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Philippines receives ScanEagle drones for maritime security 

-  Mike Yeo 

The Philippines has received an Insitu ScanEagle 2 unmanned aerial system from the 

U.S. In a ceremony Tuesday at Villamor Air Base, Pasay City, U.S. Ambassador to the 

Philippines Sung Kim and officials from the Joint U.S. Military Assistance Group 

formally handed over the UAS to Philippine Secretary of National Defense Delfin 

Lorenzana, according to a statement from the U.S. Embassy in Manila. 

The statement added that the $13.2 million system, acquired for the Philippines 

through the Foreign Military Financing grant program, will increase the Philippine 

military’s maritime domain awareness, humanitarian assistance and disaster relief, 

and counterterrorism capabilities. The ScanEagle 2 will be operated by the Armed 

Forces of the Philippines’ 300th Air Intelligence and Security Wing out of Antonio 

Bautista Air Base at Palawan Island. Palawan is the closest Philippine island to the 

disputed Spratly Islands in the South China Sea, which are wholly or partly claimed 

by the Philippines, China and four other countries in the region. 

In a speech at the ceremony, Kim said the ScanEagle 2 will contribute to the safety 

and security of the country. In addition to the claims over the Spratly Islands, the 

Philippine military is also grappling with separatist insurgencies on its southern 

islands, including against militants linked to the Islamic State group. The country is 

also regularly beset by natural disasters such as typhoons and earthquakes. 

he Insitu ScanEagle 2 is an improved version of the ScanEagle UAS. It features a new 

engine, increased payload power and options, and an improved, fully digital video 

system. Insitu also says the ScanEagle 2 has reduced electromagnetic interference of 

sensors, allowing for electronically sensitive payloads. Previous documents released 

by the U.S. Department of Defense revealed that the ScanEagle system for the 

Philippines will consist of six aircraft. A typical ScanEagle system also consists of 

pneumatic launchers, the SkyHook recovery system and other associated equipment. 

https://www.defensenews.com/author/mike-yeo
https://www.c4isrnet.com/unmanned/uas/2017/08/21/philippines-orders-scaneagle-drones/
https://www.defensenews.com/unmanned/uas/2017/10/04/insitu-wins-navy-uas-support-contract/
https://www.defensenews.com/unmanned/uas/2017/07/27/afghanistan-orders-more-scaneagles/
https://www.defensenews.com/global/asia-pacific/2017/10/23/the-lead-up-to-isis-campaign-in-the-philippines/
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According to the U.S. Defense Security and Cooperation Agency, the purpose of the 

Foreign Military Financing grant program is to finance procurement of defense 

articles and services for foreign countries and international organizations, and may 

be provided to a partner nation in the form of a non-repayable grant or direct loan 

basis. 

 

Source: www.defensenews.com, 15 March 2018 

 

NIMASA, IMO move to enforce maritime security legislations 

- Godwin Oritse 

 

IN a bid to further strengthen the nation’s maritime security, the Nigerian Maritime 

Administration and Safety Agency, NIMASA, in collaboration with International 

Maritime Organization, IMO, has commenced moves to develop capacity to 

implement and enforce maritime safety and security legislations. 

Director General NIMASA, Dr. Dakuku Peterside, disclosed this at the 

commencement of a three-day Table Top exercise on security in West and Central 

Africa. He said that cooperation amongst relevant government departments and 

agencies will enhance the fight against piracy and armed robbery on ships. Peterside 

explained that the cooperation will not only enhance security in the nation’s coastal 

and territorial waters and Exclusive Economic Zone, but its impact will cascade 

towards the West and Central African States. He stated: “The International Ship and 

Port Security, ISPS, Code implementation Committee commenced the process of 

inter-agency coordination in the event of an emergency. This Table Top exercise will 

further buttress the ongoing effort to determine the respective roles, responsibilities, 

processes and procedures we are all to play in the event of an accident. “This exercise 

by IMO will be done using a range of global evolving scenarios. The essence of the 

ISPS Code is bordered on the need to respond to the signs of times by putting in 

place holistic strategies to protect our ports and the ships calling upon them from 

across the world through adequate security of our maritime domain.” Similarly, 

NIMASA’s Executive Director, Operations, Engr Rotimi Fashakin, said the exercise is 

designed to test the flexibility of response mechanism in the event of a breach of 

maritime security. IMO consultant, Mr. Brian Crammer, told Vanguard that the 

https://www.defensenews.com/unmanned/2018/03/14/philippines-receives-scaneagle-2-drones/
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exercise is aimed at supporting the implementation of the code of conduct 

concerning piracy and armed robbery against ships, as well as illicit maritime 

activities in West and Central Africa. 

Source: www.vanguardngr.com, 16 March 2018 

 

The quest for maritime security in the Indo-Pacific region 

American geopolitical strategist Alfred Thane Mahan in his masterpiece The 

Influence of Sea-Power Upon History 1660-1783 said ‘the history of sea power is 

largely, though by no means solely, a narrative of contests between nations, of 

mutual rivalries, of violence frequently culminating in war.’ He also said that ‘the 

profound influence of sea commerce upon the wealth and strength of countries was 

clearly seen long before the true principles which governed its growth and prosperity 

were detected.’ 

These words are as true as they were a couple of centuries ago when Mahan’s book 

was first published. According to the International Maritime Organization, 90% of all 

trade occurs though the seas. It is by far the most cost effective way of shipping goods 

and raw materials to and from countries. Landlocked countries don’t have direct 

access to ports and have to bear the expenditure of transporting goods and raw 

materials by land, losing their competitive edge during the process. On the other 

hand, the richest countries in the world usually have coastal lines and ports to boot. 

Mahan was right in stating the ‘profound influence of sea commerce upon the wealth’ 

of countries. 

“India aims at having a 200-strong naval fleet by 2027. According to 

the official maritime strategy document by the Indian Naval Strategic 

Publications, India’s ‘quintessential maritime character and geo-strategic 

location’ necessitate a strong naval force for its maritime security.” 

According to Paul Kennedy, author of The Rise and Fall of Great Powers, it is 

economic power that translates into military power. Great powers, thus, are great 

because their economy is greater than other countries. And as Alfred Thane Mahan 

would put it, economic power depends to a considerable extent on sea commerce. It 

is no surprise that virtually all the superpowers of the past five hundred years had 

great navies to secure sea lanes of communication. Secure sea lanes of 

https://www.vanguardngr.com/2018/03/nimasa-imo-move-enforce-maritime-security-legislations/
https://www.goodreads.com/author/quotes/4090051.Alfred_Thayer_Mahan
https://business.un.org/en/entities/13
http://fortune.com/2017/11/17/richest-country-in-the-world/
https://economictimes.indiatimes.com/news/defence/indian-navy-aiming-at-200-ship-fleet-by-2027/articleshow/48072917.cms
https://www.indiannavy.nic.in/sites/default/files/Indian_Maritime_Security_Strategy_Document_25Jan16.pdf
https://www.amazon.com/Rise-Fall-Great-Powers/dp/0679720197
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communication guaranteed maritime security to their trade vessels. Trade via sea 

would make the superpowers richer, thereby allowing them to secure even more sea 

lanes. This is how the great powers kept accumulating power. 

Britain, a group of relatively tiny islands at the edge of Europe, managed to establish 

an empire comprising one-fourth of the globe because it had the strongest navy of 

the time that protected British trading ships. ‘The sun never set on Great Britain’ 

because there was some corner of the globe where it was daytime on a British 

territory. Ensuring maritime security allowed this to happen. Similarly, the US has 

the Atlantic Ocean on one side and the Pacific Ocean on the other. Direct access to 

coasts naturally lead to the development of ports and a strong navy was necessary to 

safeguard those ports. If we take a look at the world map today, all the major sea 

lanes of communication are directly or indirectly under the control of the US and 

that is the reason why the US is so powerful. 

In the 21st century, the quest for maritime security has intensified in the Indo-Pacific 

region, not least because of the phenomenal rise of China. The term Indo-Pacific 

region can be defined as an Asiatic strategic system that encompasses both the 

Indian and the Pacific Oceans. It expands the conceptual region of Asia-Pacific to 

include India and the Indian Ocean as well. The region is geopolitically significant for 

a number of reasons. The British maintained control of this region, especially the 

Indian Ocean because it gave them access to control of the Red Sea, a narrow inlet of 

the Indian Ocean lying between Africa and Asia. On the other side of the Red sea is 

the Mediterranean which was also under British control to a considerable extent. 

Britain was able to control most of the trade between Asia and Europe. These days, 

China is at the forefront of increasing its naval presence in the Indo-pacific region. 

No discussion of the indo-pacific region can be complete without discussing the 

significance of the South-China Sea. Nearly $3.37 trillion worth of goods passes 

through this sea each year. For China, no other region is more important than the 

South China Sea. Chinese exports through this region amount to $874 billion 

annually. A lot of this trade goes through the strait of Malacca, which presents China 

with an entirely new set of challenges. 

“Pakistan is also set to acquire nuclear attack capable submarines from China, in 

addition to 8 stealth attack submarines. Pakistan is also looking to develop its 

Gwadar port and turn it into a hub of regional connectivity. “ 

https://www.britannica.com/place/British-Empire
https://thediplomat.com/2012/12/a-term-whose-time-has-come-the-indo-pacific/
https://worldview.stratfor.com/article/indo-pacific-defining-region
https://www.britannica.com/place/Red-Sea
https://chinapower.csis.org/much-trade-transits-south-china-sea/
https://www.ndtv.com/world-news/pakistan-likely-to-acquire-chinese-nuclear-attack-submarines-ndtv-exclusive-1647370
https://thediplomat.com/2016/08/china-to-supply-pakistan-with-8-new-stealth-attack-submarines-by-2028/
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China seeks to be as independent as possible of the choke point in the Strait of 

Malacca. The Strait of Malacca is a narrow stretch of water between Peninsular 

Malaysia and the Indonesian island of Sumatra. At its narrowest, it is 40 kilometers 

wide. According to the world economic forum, it may be the world’s most important 

trade route, with more than 15 million barrels of oil getting transported through the 

strait per day. According to a 2011 Review of Maritime Transport by the United 

Nations Conference on Trade and Development, almost half of the world’s total 

annual seaborne trade tonnage passed through the Strait of Malacca and the nearby 

Straits of Sunda and Lombok in 2010. Most of China’s trade with the rest of Asia and 

the middle-east passes through this strait. 

The problem for China is that the strait has been a vital sea lane for the US navy and, 

consequently, the US can choke China’s trade at any moment. This is why this strait 

is described as a ‘choke point’. Many analysts have termed this problem the ‘Malacca 

dilemna’ for China. One way of solving this dilemna is to ensure maritime security in 

the Indian Ocean. 

China already has a military base in Djibouti at the Horn of Africa. China officially 

inaugurated the military base in August of last year. The base provides strategic 

oversight as it is located at the North-Western edge of the Indian Ocean. It’s a small 

part of the ‘String of pearls’ initiative by China. Western and Indian critics of China 

argue that the euphemistically phrased initiative is merely an attempt to establish a 

series of naval bases across the India Ocean. One such base has already been 

established when Sri Lanka agreed to sign a 99-year lease on the Hambantota port to 

a Chinese state-owned company. Between 2005 and 2017, China invested nearly $15 

billion in Sri Lanka. 

“No discussion of the indo-pacific region can be complete without 

discussing the significance of the South-China Sea. Nearly $3.37 

trillion worth of goods passes through this sea each year. For China, no 

other region is more important than the South China Sea.” 

This brings China much too close to India’s shores than New Delhi would like. For its 

part, India is also trying to expand its military muscle in the Indian Ocean. India 

aims at having a 200-strong naval fleet by 2027. According to the official maritime 

strategy document by the Indian Naval Strategic Publications, India’s ‘quintessential 

maritime character and geo-strategic location’ necessitate a strong naval force for its 

maritime security. India also takes part in the trilateral Malabara naval 

https://www.weforum.org/agenda/2014/05/world-most-important-trade-route/
https://www.weforum.org/agenda/2014/05/world-most-important-trade-route/
http://unctad.org/en/docs/rmt2011_en.pdf
http://blogs.reuters.com/global/2010/03/07/balancing-powers-in-the-malacca-strait/
http://www.newsweek.com/chinese-military-china-and-us-military-base-africa-644890
http://www.aei.org/china-global-investment-tracker/
http://www.aei.org/china-global-investment-tracker/
https://chinapower.csis.org/much-trade-transits-south-china-sea/
https://chinapower.csis.org/much-trade-transits-south-china-sea/
https://economictimes.indiatimes.com/news/defence/indian-navy-aiming-at-200-ship-fleet-by-2027/articleshow/48072917.cms
https://www.indiannavy.nic.in/sites/default/files/Indian_Maritime_Security_Strategy_Document_25Jan16.pdf
https://www.indiannavy.nic.in/sites/default/files/Indian_Maritime_Security_Strategy_Document_25Jan16.pdf
http://www.thehindu.com/news/national/india-us-japan-begin-malabar-naval-exercise/article19250306.ece
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exercises along with Japan and the US. There have also been several 

other milestones in India-US defense relationship, including LEMOA or the Logistics 

Exchange Memorandum of Understanding which allows the US and India to use 

each other’s military bases. The other major players in the region are Pakistan, 

Bangladesh, Myanmar, Indonesia and Japan. Each country understands the 

implications of not having an adequate force for ensuring maritime security. 

Pakistan participated in the 2018 Doha International Maritime Defense Exhibition 

and Conference with two state-of-the-art naval vessels. Pakistan is also set to 

acquire nuclear attack capable submarines from China, in addition to 8 stealth 

attacksubmarines. Pakistan is also looking to develop its Gwadar port and turn it 

into a hub of regional connectivity. This will add to Pakistan’s GDP. Thus, maritime 

security for the port of Gwadar is of paramount importance to Pakistan. These are 

the dynamics which are shaping maritime security in the Indo-Pacific region in the 

21st century. There is little doubt that Alfred Thane Mahan’s words proved to be 

prophetic. 

Source: www.globalvillagespace.com, 15 March 2018 

 

Japan Patrol Vessel Donation to Help Palau Counter Maritime Threats 

- Nojima Tsuyoshi  

Poachers Target the Bounty of the Sea 

The island nation of Palau is known for its beautiful, calm, and crystal-clear waters. 

Divers hail it as one of the world’s top destinations, and words do not do justice to 

the true beauty of its ocean. But these beautiful waters are also facing considerable 

threats—not least illegal fishing operations carried out by foreign fishing outfits. In 

addition to this poaching, sales of weapons and drugs on the high seas, as well as 

Chinese military operations in the region, are starting to cast a dark shadow across 

the waters that are Palau’s pride. 

A nation of only 21,500 with no military of its own, Palau is sorely lacking when it 

comes to policing the 629,000 square kilometer exclusive economic zone that 

surrounds its islands. Although its precious oceanic resources are being taken 

advantage of by poachers, the country continues to grapple with an inability to 

http://www.thehindu.com/news/national/india-us-japan-begin-malabar-naval-exercise/article19250306.ece
https://www.defense.gov/Portals/1/Documents/pubs/US-IND-Fact-Sheet.pdf
http://www.thehindu.com/news/international/India-US-sign-military-logistics-pact/article14598282.ece
https://www.globalvillagespace.com/pakistan-navy-to-shows-off-state-of-the-art-naval-vessels-in-defense-expo-qatar/
https://www.ndtv.com/world-news/pakistan-likely-to-acquire-chinese-nuclear-attack-submarines-ndtv-exclusive-1647370
https://thediplomat.com/2016/08/china-to-supply-pakistan-with-8-new-stealth-attack-submarines-by-2028/
https://thediplomat.com/2016/08/china-to-supply-pakistan-with-8-new-stealth-attack-submarines-by-2028/
https://www.globalvillagespace.com/the-quest-for-maritime-security-in-the-indo-pacific-region/
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counter the acts of these criminals. To address this issue, the Nippon Foundation has 

provided Palau with a 40-meter patrol boat, the PSS Kedam, one almost identical to 

those used by the Japan Coast Guard. With a gross tonnage of 257 tons, the vessel is 

capable of speeds up to 25 knots. 

Training a Part of the Gift 

The three countries of Micronesia—Palau, the Federated States of Micronesia, and 

the Marshall Islands, all of which have tiny populations and large EEZs to patrol—

have been working with the Nippon Foundation, the Japan Coast Guard, and the 

Sasakawa Peace Foundation to improve their maritime policing capabilities. 

Cumulative project costs stand at ¥4.7 billion, with shipbuilding costs—¥1.6 billion 

for the vessel presented to Palau alone—being the single largest item in the scope of 

the project. Maritime security has historically been a challenge for all three nations, 

and the Kedam is the most recent development in a project tasked with combatting 

this issue. However, as the Nippon Foundation sees it, simply handing over the boat 

to Palau will do little to help unless proper support is also forthcoming. The 

foundation has also agreed to construct an office for Palau’s Division of Marine Law 

Enforcement, to build a berth for the vessel, and to provide the nation with enough 

fuel to cover 1,400 hours of patrols each year. The Kedam is currently docked at the 

southernmost point of Koror Island, awaiting its first cruise. Patrol staff—10 crew 

members and 5 officers—are currently undergoing a two-month training course at 

the Marine Technical College in Japan, paid for by Japanese funds. From April of 

this year, one Japan Coast Guard officer is to be stationed in Palau to help assist with 

the vessel’s operations. 

New Vessels Work to Improve Patrols 

Thomas Tutii, who heads the Bureau of Maritime Security and Fish & Wildlife 

Protection, notes, “We want to get to work as soon as preparations for the new patrol 

boat are complete. Thanks to the fuel support we’re receiving, we should be able to 

make Palau’s presence known in the EEZ.” Up until now, Palau’s Maritime Security 

Bureau had only one midsize patrol boat—a gift from Australia—and three smaller 

vessels, a past gift from the Nippon Foundation. Tutii says that Palau has had a 

midsize patrol boat for 20 years, but it is often plagued with breakdowns, frequently 

keeping it from being able to go out on patrols. In addition to that, the Palauan 

authorities have had major problems with their equipment. While they monitor the 

movements of fishing vessels in nearby waters on a 24-hour basis, they lack the 
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equipment to transmit that data to the vessels currently in use. “Since we’ll be able to 

constantly share the same data that we have back at headquarters with the new boat, 

when we pick up on illegal activity we can quickly check it out. This should make our 

job much easier,” remarks Tutii. What kinds of illegal activities do the Palauans face? 

“Our biggest problem is with fishermen from the Philippines,” says Tutii, alleging 

that these fishermen use fish-aggregating devices, man-made devices that attract fish 

that utterly decimate populations of wildlife, with poachers targeting expensive 

breeds such as tuna in particular. There have also been reports of local fishermen 

cutting deals with foreign fishing outfits where the locals pass off fish they have 

caught to Taiwanese fishermen in illicit “offshore dealings.” Unregulated foreign 

ships coming into Palauan waters are also likely to be carrying drugs as well. 

In the past, it was boats from Indonesia that posed the biggest problem to Palau in 

terms of illegal activities in the region. However, by taking measures such as burning 

vessels captured in the course of illegal activities, the Bureau of Maritime Security 

has managed to greatly improve the situation. However, as the swifter ships from the 

Philippines are more suited to outrunning police vessels than their Indonesia 

counterparts, even if the Palauans get word of illegal activity, by the time they arrive 

the boats are long gone. Threats to maritime security do not stop at just resources 

and the environment, of course. In recent years in particular, Chinese naval exercises 

have increased in number in the South China Sea, located adjacent to Palau, the 

nation taking islands in the region under working control and setting up ports and 

airstrips wherever it can. 

Source: www.nippon.com, 23 March 2018 

 

Work to address maritime security challenges in Africa’s maritime zones 

underway at a regional workshop 

Work to address maritime security challenges in Africa’s major maritime zones is 

underway at a regional workshop in Victoria, Seychelles (19-23 March). Over 60 

maritime security professionals from more than 30 States are attending the ACSS* 

event, which is designed to emphasize whole-of-Africa solutions to the maritime 

security challenges faced in the Gulf of Guinea, the Mediterranean, the Indian Ocean, 

and the Horn of Africa. IMO’s Henrik Madsen provided an outline of two IMO-

supported regional codes helping to address a range of interrelated maritime crimes 

https://www.nippon.com/en/features/c04802/
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and threats to security and development in Africa – the Jeddah Amendment to the 

Djibouti Code of Conduct, and the Code of Conduct concerning the repression of 

piracy, armed robbery against ships, and illicit maritime activity in west and central 

Africa. Speaking at the Seychelles event, Mr. Madsen underlined that development of 

maritime security in Africa must be based on a solid foundation at national level, 

saying that "The initial focus must be on developing capability, legal frameworks and 

inter-agency cooperation nationally as the foundation for stronger regional 

cooperation. It is therefore vital that the signatory States establish their own national 

organizations, legal frameworks and develop their capacity in order to benefit from 

the maritime sector". Participants at the workshop are analysing key areas where 

their national approaches both align and differ, as well as identifying areas for 

collaboration. The workshop will help identify both the gaps between regions – 

including neighbouring regions – and the common elements that can be used to help 

close gaps and enhance maritime security. 

Source: en.portnews.ru, 23 March 2018 

 

What’s in the New Japan-Indonesia Maritime Security Dialogue? 

- Prashanth Parameswaran 

On March 20, Japan and Indonesia held the second iteration of a new high-level 

maritime security focus group discussion that both sides had started last year. The 

interaction marks just one of several developments that have occurred within the 

maritime security domain in the broader bilateral defense relationship that continue 

to advance amid broader strategic dynamics as well as the commemoration of the 

60th anniversary of the establishment of diplomatic ties in 2018. As I have noted 

repeatedly in these pages, Japan and Indonesia have been looking to advance their 

defense ties over the past few years, with maritime security being a key component of 

that (See: “What’s Behind the New Indonesia-Japan Maritime Forum?”). That is no 

surprise: apart from the logic of bilateral collaboration itself on this front, there are 

wider strategic dynamics at play, including Japan’s ongoing efforts to boost defense 

ties with Southeast Asia, and rising concern about China’s maritime assertiveness in 

the East China Sea and South China Sea (See: “Why Did Indonesia Just Rename its 

Part of the South China Sea?”). The ongoing collaboration has continued on into 

2018, which marks the 60th anniversary of the establishment of diplomatic ties 

between the two sides. The new maritime security Focus Group Discussion (FGD) 

http://en.portnews.ru/news/255480/
https://thediplomat.com/authors/prashanth-parameswaran/
https://thediplomat.com/2016/12/whats-behind-the-new-indonesia-japan-maritime-forum/
https://thediplomat.com/2017/07/why-did-indonesia-just-rename-its-part-of-the-south-china-sea/
https://thediplomat.com/2017/07/why-did-indonesia-just-rename-its-part-of-the-south-china-sea/
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between the two sides, which is just one of a series of mechanisms both sides have set 

up in this domain. The idea behind the initiative, which was publicly floated by Japan 

formally earlier last year, was to hold a series of regular discussions where both sides 

could exchange views on maritime security issues, from opportunities and challenges 

in the bilateral relationship to regional and global issues including the South China 

Sea. Following the proposal floated by Japan last February, the first iteration of the 

Maritime Security FGD was held at the Japanese Embassy in Jakarta last March. 

And this week, both sides held the second iteration of the dialogue, this time at the 

Indonesian defense ministry. The second iteration of the Japan-Indonesia Maritime 

Security FGD was attended by Indonesian and Japanese officials including Kentaro 

Sonoura, a key adviser to Japanese Prime Minister Shinzo Abe. Sonoura was on a 

trip to Indonesia that also saw him meet with other key Indonesian officials 

including Defense Minister Ryamizard Ryacudu as part of broader, ongoing attempts 

to improve the bilateral defense relationship. 

Unsurprisingly, both sides did not publicly disclose much about what was discussed 

at the meeting beyond noting that it was a useful opportunity to exchange views and 

experiences on issues of common interest and a testament to the importance of the 

partnership between the two countries. And, of course, progress on some areas of 

defense ties have not lived up to the sunny rhetoric advanced by both sides publicly. 

Nonetheless, as we witness more maritime security collaboration in the Asia-Pacific, 

it is worth paying attention to the development of interactions such as these within 

key broader bilateral defense relationships that are often missed in the headlines. 

Source: thediplomat.com, 23 March 2018 

 

Philippine defence chief says South China Sea territorial dispute remains 
security challenge 

The territorial dispute with Beijing over the South China Sea remained a security 

challenge despite an improvement in bilateral ties, the Philippine defence chief said 

on Monday as he accepted three maritime surveillance planes from Japan. Delfin 

Lorenzana, in a speech at a naval base south of the capital Manila, said the three 

Japanese donated second-hand TC90 planes will definitely boost the navy’s 

capability to gather intelligence in the disputed South China Sea. “We must admit 

that much still has to be done to boost our military capability equipment in order to 

meet a number of persistent maritime security challenges,” Lorenzana said, 

https://thediplomat.com/2018/03/whats-in-the-new-japan-indonesia-maritime-security-dialogue/
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identifying territorial disputes with China, and other countries, over resource-rich 

areas in the South China Sea. China claims almost the entire South China Sea, where 

about $5 trillion worth of sea-borne goods pass every year. Brunei, Malaysia, the 

Philippines, Taiwan and Vietnam also have conflicting claims in the strategic 

waterway. Tensions between the Philippines and China over the disputed sea have 

eased since President Rodrigo Duterte came to power in July 2016 and improved 

relations with Beijing via Chinese trade and investments. Lorenzana said the 

Philippines was also concerned with piracy and the movement of armed insurgents 

in the Sulu Sea and other transnational crimes, including smuggling of illegal drugs 

and poaching into rich fishing grounds in territorial waters. Japan planned to lease 

five surveillance planes but decided last year to transfer without cost the aircraft after 

changes were made in Tokyo’s self-defence forces law allowing donation of excess 

defence and military equipment to partner countries. 

Japan’s vice minister for defence, Tatsuo Fukuda, said Tokyo was willing to help its 

allies improve its capabilities help secure the safety of international sea lanes and 

benefit not only the Philippines but the entire region. During the handover 

ceremony, Lorenzana and Fukuda watched the planes land at a naval base guarding 

the mouth of Manila Bay, hundreds of miles southeast of the disputed Scarborough 

Shoal now patrolled by Chinese coast guard ships. The navy said the surveillance 

planes have a range of 300 km (186 miles), twice the capability of its existing aircraft 

and could patrol into China’s seven artificial islands in the Spratly, which had been 

converted into military bases. The navy said it has a budget of nearly 6 billion peso 

($114.65 million) to acquire two brand new long-range maritime patrol aircraft to 

enhance its intelligence, surveillance and reconnaissance (ISR) capability. 

Source: iin.reuters.com, 26 March 2018 
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India Delivers Most Advanced Patrol Vessel to Sri Lankan Navy 

New Delhi (Sputnik): India's state-owned shipbuilder Goa Shipyard Limited (GSL) 

has delivered the second advanced offshore patrol vessel to the Sri Lankan Navy, 25 

days ahead of schedule.  

"The Sri Lanka Offshore Patrol Vessel (SLOPV) project for building two 

large size ships is one of the most significant defense cooperation 

between India & Sri Lanka and one of the largest export contracts, being 

executed by GSL currently for any friendly country. The vessel will be 

the largest and most advanced ship in the Sri Lankan Navy fleet," the 

Indian defense ministry said in a statement. “ 

The keel of the vessel was laid on May 9, 2015 and it was launched on May 2, 2017. 

Earlier, in July 2017, the GSL had delivered the first advanced offshore patrol 

vessel, built at a cost of approximately $66 million; which is, according to the Sri 

Lankan Navy, performing exceedingly well. 

"This state-of-the-art and largest ship in the Sri Lanka Naval fleet will 

help meet the increasing requirement of the Sri Lanka Navy 

for undertaking policing and patrolling of its vast Exclusive Economic 

Zone," Rear Admiral Shekhar Mital (Rtd), Indian Navy, said on the 

occasion of the delivery of the ship.” 

With the acquisition of two AOPV from India, the Sri Lankan Navy now has five 

vessels, of similar type, namely SLNS Sayura (Sukanya class P 620), SLNS 

Samudura (formerly of the US Coast Guard P 621), SLNS Sagara (Vikram class 

P622) and SLNS Sayurala (P 623) and the second AOPV delivered on Thursday. 

Four other naval ships including two fast missile vessels and two fast patrol boats 

received from Australia are also in service with the Sri Lankan Navy.  

"These deliveries of warships not only immensely enhance the naval 

capabilities of Sri Lanka Navy, but also strengthen the close links 
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between Sri Lanka and India," Chitranganee Wagiswara, High 

Commissioner of Sri Lanka to India said.” 

Sri Lanka Navy's Maritime Strategy envisages 20 naval ships including offshore 

patrol vessels by the year 2025. According to the plan, the Sri Lankan Navy will 

purchase two more offshore patrol vessels, two fast missile vessels, two frigates, 

and two corvettes. 

Source: sputniknews.com, 23 March 2018 

 

US Navy's Virginia attack submarines will now fire nuclear weapons, 

marking dramatic shift 

- Warrior Maven  

The U.S. Navy is going to have its Virginia-class attack submarines be armed with 

nuclear warheads, marking a history shift in how the submarines are used. “While 

Virginia-class submarines can use conventional deterrence to keep adversaries in 

check, a sub-launched cruise missile with a nuclear warhead would be incorporated 

into Virginias and give national command authority additional escalation control,” 

Rear Adm. John Tammen, Director, Undersea Warfare Division, told Congress. The 

new weapon, part of the Trump administration's recent Nuclear Posture Review, is 

likely to bring a new element to the Pentagon’s current nuclear weapons deterrence 

posture. Currently, only the Ohio class and the emerging Columbia-class are capable 

of firing nuclear weapons. The Virginia submarines can currently fire Tomahawk 

missiles and torpedoes but by adding nuclear weapons, it would give combatant 

commanders new options and expand its mission, Tammen added. 

Source: www.foxnews.com, 26 March 2018 
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PLA Navy to exercise in South China Sea 

- Li Jiayao 

The People's Liberation Army Navy will carry out combat exercises in the South 

China Sea in the coming days, the Navy said on Friday. According to the Navy's staff 

department, the training is a routine part of the Navy's annual training plan and is 

intended to boost the troops' training and hone their combat capability. It is not 

aimed at any specific country or target, the department said in a statement, without 

elaborating. The announcement came two days after defense authorities in Taiwan 

reported that the PLA Navy's CNS Liaoning aircraft carrier and CNS Hulun Lake 

replenishment ship sailed through the Taiwan Straits earlier this week. The move has 

yet to be confirmed by the Navy. A researcher close to the PLA Navy who wished not 

to be named told China Daily that it is possible the Liaoning carrier battle group will 

take part in the coming exercises in the South China Sea to verify its operational 

capabilities after recent training. The coming exercises will be the first such 

operations by the Navy in the South China Sea in 2018, according to available 

information. 

In February, a three-vessel flotilla headed by the CNS Changsha guided-missile 

destroyer performed combat drills in the Indian and western Pacific oceans. Earlier 

this month, two PLA Marine Corps forces, totaling more than 10,000 troops, traveled 

about 2,000 kilometers in a mobility exercise, which was said by military observers 

to be the largest-ever maneuver by the Marine Corps. The Chinese military has been 

paying great attention to combat drills and joint operations since President Xi 

Jinping, who is also chairman of the Central Military Commission, took office. As a 

result, all of the Navy's combat vessels now spend about eight months each year on 

the sea, carrying out patrols, drills and training operations, much longer than before, 

according to the Navy. 

Source: english.chinamil.com, 25 March 2018 

 

 Emiri Navy conducts joint drills with Italian, Indian vessels 

The Emiri Naval Forces on Saturday carried out joint maritime exercises with the 

Italian and Indian naval forces in the territorial waters of Qatar. 

Missile boat Al Debal from the Emiri Naval Forces' fleet, commanded by Marine 

http://english.chinamil.com.cn/view/2018-03/25/content_7982607.htm
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Lieutenant-Colonel Falah Mahdi al-Ahbabi and the Italian frigate (Carlo Margottini) 

commanded by Commander Giuseppe Lai participated in the exercise. 

The exercises included training on how to manoeuvre and defend a ship in the event 

of an external attack. It also dealt with visit and inspection (VBSS) and other 

exercises that contribute to the exchange of experiences between the two countries. 

The joint exercise focused on the sharing of experiences through the exchange of 

officers and personnel between the two sides in all stages of the exercise in order to 

maximise benefits. 

In a statement, Commander of the Naval Operations Center Marine Brigadier 

General Mubarak Rashid al-Sulaiti said the combined exercises lead to the 

development of strong relations between friendly countries.  In the joint exercise 

conducted with the Indian naval forces in the territorial waters of Qatar, Al Ghariya 

Q 02, a missile boat from the Emiri Naval Forces' fleet, commanded by Marine Major 

Ghanim Abdullah al- Kaabi and Indian Navy's destroyer 'INS Kolkata' commanded 

by Colonel Susheel Menon participated. 

The exercise included training on how to manoeuvre and defend a ship in the event 

of an external attack, in addition to approach exercise and the method of boarding 

and search and fire-fighting. The joint exercise focused on the sharing of experiences 

through the exchange of officers and personnel between the two sides in all stages of 

the exercise as well as training Qatari and Indian crews on support methods. 

Both the exercises were carried out as part of the concluding activities of the Doha 

International Maritime Defense Exhibition and Conference (Dimdex 2018). 

Source: www.gulf-times.com, 17 March 2018 

 

Coast Guard gets new interceptor to up security 

Ahmedabad: The Indian Coast Guard ship C-437 was commissioned at Porbandar on 

Saturday. The induction is part of efforts by the Coast Guard to strengthen coastal 

security. It will strengthen the security umbrella of the west coast and will help 

augment patrolling, to prevent illicit activities such as infiltration, smuggling and 

illegal fishing. ICGS C-437 shall be based at Jakhau under the administrative and 

operational control of the commander Coast Guard Region (North West). Additional 

director general K Natarajan (west seaboard) commissioned the interceptor boat in 

http://www.gulf-times.com/story/585431/Emiri-Navy-conducts-joint-drills-with-Italian-Indi
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the presence of commander Coast Guard (NW Region) IG Rakesh Palegion and other 

distinguished guests from central and state agencies. 

The interceptor boat is 27.8m long, displaces 106 tonnes and has a maximum speed 

of 45 knots. The boat is capable of undertaking multifarious task such as 

surveillance, interdiction, search and rescue and rendering assistance to boats and 

craft in distress at sea. The boat has advanced navigational and communication 

equipment with capability to respond to any maritime situation. The ship is 

commanded by Assistant Commandant Varun Raj S and will be based at Jakhau. 

 

Coastal security seminar held at GNLU 

The headquaters of the Gujarat, Daman and Diu naval area, on behalf of the Indian 

Navy and in coordination with Gujarat National Law University, organized a one-day 

seminar at the GNLU campus in Gandhinagar on Saturday. The theme was coastal 

security. Port security, marine environment protection and illegal, unregulated and 

unrestricted fishing were discussed. Vice Admiral Anil Kumar Chawla was present at 

the event and delivered the keynote address. Real Admiral Sanjay Roye and 

Professor Bimal Patel, director of GNLU, also addressed the gathering and shared 

their thoughts on the theme of the seminar. 

Source: timesofindia.indiatimes.com, 18 March 2018 

 

Second, third Scorpene-class submarines undergoing sea trials 

NEW DELHI:  The second and third of the six Scorpene-class submarines, part of 

Project-75 of the Indian Navy, are undergoing sea trials while the rest are under 

construction, a senior naval officer today said. Interacting with reporters during an 

event at Kota House in Delhi, Commandant of National Defence College Vice 

Admiral Srikant also said the air independent propulsion (AIP) indigenous system 

for submarines, on which the DRDO is working, will go for marine testing. 

 He was speaking at the launch of a teaser of 'Breaking Point: Indian Submariners', a 

four-part series which will air on the Discovery Channel on March 19. 

"The second and third of the six Scorpene-class submarines are undergoing sea trials 

while the fourth, fifth and the sixth are under construction. We want to focus on first 

https://timesofindia.indiatimes.com/city/ahmedabad/coast-guard-gets-new-interceptor-to-up-security/articleshow/63349201.cms
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getting all these submarines commissioned, before going in for more submarines," 

Vice Admiral Srikant said. Prime Minister Narendra Modi had on December 14 

commissioned INS Kalvari, the first Scorpene-class submarine, into the Navy in 

Mumbai, and described it as an excellent example of 'Make in India' that will boost 

the Navy's might. INS Kalvari is a diesel-electric attack submarine that has been built 

for the Indian Navy by Mazagon Dock Shipbuilders Ltd. Kalvari is named after the 

dreaded tiger shark, a deadly deep sea predator of the Indian Ocean. The submarine 

had undergone around 120 days of extensive sea trials and tests of various 

equipment. The submarines, designed by French naval defence and energy company 

DCNS, are being built by Mazagon Dock Ltd in Mumbai as part of Project-75 of the 

Indian Navy. The first Kalvari, commissioned on December 8, 1967, was also the first 

submarine of the Indian Navy. It was decommissioned on May 31, 1996 after nearly 

three decades of service. To a question on the accident suffered by INS Chakra, 

Indian Navy's only nuclear-powered submarine, he said, "85 per cent of the reports 

on it was incorrect."  INS Chakra is a nuclear-powered submarine which was taken 

by India on lease from Russia in 2012 for a period of 10 years. 

Source: www.ndtv.com, 17 March 2018 
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Chabahar port not rival project of CPEC: Iran's ex-Foreign Minister 

Former Iranian Foreign Minister Kamal Kharazi has said that the perception 

in Pakistan that Iran's Chabahar Port project, that connects India to 

Afghanistan, Central Asia and Eastern Europe, is a "rival project of the China-

Pakistan Economic Corridor (CPEC)", is not correct. "The Chabahar Port project is 

aimed at connecting Iran with Central Asia, and the ultimate goal is to uplift the 

Iranian economy," Kharazi said at an event here. The project was under deliberation 

for a long time; therefore, it was not correct to link its launch with that of the CPEC, 

he was cited as saying by Dawn online on Saturday. 

India, Iran and Afghanistan signed a trilateral agreement in 2016 to jointly develop 

the Chabahar Port, opening a new strategic transit route between the three nations 

and other Central Asian nations, bypassing Pakistan. 

On the other hand, the CPEC connects China's Kashgar in Xinjiang province with 

Pakistan's Gwadar port in Balochistan through a network of roads, railways and 

highways. India strongly objects to the route of the CPEC corridor, which goes 

through Pakistan-administered Kashmir. Kharazi, Iran's Foreign Minister from 1997 

to 2005, said that though it was true that India had massively invested in 

the Chabahar project, it was an open platform for all regional countries to participate 

in. "While we are engaging with India on the economic front and India is investing in 

Chabahar, we have not given exclusive rights on the project to them," he said. 

Talking about the Kashmir dispute between India and Pakistan, Kharazi said 

that Iran had "urged India a number of times to resolve the dispute in a peaceful and 

justly manner" and that Tehran was even willing to mediate between the two sides. 

"But if we talk about economic partnerships, then Pakistan also has relations with 

the US which has put a number of sanctions on us, but (Iran) doesn't mind it," he 

said. He pointed out that bilateral trade between Iran and Pakistan suffered over 

reluctance of Pakistani banks to do business with Iranian entities due to a fear of US 

sanctions. Kharazi said that another issue that had negatively impacted the bilateral 

trade was the "lack of political will from Pakistani side due to intense pressure 

from Washington and middle-eastern countries". 

Source: www.business-standard.com, 31 March 2018 
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Belt and Road in Africa: Opportunities and Challenges 

-  David Ceasar Wani  

China’s „One Belt One Road “Initiative has been allocated as its most determined 

project ever in trying to shape and influence behavior in the international system in 

line with her growing figure. At the same time, mounting Sino-Africa relations have 

been the subject of scholarly debate with supporters taking an optimistic view, also 

presented by China herself, of this relationship being a win-win partnership. Critics 

led by the US argue China is just using Africa to extract resources for its use, an 

allegation she disproves. The authors therefore sought to look at Sino-African 

relations but focusing on the implementation of One Belt, One Road, in the African 

continent. 

OBOR is a mixture of two outward-facing notions introduced by Mr Xi in late 2013 to 

uphold economic engagement and investment along two main routes. To date, 

reports suggest that the first route, the New Silk Road Economic Belt, will run 

westward overland through Central Asia and onward to Europe. The second route, 

the 21st-Century Maritime Silk Road, will probably circle south and westward by sea 

towards Europe, with proposed stops in South-east Asia, South Asia and Africa. 

Being the center of china’s foreign policy since 2013 study on OBOR in Africa will 

give an understanding and fully answer some questions surrounding these relations. 

China’s approach to international diplomacy is growing. Having long sought to 

maintain a “low profile” on the global stage, it has in recent years begun to advocate a 

greater role for itself in the international order. Chinese companies are also leaving 

the comforts of their home-based market and going overseas, seeking to blow new 

markets and acquire new machineries. China’s president, Xi Jinping, is ramping up 

efforts to reinforce China’s global position. He has proclaimed a number of high-

profile multilateral initiatives intended to advance China’s international existence 

and promote closer ties with more countries. The main initiative under this impulse, 

“one belt, one road” (OBOR), promises to be among the widest-reaching of these. It 

not only represents a renewed, stronger and better co-ordinated push to expand 

China’s influence overseas, but it is also coupled with a domestic investment drive, in 

which nearly every Chinese province has a stake. In a period of three decades, China 

has transformed from an agricultural, self-contained and inward looking state into a 

global economic capital second only to the United States (Cheung & Lee, 2015). In 

line with her growing stature in the international system, China has sought to exert 

https://moderndiplomacy.eu/author/davidceasarwani/
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influence on the global stage, from Latin America, Middle East, South East Asia, to 

Africa. One way of achieving this and as part of China’s „global grand strategy‟ is the 

21st Century Silk Road Economic Belt Initiative, informally known as One Belt, One 

Road‟. In the same vain, Sino-African relations have grown exponentially since the 

1955Bandung conference. The original „Silk Road‟ was established over 2100 years 

ago during the Han Dynasty to promote trade and cultural development between 

China, Asia, Africa. The „New Silk Road Economic Belt‟ launched tenderly as “One 

Belt One Road‟ initiative or Yídàiyílù was introduced by china’s President Xi Jinping 

as the centerpiece of his foreign and economic policy in 2013. It is by far the most 

significant and far-reaching project China has ever embarked on however  the One 

Belt One Road project or is fundamentally comprised of two interdependent and 

interrelated concepts; the „Silk Road Economic Belt‟ and the „Maritime Silk Road‟. 

Essentially, the „belt‟ is comprised of a network of roads, rails, power grids and gas 

pipelines that run over land from Central China in Xi‟an, the capital of Shanxi 

Province through Central Asia, to Moscow, Rotterdam and Venice. This corporation 

of infrastructural projects will consequently pass through a number of countries. The 

Maritime Silk Road on the other hand is its oceanic counterpart. This involves the 

construction of a network of sea ports in the South China Sea, Indian Ocean and the 

South Pacific Ocean. It will essentially connect South East Asia, Oceania, East Africa 

and North Africa through the Mediterranean. the essential pillars of the initiative are 

„promotion of policy coordination, facilitating connectivity, unhindered trade, 

financial integration people-to-people bonds and the African section of the belt and 

road is of concern for this article. It covers three countries; Kenya, Djibouti and 

Egypt. 

According to Xinhua News Agency, three countries in Africa are directly involved in 

the belt and road initiative; Kenya, Djibouti and Egypt. However, the extent of their 

involvement is unclear, with many documents indicating Egypt as the sole African 

state to be involved in this initiative. Various factors have been attributed for the 

inclusion of these exclusive three African states into the center piece of china’s 21st 

Century diplomacy; 

According to the realism theory of international relations world politics has been 

characterized by power politics. In the context of security and global geopolitics the 

horn of Africa region and the Suez Canal has been traditionally a Western-controlled 

zone with the US and her allies being the primary guarantor for maritime security. 

Any powerful state controls the security of that region, also controls the maritime 

trade routes between Asia, Europe and Africa. Egypt and Djibouti, two of the three 
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African states part of the OBOR are strategically located at the heart of global geo-

politics playground. Djibouti is quite unique as it now hosts military bases for the US, 

France and now China. While the fight against pirates has often been cited as the 

propellant behind this, one can’t quite push the power struggles as being the true 

variable for these great power shaving such a heavy military presence in the region. 

The entry into Djibouti and the region by China could slope and re align security 

partnerships that have underpinned global order since 1945 but For Egypt, its 

strategic geographical location at the Suez Canal gives it an indispensable status, 

explaining why it’s the only African nation to officially sign bilateral agreements with 

China on One Belt, One Road. 

The initiative simply cannot afford to exclude Egypt. On the other hand, the inclusion 

of Djibouti has been a result of logical‟ assumptions than from official statements. 

This can purely be explained under the quest for global dominance and the 

geopolitics of the horn of Africa as stated earlier. With 30% of world shipping going 

through the entrance of the Red Sea from the Indian Ocean and on to the Suez Canal, 

Djibouti and Egypt are very critical. 

In addition the opportunities can be eye from different aspects firstly the 1,780km 

Tanzania Zambia Railway line (TAZARA) has symbolized china’s presence in Africa 

since the 1970‟s. Currently China is involved in numerous mega infrastructural 

projects in Africa. For purposes of this paper, some of those which lie within the 

mandate of OBOR will be highlighted. Top on the list is the 2,700kmEast African 

Railway line. This includes Kenya, Uganda, Rwanda, Burundi and South Sudan. As 

indicated earlier, extent of involvement of OBOR affiliated institutions in financing 

the Kenyan part are not clear, though China‟s Exim bank has been linked. 8Another 

major railway project is the 1,315km Kano-Lagos railway line in Nigeria, the 1,302km 

Bengue railway line in Angola (which brings to total 4,000km railway in Angola 

constructed by China), 560km Belinga-Santa Clara railway in Gabon, 172km railway 

in Libya and 430km rail in Mauritania to name but a few. To put this into 

perspective, the entire African rail network is 50,000km.On the other hand, China is 

constructing port facilities in Kenya, Tanzania, Gabon, and Djibouti among others, 

with most road construction being handled by Chinese contractors, using Chinese 

financing. The 1302km Angola railway line will be linked with Angola-Zambia and 

TAZARA in future. On port construction, China is involved in construction of the 

Lamumega port in Kenya, Bagamoyo port in Tanzania, Santa Clara deep water port 

in Gabon amongst others9. It’s safe to say even without OBOR therefore, China is 

heavily involved in opening up Africa. 
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What Can OBOR Offer On Infrastructure? 

Firstly, with China involved in all these infrastructural projects in Africa, coupled 

with OBOR‟s vision for improving connectivity among countries, the initiative will 

offer a centralized, clear vision, and concerted effort in streamlining infrastructural 

development in Africa. A case in point is the railway line in Angola which is complete 

on their side of the border, but under-utilized because neither Democratic Republic 

of Congo nor Zambia have linked up to connect to the port, hence hindering efforts to 

export their products. Secondly, capital for infrastructural development in Africa 

comes from various Chinese bank loans under individual bilateral agreements 

entered into by these countries. Through OBOR, the capital inflow can be clearly 

centrally monitored through the AIIB and the SRF. This need is further strengthened 

with China signing a memorandum of understanding with the African Union (AU) in 

January 2015 to connect all 54 countries with high speed rails, ports and roads. The 

traditional „equatorial land bridge‟ which is the natural trade route between East 

and West Africa can be a good starting point for OBOR in Africa expansion. This 

route begins in Kenya, Uganda, Rwanda, Burundi, the Congo’s, Central African 

Republic, to the West in Douala Cameroon. 

Increase China’s Soft Power 

China’s fellow competitors in global influence, enjoy considerable advantage in 

Africa due to colonialism and history that exists between Africa and the West. Joseph 

Nye (1990) defines soft power as when „one country gets other countries to want 

what it wants‟. This means, the country uses attraction to get support by other states 

rather than the traditional use of military force and pressure. China has over the 

years strived to increase its soft power over other competitors. Through her slogan of 

„peaceful development‟ (hepingfazhan) she has sought to create a niche for herself as 

a peace loving, development minded global citizen, who has noble intention in her 

relations with other states. 

Undeniably, this rhetoric has been repeatedly cited by Chinese diplomatic officials, 

and has earned China many friends. OBOR as a grand strategy squarely falls within 

the realm of peaceful development as espoused, with its commitment to peace and 

economic prosperity along the belt and road, and amongst all states involved. In a 

world dominated by the US hegemony and influence in virtually all the compasses, 

perhaps building soft power is the only way China can earn the trust of her 

neighbors, while at the same time building a modern state both in terms of her 
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people, economy, and military. Any other strategy other than a soft peaceful rise 

might trigger US counterbalancing measures and perhaps destabilize Chinese 

society, leading to civil unrest and other issues that might curtail accumulation of 

power and her rise. Assigning primacy over economic matters therefore is designed 

to prevent drawing attention to her military pursuits, which would attract 

counterbalancing measures leading to a Soviet-style collapse, while earning China 

allies both regionally and globally. This is essentially, one goal of OBOR. In essence, 

through OBOR, china’s vision of a new modernity, characterized by free flowing 

ideas, goods, services and people to people engagement, and that shared economic 

future, common prosperity, would replace doubt, competition and power play. The 

Belt Road Initiative and the new regional order‟ that Beijing is using new ideas like 

„China dream‟ and„ Asian dream‟ to build what Chinese leaders call a „community 

of shared destiny.‟ this community begins in Asia which China at the epicenter, and 

would gradually aim to conquer the global order. This is the gist of china’s new vision 

of global governance to replace the Western fronted status. Compared to the US, UK, 

Germany and Japan, China has less soft power abilities in Africa. These countries 

have for many years used language and culture (largely due to colonization), and 

through aid and donor agencies ,the United States Agency for International 

Development (USAID) has acted to impart democratic ideals of the US in Africa, the 

Bretton woods institutions have propagated Western free-market policies, while 

United Kingdom Agency for International Development (UKAID) and Japan 

International Cooperation Agency (JICA) have served to further UK‟s and Japan‟s 

soft power aspirations. China on the other hand has risen largely on a different path. 

It has none of these organizations to further her soft power in Africa. OBOR as a 

source of soft power is not on the projects themselves being implemented in Africa, 

but the „Beijing consensus‟ which offers an anti-thesis to the„ Washington 

consensus. 

The „Beijing consensus‟ is one which does not give a standard solution to all 

situations, but which encourages development based on the unique circumstances of 

individual states, and a „ruthless willingness to experiment and innovate‟. While for 

very long the US and her allies pushed the rhetoric that economic freedom is 

intertwined with political freedom (Washington consensus), over the years, the 

Chinese model has earned many admirers all over the globe. 

Nevertheless OBOR‟s focus on trade between Africa and China, and the inclusion of 

the continent in this initiative will boost further the commitment China shows to 

Africa, not due to any hidden motives but as a true ally of Africa, thus furthering the 
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narrative in support of the „Beijing consensus‟ as the best for Africa to replace the 

failed„ Washington consensus‟ fronted by the Bretton woods institutions and the 

West for many years. While the West emphasized on governance, political and 

economic reform along what they thought was acceptable to them in order to access 

development funds in the 1990‟s (through the Structural Adjustment Programs by 

World Bank and IMF), OBOR and affiliate financial institutions are cognizant of the 

fact that one-size-fits-all solutions are not realistic. Hence, they let states handle 

their own internal matters while helping them access the funding they require for 

their infrastructural development. The immense „soft power‟ that will arise from this 

will propel China into great heights in global politics. 

Challenges to OBOR in Africa Intra and Inter-State Conflicts 

The biggest challenge to OBOR in Africa is the state of continuous warfare 

experienced throughout the continent. War and conflicts have exacted a heavy 

burden to Africa’s development since time immemorial. As cited by Ndlovu-Gatsheni 

(2012) highlighted the five different types of conflicts that have plagued Africa; 

anticolonial, imperial, international, intra-state and inter-state conflicts. At present, 

many countries in Africa are experiencing wars of „regime change‟ with the 

Democratic Republic of Congo being a perfect example, while the Greater Sudan 

„War of Decentralization‟ led to splitting into north and south. In time however, 

South Sudan has also started experiencing its own war, what can be called „inter-

communalinsurrection‟.17Conflicts are not limited to these, with Somalia, Uganda, 

Rwanda, Burundi, Congo Brazzaville, Angola, Nigeria, Liberia, Kenya, Libya, Central 

African Republic, just a few of the African states to get into warand violence within 

the last decade or so. Greig, Mason and Hamner (2016) have identified and geo 

referenced over 73 different civil conflicts in Africa. In their paper, they argue that, 

conflicts begin, continue and end from depending on the logic behind the war.18 the 

potential gain from these wars is mostly control of massive natural resources which 

motivates parties to engage in long and drawn out wars. These wars have come with 

massive economic and infrastructural damage to the countries affected. In South 

Sudan alone, China imports 5%of its oil when operations are at full capacity. 

However, the civil war within South Sudan itself, and conflict with the neighboring 

Sudan, has disrupted oil production from the oil fields, and subsequent shipping of 

this oil to China. Zhou (2014) goes further to posit that, the war in Sudan means 

production was reduced by over 30%capacity from 245,000 barrels of oil per day, to 

less than 160,000 barrels per day. Operations in oil blocks 1, 2and 4 were completely 
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shut down in December 2013 following outbreak of war, and Chinese oil personnel 

evacuated from site. This is aside from the shutdown occasioned from conflict 

between the two Sudan’s with regards to transit fees between the two Sudan’s. While 

Sudan was demanding a fee of 30 USD per barrel of oil pumped through its pipeline, 

South Sudan wanted to pay the standard worldwide fee of 3USD per barrel on the 

physical infrastructure, conflict has a damaging impact on roads, railway lines and 

other infrastructural developments. A case in point is in Angola where over 4,000km 

of its rail network was destroyed in conflict and had to be repaired before it could be 

operational again. As an example therefore, the success of OBOR expansion in Africa 

would depend on how China navigates the conflict land of the African jungle for full 

potential to be realized. With conflicts experienced in DRC, CAR, Burundi, instability 

in Egypt among other countries, china’s resolve will be tested in launching and 

sustaining the OBOR initiative in Africa. 

In conclusion China continues to be an important ally for the African continent to 

date. And the One Belt One Road Initiative offers an opportunity to deepen Sino-

Africa Relations and should be explored further by the leadership of both China and 

Africa. The current status of OBOR in Africa is minute. As it is, OBOR in Africa, when 

looked at in terms of the importance that China puts in Africa does not mirror the 

optimism that Sino-African relationship has attracted in the recent past. It shows a 

discord between the rhetoric about the significance and growth in the relationship, 

vis a vis the reality, which is that Africa remains a cross-reference in china’s plans 

globally. 3 countries out of 67 involved in the project do not give an optimistic 

picture. However, the opportunity for further cooperation is still there.PRC can seize 

the opportunity presented by OBOR to streamline its foreign direct investment in the 

continent to leave lasting foot print. Indeed, successful implementation will result 

into firmly entrenching China as a „true friend‟ for Africa. China has global 

ambitions, while Africa is in dire need of capital for infrastructural development, and 

OBOR offers the best platform to pursue this. 

Source: moderndiplomacy.eu, 30 March 2018 

Game of Loans: How China Bought Hambantota 

The view from Hambantota’s Martello Tower says it all. Built by the British in the 

early 1800s as a lookout post, the small circular fort occupies a hill on Sri Lanka’s 

southern coast. Look west, along that coastline, and shipping cranes rise above a new 

port. Look south, out to the Indian Ocean, and hulking ships move cargo along one of 

https://moderndiplomacy.eu/2018/03/30/belt-and-road-in-africa-opportunities-and-challenges/


Page 32 of 66 
 

the world’s busiest shipping lanes. These images could converge in the coming years, 

but on most days, they remain miles apart. Last year, only 175 cargo ships arrived at 

Hambantota’s port. This gap explains how Hambantota became a cautionary tale in 

Asia’s infrastructure contest. The port was intended to transform a small fishing 

town into a major shipping hub. In pursuit of that dream, Sri Lanka relied on 

Chinese financing. But Sri Lanka could not repay those loans, and in 2017, it agreed 

to give China a controlling equity stake in the port and a 99-year lease for operating 

it. On the day of the handover, China’s official news agency tweeted triumphantly, 

“Another milestone along path of #BeltandRoad.” 

Not everyone is celebrating. Negotiations around the port sparked local protests and 

accusations that Sri Lanka was selling its sovereignty. Some observers worry that 

China’s infrastructure investments are creating economic dependencies, which are 

then exploited for strategic purposes. In 2014, a Chinese submarine docked at 

Colombo, Sri Lanka’s capital, setting off alarms about China’s expanding military 

footprint. Unlike Colombo, where Sri Lanka’s navy is headquartered, Hambantota is 

more isolated and could offer Chinese vessels greater independence. 

Sri Lankan officials have tried to calm those fears. “Sri Lanka headed by President 

Maithripala Sirisena does not enter into military alliances with any country or make 

our bases available to foreign countries,” Sri Lankan Prime Minister Ranil 

Wickremesinghe said in August 2017. In February 2018, Sri Lanka’s highest-ranking 

military officer said, “There had been this widespread claim about the port being 

earmarked to be used as a military base. . . . No action, whatsoever will be taken in 

our harbor or in our waters that jeopardizes India’s security concerns.” Sri Lanka’s 

parliament approved the agreement, but the text has not been made public, allowing 

suspicions to fester. 

Political Ambitions, Economic Realities 

As speculation continues about Hambantota’s future, its past provides lessons for 

Asia’s broader infrastructure competition. For recipient countries, the case 

underscores the importance of assessing infrastructure projects as part of an overall 

development strategy. Infrastructure projects often look more attractive in isolation, 

but their long-term success hinges on being part of a wider network, whether 

transportation, energy, information, or other systems. A broader approach also 

draws attention to debt sustainability. The challenge, of course, is that political 

incentives are skewed toward starting big projects sooner without mitigating risks. 

http://www.hellenicshippingnews.com/last-year-183-ships-arrive-at-sri-lankas-hambantota-port/
https://www.indiatoday.in/pti-feed/story/hambantota-port-wont-be-used-as-military-baselankan-official-1178931-2018-02-27
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Hambantota’s port did not appear overnight, but resulted from a series of Sri Lankan 

government decisions. Many Chinese-funded projects in Sri Lanka have 

been unsolicited, but Hambantota’s port is not one of them. Constructing a port at 

Hambantota has been part of Sri Lanka’s official development plans since at 

least 2002. In 2003, SNC Lavalin, a French engineering firm, completed a feasibility 

study for the port. A Sri Lankan government-appointed task force reviewed and 

ultimately rejected the study, faulting it for ignoring the port’s potential impact on 

Colombo Port, which in recent years has handled roughly 95 percent of Sri Lanka’s 

international trade. 

In 2006, Ramboll, a Danish consulting firm, completed a second feasibility study. It 

took a relatively optimistic view of the port’s potential, basing traffic projections on 

Sri Lanka’s future growth and overflow from existing ports at Colombo, Galle, and 

Trincomalee. Dry and break bulk cargo (commodities and goods loaded individually 

rather than in standard containers) would provide the main source of traffic until 

2030, when the balance would start shifting toward container traffic. By 2040, the 

port would handle nearly 20 million twenty-foot equivalent units (TEU), roughly as 

much as the world’s fifth busiest port in2015. 

With that assessment in hand, Sri Lankan President Mahina Rajapaksa was even 

more eager to pursue the project. Elected in 2005, Rajapaksa had promised to 

develop Sri Lanka’s southern districts, especially his home district of Hambantota, 

which was among the areas devastated by the 2004 tsunami. During Rajapaksa’s 

tenure in office, Sri Lanka embarked on a series of ambitious projects. Many of these 

big-ticket projects—including an international airport, a cricket stadium, and the 

port—had three things in common: they used Chinese financing, Chinese 

contractors, and Rajapaksa’s name. 

Chinese loans were often at high rates. The first phase of the Hambantota port 

project was a $307 million loan at 6.3 percent interest. Multilateral development 

banks typically offer loans at rates closer to 2 or 3 percent, and sometimes even 

closer to zero. One reason China is successful in locking in these higher rates is that 

better alternatives are often unavailable. Another reason is that Chinese loans, while 

often requiring the partner to use Chinese contracts, are not as stringent in their 

requirements for safeguards and reforms. There were no competing offers for 

Hambantota’s port, suggesting that other potential lenders did not see rewards 

commensurate with the project’s risks. 

https://fsi.stanford.edu/sites/default/files/colombo_port_city.pdf
http://siteresources.worldbank.org/INTPRS1/Resources/Country-Papers-and-JSAs/Sri_Lanka_PRSP.pdf
http://www.island.lk/2003/11/21/news03.html
http://www.worldshipping.org/about-the-industry/global-trade/top-50-world-container-ports
http://www.sundaytimes.lk/110619/BusinessTimes/bt01.html
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Putting political ambitions ahead of market demands, this approach failed to 

consider Hambantota port within a larger development strategy. Critically, the port 

at Colombo handled 5.7 million TEU in 2016, has not reached capacity, and will 

expand in the coming years. If Colombo port’s most ambitious plans are realized, its 

capacity could expand to 35 million TEU by 2040. Early plans for Hambantota 

focused on offering fuel services, but under Rajapaksa, it was scaled up to include 

other activities, many of them already carried out at Colombo. In sum, Hambantota’s 

main challenge came from within Sri Lanka itself. 

The political environment changed in 2015, when Maithripala Sirisena unseated 

Rajapaksa, but the new government’s options were limited. It reexamined some deals 

and halted construction at Hambantota’s port. While well-intentioned, this also 

delayed any revenue the port could generate, effectively making it even more difficult 

to service the loans. By 2015, some 95 percent of Sri Lanka’s government revenue 

was going toward servicing its debt, and the government initiated debt renegotiations 

with China. Talks culminated in the 70 percent equity and 99-year lease deal. 

The Path Forward 

Highlighting the mistakes that led to Hambantota’s handover is easier than 

identifying a path forward. But Sri Lanka and its partners are not without options for 

limiting the damage and preventing similar outcomes in the future. 

For its part, the Sri Lankan government could release the full text of the port 

agreement to help address concerns about the port’s future use. It could also improve 

government procurement and accounting processes. National debt remains a major 

concern. In February 2018, Sri Lanka’s auditor general admitted that he could not 

say with certainty how much public debt the country owed. Greater transparency 

would help across the board, from evaluating project proposals to contracting and 

payments. 

The challenge for Sri Lanka’s partners is to avoid throwing good money after bad. 

India, for example, has expressed interest in taking over the international airport 

near Hambantota port. Officials have suggested it could be used as a flight school. 

The prospect of turning a failing project around is difficult to resist. But if that 

attempt is unsuccessful, India risks assuming the reputational damage that China 

would otherwise suffer. Likewise, Indian and Japanese interest in port facilities in 

http://www2.convention.co.jp/ipc-kobe/pdf/program/13th/sessionB/colombo.pdf
http://www.economynext.com/Sri_Lanka_Colombo_plans_for_35mn_TEU_capacity_with_north_port-3-6175.html
http://www.adaderana.lk/news/45829/sri-lanka-facing-a-massive-debt-crisis-auditor-general
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Trincomalee, on Sri Lanka’s east coast, should be tempered by Sri Lanka’s debt levels 

and the existence of competing ports in the region. 

India has another type of leverage, but may not be willing to use it. Its domestic 

shipping laws do not allow foreign vessels to carry domestic cargo between Indian 

ports. If those laws were loosened, allowing for greater international participation, 

India’s own ports would become more active and the need for transshipment services 

at Sri Lanka’s ports would decline. That would likely cut into a primary source of 

Hambantota’s future traffic, but also negatively impact Colombo port. Perhaps the 

biggest barrier to implementation are the interests within India that benefit from 

these laws and the status quo. But at some point, a stronger response to murky 

Chinese port investments could include greater openness of India’s own ports. 

Clearly, advancing a “free and open” Indo-Pacific will not come free. As Sri Lanka’s 

experience illustrates, it is not enough to warn against embarking on risky projects. 

When leaders weigh the short-term incentives of starting projects against the long-

term risks of debt and subpar performance, the former often wins out. Better 

financing alternatives could limit recipient countries’ exposure to high interest rates 

and project terms that create dangerous dependencies. Capacity-building measures 

could help train governments to evaluate projects and negotiate terms. 

But none of this will solve the fundamental challenge of walking away from unviable 

projects. Better financing alternatives cannot and should not be made available for 

all proposed projects. Some projects simply should not be pursued. That 

responsibility falls to government officials, and in democracies, the citizens who elect 

them. Sri Lanka’s recent local elections suggest its political winds could change yet 

again, potentially bringing former President Rajapaksa back to power in 2020. When 

you climb down from Hambantota’s Martello Tower, there is a plaque and picture of 

him, smiling, at the bottom of the ladder. 

Source: www.sundaytimes.lk, 03 April 2018 

‘The biggest game changer in 100 years’: Chinese money gushes into Sri 

Lanka 

Beijing is spreading its influence across the region with huge investments – much to 

the worry of India and the west. Little disturbs the serenity of Guan Yin, the 

bodhisattva of compassion, as her statue sits in contemplation at the centre of 

http://foreignpolicy.com/2016/03/03/taking-back-the-indian-ocean/
https://www.reuters.com/article/us-sri-lanka-politics/sri-lankas-ex-leader-seeks-fresh-elections-after-council-vote-boost-idUSKBN1FW0ZA
http://www.sundaytimes.lk/article/1041438/game-of-loans-how-china-bought-hambantota
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Mattala Rajapaksa international airport.The last flight from the airport departed at 

7.50am. The next is scheduled for 7.50am tomorrow. In the meantime check-in 

counters are empty, car rental desks deserted, and the only sign of life a handful of 

staff laughing around an information desk that disperse when a visitor arrives. Built 

to handle one million passengers each year, Mattala Rajapaksa saw just over 50,000 

people in 2017. Since it opened four years ago the gleaming facility in Hambantota 

district, on Sri Lanka’s south coast, has become known as the emptiest international 

airport in the world. It is a symbol of the promise and peril of a fierce contest under 

way in south Asia. While most international attention has been focused on the South 

China Sea, on its western border China has been aggressively expanding its presence 

in the Maldives, Nepal, Sri Lanka and Bangladesh – rattling the regional kingpin, 

India, and watched warily by the west. “China’s penetration of south Asia is the 

biggest game changer in 100 years,” says Constantino Xavier, a fellow at the 

thinktank Carnegie India. “The Russians tried, the Americans tried. This is the first 

time since at least world war two you have a massive power contesting the Indian 

state.” 

Chinese money has gushed into south Asia and especially Pakistan in the past 

decade, and billions more has been promised as part of the Belt and Road Initiative, 

Beijing’s ambitious bid to create a new Silk Road of trade routes around the world. In 

the Maldives the Chinese government or state-owned enterprises have provided 

loans or investment for more than 20 projects, according to new analysis by 

thinktank Gateway House, with the largest three projects alone worth nearly 40% of 

the Maldivian GDP. Nepal, which shares an open border with India, is hosting at 

least two dozen Chinese investments. Beijing’s interests in Bangladesh are estimated 

to be worth up to $35bn. But few regions in the neighbourhood have been 

transformed as dramatically as Hambantota, about five hours’ drive from the Sri 

Lankan capital, Colombo. Surrounded by acres of paddy fields and banana trees, 

between fishing villages and food stalls, enormous pieces of modern infrastructure 

now line the Hambantota landscape. They are ghostly sites. More cows than cars ply 

a new expressway. A convention centre that hosted the Commonwealth heads of 

government meeting in 2013 now offers cheap rates to wedding parties. A newly built 

hospital has never admitted patients, instead providing accommodation to Chinese 

migrant workers. They were built in the fury of development that followed the end of 

the Sri Lankan civil war, fuelled by $8bn borrowed from China by the previous 

president, Mahinda Rajapaksa, who dreamed of turning his ancestral home into a 

tourism and business powerhouse. “There was this sense that China would write us 

blank cheques,” says one Sri Lankan government economist, not authorised to speak 

https://www.theguardian.com/world/srilanka
http://www.gatewayhouse.in/chinese-investments-in-indias-neighbourhood/
https://www.theguardian.com/world/china
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publicly. The rates on Chinese loans were often no better than those on international 

capital markets, he says. The difference was China asked fewer questions. “There was 

no rigour applied to, how are you going to make this work, what’s the business model 

here? “It took a while for folks to realise we might be in trouble.” 

‘An acute crisis’ 

Not every Hambantota project is deserted. In 2010 Sri Lanka agreed to pay a Chinese 

state-owned corporation $1.5bn to build a new port. Last December, struggling to 

make repayments, the government agreed to lease the port – and 15,000 acres 

surrounding it – to the same Chinese company for 99 years. The lease has alarmed 

Indian and western policymakers who worry China have won a strategic foothold in 

the Indian Ocean. It has also angered locals, who fear Sri Lanka is caught in a debt 

trap and will be forced to lease even more assets in the future. On 9 December a 

Chinese flag was raised over Hambantota port in place of Sri Lanka’s. It lasted seven 

days. “I went to the port administration office and told them I was willing to be shot 

to take down this flag,” says Bergama Gnana Thilaka, the chief priest at a Buddhist 

temple near the site. Thilaka has led hundreds of monks in resistance to the lease of 

the port, which he likens to a colonial invasion. “When Sri Lanka was colonised by 

the British there were Buddhist monks who played a pivotal role against them,” he 

says. The presence of Chinese workers in Hambantota has particularly galled 

opponents, on a backdrop of raging Buddhist nationalist sentiment on the island. 

Thilaka complains he knows of at least five marriages already between Chinese 

workers and local women. “If they start coming here and have that much of an 

imprint, we will have a similar problem to what we’ve had with the upcountry 

Tamils,” he says. “There is no way to send these people back.” Watching on, analysts 

and western diplomats warn Chinese money is increasingly translating into political 

sway. “What has changed is the sheer amount of [Chinese] influence, and how they’re 

using this economic leverage for political and strategic purposes,” says Tanvi Madan, 

the director of the India project at the Brookings Institution in Washington DC. 

Mohamad Nasheed, the exiled former Maldives president, calls China’s involvement 

in his country an “acute crisis”, accusing it of propping up the current ruler, Abdulla 

Yameen, so it can keep acquiring territory in the archipelago. “They have weaponised 

foreign direct investment,” he says. Sri Lanka has banned the Chinese navy from 

Hambantota port for now, but faces decades of debt repayments to Beijing. “Any 

country that extends economic assistance, whether it’s China, India or the US, has a 

strategic interest in doing so,” says Dushni Weerakoon, the executive director at the 
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Institute of Policy Studies in Colombo. Even in developed democracies such as 

Australia, governments are trying to adjust to more aggressive Chinese intervention, 

says Xavier, the Carnegie India fellow. “You can imagine what they can do with 

$24bn in Bangladesh in 10 years’ time.” Inevitably a more intense rivalry also 

increases the potential for military confrontation. India and China have fought wars 

over disputed borders in the past, but in 2017 for the first time they squared off on 

the soil of a third country, when Bhutan called Indian troops in to stop Chinese road-

building in a disputed area. India is doubling down on courting its neighbours, 

Xavier says, but also China’s other rivals. Once described as “estranged 

democracies”, the US and India now boast closer ties than ever, and along with 

Japan and Australia have revived a high-level forum known as the “Quad”, aimed at 

ensuring the Indian and Pacific Ocean regions remain “free and open”. Neither India 

nor China is likely to ever completely dominate the region, Madan says. Instead, she 

predicts the small states will keep their powerful patrons guessing. “They will play 

one country against the other and try to maximise the benefits,” she says. “This is 

only going to become more complex, not less.” 

Source: www.theguardian.com, 26 March 2018 

 

Blockchain Shipping: A New Shipment Protocol 

Cryptocurrencies are fun, exciting, and easy to understand, so they’re getting the 

most coverage in the blockchain revolution. However, the underlying blockchain 

technology is already getting tested in dozens of industries, 

from agriculture to energy to art. Blockchain shipping and freight is another new 

development. It’s poised to change the entire chain of custody for how the goods we 

buy get from place to place. Shipping and freight is an enormous and complex 

industry. Planes, trucks, boats, and trains cross the globe to deliver goods every day. 

However, of these, the boat industry is by far the biggest. Nearly 90% of everything 

we buy rides on a boat at some point. Thanks to shipping we have fresh produce in 

the middle of winter. Products manufactured in Bangladesh can sell on shelves in 

London. Shipping ties together and enables the global economy. A blockchain 

shipping future could change several paradigms in the current industry. Blockchains 

could manage the complexity of a global trade network by establishing a single, 

transparent source of truth. From there, a blockchain shipping industry would 

encourage competition, efficiency, and fewer errors. This article looks at how 

shipping is poised for massive change. 

https://www.theguardian.com/world/2017/jul/06/china-india-bhutan-standoff-disputed-territory
https://www.theguardian.com/world/2017/jul/06/china-india-bhutan-standoff-disputed-territory
https://www.theguardian.com/world/2018/mar/26/the-biggest-game-changer-in-100-years-chinese-money-gushes-into-sri-lanka
https://coincentral.com/what-is-blockchain/
https://coincentral.com/what-is-blockchain/
https://coincentral.com/blockchain-agriculture-change-farming-food/
https://coincentral.com/the-blockchain-energy-grid-could-reshape-utility-delivery/
https://coincentral.com/blockchain-technology-art/
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Containerization Created a Protocol 

Ask anyone in the shipping industry, and they’ll tell you about the important role 

containerization have played in how goods travel around the world. The shipping 

container is a common sight anywhere goods and services need to be transported. 

When the intermodal shipping container was standardized in the mid-20th century, 

it allowed the same containers to be transferred from truck to train to boat 

seamlessly, anywhere in the world. Previously, containers came in many different 

sizes. They often had to be unpacked and repacked any time there was a transfer. 

With the invention of a standardized corrugated metal container, there was no need 

to unpack at each transfer point. Goods could easily be kept dry inside the 

containers. Also, these containers could stack atop one another for increased density. 

The intermodal shipping container created a protocol for the shipping industry. The 

change was revolutionary. Shipping became much more efficient. Additionally, 

transfers between carriers became simpler and started to follow predictable 

procedures. It was easier to track a standard container than it was to keep track of a 

haphazard shipment. 

Blockchain as a Protocol 

The same level of disruption in the shipping industry could come from a new 

protocol. Like the shipping container, blockchain could make operations more 

efficient, standardize transfers, and allow senders and recipients to track their orders 

in real time. This makes it an exciting time for blockchain shipping. Blockchain 

stands to disrupt an industry that the world relies on. Many of the major companies 

in shipping and freight have joined the Blockchain in Transport Alliance. The goal is 

to create standards for the new blockchain shipping industry. These companies have 

recognized blockchain’s potential and the viability of this use case in their industry. 

Expect blockchain to become an industry standard sooner rather than later, since its 

increases in efficiency are hard to ignore. 

Tracking Shipments Transparently 

One of the key components of the shipping industry is known as a Bill of Lading. This 

old-fashioned term refers to the agreement that stipulates what company is 

responsible for an item in transport at any given time. The Bill of Lading sets the 

terms for the transport and delivery of the item. A blockchain shipping industry 

would rely on blockchain technology to keep a record of the Bill of Lading and a 

https://bita.studio/
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shipment’s transfer history. When a transport company signs for a shipment, 

accepting the shipment for further transport, it could be recorded to the blockchain. 

In a transparent system, that blockchain record is then available anywhere in the 

world. Someone awaiting the shipment could see information about which company 

is transporting the item at the moment and where they last signed for it. 

Identifying Issues More Quickly 

When something goes wrong with a shipment, it can often take valuable time before 

the sender or recipient finds out about the problem. Often, shipping agreements can 

be complex. They may be bundled together or subcontracted to the point where the 

company currently in charge of the shipment doesn’t know anything about the 

person who paid for it or where it’s ultimately going. That means they don’t know 

who to notify in the event of a problem. With a blockchain shipping solution, all 

parties could see the whole chain of custody. In the event of a problem, you could 

follow that chain to identify where things went wrong and send a replacement or 

order the return of the shipment while it’s still in transit. 

Speed in Shipment Routes 

Shipping route speed is another huge opportunity for decentralization and a 

blockchain shipping economy. Instead of taking inefficient routes while shipping 

companies try to fill up large shipments on their trunk lines, smaller companies 

could bid on legs of a journey. They could deliver your package more directly, instead 

of following the current hub and spoke model of delivery. Blockchain shipping also 

opens up the possibility of a decentralized marketplace for shipments. Right now, 

starting a shipping company requires a lot of overhead and upfront costs. In a 

blockchain system, smaller operators will be able to bid on contracts for certain 

shipments. This introduces greater flexibility into the entire shipping industry. 

Certifying Arrival, Condition, & Contents 

One application where blockchain really shines is certification. It’s possible that 

blockchain, in combination with IoT, could power an automated service for certifying 

delivery, tamper protection, and the authenticity of a shipment’s contents. This type 

of certification means that you could be certain that a shipment will arrive once 

you’ve placed an order. Right now, you have to place implicit trust in the shipping 

company to deliver your package safely. In the blockchain shipping future, smart 
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contracts could guarantee timely delivery or automatically refund you or send a 

replacement. 

Conclusion 

Shipping efficiency, trust, and safety could change dramatically. Blockchain shipping 

would mean greater transparency, competition, and assurance so that shipments 

make it to their final destinations. Don’t expect a hot startup to create this new 

industry standard. Instead, it will likely come from within the shipping industry as 

they create a standard for greater efficiency and a single source of truth. 

Source: coincentral.com, 02 April 2018 
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Croatia to Help Albania Stop Tide of Plastic Waste 

Croatian Foreign Minister Marija Pejcinovic Buric signed an agreement with a UN 

representative in Albania Brian Williams to help a project to fight marine pollution, 

in the presence of Albanian Foreign Minister Ditmir Bushati and Minister of 

Tourism, Blendi Klosi. Would-be EU member Albania has a huge problem with waste 

collection, which is often just dumped in rivers. From there, countless plastic objects 

such as bottles flow into the Adriatic Sea. Minister Klosi recently announced another 

attempt to clean up Albania. However, Albania's government has been criticised for 

not doing enough to built a national system of waste collection and recycling. Plastic 

waste floating down Albanian rivers into the Adriatic Sea has been washing up in 

force on Croatian beaches lately, more than hundred kilometers to the north, 

damaging Croatia's important tourism industry. On Thursday, a Croat, Antun 

Poljanic published 22 photos on Facebook of the plastic invasion in southern Croatia. 

Source: www.balkaninsight.com, 16 March 2018 

 

IMO Gears Up to Set Climate-Related Targets for Shipping Sector 

Ahead of the 72nd session of the International Maritime Organization (IMO)’s Marine 

Environment Protection Committee (MEPC 72), set to take place in London from 9-

13 April, delegates are seeking to build consensus in negotiations for a draft text 

towards a global agreement to reduce maritime greenhouse gas (GHG) emissions. 

The Committee is expected to agree on an initial strategy in April, including a list of 

possible measures to tackle shipping-related emissions in the near term and targets 

for longer-term sector-wide decarbonisation, with a final plan due to be elaborated 

by 2023. Delegates will be tasked with deciding on a timeline for implementation and 

settling on a baseline year to chart changes in emission levels over time.  The 

international shipping sector is responsible for about 2.5 percent of global 

greenhouse gas emissions and rising. Carbon emissions from shipping are projected 

to be two to five times higher in 2050 than they were in 1990, according to EU 

MARINE ENVIRONMENT 

https://www.facebook.com/antun.poljanic/posts/10213052779887749
http://www.balkaninsight.com/en/article/croatia-to-help-albania-for-stopping-pollution-of-adriatic-03-16-2018
http://www.europarl.europa.eu/RegData/etudes/BRIE/2017/602062/IPOL_BRI(2017)602062_EN.pdf
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estimates. Shipping emissions, like international aviation, are not covered under the 

UN’s Paris Agreement on Climate Change.  

Previously, during its 70th MEPC session in October 2016, IMO members agreed on a 

roadmap towards reducing GHG emissions from maritime transport, tasking a 

dedicated working group with defining a strategy over a string of intersessional 

meetings. The working group is scheduled to convene for its third session from 3-6 

April, the week preceding MEPC 72, in order to finalise a draft text mapping out an 

initial IMO GHG strategy.  

Country positions 

As countries seek to arrive at a common strategy on GHG emissions reductions, 

bridging differing levels of ambition across the UN shipping agency’s 173 country 

membership remains a priority.  The Marshall Islands, the second largest shipping 

registry globally, have been joined by a group of other Pacific Island states as well as 

New Zealand in pushing for a fully decarbonised shipping sector as soon as 2050.  “It 

is clear to everyone that before specific measures to reduce emissions are adopted, 

any disproportionate negative impacts will have to be identified and addressed,” said 

David Paul, Minister of Environment for the Marshall Islands, according to 

comments reported by Climate Home. “So there is simply no excuse for countries to 

stand in the way of an ambitious outcome from the IMO in April. Those of us that are 

truly committed to climate won’t accept anything less.” On the other hand, countries 

pushing for a less ambitious plan have cited concerns about insufficient data, as well 

as fears about transport cost increases negatively impacting their companies and 

dampening competitiveness.  

A joint submission from Brazil, India, Argentina, and Saudi Arabia proposes a looser 

timeline for the vision to cut shipping-driven GHG emissions, replacing an earlier 

target to reach a zero carbon shipping sector by 2075 with a less specific commitment 

for phasing out emissions “as soon as possible, but no later than in the second half of 

this century.”  EU foreign ministers encouraged the IMO to pursue “swift and 

appropriate additional actions” for emissions reduction, according to 

a statement released by the Council of the EU on 26 February. Doing so, they said, 

would be needed “in order for international shipping to contribute its fair share to 

the fight against climate change,” as an industry key to global mitigation efforts. They 

also called for outreach activities to build political momentum in the lead-up to 

MEPC 72.  

http://www.europarl.europa.eu/RegData/etudes/BRIE/2017/602062/IPOL_BRI(2017)602062_EN.pdf
http://www.imo.org/en/OurWork/Environment/PollutionPrevention/AirPollution/Pages/GHG-Emissions.aspx
http://data.consilium.europa.eu/doc/document/ST-6125-2018-INIT/en/pdf
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An IMO plan to cut emissions “should be underpinned by an adequate emission 

reduction objective, consistent with the temperature goals of the Paris Agreement, 

including a list of candidate short, mid, and long-term measures equally applicable to 

all ships,” according to the statement.  The EU has announced its intention to 

integrate shipping into its emissions trading scheme by 2023 if significant advances 

are not made at the IMO, specifically through the creation of a fund to support 

maritime emissions reduction measures. Ship owners would either need to 

contribute to the fund or buy credits under the EU emissions trading scheme. (See 

Bridges Weekly, 16 February 2017)  

Enhancing data collection 

In related news, amendments to the International Convention for the Prevention of 

Pollution from Ships (MARPOL) entered into force on 1 March, enacting a 

mandatory data collection system aimed at facilitating IMO monitoring of the energy 

efficiency of ships. The new regulations require ships to collect data on fuel 

consumption, distance traversed, and number of “services hours” at sea, as well as on 

design cargo capacity, beginning from 1 January 2019. (See BioRes, 29 April 

2016) The requirements apply to vessels of 5,000 gross tonnages and above, covering 

85 percent of carbon emissions from international shipping.  The reporting system 

aims to ensure improved transparency, which would help inform MEPC policy 

decisions on measures to address shipping-related GHG emissions and boost energy 

efficiency. The data will be collated for annual reporting to the flag state and 

transferred to an IMO Ship Fuel Oil Consumption Database. The IMO will use this as 

a basis for summarising results to the MEPC.  

According to an IMO press briefing, “the data collected under the mandatory 

reporting system will help inform the MEPC when it comes to adopting a revised 

strategy in 2023.”  The new rules build on earlier commitments taken in the MEPC to 

reduce the carbon footprint of the shipping sector. In 2011, the IMO adopted a 

scheme of mandatory requirements intended to improve the energy efficiency of 

shipping vessels, the first binding global effort to reduce emissions from an 

international industry sector. (See Bridges Weekly, 20 July 2011)  

By 2025 new ships built will be a projected 30 percent more energy efficient than 

those built in 2014, according to IMO estimates. The MEPC 72 agenda features an 

item scoping out further technical and operational measures for enhancing the 

energy efficiency of international shipping.  

https://www.ictsd.org/bridges-news/bridges/news/eu-lawmakers-approve-draft-plans-for-post-2020-carbon-market-reforms
http://www.imo.org/en/MediaCentre/PressBriefings/Pages/04MARPOLamendments.aspx
https://www.ictsd.org/bridges-news/biores/news/imo-clinches-deal-on-shipping-fuel-use-data-though-emissions-target-remains
https://www.ictsd.org/bridges-news/biores/news/imo-clinches-deal-on-shipping-fuel-use-data-though-emissions-target-remains
http://www.imo.org/en/MediaCentre/PressBriefings/Pages/04MARPOLamendments.aspx
http://www.ictsd.org/bridges-news/bridges/news/mandatory-energy-efficiency-measures-for-international-shipping-adopted-at
http://www.iadc.org/wp-content/uploads/2017/10/MEPC-72-1-Provisional-Agenda-For-The-Seventy-Second-Session-Of-The-Mar....pdf
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In the fifth session of the IMO Sub-Committee on Pollution Prevention and Response 

(PPR), held in February, members also agreed to a reporting protocol for voluntary 

measurements to gather black carbon data as well as on methods for data collection 

for use both by countries and international organisations. The reporting would feed 

into the UN body’s work assessing the impact of shipping-related emissions of black 

carbon on the Arctic, a climate pollutant produced by incomplete combustion of 

carbon-based fuels.  

Seventy Years of IMO 

Last week, a ceremony was held at IMO Headquarters in London to celebrate the 

70th anniversary of the adoption of the IMO Convention, attended by government 

representatives, international organisations, non-governmental organisations, and 

IMO Secretariat officials.  “We are celebrating 70 years of achievement, in which the 

truly vital industry of shipping has become safer, cleaner and greener, thanks to the 

work of IMO. We are also looking ahead to the exciting new challenges on the 

horizon,” said IMO Secretary-General Kitack Lim, according to an IMO press 

briefing. ICTSD reporting; “Brazil fights emissions cap for shipping, citing cost 

concerns,” CLIMATE HOME, 8 March 2018; “Argentina, Brazil, India, and Saudi 

Arabia row back on shipping’s climate targets,” SPLASH 247 NEWS, 12 March 2018; 

“Climate change: Is shipping finally on board?” OECD OBSERVER, December 2017; 

“MARPOL amendments enter into force,” TANKER OPERATOR, 9 March 2018. 

Source: www.ictsd.org, 16 March 2018 

Ocean plastic could triple within a decade: report 

The amount of plastic in the world's oceans is expected to triple within a decade 

without tough measures to curb littering, a new British government report has 

warned. The "Foresight Future of the Sea" report from the Government for Science, 

published on Wednesday, found that 70 percent of all litter in the ocean is non-

degradable plastic, which is set to triple between 2015 and 2025. The report noted 

that there is growing evidence of plastic harming sea creatures, as entanglement in or 

ingestion of plastics can cause injury and death to a wide range of marine organisms. 

It can also pollute beaches. The government report suggested preventing plastics 

from entering the sea, introducing biodegradable plastics, and boosting public 

awareness on marine protection to tackle the issue of growing ocean plastics. 

http://www.imo.org/en/MediaCentre/MeetingSummaries/PPR/Pages/PPR-5th-Session.aspx
http://www.imo.org/en/MediaCentre/PressBriefings/Pages/05IMO70.aspx
http://www.imo.org/en/MediaCentre/PressBriefings/Pages/05IMO70.aspx
https://www.ictsd.org/bridges-news/bridges/news/imo-gears-up-to-set-climate-related-targets-for-shipping-sector


Page 46 of 66 
 

Besides plastic in the ocean, the report identified sea level rise, ocean warming and 

chemical pollution as main long-term problems that marine environment faces. The 

report also urged Britain, "a leading maritime nation" as it puts, to seize 

opportunities to cash in on the "ocean economy", predicting it to double to 3 trillion 

U.S. dollars by 2030. The GDP of Britain in 2017 was 2.565 trillion dollars, according 

to the International Monetary Fund. "Both the opportunities and the challenges set 

out in this important report are global in scale and demand our urgent attention," 

Foreign and Commonwealth Office Minister Tariq Ahmad said in a statement 

released with the report. "We must keep pushing our scientific understanding of the 

oceans, harness new technologies, and support commercial innovation. Most of all, 

we must ensure that governments keep pace with this changing environment," 

Ahmad said, noting that international collaboration remains "crucial." 

Source: www.xinhuanet.com, 22 March 2018 

 

Malibu, Several Governors Galvanize over Opposition to Trump’s  

Offshore Oil Drilling 

 

In California, we are the green leader. The state that sets the standard for all things 

environmentally friendly and people who want to keep the ocean blue. It’s no 

surprise that the Trump Administration’s proposal to open 90 recent of the Outer 

Continental Shelf (OCS) to offshore oil drilling is a non-starter in our state. The 

Pacific Coast has been closed to offshore oil drilling for decades. No new leases have 

been issued in California state waters since 1969, which was the year of the 

environmentally devastating Santa Barbara Oil spill. That was the year we landed on 

the moon and Vietnam was waging in the background of our rocketing space 

exploration.  

It was 10:45 am on Tuesday January 28, 1969. Out in the ocean about five miles off 

the coast on a rig called Alpha operated by Union Oil is where it all began. A blowout 

occurred on Platform A which resulted in an uncontrolled flow of oil from a deep 

reservoir through five fissures in oil-bearing sands to the sea floor. The Santa 

Barbara oil spill released 4.2 million gallons of pollutant oil into the ocean and our 

beaches involving coastline, including the Channel Islands, as far north as Pismo 

Beach and as far south Mexico.  

http://www.xinhuanet.com/english/2018-03/22/c_137056972.htm
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Nearly 3,700 seabirds were confirmed dead and many more likely unaccounted for, 

in particular gulls and grebes. The Sant Barbara Zoo was a rescue station for the 

birds to be cleaned up. Kelp fields were blackened with oil. Straw was brought in to 

sink the oil to the bottom of the ocean, or try and soak it up. The damage was so 

severe from this spill it became a community effort to clean it up. Popular backlash 

against oil companies grew into a public and national discussion.  “I don't like to call 

it a disaster, because there has been no loss of human life,” said Fred L. Hartley, 

President of Union Oil Co. at the time. “I am amazed at the publicity for the loss of a 

few birds.”   Walter J. Hickle was the new US Secretary of the Interior then under 

President Richard Nixon. As overseer of the USGS, he was in part responsible for the 

waiver obtained by Union Oil for the shorter casing implicated in the blowout on 

Platform A. Hickle accepted responsibility and thus began the battle of the Federal 

government admitting to some degree it was at fault.  

This spill was readily visible in aerial photographs and became a nationwide 

controversy and galvanizing moment in the environmental movement at that time. 

From this oil spill was born the California Coastal Commission, The State Lands 

Commission, the California Environmental Quality Act (CEQA), Nixon signed the 

National Environmental Policy Act of 1969, which led to the establishment of the 

Environmental Protection Agency (EPA) in 1970, and the first Earth Day happened 

partially as a result of the images that were spread from the first CIA spy plane used 

to map overhead imagery of the spill so measurements could be taken of its 

size.  “Never in my long lifetime have I ever seen such an aroused populace at the 

grassroots level. This oil pollution has done something I have never seen before in 

Santa Barbara – it has united citizens of all political persuasions in a truly 

nonpartisan cause,” said Thomas Storke, the then Editor of the Santa Barbara News 

Press. Even In 1970 it was estimated the 226,000 metric tons of petroleum wastes 

per year were discharged on the sea surface by ships alone (SoBell, 1963), and the 

Federal Water Pollution Control Administration, which was abolished by the Water 

Quality Improvement Act of 1970, stated pollution off the California coast had been a 

threat of increasing severity for the last 40 years.  

There have been several other threats in the interim, including the battle against 

LNG in 2006-2007. Platform A leaked 1,130 gallons of crude oil into the Santa 

Barbara Channel in 2008. Now comes the Trump Administration’s recent plans to 

institute offshore oil drilling which threatens 2.6 million jobs and nearly $180 billion 

in GDP, according to an analysis released by the non-profit Oceana, whose board 

members include Malibu resident Ted Danson. This is the sum total of the Atlantic, 
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Pacific and Gulf Coast of Florida economies that include fishing, tourism and 

recreation plus their associated markets they support which are under threat from 

the Trump plan.  The Pacific Coast supports a diverse marine environment. Cold, 

nutrient rich waters attract and support the entire food chain from the bottom point 

at the tiny krill all the way up to the huge whale, plus some of the most lucrative 

fisheries in the nation. There are some 519 fish species, nearly 150 seabird species 

and more than 30 marine mammals, which means whales, dolphins and seals, five 

species of sea turtles and more than 5,000 species of invertebrates. Let’s not forget 

the millions of humans that come to he beach every year, winter and summer, to 

enjoy the seals frolicking in the water and the ocean waves crashing.  All of this, plus 

a healthy and clean environment, is risked for only two year’s worth of oil and one 

year’s worth of gas, an estimate based on recent economic factors and Bureau of 

Ocean Energy Management (BOEM) resource assessments. A Surfrider Foundation 

study estimates this new offshore drilling will yield just 920 days of oil supply at our 

current rate of consumption.  

Today in Malibu a meeting was held to address the threat offshore oil drilling would 

have on our coastal economies and marine life. The speakers present were Malibu 

Township Council President Richard Lawrence, Congressman Ted Lieu (D-CA 33 

Dist), Jeremy Wolf from the Office of California State Senator Henry Stern (D- 27 

Dist), Dr. Chad Nelsen from The Surfrider Foundation, Dayna Bochco from the 

California Coastal Commission, Nancy Hastings from the environmental non-profit 

Oceana and Damon Nagami form the Natural Resource Defense Council (NRDC). 

The Trump Administration’s drafted five-year program reaches beyond his term, 

2019 - 2024 for oil and gas development on the OCS. Trump seeks to expand future 

oil and gas leasing to nearly all U.S. waters, including the Atlantic, Pacific, Arctic and 

eastern Gulf of Mexico in the largest number of potential offshore lease sales ever 

proposed and puts our nation’s coastal communities, beaches, surf breaks and 

marine ecosystems at risk of oil spills. The Coastal Commission has jurisdiction over 

the sale of those leases. When things come to fisticuffs, Bochco from the Coastal 

Commission says it will take action. “At that point the Coastal Commission and their 

staff will be looking at the Coastal Zone Management Act, which is the Federal law 

that is the interface between the two jurisdictions,” said Bochco. “California’s Coastal 

Management program already exists. It was approved in 1978. The contents of it are 

mostly what are in the Coastal Act. When I talk about the Coastal Act, I am including 

the Management Program as well. We are the only agency that has any jurisdiction in 

Federal waters. If the Department of Interior after adopting the final leasing program 

proposes to hold an actual sale of these leases, the staff of the Coastal Commission 
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will write a Consistency Determination. They’ll go through the Coastal Act and see 

which, if any, of their activities would interfere with our policies of the Coastal Act. 

This would be done with a staff report. We would have a public hearing so that 

everyone affected could weigh in. Then the Coastal Commission would vote to either 

approve or object to the Consistency Determination.” According to a Pew Charitable 

Trust study, even when everything goes according to plan with the oil drilling 

process, thousands of tons of polluted water is released into the ocean in something 

called drilling muds. These muds are unregulated, even though they contain toxins 

regulated by the EPA and other agencies such as benzene, zinc, arsenic, radioactive 

materials and other contaminants. High concentrations of metals have been found 

around drilling platforms in the Gulf of Mexico where at a single oil well discharges 

of up to 1,500 to 2,000 tons of waste materials were found, according to that same 

study. According to a recent Public Policy Institute of California poll, support in our 

state for more drilling off the California coast has dropped to a record low. Most 

Democrats (81 percent) and independents (68 percent) and 45 percent of 

Republicans are opposed. All three West coast Governors, Jerry Brown (D-CA), Kate 

Brown (D-OR), and Jay Inslee (D-WA), in addition to the Governors of Florida, 

Georgia, South Carolina, North Carolina, Virginia, Maryland, Delaware, New Jersey, 

New York, Connecticut, Rhode Island, Massachusetts and New Hampshire are 

strongly opposed to expanded offshore oil drilling. They are representing the voices 

of their constituents in their respective states. In contrast, 73 percent of Californians 

are in favor of wind power and wave energy projects off the state’s coast.  “What 

saved us is Trump did something that was purely political but legally untenable,” said 

Congressman Lieu to a full house at the meeting. “Trump goes out to Florida and 

meets with the Republican Governor. He met with the members of Congress, several 

who are Republican who said do not do offshore oil drilling in Florida. So after the 

meeting he comes out and announces ok we’re not going to do offshore oil drilling in 

Florida. We’re exempting Florida from the plan. He put down two reasons. He said, 

one the local officials told me not to do offshore drilling. And second, Florida’s 

coastal economy was a big contributor to Florida’s economy. Well guess what? It 

turns out California’s coastal economy is actually bigger than Florida’s coastal 

economy. I also led a letter after reading the statement with Congressman Jared 

Huffman and Alan Lowenthal. We got 36 other cosigners. We sent it to Ryan Zinke 

saying hey California also opposes offshore oil drilling. And by the way our coastal 

economy is bigger than Florida’s. So under no legal standard whatsoever, Trump 

cannot exempt Florida and not exempt California.” 
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An oil spill is no small matter. It creates an environmental disaster of huge 

proportions that an area finds difficult to or never recovers from. The Gulf of Mexico 

is a dead zone due to the numerous oil spills and petroleum abuse it has endured. 

Here is just one example of what the California coast endured and an epicenter of a 

national controversy that ensued afterward. This is the time line of the Santa Barbara 

oil spill of 1969, compiled from 1970 historical documents from the Federal Water 

Pollution Control Administration inside the Department of Interior.  

 Time Line of the 1969 Santa Barbara oil Spill 

The initial flow of oil began on January 28, 1969 from a blowout on an offshore oil 

platform.   The oil was coming up through five cracks in the ocean bottom. 

Detergents were being spread in the area. Equipment to help stop the flow was flown 

in from Texas, and it took until noon on the January 29 before public officials, who 

were previously unaware of the situation, to become informed.  By January 30, there 

were now 390 square kilometers covered by the oil slick. Luckily offshore winds held 

the slick away from the coast.  By January 31, the slick grew to 520 square 

kilometers, and oil was beginning to come ashore at Rincon Beach.  By February 1, 

the oil was spread and Summerland, Carpinteria and Anacapa Island were 

threatened.  Oil finally came ashore February 4 in areas close to Rincon, and Anacapa 

Island was surrounded by oil. The slick was estimated at this to be between 520 and 

1,300 square kilometers in size.  By February 5, the Santa Barbara harbor was filled 

with oil and closed; some oil was in the Ventura Marina, and the slick was estimated 

to be 2,080 square kilometers in area.  By February 6, a 32 km stretch of mainland 

had been polluted by the oil.  

On February 7, drilling mud was being brought from Los Angeles to be pumped into 

the well. In order to soak up or sink the floating oil, 2,300 metric tons of straw were 

being brought in from the San Joaquin and Antelope Valleys per day, and at least 18 

metric tons of talc and diatomaceous earth had been delivered.  There was confusion 

as to the amount of oil which was being released during the early days of the spill. On 

January 30, Union Oil officials claimed the Santa Barbara News Press misquoted 

them in stating that the seep was producing 5,000 barrels (726 metric tons) per day. 

Jerry Luboviski, Communications Director for Union Oil in Los Angeles, claimed 

that the rate was 500 barrels (72.6 metric tons) per day.  Independently, Alan A. 

Allen, using color aerial photographs and the work of Blokker to help support 

thickness estimates, estimated the flow on February 2 to be a minimum of 726 metric 

tons per day. If the flow were 500 barrels (72.6 metric tons) per day, as estimated by 
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"knowledgeable engineers" (Editor's Note in Jones et al 1969), a slick of 78 square 

kilometers would have been formed in three days. Instead, a slick of 520 square 

kilometers was formed in three days.  On February 18, Union Oil estimated the flow 

which had been renewed by that date to be between .4 and 1.4 metric tons per day. A 

Fish and Game estimate was 6.9 metric tons per day, and a revised Union Oil 

estimate was between 6.9 and 13.8 metric tons per day. On March 2, the leak was 

reduced to 3.5 metric tons per day according to Department of Interior 

estimates.  On March 5, the Department of Interior estimated that the flow, after 

increasing again, dropped from 35 metric tons per day back to 3.5 metric tons per 

day. It became very clear that regardless of the accuracy of the measurement, this 

was going to be a sizable oil pollution incident.  It took 11 days to cap the well. A 

series of undersea faults opened up as a result of the blowout, continuing to release 

oil and gas until December 1969.  As much as 4.2 million gallons of crude oil 

eventually gushed from both the well and the resulting faults.  Oil from Platform "A" 

was found as far north as Pismo Beach and as far south as Mexico. 

Source:  www.malibu-arts-journal.com, 25 March 2018 

 

Mariners Warned of Strong Storm in US Northeast 

The U.S. Coast Guard is warning mariners and the public Tuesday to exercise caution 

along the coasts of Rhode Island and Massachusetts Wednesday into Thursday as a 

strong winter storm is forecast in the area. Conditions are expected to deteriorate 

Wednesday night, with hazardous wind and sea conditions throughout Southern 

New England waters. Operation for any craft in the maritime environment will be 

dangerous, as there is high marine impact expected with 50 knot wind gusts and 20+ 

foot seas Wednesday into Thursday. Coast Guard Air Station Cape Cod air crews are 

flying storm tracks ahead of the storm to warn mariners of the impending heavy 

weather. Coast Guard Cutter Spencer, a 270-foot cutter homeported in Boston, will 

stage off the coast to respond to offshore search and rescue emergencies. Due to the 

expected extreme conditions, some Coast Guard assets may have limited ability to 

respond to vessels in distress. Therefore, waterfront operators, mariners, fishing 

vessels, recreational boaters and the general public should exercise extreme caution 

as conditions begin to deteriorate. 

Source: www.maritimeprofessional.com, 20 March 2018 

https://www.malibu-arts-journal.com/index.php/news/153-malibu-several-governors-galvanize-over-opposition-to-trump-s-offshore-oil-drilling
https://www.maritimeprofessional.com/news/mariners-warned-strong-storm-northeast-315252
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China must win over Taiwan through talks, not coercion 

- Sumit Kumar 

Ever since Taiwanese President Tsai Ing-wen assumed power in 2016, her 

government has taken several steps to strengthen Taiwan’s identity as an 

independent state, with the latest development being the hosting of Alex Wong, US 

Deputy Assistant Secretary, at the department’s Bureau of East of Asian and Pacific 

Affairs. The visit in turn provoked Beijing, with Chinese President Xi Jinping 

warning that efforts to widen division with Taiwan would be punished by history. He 

also said that China had the capabilities to stop any attempt to formalise the 

democratically ruled island’s independence. 

The thread of the conflict between China and Taiwan goes back to 1949 when losing 

the Civil War to the communists, Chiang Kai-shek’s Nationalist KMT fled to Taiwan. 

While the People’s Republic of China (PRC) says that Taiwan is an undisputed part of 

it, referring to an understanding between representatives of the Chinese Communist 

Party and the Kuomintang Party in 1992, Taiwan asserts its independent status as a 

state. In fact, till 1971 Republic of China (ROC) was a permanent member of the UN 

Security Council. 

In the recent times, Taiwan’s efforts to emerge out of One China policy have gained 

momentum with the election of DPP Tsai Ing-Wen as Taiwanese President. It is in 

this context that Tsai did not mention the 1992 Consensus, ragging the Chinese 

establishment. Consequently, China put pressure on the International Civil Aviation 

Organisation to not initiate Taiwan as a guest of the ICAO assembly in September 

2016. The telephonic conversation between President Donald Trump and Tsai Ing-

Wen and his initial argument that the US could revisit its stand on ‘One China’ policy 

added fuel to the increasing tension between Taipei and Beijing. 

Due to Chinese pressure, Nigerian foreign minister Geoffery Onyeanma announced 

that Taiwan would no longer have diplomatic representation in Nigeria in January 

2017. In June the same year, Panama cut off diplomatic ties with Taiwan under the 

influence of Beijing. In January this year it has opened a new air route over the 

GEOPOLITICS 

http://www.dnaindia.com/authors/sumit-kumar
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narrow Taiwan Strait separating China and Taiwan. This will have huge security 

implications for Taipei because Chinese air force can also use this air route in future. 

Of course, over the years, China has been trying to bring Taiwan under its control, 

what has recently augmented Beijing’s efforts in this direction is the fact that apart 

from not having favourable response from President Tsai on the 1992 Consensus, 

China is also concerned about the losing ground of the KMT party in Taiwan, which 

is known for its closeness to mainland China. Added to this is the increasing 

discontent about China among the people of Taiwan. This can be gauged from the 

fact that in a recent poll 75 of the Taiwanese respondents see China and Taiwan as 

two different states. Viewing mainland China as a perverted form of Chinese culture, 

Taiwanese also consider their culture and tradition as pure Chinese and feel proud of 

their democratic institutions, freedom of press and others liberal values. Moreover, 

China’s coercive actions and its lack of respect for Taiwan, among others, have 

severely impacted the ties between Taiwan and China.  

Another reason for China’s provocative step against Taiwan is the deepening 

engagement between Taipei and Washington. Despite reiterating its commitment to 

‘One China’ policy, Trump has signed into law the National Defence Authorisation 

Act (NDAA) for Fiscal Year 2018, which mentions strengthening the defence 

partnership between the US and Taiwan as continuing US legal commitments. The 

NDAA also states that the US should invite Taiwan to participate in military exercises 

and to consider ‘reestablishing port of call exchanges between the navies of the two 

sides. In March, President Trump signing the Taiwan Travel Act has further elevated 

the tension between China and Taiwan to a new level.  

However, unlike China, the Tsai government has shown its maturity in responding to 

Xi’s provocative moves, keeping the door for talks open with Beijing. At the same 

time, while at the domestic level, her government has formulated eight strategies 

seeking to keep talent in Taiwan, to maintain Taiwan’s advantage in the global supply 

chain, to deepen its capital market and to strengthen its cultural and film industries, 

at the foreign policy front, it has geared into strengthening its ties with other 

countries. Of course, improving ties with India has also become a major priority of 

the Tsai government under ‘southbound policy’. While the trade volume between the 

two sides has reached to $6 billion in 2017, the two sides have also signed MoU on 

the Promotion of Industry Collaboration to boost the economic ties. New Delhi and 

Taipei also share the shared aim of ensuring freedom of navigation in the South 

China Sea, increasing threat from China and others. Surely, the Tsang government 
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has so far been very successful in executing its two-pronged strategy in dealing with 

China and it should be hoped that China would soon realise it is only through talks 

than by provocation that China could effectively engage with Taiwan and its people. 

Source: www.dnaindia.com, 30 March 2018 

 

What Indo-Pacific means for India 

During the recent visit of the President of Vietnam, Tran Dai Quang, Prime Minister 

Narendra Modi had spoken of both countries working for “an independent, open and 

prosperous Indo-Pacific region”. The visit of the President of France, Emmanuel 

Macron, saw a Joint Strategic Vision of India-France Cooperation in the Indian 

Ocean Region, and this document refers to India’s central position in the ‘Indo-

Pacific’, which has emerged as a major plank in our understanding of “acting East”. 

The terminological change ---- from ‘looking’ to ‘acting east’ --- represents an 

expansion of our focus area far beyond Southeast Asia. The Look East policy now 

represents a series of overlapping but concentric circles. Chronologically, it is the 

middle or the South East Asian/Asean circle, which was the first to emerge with the 

Policy of Look East unveiled by former PM Narasimha Rao in Singapore in 1992. The 

25th anniversary of this policy was observed with the presence of the Asean Heads of 

State or Government during the Republic Day celebrations. Rao’s was the classic look 

east policy --- driven at both the bilateral and multilateral level - the former through 

bilateral relationships with the Asean member countries and the latter by using 

Asean as a regional organisation of the South East Asian countries. This was 

originally a trade and economy-driven relationship. Although its security and 

strategic dimensions have steadily expanded. The circle closest to us geographically 

emerged some years later between 1997 and 2004. In the former years, Bangladesh, 

India, Sri Lanka and Thailand formed BIST-EC (EC stood for economic cooperation). 

Myanmar joined in a few months later. In 2004, Nepal and Bhutan became part of 

the grouping, which named itself BIMSTEC. In 2014, a permanent secretariat was 

established in Dhaka. 

Source: www.hindustantimes.com, 31 March 2018 
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New Coal War: China and Japan Compete for Hundreds of new coal 

Plants in Southeast Asia 

A joint report by Greenpeace, the Sierra Club and CoalSwarm indicates that 

Southeast Asia will be the new epicentre of coal production. Asia accounts for 85 per 

cent of new coal power development in the world’s top 20 coal producing countries, 

with China as the leader of the pack. However, while tighter restrictions on domestic 

coal plants have been imposed by the central government to curb pollution, Beijing 

has pushed the development of high-efficiency, low-emission coal plants across 

Southeast Asia as part of the “Belt and Road Initiative”. As China is expanding its 

influence, Beijing’s foremost strategic competitor in Asia, Japan, is being forced to 

step up efforts to combat its shrinking influence in the region. The booming energy 

sector of Southeast Asia, especially coal, is proving to be the new front line in the 

geopolitical rivalry between Asia’s two industrial giants. China’s coal drive is part of a 

larger energy-driven investment policy that follows its attempt to reduce carbon 

emissions by clamping down on the coal industry and pledging to increase 

investments in renewables. However, Chinese energy planners have realised 

they cannot relinquish coal as a major power source for the foreseeable future. The 

country remains highly dependent on coal, with coal sources accounting for roughly 

73 per cent of China’s electricity production in 2014, according to World Bank 

numbers. Instead of abandoning coal, China is developing cleaner and higher-

efficiency coal plants – and, as a boon to its plan for greater regional influence, aims 

to export the technology abroad. China is developing cleaner and higher-efficiency 

coal plants – and, as a boon to its plan for greater regional influence, aims to export 

the technology abroad To that end, the China Development Bank and China Export 

Import Bank last year lent US$25.6 billion (HK$200.92 billion) to global energy 

projects. This figure surpassed even the US$22.6 billion provided by the 

International Bank for Reconstruction and Development. From a market perspective, 

Beijing’s plan to become the world’s primary high-efficiency, low-emission 

technology provider comes at the right time. Coal consumption across Asia is slated 

to outpace that of China over the next 20 years, coupled with an absolute increase in 

global coal demand over the next seven years. The more than 1,600 coal plants 

scheduled to be built by Chinese corporations in over 62 countries will make China 

the world’s primary provider of high-efficiency, low-emission technology.Because 

policymakers still regard coal as more affordable than renewables, Southeast Asia’s 

industrialisation continues to consume large amounts of it. To lift 630 million people 

out of poverty, advanced coal technologies are considered vital for the region’s 

continued development while allowing for a reduction in carbon emissions. 

http://www.scmp.com/news/china/policies-politics/article/2115023/chinas-top-coal-producing-province-aims-cut-pm25
http://www.scmp.com/news/china/policies-politics/article/2115023/chinas-top-coal-producing-province-aims-cut-pm25
http://www.scmp.com/topics/belt-and-road-initiative
http://www.scmp.com/topics/china-japan-relations
http://www.scmp.com/news/china/policies-politics/article/2119803/china-helping-push-carbon-emissions-all-time-high
http://www.scmp.com/news/china/policies-politics/article/2119803/china-helping-push-carbon-emissions-all-time-high
http://www.scmp.com/news/china/policies-politics/article/1922913/china-caps-coal-consumption-5-billion-tonnes-2020-amid
http://www.scmp.com/news/china/policies-politics/article/2123270/china-u-turns-coal-ban-amid-growing-outcry-over-numbershttp:/www.scmp.com/news/china/policies-politics/article/2123270/china-u-turns-coal-ban-amid-growing-outcry-over-numbers
http://www.scmp.com/business/banking-finance/article/1189404/aggressive-global-loan-expansion-china-development-bank
http://www.scmp.com/news/asia/south-asia/article/2123687/india-facing-energy-and-environmental-crisis-dirty-coal-worsens
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Clearly, the countries providing this technology will inevitably expand their sway 

with regional governments. As a consequence, a race between Tokyo and Beijing over 

the construction of coal plants is already under way. China is currently in the lead, 

having overtaken Japan in 2000 as Asia’s leading exporter of coal industry 

equipment. It remains the largest technology supplier to India and the second-largest 

investor in coal projects in Vietnam, behind Japan. It is also constructing 

Bangladesh’s first clean coal plant. These developments reflect Beijing’s advantage in 

providing the necessary coal funding. China has been “greening” for years, 

developing renewables and carbon capture technologies at breakneck speed, while 

also investing more aggressively in the region than Japan at a time when most 

multinational banks have restricted coal funding. The results speak for themselves. 

Between January 2010 and March 2017, the Japan Bank for International 

Cooperation was involved in five financing deals while Export-Import Bank of China 

inked seven. 

But Japan is not exactly twiddling its thumbs, either. Since the 2011 Fukushima 

disaster, Tokyo has ramped up coal use and has raced ahead in clean coal technology 

development. Japan now boasts the world’s most efficient coal-fired plant, which 

uses less coal to produce more electricity. Seizing on this competitive advantage, 

Japanese Prime Minister Shinzo Abe has tried to capitalise on these capabilities in a 

bid to increase Japan’s reach across Southeast Asia – and in China’s backyard. 

Through the Japan-led Asian Development Bank, Tokyo has pledged US$6.1 billion 

for projects throughout the Mekong as well as for various other projects from 

Vietnam to Myanmar, providing an alternative to China’s regional designs. 

What’s more, Japan will soon receive a boost from the Trump administration 

through the Japan-United States Strategic Energy Partnership. The partnership 

could be a game-changer in terms of Sino-Japanese energy competition, with a joint 

commitment by Tokyo and Washington to promote high-efficiency, low-emission 

deployment throughout South and Southeast Asia. With the Trans-Pacific 

Partnership in the doldrums, the new partnership is designed to counter Beijing’s 

energy diplomacy through a more coherent bilateral push. This may well be only the 

beginning. US Energy Secretary Rick Perry has repeatedly emphasised that coal will 

be a key part of the Trump administration’s policies. 

Source: www.thegwpf.com, 31 March 2018 
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Russia and the West beyond the diplomatic predicament 

- Imran Khan 

At the turn of the last century, a number of rapprochements have been witnessed 

among erstwhile adversaries. A few decades earlier, these were hardly conceivable 

but now have become realities due to Russia’s foreign policy activism. Following the 

Soviet Union’s demise, Russian leaders from Mikhail Gorbachev to President 

Vladimir Putin displayed their desires for joining NATO, but the west dismissed any 

possibility. Nonetheless, Russia and NATO continued the efforts. NATO-Russia 

Council was created on 28 May 2002. Amid these unusual developments, the most 

expected one was Russo-US rapprochement and their joint front against rising 

China. But the surmises are bound to meet a disastrous fate. Donald Trump’s victory 

in the 2016 US presidential elections and subsequent celebration in Russia proved 

short-lived and delusional with consecutive blows of the US declaration of Russia as 

the top threat to its national security with Trump’s announcement of the expulsion of 

60 Russian diplomats. Pessimism is replacing optimism, and another iron curtain is 

descending between authoritarian Sino-Russo coalition and western liberal 

democratic world order. The dividing lines that were once attenuated in the late 90s 

and early 2000s, once again, are being redrawn by the new power constellation. But 

this time around, China is on the other side of the line with Russia. Over the last 

decade, Putin’s Russia has skilfully moved its paws on the geopolitical chessboard 

through thoughtful checkmates. It pragmatically rearranged the hierarchy of its 

foreign policy choices, drew the red lines for its adversaries keeping its doors open 

for diplomatic negations without giving them major concessions. It adopted ‘no 

enemy’ policy. But wherever core interests were at risk, it never hesitated from 

embroiling in a full-fledged war. From the successful execution of Russo-Georgian 

War via Crime an annexation till the power showdown on the Syrian front, Russia 

has been cleverly remarkable in defending its borders, putting a full stop to NATO’s 

eastward expansion, enhancing its own international prestige by reminding the 

adversaries of its military muscle. On the diplomatic front, Russia turned around on 

its Cold War’s undeterred enemies — Japan, China, Turkey, Kingdom of Saudi Arabia 

and Pakistan — by embracing them and enhancing trade. Two among them, Pakistan 

and China, became its strategic partners who could act as the linchpin for Russian 

grand designs in the new world order. For its soft image, Russia evolved grand plans 

to cater maximum acclamation. To keep its pace with modern-day great powers in 

the marathon of connectivity initiatives — China’s Belt & Road Initiative (BRI), Indo-

Japanese Initiative of Asia-Africa Growth Corridor (AAGC) — Russia came up with 

https://dailytimes.com.pk/writer/imran-khan/
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its own version. Russia’s, hitherto, geographical curse of the absence of navigational 

ports and longest frozen coastal line in the Arctic are to turn into its geo-strategic 

advantage by connecting the far eastern region with Europe via proposed Northern 

Sea Route (NSR).Various Asia Pacific states have rushed to join the initiative. The 

initiative has distinguished geo-strategic feature of circumventing Indian Ocean 

Region (IOR) — Robert D Kaplan termed the IOR as centre stage for the 21st-

centuryrivalries. The successful completion of NSR and could turn the geopolitical 

characteristics of the global power politics utterly upside down in time to come. In 

the economic sector, energy, the lifeblood of the Russian economy, has been an 

important tool in its foreign policy toolbox. Russia holds one of the largest crude oil 

and gas reserves that constitute almost half of its GDP. Europe has depended on 

Russian energy for a long time and, in return, Russia depended on the European 

market. 

Approximately, one-third of European gas needs are met by Moscow. However, in 

the backdrop of Russia’s November 2015 cut off of gas supply to Ukraine as a 

geopolitical card has made European states more insecure about their energy supply. 

This two-way energy security dilemma has pushed both Russia and European Union 

towards diversification of their energy markets and sources, respectively, to avoid 

being a victim of energy blackmailing card. When Europe feels insecure, America 

comes as a security guarantor. On the other side of Atlantic, as a result of Shale 

discovery, the US needs reliable consuming markets. The European market, beset by 

energy insecurity and in the middle of an invigorated ordeal for diversification, has 

grabbed the attention of the US energy consortiums for exporting liquefied natural 

gas (LNG) as an alternative to Russia’s Gazprom. In the hunt for energy security, 

Poland recently moved to explore the US option on a trial basis and signed a 

midterm contract for LNG deliveries from the US. As a longstanding ally, America is 

a much reliable partner, yet holds the high cards. In contrast to territorial security in 

the Cold War, in new power competition, providing energy security to European 

states has become the cornerstone of the US foreign policy. 

However, diplomatic exchanges, trade relations, energy agreements and well wishes 

could not surmount the mountains of historical grudges and the principles of power 

politics. The alleged poisoning of double agent Sergei Skripal proved precipitant for 

an abrupt diplomatic rift between Russia and US-backed Europe. Thus far, the 

ongoing investigations of the so-called Russia involvement in the poisoning of Sergei 

Skripal and his daughter, Yulia, can have two possible outcomes. Either Russian 

involvement could be established by investigating facts or not. In both cases, British 
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Prime Minister Theresa May has overblown the issue before hand perhaps for greater 

latent national interests. For Theresa May, a successful projection of alleged 

poisoning issue internationally can serve multiple purposes. 

Firstly, the United Kingdom is in the middle of Brexit and facing internal divide. The 

rhetoric of external enemy can overshadow the internal mess. 

Secondly, Europe was steadily slipping into Russia camp that had been a vital point 

of obsession for the UK in previous centuries. 

Thirdly, Great Britain has been instrumental in drawing America in European 

conflicts to tip the scale in its favour. During WW-I, British intelligence agency 

intercepted the Zimmermann Telegram that was the central reason for the US 

joining WWI. 

Winston Churchill’s speech in Westminster College in Fulton marked the beginning 

of Cold War. Former British Prime Minister Tony Blair had been central European 

supporter of the US invasion of Iraq. Thresa May built rhetoric to capsize the ship of 

the anticipated a typical era of the European continent. The concerted diplomatic 

onslaught of West can impede, at least for short time, Russia’s strategic and 

economic advancement in other regions as well, especially in the Middle East. It 

seems that Theresa May likely to get many aims at one shot. 

Source: dailytimes.com, 03 April 2018 

 

Maintaining momentum in Japan–China relations 

- Madoka Fukuda 

In January 2018, Japanese Foreign Minister Taro Kono visited China, meeting 

officials including his Chinese counterpart Wang Yi to confirm the importance of 

reciprocal visits by their leaders. Although the bilateral relationship has moved on 

from its lowest points in the 2010s, no state visits have taken place since 2011. In 

2017, the Abe administration shifted its policy towards China. The Japanese 

government sent a delegation to China’s May 2017 Belt and Road Forum, where 

Toshihiro Nikai, Secretary-General of Japan’s governing Liberal Democratic Party, 

https://dailytimes.com.pk/222972/russia-and-the-west-beyond-the-diplomatic-predicament/
http://www.eastasiaforum.org/2012/08/19/politicising-the-senkaku-islands-a-danger-to-regional-stability/
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met Chinese President Xi Jinping and handed him a personal letter from Abe. 

Chinese State Councillor Yang Jiechi then visited Japan to meet with various high-

level officials, including Abe. By June 2017 Abe had made clear that Japan would join 

the Belt and Road Initiative (BRI) under certain conditions. Since then, Japan and 

China have been working to further improve their bilateral relations. On 11 

November 2017, Abe met Xi on the sidelines of the APEC summit in Vietnam and 

proposed mutual state visits in 2018. Though Xi did not directly accept Abe’s 

proposal, he did say that the stable development of Japan–China relations will 

benefit both countries. 

What is driving the improvement of relations between Japan and China now? 

The biggest factor is the changing international relations of the region. Tensions on 

the Korean Peninsula and the uncertainties of the Trump administration’s foreign 

policies have been key. For Tokyo, cooperation with China is fundamental to 

coordinating effective pressure on North Korea. And with Japan–South Korea 

relations deteriorating over the ‘comfort women’ issue, Japan has given priority to 

rapprochement with China. For Beijing, relations with Japan have gained 

momentum on the grounds that the United States has strengthened its critiques of 

China as a strategic competitor. As the possibility emerges of negotiations between 

the United States and North Korea brokered by South Korea, the Japan–China 

relationship has become increasingly important for both Japan and China. The 

second factor is the stability of political leadership in both countries. Xi 

Jinping’s newly solidified power base means he has more political capital and can 

take more initiative to improve relations with Japan. Similarly, Abe has led the 

government for more than five years, and Abe can contest the Liberal Democratic 

Party leadership for a third term in September 2018. The third factor is the potential 

for economic cooperation. Although Japanese investment in China is decreasing, 

about half of all Japanese firms operating overseas still operate in China. The 

Chinese government cannot overlook this, especially while China’s economic growth 

continues to slow. China also wants Japan to participate in the BRI. This should not 

be too difficult: Japan may well see economic benefits from Japanese companies 

supporting Chinese BRI projects in third countries. These factors should ensure 

stable and positive relations for the time being. But both governments must address 

sensitive issues between the two countries if they want to stabilise the relationship in 

the longer term. Military tension around the Senkaku/Diaoyu Islands in the East 

China Sea is the biggest issue. Since September 2012, Chinese government vessels 

have sailed in Japan’s contiguous zone around the islands almost daily and 

http://www.eastasiaforum.org/2017/07/09/trump-threat-drives-japan-and-china-closer/
http://www.eastasiaforum.org/2016/02/22/the-ever-shifting-sands-of-japanese-apologies/
http://www.eastasiaforum.org/2018/03/18/xi-unlimited/
http://www.eastasiaforum.org/2017/08/21/getting-down-to-business-on-japan-china-relations/
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have repeatedly intruded into Japan’s territorial sea. On 11 January 2018, just before 

Kono visited China, Chinese nuclear submarines sailed through this contiguous zone, 

which caused uproar in Japan. It is imperative that Japan and China build 

confidence and implement procedures like an air and sea liaison mechanism in order 

to prevent such military tension from developing into conflict. Differences in Japan’s 

and China’s visions of regional order are also a potential source of instability. Abe’s 

‘free and open Indo-Pacific’ vision is a geopolitical counterbalance to China’s growing 

influence and presence in Eurasia and Africa through the BRI. Although Abe has 

already expressed his desire to cooperate with the BRI, Japan has attached numerous 

conditions to this cooperation. China remains wary of Abe’s Indo-Pacific idea and 

perceives it as a containment strategy against China. Taiwan presents another 

issue. Cross-Strait relations grew tense again after Taiwanese President Tsai Ing-wen 

came to office in May 2016. China has strengthened its pressure on Tsai to accept the 

so-called ‘1992 Consensus’, which constitutes a verbal agreement on the subject of 

the ‘One China principle’. Meanwhile, Japan seeks to strengthen its ties with Taiwan 

under the Tsai administration, which the Chinese government has officially 

protested. Japan–China relations seem back on track for mutual state visits in 2018 

or 2019, but the future of the bilateral relationship will not be without significant 

challenges. 

Source: www.eastasiaforum.org, 27 March 2018 

 

The Geopolitical Risks of Trump's Protectionism 

-Shikha Dalmia 

President Donald Trump's punch-first-ask-questions-later trade policy yielded one of 

its first results today when South Korea acquiesced to a new trade pact with the 

United States. In exchange for being permanently exempted from Trump's stiff 

tariffs on aluminum and steel, this third largest exporter of steel to America agreed to 

limit its U.S. steel shipments to about 70 percent of their current levels. Seoul will 

also double the quota of American cars that can be sold in South Korea without 

meeting local safety and environmental standards, though that's largely a symbolic 

concession—American carmakers haven't been able to make full use of 

their existing quota, because South Koreans don't have a taste for big, badass cars. 

http://www.mofa.go.jp/region/page23e_000021.html
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https://reason.com/blog/2018/03/28/the-geo-political-risk-of-trumps-anti-ch
https://reason.com/people/shikha-dalmia/all
https://www.nytimes.com/2018/03/27/us/politics/trump-south-korea-trade-deal.html?hp&action=click&pgtype=Homepage&clickSource=story-heading&module=photo-spot-region&region=top-news&WT.nav=top-news


Page 62 of 66 
 

The deal will also streamline the onerous customs and regulatory procedures that 

American companies have to endure to do business in South Korea. 

Except for the last item, what the Trump administration has pulled off here is an 

exercise in negotiated protectionism. If this is a blueprint for future deals, especially 

with China, the world may avoid an all-out trade war, but it will face far more 

geopolitical conflict. The Trump administration forced South Korea to swallow such 

a huge reduction in steel exports despite the fact that virtually everyone on Capitol 

Hill was up in arms against using tariffs as a cudgel to negotiate with allies. 

Republicans pleaded with the president not to go there. Even Sen. Chuck Schumer 

(D–N.Y.), who rarely fails to drool when he sees a protectionist measure, lamented 

that the tariffs went too far because they were too broad and not limited to America's 

enemies. Ditto for Sen. Debbie Stabenow (D-Mich.), another known protectionist. 

There was no comparable outrage when Trump threatened to slap $60 billion in 

tariffs on China, the world's second largest economy and America's largest trading 

partner after the European Union. Even free-trade Republicans were mostly mute. 

Democrats positively celebrated, with Schumer declaring that Trump deserved a "big 

pat on the back." Beijing's sole friend in the United States, it seems, was the stock 

market, which experienced its biggest one-week fall in more than two years. The 

political reaction (or lack thereof) to Trump's anti-China policies is not surprising, 

because China-bashing has been a bipartisan sport for a while. Neoconservatives 

never wanted President Bill Clinton to normalize trade ties with the Middle 

Kingdom, but he did it anyway. Nonetheless, Hillary Clinton accused the Bush 

administration of eroding America's "economic sovereignty" and letting China 

become America's banker—an allusion to the fact that China owns a big chunk of U.S. 

debt. Barack Obama imposed tariffs on Chinese tires right off the bat, filed four 

complaints against Beijing with the World Trade Organization, initiated 24 anti-

dumping cases, and—above all—prevented the World Trade Organization from 

classifying China as a "market economy," something that would have made it harder 

for the West to impose Trump-style tariffs on China. 

Trump, of course, wants to take matters to a whole new orbit. 

Some of his complaints against China are bogus, as when he worries that it runs a 

$350 billion trade deficit and manipulates its currency to encourage exports. Some 

are real but are none of the government's beeswax, such as the fact that China forces 

foreign companies to fork over trade secrets to do business there. Some are 

real and are the government's beeswax: China discriminates against foreign 

http://www.nbcnews.com/id/17403964/ns/politics-decision_08/t/clinton-sounds-china-alarm-issue/#.WrubN8gh0_U
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companies by creating all kinds of tariff and non-tariff barriers, disallows majority 

ownership of Chinese companies by foreigners, and severely restricts foreign 

presence in its financial, telecom, and other sectors. No economist of any repute 

thinks that Trump is right to use the trade deficit as a scorecard to determine 

winners and losers. All the deficit signifies is that Americans buy more goods from 

China and have more money to do so. Furthermore, the dollars that China earns this 

way, it mostly ploughs back into the U.S. by buying American debt. This might 

enrage Hillary, but it keeps interest rates low for Americans, making their 

McMansions more affordable. Meanwhile, far from artificially lowering the price of 

the yuan, China has been trying to ramp it up for about 10 years to curb capital flight. 

As for China grabbing trade secrets: If American companies are willing to do 

business in China despite such demands, that's their problem. Europe forces 

American pharmaceutical companies to sell drugs at severely discounted rates, but 

not even Trump is suggesting that Uncle Sam needs to take retaliatory action 

against that. One consequence of America's big trade deficit with China is that it adds 

to America's massive monopsony power (the power from being a dominant buyer) to 

dictate the terms of trade. As George Mason University's Tyler Cowen points out, if 

America were to stop buying Chinese toys, China couldn't simply reroute the toys and 

sell them to Indonesia at the same price. So it would have to swallow massive losses. 

Yet it does not have very many American products to hit back against. Its options are 

severely limited, which is why it has responded to Trump's threat of $60 billion 

tariffs with just $3 billion worth of retaliation, leaving completely untouched 

America's main exports, such as soybeans and Boeing airplanes. 

If the Trump administration were to use this power to pry China's markets open 

further, that would be one thing because it would integrate the two economies even 

more, which would temper each one's appetite for conflict. But Trump has deeply 

protectionist instincts. He has been excoriating America's trade deficits since he was 

on his first wife. In his otherwise capricious mind, that may be the only fixed point. 

Getting China to lower some of its tariffs and other barriers on foreign products 

might diminish the trade deficit a little, but the Chinese simply can't afford America's 

high-priced goods and services enough to make a significant dent in the deficit. So 

the odds are that Trump will try to do with China what he did with South Korea and 

force it to scale back its exports—particularly since, as he sees it, that'll boost 

domestic manufacturing and bring back "American" jobs. China, which has its own 

ideas about its "manifest destiny" and has been smarting over being history's loser 

for so long, has a nationalism problem of its own. Its rulers, contra Trump, have 

made a very great effort to keep such populist sentiments in check, in part by keeping 

https://www.bloomberg.com/view/articles/2018-03-26/trump-and-china-are-in-trade-spat-not-tariff-war
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growth and development on track. And trade with the West in general and the United 

States in particular has been an integral part of that. In 1990, before America gave 

China Most Favored Nation status and supported its bid to the World Trade 

Organization, bilateral trade between the two countries was a mere $17.6 billion and 

cross-border investment was trivial. Now bilateral trade touches $600 billion 

annually and cross-border investments have soared to $90 billion. This dependence 

on world trade prevented China from too aggressively pursuing its geopolitical 

ambitions in it’s and America's sphere of contact. 

Trying to reverse or freeze these gains in wealth and status will undo that. Beijing 

might not be able to respond to Trump's economic bullying in kind without hurting 

the average Chinese. But it could retaliate on other fronts—for example, by re-

igniting its ambition to annex Taiwan, accelerating the militarization of the South 

China Sea, encouraging North Korea's nuclear ambitions, and expanding its 

influence in Asia as a counterbalance to America. That last item might not bother 

those of us who don't see a unipolar world as an entirely healthy state of affairs. But 

it will especially trigger Trump and the incoming hawks on his national security 

team, such as Secretary of State Nominee John Pompeo and future National Security 

Adviser John Bolton. Regardless of whether Trump's anti-trade zealotry triggers a 

trade war as devastating as the one in the wake of the 1929 Smoot-Hawley tariffs, it 

will raise the risk of geopolitical instability, the poisonous fruit of protectionism. 

 

Source: reason.com, 28 March 2018 
 

 

Amid China-US rivalry, Asean finds a role model in Duterte’s Philippines 

- Mark J. Valencia 

Speaking as the current chair of the Association of Southeast Asian Nations at 

an Asean-Australia summit, Singapore’s Prime Minister Lee Hsien Loong warned 

member countries that they will have to learn to deal with “tensions” and 

“pressure” from the rise of China.  Many analysts, including myself, have been 

predicting gloom and doom for Southeast Asian states and Asean unity as they are 

increasingly pressured by China-US geopolitical competition. Indeed, there is 

concern that some members may be used as political pawns or proxies in the 

burgeoning China-US contest for hard and soft power dominance in the region – and 
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in particular in the South China Sea. This could well happen and there is some 

evidence that the US-China struggle is creating political fissures as Southeast Asian 

nations waffle and hedge between the two.  However, we may well be 

underestimating the diplomatic skill and determination of at least some Southeast 

Asian nations to avoid such a future.  They learned a great deal from the cold-war 

period when pressure by the Soviet Union and the United States led to a fundamental 

split between communist Vietnam, Laos and Cambodia on the one hand and the 

founding members of Asean – Indonesia, Malaysia, the Philippines, Singapore 

and Thailand – on the other.  Indeed, some say that the origin of Asean was 

stimulated by fear of the “fall” of more states – like dominoes – to the communist 

movement. Clearly, Asean’s formation favoured the US-backed opposition to that 

movement. Some even suggest that the US had a great deal to do with its 

origin.  Now Southeast Asian nations are again under intensifying pressure to choose 

between China’s economic dominance and largesse, and the US security umbrella. 

Former US president Barack Obama’s 2011 military “pivot” to Asia, combined with 

the incumbent Donald Trump’s withdrawal from the Trans-Pacific Partnership (TPP) 

trade pact, has meant the US approach to the region has focused more on the 

military than the economic aspect of its Asian relationships.The goal for many 

nations is to maximise the economic benefit of China’s rise while retaining the 

benefits of US security protection. But the balancing act required to reach this goal is 

becoming more like a tightrope walk as both China and the US turn up the heat on 

individual nations. Most are not blatantly choosing sides. Instead, they demonstrate 

that the matter of political choice between the two is not black and white: the choice 

between China and the US as a continuum – not an either-or. Some Southeast Asian 

nations are skilfully negotiating the political tight rope and benefiting from both 

sides’ largesse in the process. It is true that there is a yawning chasm filled with 

adverse implications beneath this tight rope should a country lose its balance. But for 

clever, self-confident and bold leaders, this dilemma presents an opportunity that 

can be used to their nation’s advantage. According to Max Fisher and Audrey 

Carlsen, writing in The New York Times, there are three groups at various stages in 

this ever evolving continuum – counteracting China, shifting towards China, and 

playing both sides. For core US allies – Australia, Japan and South Korea, the spirit 

of the alliance coupled with the need for the American security umbrella dominates, 

so far. But some Asean countries – like Cambodia, Laos, Myanmar and perhaps 

nominal US ally Thailand – appear to be shifting towards China, preferring China’s 

economic incentives over the benefits of US military “protection”. Singapore is 

thought by some to be in the US camp. Indeed, it provides temporary basing for US 

Navy warships and aircraft collecting intelligence, and carrying out surveillance and 
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reconnaissance in connection to China. It also supports America’s broad 

interpretation of “freedom of navigation” – a contentious issue in the region because 

the US uses it to justify its “right” to “spy” on China. However, Singapore’s current 

role as both Asean interlocutors with China and Asean chair has encouraged it to take 

a more neutral position. Recently, Singapore’s prime minister said he was cool on the 

US-proposed Quad – a potential security arrangement between Australia, India, 

Japan and the US – because he did not want to end up with “rival blocs forming”. 

The Philippines is an example of a country “playing both sides”, so far successfully 

so. Indeed, despite considerable domestic and international opprobrium, the 

Philippines may be showing others the way out of this dilemma. Philippine 

President Rodrigo Duterte’s abrupt pivot from staunch US ally to a more 

independent and neutral stance between the US and China is an example of the art of 

the possible. So far, the Philippines has benefited from its better relationship with 

China while maintaining – though less robustly – its military relationship with the 

US.  Duterte may have calculated that the US needed the Philippines as a base for 

power projection, resupply and maintenance of its warships and planes as well as 

rest and recuperation for their crews. According to this theory, he knew he had some 

leeway with the US if he turned diplomatically and economically towards China. In 

this version, Duterte looks like a political genius. But it could just as well have been a 

stroke of serendipity. Whichever it was, Duterte’s manoeuvring and the outcome so 

far have shown other countries “the way” – if they have the political courage and 

domestic support to follow the lead.  The Philippine example may only be the 

beginning of a series of skilful balancing acts that can benefit some Southeast Asian 

countries. But one thing is fairly certain: China-US balancing will become 

increasingly important and difficult for Southeast Asian countries. It will also stress 

Asean unity and weaken its “centrality” and influence in security matters in the 

region, both collectively and for its individual members. This unfolding political 

drama could turn out very badly for all concerned – but especially for Southeast 

Asian nations. But it could also be a boon to those countries skilful enough to safely 

navigate these treacherous political waters. We should not underestimate the 

political acumen of some Southeast Asian countries to do so. 

Source: www.scmp.com, 02 April 2018 
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