

straits which, while more circuitous than the Malacca route, are nevertheless viable 

lines of communication linking the Indian Ocean to Northeast Asia. 

 

https://www.cna.org/CNA_files/PDF/DRM-2016-U-013939-Final2.pdf
https://www.cna.org/CNA_files/PDF/DRM-2016-U-013939-Final2.pdf
https://www.cna.org/CNA_files/PDF/DRM-2016-U-013939-Final2.pdf
https://amti.csis.org/ports-and-partnerships-delhi-invests-in-indian-ocean-leadership/
https://amti.csis.org/ports-and-partnerships-delhi-invests-in-indian-ocean-leadership/
https://amti.csis.org/ports-and-partnerships-delhi-invests-in-indian-ocean-leadership/
https://www.reuters.com/article/us-india-gulf-labour/trafficked-exploited-ransomed-indian-workers-in-the-gulf-face-new-test-idUSKBN1WF03S
https://www.reuters.com/article/us-india-gulf-labour/trafficked-exploited-ransomed-indian-workers-in-the-gulf-face-new-test-idUSKBN1WF03S
https://warontherocks.com/2018/03/the-andaman-and-nicobar-islands-indias-eastern-anchor-in-a-changing-indo-pacific/
https://warontherocks.com/2018/03/the-andaman-and-nicobar-islands-indias-eastern-anchor-in-a-changing-indo-pacific/
https://warontherocks.com/2018/03/the-andaman-and-nicobar-islands-indias-eastern-anchor-in-a-changing-indo-pacific/
https://www.hindustantimes.com/india-news/more-muscle-for-india-s-andaman-and-nicobar-defence-posts-to-counter-hawkish-china/story-8YkEo28c3WZM9Lqq2iiJnK.html
https://www.hindustantimes.com/india-news/more-muscle-for-india-s-andaman-and-nicobar-defence-posts-to-counter-hawkish-china/story-8YkEo28c3WZM9Lqq2iiJnK.html
https://www.newindianexpress.com/thesundaystandard/2018/apr/01/alphabet-soup-of-navy-missions-dots-indian-ocean-1795343.html
https://www.thehindu.com/news/national/gurugram-centre-to-monitor-indian-ocean-region-coastline/article25808944.ece
https://www.thehindu.com/news/national/gurugram-centre-to-monitor-indian-ocean-region-coastline/article25808944.ece
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To correct these blind spots, Australia-India cooperation on MDA should be an 

obvious part of the solution. Australia has a highly capable navy, and is committed to 

upholding a “free and open Indo-Pacific” – a strategic vision shared with India. 

Australia also has geographic advantages useful to India, with its mainland and 

offshore territories of Christmas Island and Cocos (Keeling) Islands more-easily able 

to monitor the Sunda and Lombok straits. Once Australia upgrades the runway at 

Cocos Island to accommodate P-8 aircraft, it would be able to host Indian P-8I 

deployments. Operationally – originally for the purposes of suppressing people-

smuggling and illegal fishing – it continues to develop a layered MDA system in the 

waters to its north. Given Australia’s commanding position astride the southeastern 

approaches to the Indian Ocean, Australia-India cooperation on MDA would yield 

security benefits across the region. 

 

Three’s company 

 

Australia-India cooperation is not only an end in itself, but the foundation for a wider 

network of multilateral MDA-building and -sharing arrangements. Their most 

important potential third partner is Indonesia. 

Indonesia is the most consequential state in Southeast Asia, given its economic and 

military size, and its geographic position in the eastern Indian Ocean makes it a 

natural partner for MDA sharing. While India and Australia are members of the 

Quad, they need not be bound to act in a group of four; rather, using the shared 

assessments and priorities forged in the Quad, they can serve as the capable and 

likeminded foundation for engaging other regional states, including Indonesia, for 

task-specific purposes such as MDA sharing.  

The Australia-Indonesia defence relationship has historically been turbulent, but was 

reaffirmed with new agreements in 2018. The India-Indonesia relationship was 

similarly boosted with a new Comprehensive Strategic Partnership agreement the 

same year. India has committed to developing the Sabang port in Indonesia, and 

Prime Minister Narendra Modi has publicly emphasised the two countries’ shared 

maritime interests. Recognising their natural complementarity, the three countries’ 

navies convened for the first time last month in Fremantle to begin consultations on 

regional security. 

 

Greater Australia-India-Indonesia maritime cooperation would yield three particular 

benefits 

. 

First, it would pool scarce naval and MDA resources – from coastal surveillance 

radars to ships underway – allowing its members to profit from capabilities beyond 

their individual capacity to field. 

 

Second, those pooled resources would cover an impressive and unbroken geographic 

spread across the eastern Indian Ocean, stretching from the Andaman and Nicobar 

https://www.australiandefence.com.au/defence/air/cocos-runway-to-be-widened-as-defence-looks-north
https://www.australiandefence.com.au/defence/air/cocos-runway-to-be-widened-as-defence-looks-north
https://www.tandfonline.com/doi/abs/10.1080/19480881.2018.1517437
https://www.tandfonline.com/doi/abs/10.1080/19480881.2018.1517437
https://www.reuters.com/article/indonesia-india/indonesia-india-to-develop-strategic-indian-ocean-port-idUSL3N1T11XL
https://www.reuters.com/article/indonesia-india/indonesia-india-to-develop-strategic-indian-ocean-port-idUSL3N1T11XL
https://www.mea.gov.in/Speeches-Statements.htm?dtl/29943/Prime+Ministers+Keynote+Address+at+Shangri+La+Dialogue+June+01+2018
https://www.mea.gov.in/Speeches-Statements.htm?dtl/29943/Prime+Ministers+Keynote+Address+at+Shangri+La+Dialogue+June+01+2018
https://news.navy.gov.au/en/Nov2019/Fleet/5603#.Xe_3npMzYWo
https://news.navy.gov.au/en/Nov2019/Fleet/5603#.Xe_3npMzYWo
https://news.navy.gov.au/en/Nov2019/Fleet/5603#.Xe_3npMzYWo
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Islands, through the Indonesian archipelago, down to the Australian mainland. This 

could eventually allow the trilateral partners to fuse together a common MDA picture 

and, for example, hand-off tracking of particular vessels of interest. 

Third, shared resources or facilities would represent the joint interests of multiple 

states – so any potential aggressor seeking to threaten or interfere with any element 

of this MDA network would face a dilemma of provoking multiple regional states, 

rather than just one. It would represent, in other words, a tripwire of collective 

capabilities, to deter coercion. 

It will take years to build the trust and confidence to fully realise this potential, and 

progress will be slow given each country’s variable capabilities. But working together 

on shared MDA is precisely the type of strategically valuable activity that like minded 

regional partners should pursue in the eastern Indian Ocean. 

 

Source: lowyinstitute.org ; 12 December 2019 

----- 
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