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Maritime Security Agencies in Indonesia: More Not Merrier – Analysis 

-- Ristian Atriandi Supriyanto and Siswanto Rusdi 

The Indonesian Navy (TNI-AL) is over-stretched and under-resourced as the sole 

institution responsible for the security of Indonesia’s six million square kilometres of 

maritime jurisdiction. The government has therefore established the Maritime 

Security Coordinating Board (Badan Koordinasi Keamanan Laut, Bakorkamla) to 

coordinate the activities of no fewer than 12 national agencies, or “stakeholders” 

related to maritime security affairs. However, as each agency often tends to go its 

own way regardless of Bakorkamla’s coordinating role, and given the multifaceted 

interests of the 12 agencies, the idea of Bakorkamla acting as a coordinating agency 

seems novel in Indonesia. Another instance is the Indonesian Sea and Coast Guard 

(ISCG) mandated by the 2008 National Law No. 17 on Shipping, which has yet to be 

established as a single institution responsible for maritime law enforcement in 

Indonesian waters. 

Maritime Security Agencies 

The TNI-AL is primarily responsible for the protection of Indonesian maritime 

sovereignty, particularly in the Exclusive Economic Zone (EEZ), while the National 

Police Marine Division is in charge of law enforcement in territorial seas. The Ministry 

of Marine Affairs and Fisheries, Ministry of Transportation’s Sea and Coast Guard 

Directorate, Finance Ministry’s Customs and Excise Directorate General are tasked 

with marine environmental protection, navigational safety, port security and tax 

revenue, respectively. 

Meanwhile, the Ministry of Law and Human Rights, the Coordinating Ministry for 

Political, Judicial and Security Affairs (Menkopolhukam), Ministry of Home Affairs, 

Ministry of Foreign Affairs, National Intelligence Agency, Indonesian National 

Defence Forces Headquarters (Mabes TNI), and Attorney General’s Office only 

maintain information coordination without committing any assets to sea. However, 

Bakorkamla itself is beset with coordination problems due to parochial institutional 

interests, competition for resources, slow legal enforcement, as well as a lack of firm 

leadership. Thus the inter-agency relationship boils down to the survival of the fittest, 

with each agency vying for more authority, resources, and privileges from the 

government. 

Inter-Agency Competition 

Currently, Bakorkamla’s authority is often bypassed in favour of the institutional 

interests of those agencies which it is supposed to coordinate. While unity of 

purpose seems to be recognised at the strategic level, operational level coordination 

on the ground and at sea is patchy at best. For example, Bakorkamla often finds it 
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difficult to harmonise the standard operational procedures (SOP) of the various 

agencies, utilise their sea assets under one command, pool resources together, as 

well as assign missions and objectives to its stakeholders. In reality, each agency 

tends to go its own way. At the same time, the institutional “turf battle” rages on over 

competition for resources. It has been an open secret that Bakorkamla is under-

funded, under-equipped, and under-staffed to conduct its operations. Currently, it 

only has around 100 staff for the entire archipelago, although in theory, it could 

“borrow” staff from the stakeholders. Bakorkamla’s main office or Headquarters in 

Central Jakarta is a leased TNI-AL building – barely enough to accommodate its 

entire staff and coordinate operations. 

Still, some measures have been taken to improve Bakorkamla’s capacity. In 2010, it 

established two Maritime Regional Control Centres (MRCC) and 12 Regional Control 

Centres (RCC) across the archipelago. It will also receive two offshore patrol vessels 

(OPV), the KAMLA-4801 and KAMLA-4802 – the largest vessels Bakorkamla has 

ever operated, besides the 8 Bimaran and 10 rigid inflatable boats it has been 

operating thus far. 

The more the merrier? 

Part of the problem in creating a single maritime security institution stems from, and 

revolves around, vested institutional interests to create the ISCG from within the 

existing ministries. The 2008 Law only mentions that the ISCG should be responsible 

to the President and put under the operational supervision of a ministry. The 

establishment of the Sea and Coast Guard Unit (Kesatuan Penjaga Laut dan Pantai, 

KPLP) under the Ministry of Transportation’s Sea and Coast Guard Directorate, for 

instance has intensified the competition with, and within, Bakorkamla. The Transport 

Ministry interprets the 2008 Law as having the KPLP status elevated to the ISCG. 

The idea was for the KPLP to be put directly under the President’s office while the 

Transport Ministry would supervise its daily operations. Feeling itself being 

subordinated by its own stakeholder, Bakorkamla rebuffed this and instead 

submitted its rival concept of Badan Keamanan Laut (Bakamla), also reporting to the 

President but within the operational supervision of the Menkopolhukam. 

In any case, the grey areas of responsibility between KPLP and Bakorkamla (and 

others) are wide enough to create tussles. Both agencies are vying to be 

acknowledged and represented as Indonesia’s ‘genuine’ coast guard. If left 

protracted, such a competition could lead to further inefficiency in resource allocation 

and compromise professionalism. Another problem is a lack of firm leadership. 

President Susilo Bambang Yudhoyono has yet to make a decision in the form of a 

Governmental Decree (Peraturan Pemerintah, PP) as to which ministry and authority 

the ISCG shall be based upon. As the country’s highest executive authority, the 

President should take a firm decision and act to merge the KPLP and Bakorkamla 

into a single agency, designate a ministry to be responsible for its operational 

supervision, and if necessary, press for reforms in the existing laws and regulations 
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to accommodate the new changes. The establishment of ISCG would also 

necessitate curbing similar roles performed by other institutions. Institutional 

resistance, or even inertia, would predictably be fierce. The result, however, could be 

equally rewarding for all. The establishment of a single Coast Guard agency could 

tremendously increase the efficiency of patrolling Indonesian territorial waters, while 

enabling the TNI-AL to devote its attention and resources to the security of 

Indonesia’s EEZ and sea lanes. 

Ristian Atriandi Supriyanto is a Senior Analyst with the Maritime Security Programme at the S. 

Rajaratnam School of International Studies in the Nanyang Technological University. Siswanto Rusdi 

is the Executive Director of Indonesian National Maritime Institute (Namarin). 

Source: RSIS, 2 January 

Move, Countermove in the Anti-Access Game 

-- James R. Holmes 

Wired’s Spencer Ackerman reports 

on the Anti-Submarine Warfare 

Continuous Trail Unmanned 

Vehicle (ACTUV), a futuristic 

unmanned surface ship equipped 

to track enemy submarines over 

long spaces of time. Defence 

contractor Science Applications 

International Corporation (SAIC) is 

developing the concept under a 

$58 million contract with the Defence Advanced Research Projects Agency (DARPA). 

DARPA is the government body charged with pursuing exotic new technology. 

If the concept works out as designed, these surface craft will boast the capacity to 

maintain contact with nuclear or even silent diesel-electric submarines operating 

underwater. Once vectored toward a contact by one of the U.S. Navy’s new P-8 

Poseidon anti-submarine aircraft, the ACTUV would possess sufficient endurance 

and autonomy to cling to it for up to ninety days. Indeed, Ackerman implies that SAIC 

is designing its drone to follow a boat back to its homeport. The only obvious 

drawback is that the craft will be unarmed — and thus unable to prosecute 

engagements without help from other surface or air assets. 

That’s heady stuff. Flotillas of low-cost drones able to hunt submarines for 

operationally significant intervals and to do so without breaking contact, would help 

nullify the undersea component of the anti-access defences erected by the China’s 

and Iran’s of the world. It would also start turning the logic of anti-access against its 

users. Anti-access is a variety of what late cold warriors called “competitive 

strategies.” Practitioners of competitive strategy search out inexpensive weaponry, 

hardware, and methods. Their goal is to impose outsized costs on strategic 

http://www.rsis.edu.sg/publications/Perspective/RSIS0012013.pdf
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competitors — compelling them to spend lavishly on countermeasures. Ultimately 

the competition proves unaffordable, or at least forces the adversary to divert 

resources from pressing priorities. It misshapes and enfeebles his strategy to our 

advantage. 

The ACTUV is part of an “interaction game,” the term we use around our department 

to describe the intellectual and material one-upmanship by which competitors jockey 

for strategic advantage. There are other ways to win than to defeat an adversary 

outright. As Clausewitz notes, you can also convince him he can’t win, or that he 

can’t win at an acceptable price. If the U.S. Navy can negate inexpensive fleets of 

diesel-electric boats primed to contest its access into Asian waters, it will have taken 

major strides in the right direction. And if it can display that capability convincingly in 

peacetime, it may not need to fight for access to important theatres. 

(James R. Holmes is a defense analyst for the Diplomat and a professor of strategy at the U.S. 

Naval War College where he specializes in U.S., Chinese and Indian maritime strategy and U.S. 

diplomatic and military history.) 

Source: The Diplomat, 2 January 

Hainan’s New Maritime Regulations: An Update 

-- M. Taylor Fravel 

On January 1, 2013, Hainan’s new 

maritime security regulations 

entered into force.  Entitled 

Regulations for the Management of 

Coastal Border Security and Public 

Order in Hainan Province, they 

replaced those last issued in 1999.  

When the new regulations were first 

announced in November they 

attracted a great deal of attention 

because they appeared to authorize 

broad powers to interfere with 

freedom of navigation throughout the South China Sea.  At the time, however, the 

full-text of the regulations had not been published, making it difficult to discern the 

exact impact they would have on China’s territorial and maritime claims in the South 

China Sea. 

Now that the regulations have entered into force, the full-text has been released.  

Containing fifty-two articles divided into six sections, the new regulations are an 

expansion and elaboration of the 1999 version, which had forty articles.  Despite the 

inclusion of new provisions not contained in earlier versions regarding the seizure of 

foreign vessels, the full-text of the 2012 regulations indicates a primary focus on the 

management of Chinese vessels and coastal areas.  In fact, according to the Hainan 

http://thediplomat.com/the-naval-diplomat/2013/01/02/move-countermove-in-the-anti-access-game/
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government, the regulations were revised to address increased smuggling, theft and 

other types of illegal activities at sea.  The complete text of the new regulations 

confirms my preliminary analysis; China is unlikely to significantly increase efforts to 

interfere with freedom of navigation, including expelling or seizing foreign vessels. 

The bulk of the new regulations, roughly forty-two articles, address the activities of 

Chinese vessels from Hainan and the provinces coastal waters. Topics include the 

credentials and documents that Chinese vessels from Hainan must possess and the 

rules that they must follow in the province’s waters.  For example, the regulations 

allow public security units to establish warning areas (jingjie quyu) and special 

management areas (tebie guanli quyu), and to prohibit Chinese vessels from 

entering these zones. The regulations also ban Chinese ships from entering the 

waters of foreign countries, from carrying foreign flags and from entering China’s 

military administrative districts (junshi guanli qu).  The regulations outline ten types of 

prohibited actions that would disrupt public order from transporting weapons, selling 

drugs, smuggling and illegal entry and exit to the use of poisons and explosives, 

among others. 

The activities of foreign vessels within Hainan’s coastal waters are discussed in two 

of the fifty-two articles.  As outlined in previous Chinese news reports, one provision 

(Article 31) states that foreign vessels that enter the province’s waters should 

respect China’s national laws and refrain from any actions that would harm public 

order, such as illegally stopping within Hainan’s 12 nautical mile territorial waters or 

landing on the province’s islands and reefs, among others.  The six actions that 

would provoke action by public security border defence units are the same as 

reported earlier. 

A second provision (Article 47) states that public security border defence units can 

“legally board, inspect, detain; expel, and force the vessels to stop, change course, 

or reverse course” as well as “seize offending vessels or instruments such as 

navigation equipment.” 

The new regulations refer specifically to Sansha City, a prefectural-level 

administrative unit that Hainan established in June 2012 to oversee all the disputed 

islands and waters that China claims in the South China Sea.  Article Seven calls on 

public security border defence units to conduct security patrols in the islands, reefs 

and waters of the city and to support joint law enforcement efforts (lianhe zhifa) in 

the South China Sea. 

Nevertheless, the scope of the new regulations will be limited.  First, regarding the 

activities of foreign vessels, the regulations refer only to the province’s 12 nautical 

mile territorial waters (linghai).  As a result, the zone where public security units 

might board or seize foreign vessels is limited to the area where coastal states enjoy 

more or less sovereign rights apart from innocent passage (that the new regulations 

do not challenge) under the UN Convention on the Law of the Sea. 
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Second, according to Article Five, the regulations apply only to public security border 

defence units (gong’an bianfang jiguan).  The provision states that the “province’s 

public security border defence organs are responsible for this province’s coastal 

defence and public order management work.” The article further calls on other 

departments—including foreign affairs, maritime affairs and fisheries—to assist the 

public security units in their work, which could indicate that the regulations do not 

apply directly to these other actors.  In other words, these regulations do not 

empower “other departments” that routinely operate within China’s claimed 200 

nautical miles Exclusive Economic Zone to seize or detain foreign vessels. 

Third, despite the reference to the islands and reefs of Sansha City, the regulations 

will be implemented mostly in the waters around Hainan Island itself and the Paracel 

Islands, not other disputed areas in the South China Sea.  Wu Shicun, the director of 

Hainan’s foreign affairs office (and president of the National Institute for South China 

Sea Studies), noted in December that the regulations would only apply to those 

areas of Hainan where China had drawn baselines, from which a 12 nautical mile 

territorial waters would be delineated.  In 1996, China announced baselines around 

the Paracels as well as Hainan Island, but not other land features that it claims in the 

South China Sea, including Scarborough Shoal and the Spratly Islands. 

(M. Taylor Fravel is an Associate Professor of Political Science and member of the Security 

Studies Program at the Massachusetts Institute of Technology.) 

Source: The Diplomat, 3 January 

The Commons: Beijing’s “Blue National Soil” 

-- James R. Holmes 

Is it true that the United States, India, and 

other outsiders harbour no territorial claims 

in the South China Sea and East China 

Sea? 

Not strictly. 

That may be what official policy says, and 

the motives behind such self-denying 

statements are doubtless sincere. 

Washington and other stakeholders have no 

claims to land features, the waters immediately adjoining them, or the airspace 

above. But here’s the rub. Every seafaring nation has a territorial claim to regional 

waters and skies beyond the 12-nautical-mile limit prescribed by the UN Convention 

on the Law of the Sea. These expanses belong to no one, and everyone. 

Beijing defines offshore waters as “blue national soil.” If that’s more than a catchy 

phrase, it envisions exercising the absolute territorial sovereignty at sea that 

http://thediplomat.com/china-power/hainans-new-maritime-regulations-an-update/?all=true


Page 9 of 49 

government’s exercise within their land frontiers. It would reserve the right to infringe 

on freedom of navigation. (And yes, of course there are a few other outliers that 

make similar claims. But they’re too weak to pose more than a nuisance.) By custom 

and international covenant, the global commons belongs to no one. It is blue 

international soil, open to unfettered commercial and military use by all nations and 

off-limits to ownership by any. The commons must remain the commons, lest the 

system of liberal trade and commerce collapse on itself. All nations have an interest 

in preventing any contender from fencing off parts of the maritime domain. 

What can guardians of free navigation do about this challenge? Channelling 

Clausewitz, Sir Julian Corbett would describe this as a contest of negative object, an 

endeavour aimed at keeping an adversary from taking something. In wartime, 

negative aims bestow certain advantages on the defender, who mostly wants to 

frustrate his opponent. But the advantages of protecting the status quo are less 

pronounced in peacetime strategic competition. In fact, the initiative and passion 

probably go to the antagonist entertaining a positive aim—the antagonist intent on 

wresting something away. He has the incentive to amend or overturn what looks like 

an unjust state of affairs. Otherwise he would never have opened the struggle in the 

first place. 

And perhaps most critically, it’s hard for custodians of the status quo to turn the 

tables, seizing the offensive in peacetime competition. Corbett proclaims that “true 

defensive” is not passive defence—parrying an enemy’s blows without seeking 

offensive action—but biding one’s time while awaiting a chance to strike. That idea is 

readily intelligible in wartime. A combatant waging “active defence” looks for 

opportunities to use his forces to land a heavy counterpunch. The process isn’t so 

straightforward in peace. If Beijing keeps asserting title to the waters and airspace 

within the nine-dashed line, for instance, and if it deploys ships and aircraft to uphold 

its claim, what precisely would be the equivalent to a wartime counterattack? 

It will take some artistry. Persuading seagoing nations to make common cause 

would be immensely helpful from a diplomatic standpoint. Easier said than done, I 

know. Or, appealing to international tribunals would provide little immediate relief, 

since its doubtful Beijing would ever allow foreign magistrates to adjudicate the limits 

of Chinese sovereignty. Still, making the attempt would brand it an international 

scofflaw. Reinvigorating and stepping up freedom-of-navigation operations in 

disputed waters would put steel behind the international community’s defiance while 

mounting a sustained presence on blue international soil. Multinational task forces 

could ply regional waters, ostentatiously conducting lawful functions—flight 

operations, underwater surveys—that Beijing has tried to proscribe. In effect the 

seafaring states would dare China to take on the entire world. And using the media 

creatively when encounters on the high seas turn ugly would help throw China on the 

defensive. Why not splash footage all over the Internet, social media, and other 

outlets the next time an impeccable incident occurs, along with some helpful 
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commentary to put the incident in perspective—depicting it as the affront to the 

common good that it is? The ghost of Corbett might smile. 

(James R. Holmes is a defence analyst for the Diplomat and a professor of strategy at the U.S. 

Naval War College where he specializes in US, Chinese and Indian maritime strategy and U.S. 

diplomatic and military history.) 

Source: The Diplomat, 3 January 

The New Eyes in East Asia’s Skies 

-- James Hardy 

With heightened tensions between the major players of East Asia, UAV development 

and purchases could offer nations in the region increased military capabilities. South 

Korea finally seems to be getting its hands on the reconnaissance drones it thinks it 

needs to keep an eye on its noisy neighbour to the north. The US Defence Security 

Cooperation Agency (DSCA) announced in late December that Seoul is pushing 

ahead with its purchase of four Northrop Grumman RQ-4 Block 30 Global Hawks, 

only 11 months after South Korean officials rejected the high-altitude, long-

endurance (HALE) unmanned aerial vehicles (UAVs) on cost grounds. 

The DSCA notification, which does not mean a sale is assured but does mean that 

the U.S. government has given it the green light, notes that the South Korean 

government requested the UAVs and that the four Global Hawks will be fitted with 

Raytheon's Enhanced Integrated Sensor Suite (EISS), which features an electro-

optical/infrared sensor turret and a synthetic aperture radar. The Global Hawk is in 

U.S. and German service (the latter under the Eurohawk name) and is one of the 

largest UAVs in operation. Basically an unmanned U-2, it operates from 15,240 

meters to 19,810 meters (50,000 feet to 65,000 feet) and has a loiter time on station 

of 24+ hours. The U.S. Air Force used it to monitor the Fukushima Daichi nuclear 

power plant after the March 2011 tsunami and earthquake, while the Japanese 

government is also believed to have “borrowed” Global Hawks to monitor areas of 

the East China Sea close to Okinawa Prefecture. (Japan is also interested in buying 

the UAV, with reports out of Tokyo saying that two to three could be inducted by FY 

2015) 

If the South Korea sale goes ahead, it will be notable for a number of reasons. First, 

it reverses a cancellation announced in January by the head of South Korea's 

Defence Acquisition Program Agency (DAPA). DAPA Commissioner Noh Dae-lae 

said the proposed $899 million cost of the four UAVs plus associated systems was 

prohibitive. Cost is apparently no longer an issue as the DSCA notification estimates 

the new deal to be worth $1.2 billion. Sources in South Korea have told local media 

that this price is merely the starting point for negotiations, although how compelling 

an argument this is depends largely on how urgently Seoul needs the Global Hawks. 

http://thediplomat.com/the-naval-diplomat/2013/01/03/a-threat-to-the-commons-blue-national-soil/
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This point brings us to 2015 and the handover of operational wartime command 

(OPCON) of South Korean forces from U.S. Forces Korea control to that of the 

South Korean military. The OPCON transfer was already delayed from its original 

April 2012 deadline after Pyongyang's 2009 nuclear test and the March 2010 sinking 

of the Republic of Korea Navy corvette Cheonan. Some retired officials remain 

concerned that Seoul isn't ready to run its own affair if a conflict breaks out. With that 

in mind, the Global Hawk purchase can be seen as the latest sign that Seoul is 

beefing up its own capabilities so that it could act in tandem with the U.S. rather than 

in a subservient role. One notable change to potential South Korean capabilities in 

2012 was the deal to allow Seoul to develop longer range cruise missiles – a deal 

that the U.S. agreed to by relaxing South Korean obligations under the Missile 

Technology Control Regime (MCTR). That deal also relaxes South Korean 

obligations relating to both the indigenous development and purchase of UAVs such 

as the Global Hawk, which is classified under Category 1 of the MTCR. 

The revised agreement allows Seoul to develop and field UAVs with an unlimited 

payload weight if the range is less than 300 km, while UAVs with a range of over 300 

km will be restricted to a payload of no more than 2,500 kg. Analysis by IHS Jane’s 

suggests that the latter restriction will have no effect on South Korea's purchase of 

the RQ-4B Global Hawk, which in U.S. service is limited to a maximum payload 

weight of 1,363 kg: well below the 2,500 kg limit imposed on South Korea by the 

revised agreement. With Japan's Global Hawk purchase apparently imminent and at 

least three U.S. Air Force RQ-4s stationed at Andersen Air Force Base in Guam, the 

skies of northeast Asia are about to become busy with the latest in U.S. unmanned 

Intelligence, Surveillance and Reconnaissance (ISR) technology. The intended 

targets of this technology – North Korea and China – are unlikely to welcome the 

attention, although in China's case, last November's Zhuhai Airshow made it clear 

that Beijing's no slouch when it comes to unmanned aerial technology, either. 

(James Hardy is Asia-Pacific Editor of IHS Jane's Defence weekly.) 

Source: The Diplomat, 4 January 

Carriers of the Indo-Pacific Maritime Great Game 

-- Felix Seidler 

Nothing has been as over-hyped since 

August 2011 as China’s aircraft carrier 

program.  After the former Soviet carrier 

Varyag, fully refurbished by the Chinese 

and renamed Liaoning, took its first “test 

drive”, thousands of blog posts, press 

pieces, and scholarly articles argued about 

possible regional and global implications.  

Is this single ship a regional or even global 

http://thediplomat.com/2013/01/04/s-korea-to-purchase-global-hawk-uavs/?all=true
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threat?  What about the balance in the East and South China Seas? Stay calm, 

people.  After a few tests, China’s Navy – the People’s Liberation Army Navy (PLAN) 

– has shown it is in fact still years away from having an operational aircraft carrier, let 

alone integrated carrier strike group. Moreover, if a navy wants to have a single 

operationally available aircraft carrier at any one time, it needs at least two, and 

better still three carriers in rotation: the one in operational status, one in the shipyard, 

and one in training and work-ups.  According to these numbers, it is unlikely that the 

PLAN will be able to sustain a “blue water” carrier presence before 2020 based on 

projected shipbuilding schedules. Even the first flights of a J-15 Shark from 

Liaoning’s deck were more PR event than step towards a credible carrier force.  It’s 

one thing to launch a single fighter under controlled and planned conditions.  

Conducting dozens of flight movements per hour in wartime requires a significant 

increase in capabilities and training.  To reach this, China must still walk a long road. 

Eye on India 

However, while most observers were busy 

with Liaoning, Asia’s only operational aircraft 

carrier, India’s INS Viraat, has largely been 

left out of the discussion (sorry, Thailand, but 

your never-operating carrier is not a serious 

asset).  The first reason why India’s carrier 

must be taken more seriously than China: 

operational experience.  India has been 

operating its current carrier since 1987 (the 

now-decommissioned INS Vikrant began 

service in 1961), and already has in place the necessary supply chains and logistics 

that the PLAN lacks.  China’s maritime “Long March” could take longer than Mao’s to 

gain all the experience India already has.  And while both China and India could turn 

to Russia for potential assistance, only the latter would likely receive carrier support 

– whether logistics or training – from the U.S., France, or the U.K. 

Unlike their Chinese counterparts, Indian commanders already conduct serious 

exercises with their helicopter and fighter pilots integrated with their carrier crews.  

China, due to the lack of capacity (i.e. a carrier at sea) has not yet started the most 

crucial parts of its carrier training.  Russian experts warn it may take the Chinese 

another decade to learn how to “efficiently” run carrier operations.  Meanwhile, 

India’s next carrier INS Vikramaditya (former Soviet Admiral Gorshkov), due the 

benefits of Russian support, is already training in Arctic waters and is expected 

despite delays to enter service in late 2013 or 2014.  The indigenously built INS 

Vikrant is slated to be commissioned in 2015.  In consequence, whenever the 

PLAN’s first carrier is operational, India will have at least two well-trained 

counterparts (Viraat is set to decommission in 2020).  Furthermore, India will 

generally be able to maintain one operational carrier off-shore while China, at least 

initially, will not. 



Page 13 of 49 

New Delhi and the Three Carrier Big Boys 

Beside Russian support – generous, but not free – India participates in joint 

exercises with the navies of the other two “Carrier Big Boys,” the U.S. and France.  

The PLAN is far from such trials and, beyond search and rescue (SAR), these navies 

by policy will not conduct full-scale combat training with a Chinese carrier, their 

possible future foe. For instance, in April 2012, the U.S. and India conducted the 

15th joint naval Exercise Malabar; which also included warships from Australia, 

Japan, and Singapore.  Training with the US means that India has the opportunity to 

look at and, thereby, learn from the skills of the world’s best carrier-operating navy.  

However, Indians pilots have not yet been reported taking off from US carriers.  Also 

unprecedented but not improbable, India’s carrier officers, pilots, and crews could 

hone their skills training side-by-side with the world’s best counterparts.  This is 

something Chinese sailors are probably never going to experience.  China’s fighter 

pilots had to travel to Brazil for portions of their carrier flight training. 

Moreover, the US is joined by France in using their carriers as political means of 

improving strategic ties with India.  In 2011 the French Navy sent its carrier Charles 

de Gaulle, accompanied by surface vessels and a nuclear sub, to India for a joint 

exercise.  Of course, this was also an advertisement for the French carrier-capable 

Rafale fighter, which India has since purchased.  Operating combat-proven (Libya), a 

NATO-interoperable fighter from carriers is surely a positive.  Meanwhile, the 

competition is mostly working with slight improvements on copied Soviet and 

Russian designs.  While China is developing a flat-top capable stealth fighter (the J-

31), it will take years before it reaches full operational capabilities and production.  In 

response to the threat of a Chinese carrier with J-31s, India could opt for the F-35C 

or a carrier-capable version of the Russian T-50 PAK FA. The US and Russia would 

probably sell everything to New Delhi to keep a resurgent India in their camp. Given 

all these advantages there can be no doubt that India’s already operating carriers 

deserve much higher esteem than China’s refurbished test-object in Dalian shipyard. 

However, it’s time to put the carriers into the geo-strategic context. 

India’s lasting Geo-strategic Advantage 

For all its current carrier edge over China, India 

will not become a U.S.-like carrier superpower; 

but nor does it need to.  Look at the Indian 

Ocean on the map and you’ll see the world’s 

most important sea-lanes running in front of the 

Indian military’s ports and air bases.  Some of 

the most critical geostrategic hotspots and 

maritime chokepoints, including the Strait of 

Hormuz, the Malacca Strait, and the Gulf of Aden are nearby.  For example, from its 

Andaman and Nikobar bases, India could easily block the northern entry of the 

Malacca Strait in the event of conflict. By comparison, the PLAN has natural access 
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only to the Malacca Strait, and to reach it must traverse the South China Sea, which 

can easily be filled with the subs and vessels of neighbouring nations’ and the US 

Navy.  Thus, due to geography, the PLAN would have a far more difficult time 

exerting control on, or re-opening, access to the chokepoint than the Indian Navy. 

The Indian Navy would have a good deal easier job of accessing the South China 

Sea than the PLAN the Indian Ocean.  Additionally, India has no “island chains” from 

which opposing forces can launch strikes, and therefore does not need to 

concentrate on Anti-Access/Area-Denial (A2/AD) and instead can focus on freedom 

of action. 

The Indo-Pacific Maritime Great Game 

Finally, in the Indo-Pacific Maritime Great 

Game – how I like to describe what is going to 

happen in the map at top over the next 50 

years – the better cards are in India’s hand. As 

mentioned, India has the geographic edge.  

New Delhi’s maritime lifelines cannot easily be 

blocked.  And, if someone tried, India’s carriers, 

surface vessels, subs, and air bases are within 

striking distance of the chokepoints.  

Furthermore, India has the better demography, 

with a younger (average) population base than 

China’s, which is “getting older before it gets rich.”  This is important, because the 

Achilles Heel of the PLAN’s carrier program is the development of the Chinese 

population.  Changes in society and government could reverse Beijing’s decisions in 

the carrier case.  In 2060, India is expected to be the third or second largest 

economy in the world.  Hence, it will have the money and the technology to sustain 

its number of carriers at an even higher rate than present. With this in mind, whoever 

worries in the U.S. or Europe about these Chinese carriers, which could patrol the 

Indian Ocean’s SLOCs, should remember that India will be there too.  So will other 

countries, like Australia.  It’s time to recognize that of the two Indo-Pacific neighbours 

only one can as yet legitimately claim to be a global maritime power.  

Besides, it won’t all come down to naval power in the Indo-Pacific Maritime Great 

Game. Of course, as the U.S. military recognizes, it must incorporate Air-Sea, but 

Space and Cyber must play integral roles too.  Remember, all ships and fighters are 

worth nothing without satellite communications and a working cyber infrastructure.  

Therefore, wordy though it is, an Air-Sea-Space-Cyber-Battle is the way ahead (or 

perhaps Air-Sea+?); perhaps not only for the US, but for those developing their 

influence in the Indo-Pacific too. 

(Felix Seidler, Institute for Security Policy, University of Kiel, Germany.) 

Source: CIMSEC, 4 January 

http://cimsec.org/carriers-of-the-indo-pacific-maritime-great-game/
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Marine Affairs Ministry Needed For China to Navigate Maritime Interests 

-- Geng Xin 

Several marine disputes between China and its neighbouring countries occurred in 

succession last year. Since the 18th CPC National Congress proposed building the 

country into a maritime power, there have been discussions on whether China needs 

to set up a special ministry of marine affairs management. This proposal results from 

the territorial disputes in the South China Sea and the East China Sea, the dilemma 

over energy and resources, and China's "sea power threat" claimed by the US and 

Japan. China takes up one-fifth of the world's population. Around 70 percent of the 

world is water, so advancing into the ocean is an unalterable choice for China. Any 

country's marine strategy and notion of sea power comprehensively reflect its 

conditions, interests and coordination with other countries. Only when a country finds 

its proper position in the world can it have the appropriate marine strategy.   

The ocean has long been a source of complications and contradictions that has 

resulted in many deep historical traumas for China, disturbing the nation's settlement 

of disputes and marine development. Maritime development, which is essential to 

China's rejuvenation, needs to be strengthened urgently from the point of view of 

diplomacy, economic development, resources and energy, as well as military 

strength and national defence. With respect to setting up marine strategy, China 

needs to clearly distinguish various conflicts. For example, the Diaoyu Islands issue 

seems to be a dispute between China and Japan, but essentially it is the 

combination of several kinds of multilateral relationships between various countries. 

The disputes in the South China Sea include contradictions between China and the 

US, Japan, Indonesia, Russia and countries from ASEAN.  

We should also make overall plans by taking various factors into consideration. For 

example, the issue of the East China Sea and South China Sea touch upon the 

fields of international law, the law of the sea, diplomacy, military and economic 

development. Therefore, it is reasonable to establish a ministry of marine affairs 

management to coordinate these various fields. Currently, there are at least three 

ways to draw up the plan for maritime development. First, we have to take initiatives. 

China should proceed from its national interests and make an integral plan instead of 

being disturbed by maritime disputes and public opinion. 

Second, we have to adopt a strategy which allows China to have a rapid response 

mechanism. At the same time, a corresponding mechanism for dealing with abrupt 

changes and public opinion is also a matter of great urgency. The last way is the 

concrete classification of different problems that China has to deal with. In addition, 

China's existing marine regulations and policy call for systematic rearrangements. 

Some rules and laws need to be abandoned or enacted. Today, we are in a new era 

of boosting China's maritime development. We should promote the establishment of 
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marine regulations, so that our marine strategy can have solid legal ground and 

substantial legal authority.   

(The author is deputy director of the JCC New Japan Research Institute. 

opinion@globaltimes.com.cn.) 

Source: Global Times, 7 January 

The South China Sea: “Lake Beijing” 

-- James R. Holmes 

What is a “lake” in maritime 

strategy? Japanese Prime 

Minister Shinzo Abe published an 

op-ed in Project Syndicate last 

week maintaining that Chinese 

power is increasingly 

transfiguring the South China 

Sea into “Lake Beijing.” That 

sounds ominous. To counteract 

China’s primacy in southern 

waters, argues Abe, Japan must 

augment its combat and police 

capabilities while forging a 

“diamond” with the United States, 

Australia, and India to defend the commons in East and South Asia. That sounds like 

a multinational lake presided over by the region’s leading liberal republics. 

Presumably the European equivalent would be NATO trusteeship over the 

Mediterranean Sea. 

The idea of a lake has a long provenance. Many moons ago, while researching 

Alfred Thayer Mahan’s influence in Imperial Germany, I stumbled across a 1907 

issue of National Geographic that exuded triumphalism. The normally staid 

magazine ran a map showing American flags scattered all across the Pacific basin, 

from Hawaii to the Philippine Islands. The flags depicted the islands wrested from 

Spain in 1898. The caption proudly proclaimed that the Pacific Ocean was—and 

would remain—“an American Ocean.” And so it was. Writing a century later, pundit 

Robert Kaplan maintained that the Pacific has been “a veritable American naval 

lake” since World War II. 

By no means is the United States the first seagoing state to declare this or that body 

of water its own. In the 1950s Indian sea-power proponent KB Vaidya declared that 

the “Indian Ocean must become an Indian Lake” guarded by forward-deployed 

eastern, southern, and western fleets. A vibrant oceangoing navy would work some 

alchemy, transforming inward-looking India into the “supreme and undisputed” 

master of regional waters. 

mailto:opinion@globaltimes.com.cn
http://www.globaltimes.cn/content/754325.shtml


Page 17 of 49 

But again, what precisely do sea-power enthusiasts mean when they deem some 

expanse a lake belonging to some seafaring nation? A lake must have geographic, 

military, and political components. Geography provides the arena within which 

nations play out their destinies. Strength, as Clausewitz defines it, is a product of 

force and resolve. 

Let’s break the concept down. First, designating a compact or enclosed sea a 

national lake is one thing. Declaring de facto supremacy over the world’s largest 

ocean, as National Geographic did on America’s behalf, borders on hubris. 

Boundless ambition begets strategic overextension and all of the maladies it entails. 

That’s what Walter Lippmann meant when he accused interwar American 

administrations of “monstrous imprudence” for letting Asia-Pacific commitments 

outstrip naval means. 

Second, claiming a lake means commanding the waters within in the Mahanian 

sense. Mahan famously portrayed maritime command as amassing “overbearing 

power” to drive enemy fleets from vital waters in wartime. Peacetime command 

means fielding a force able to overawe and overshadow rival fleets—opening up 

vistas for deterrence, coercion, and confident naval diplomacy of all varieties. That’s 

a high standard to meet. And the bigger the lake, the higher the standard. 

And third, there’s the question of political resolve or, more accurately, political 

intentions. For what purpose does a seafaring nation claim a lake for itself? There’s 

no obvious general rule implicit within the concept. Power is a neutral thing. A 

nautical suzerain can be benign and self-denying, as I believe the United States has 

been since 1945 and India will be once it consummates its naval project. Few stay 

up nights worrying about the US or Indian naval juggernauts’ trampling their interests. 

But power can be abused. That seems to be Prime Minister Abe’s message vis-à-vis 

China. Abe frets that Beijing will misuse its naval might within Lake Beijing, to the 

detriment of Japan and other seagoing nations. It cannot be trusted to use its power 

responsibly. Chinese leaders have done little to allay such concerns. Just the 

opposite! 

The concept of a lake isn’t a bad yardstick for measuring Chinese sea power. Is 

Beijing indeed intent on primacy in the South China Sea and other expanses, to the 

extent of seeing them as Chinese lakes? Does it possess sufficient naval and 

military power to make itself the master of the waters within? How large a margin of 

superiority can the PLA amass in the face of regional competitors? And to what uses 

would Beijing put its marine primacy once achieved? 

(James R. Holmes is a defence analyst for the Diplomat and a professor of strategy at the U.S. 

Naval War College where he specializes in U.S., Chinese and Indian maritime strategy and U.S. 

diplomatic and military history.) 

Source: The Diplomat, 7 January 

http://thediplomat.com/the-naval-diplomat/2013/01/07/the-south-china-sea-lake-beijing/
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India wades into the South China Sea 

-- Richard Javad Heydarian 

India has waded more overtly into territorial disputes between China and Southeast 

Asian nations in the South China Sea, a move that promises to raise tensions 

between the New Delhi and Beijing. "Not that we expect to be in those waters [South 

China Sea] very frequently, but when the requirement is there for situations where 

the country's interests are involved X We will be required to go there and we are 

prepared for that," Indian navy chief Admiral D K Joshi said last month.  

Notwithstanding India's evolving and complex bilateral relations with China, and its 

usual reticence in confronting its Asian rival, Joshi's statement could represent a 

watershed moment in defining New Delhi's future position towards China's rising 

assertiveness in the South China Sea and signal a more ambitious Indian naval 

vision. After decades of low-profile diplomacy in the Pacific, where it has been 

constantly overshadowed by the likes of the United States, Australia, China, and 

Japan, an increasingly confident India is gradually stepping up its engagement with 

the wider region and flexing its increasingly robust naval muscle in the process.  

India's booming trade with Southeast Asian countries, paved by New Delhi's "Look 

East" policy towards the region in response to a period of fast economic growth in 

the 1990s, has given a refurbished Indian Navy more reasons to develop an 

expeditionary outlook and transcend its traditional areas of operation, principally in 

the Indian Ocean. Against the backdrop of rising rivalry between the US and China, 

and Japan's resurgent foreign policy under a more hawkish new leadership, India's 

entry into the South China Sea drama promises to transform the Pacific theatre into 

a truly multi-polar strategic battle for power and influence.  

ASEAN-India nexus  

Increasing economic and political integration between the Association of Southeast 

Asian Nations (ASEAN) and India has resulted in three, significant inter-related 

trends, namely: 

• An ASEAN-India economic symbiosis where both sides have emerged as new 
centres of economic growth and dynamism, creating tremendous potential for 
large-scale bilateral trade and institutionalized economic integration. 

• A mutual strategic recognition first initiated by India's "Look East" policy in 
response to the rising economic importance of East Asian countries in the 
1990s. ASEAN has in turn progressively raised its estimation of India as an 
important strategic dialogue partner in recent years. 

• India's broadening interests in the South China Sea through deepened 
investments in hydrocarbon projects in the disputed territories. New Delhi has 
consistently reiterated its commitment to the freedom of navigation in the area. 



Page 19 of 49 

The past year marked a dramatic escalation in the South China Sea disputes. Under 

Cambodia's rotational leadership, ASEAN failed to converge around a multilateral 

dispute settlement mechanism to address the simmering territorial conflicts. The 

disputing states, especially China, Vietnam, and the Philippines, more aggressively 

pushed their claims.  

The US's "pivot to Asia" policy has precipitated a gradual but decisive revitalization 

of strategic military ties with regional partners. At the same time, the policy shift in 

Washington has added volatility to the ongoing conflicts by strengthening the hands 

of hawks in both China and among the US's Asian allies. As a rising Asian power 

with broad trade and strategic interests across the globe, India cannot afford to 

ignore the spiralling territorial conflicts. While New Delhi is not a direct party to the 

conflicts, it is heavily invested in crucial hydrocarbon projects in one of the most 

turbulent areas of the disputed waters, where Vietnamese and Chinese forces have 

occasionally squared off.  

Despite vehement Chinese opposition, Indian companies have plowed into various 

exploratory energy projects off the coast of Vietnam. The Indian state-run Oil & 

Natural Gas Company (ONGC) has not only been a major shareholder in a joint 

offshore gas project with TNK Vietnam [1], but it also recently renewed a two-year 

joint-exploration project with Petro Vietnam. [2]  

Rising maritime role 

Joshi's recent comments should thus be analyzed in the specific context of China's 

increasingly aggressive posture in the immediate aftermath of Beijing's highly 

sensitive leadership transition from Hu Jintao to Xi Jinping in early November.  

Despite earlier hopes of a more amicable Chinese approach under Xi ahead of the 

November 2012 ASEAN Summit in Phnom Penh, Beijing continued to press its 

advantage by encouraging Cambodia to block any unified regional measure on the 

maritime disputes.  

To consolidate its domestic leadership, the Xi-led new leadership also upped the 

ante by engaging in even more provocative measures, which not only spooked many 

Southeast Asian states, especially claimants Vietnam and the Philippines, but also 

arguably encouraged greater Indian involvement in the issue.  In November, China 

published a new official map including South China Sea features that clearly fell 

within Vietnam's Exclusive Economic Zone (EEZ). Moreover, provincial authorities in 

the southern Chinese Island of Hainan announced new maritime regulations to 

search and intercept foreign vessels straddling Beijing's claimed maritime territories 

in the area.  

The last straw for India was Vietnam's allegation that a number of Chinese 

paramilitary members harassed the Vietnamese Binh Minh 2 seismic survey vessel 

off the coast of Vietnam, where India's ONGC is currently operating. [3] China's 

subsequent decision to issue new controversial passports, bearing a map that lays 
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claim to all its disputed territories across Asia, also reportedly irked India. Joshi's 

controversial comments coincided with renewed Sino-India talks over disputed 

territories in the Himalayas, which sparked the 1962 India-China border war that 

China won and has ever since embittered bilateral relations.  

In December, against the backdrop of more Chinese provocations, the ASEAN-India 

Summit kicked off with a common goal of boosting bilateral trade and, more 

importantly, fostering maritime security. Judging by the statements of ASEAN 

leaders at the meeting, nearly all sought greater Indian involvement in the disputes. 

"At this time of rising concerns about maritime issues, the need to maintain a high 

level of maritime security and freedom of navigation offers us [India and the 

ASEAN]...an opportunity for enhanced cooperation," Philippines Vice President 

Jejomar Binay stated, prodding further Indian commitment to freedom of navigation 

in the South China Sea.  

Vietnamese Prime Minister Nguyen Tan Dung went one step further by directly 

soliciting India's support to peacefully resolve the territorial disputes, based on 

agreed-upon regional and international principles. The summit significantly closed 

with a decision to upgrade bilateral relations from a "dialogue partnership" to 

"strategic partnership", underscoring growing common interests vis-a-vis China. Both 

sides also agreed to raise bilateral trade to as much US$200 billion in the next 

decade. The summit's concluding document, announced as a "common vision", 

expressed both sides' interests in ensuring maritime security in the South China Sea: 

"We are committed to strengthening cooperation to ensure maritime security and 

freedom of navigation and safety of sea lanes of communication for unfettered 

movement of trade in accordance with international law, including UNCLOS." [4]  

Budding giant rivalry 

In light of China's meteoric rise, fuelling its appetite for energy resources and 

coincident rapidly advancing naval capabilities, India has undergone a strategic soul-

searching over the optimal way to deal with Beijing's growing muscle. Unlike China, 

India is still heavily embroiled in territorial disputes with continental neighbours; 

especially with Pakistan over Kashmir, and until recently has had less time to focus 

on developing its naval capabilities. That strategic oversight, however, is now 

changing rapidly. After a decade of robust economic growth, a more confident India 

is finding it increasingly difficult to maintain a low-profile presence in crucial regional 

and international spheres. In addition, India's booming economy has also expanded 

its global strategic horizons, with major Indian companies searching for raw materials, 

technology and markets in new territories.  

Indian strategists have thus fixed their gaze on developing a truly formidable navy to 

protect India's emerging global interests, especially the safe and predictable flow of 

strategic commodities from surrounding waters. In the last decade, the Indian Navy's 

share of total military expenditures has increased from 15% to 19%. [5] In the 
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coming decade, the navy will be joined by an armada of new acquisitions, including: 

two new aircraft carriers, at least three Kolkata class destroyers, indigenously-

designed nuclear submarines, a Boeing P-8I Neptune maritime multi-mission aircraft, 

and advanced stealth frigates led by the Sahyadri and Satpura. All told the 

acquisitions will place up to a total of 140 warships in India's service. [6] In the last 

decade, the Indian Navy has intensified its joint-exercises with major naval powers, 

especially the US Pacific Command, to enhance its operational readiness and inter-

operability with allies. Those enhanced ties may have been motivated in part by past 

Chinese provocations.  

In 2011, Chinese warships reportedly threatened an Indian Navy vessel patrolling off 

the coast of Vietnam. At the time, New Delhi's response to the incident was subdued. 

More recently, top Indian officials have repeatedly denied that Joshi's comments 

suggest Indian "interference" in the South China Sea disputes. "There are 

fundamental issues there that do not require India's intervention," External Affairs 

Minister Salman Kurshid stated with respect to Southeast Asian maritime disputes 

during the ASEAN-India Summit. "[These sovereignty issues] need to be resolved 

between the countries concerned". India has consistently sought to maintain a 

cordial working relationship with China, not least because bilateral trade is booming, 

surpassing the $70 billion mark last year. And while it is still too early to expect India 

- known for its tradition of independent foreign policy - to join a US-led anti-China 

bandwagon, New Delhi is clearly beginning to push back. 

Notes:  

1. See here 

2. See ONGC to Continue Exploration in South China Sea, Wall Street Journal, 19 July, 2012.  

3. See Vietnam protests as Chinese ships again harass Vietnamese vesselThanh Nien News, 4 

December, 2012.  

4. See Vision Statement - ASEAN-India Commemorative Summit, 20 December, 2012.  

5. See India's Ocean, Foreign Policy, 6 December, 2012. 

6. See Indian Navy Answer to Chinese Rapid Growing Navy, Asian Defence. 

 
(Richard Javad Heydarian is a foreign affairs analyst focusing on Iran and international security. He 

is the author of the upcoming book The Economics of the Arab Spring: How Globalization Failed the 

Arab World, Zed Books, 2013. He can be reached at jrheydarian@gmail.com) 

Source: Asia Times, 11 January 

Island Nations Play China, India 

-- Harsh Pant 

A quiet Chinese challenge to India's pre-eminence in South Asia through diplomatic 

and aid effort has now been extended to small island nations dotting the Indian 

Ocean. While China, Japan, South Korea and Southeast Asian nations fight over 

specks of islands and reefs in East and South China Sea, mainly because of 

undersea resources, islands in the Indian Ocean are emerging as a new focus for 

struggle. The latest hotly contested arena: Maldives, a chain of 26 islands about 

http://www.ongcvidesh.com/Assets.aspx?AspxAutoDetectCookieSupport=1
http://online.wsj.com/article/SB10000872396390444464304577536182763155666.html
http://www.thanhniennews.com/2010/Pages/20121204-China-ships-harass-Vietnam-ship-again-in-Vietnamese-waters.aspx
http://www.aseanindia.com/speeches-and-statements/2012/12/20/vision-statement-asean-india-commemorative-summit
http://www.foreignpolicy.com/articles/2012/12/06/indias_ocean?page=full
http://www.asian-defence.net/2010/08/indian-navy-answer-to-chinese-rapid.html
mailto:jrheydarian@gmail.com
http://www.atimes.com/atimes/China/OA11Ad03.html
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1000 kilometres due south from India. With just 320,000 nationals, Maldives has 

assumed a disproportionately large profile primarily because of its geopolitical 

position astride strategic sea lines of communication and China's attempt to win 

influence. 

The rivalry was brought to light when Maldives cancelled a lucrative contract granted 

to Indian and Malaysia companies amid speculation that a Chinese company was 

behind the move, although the reality could be more prosaic. In November, the 

Maldivian government unilaterally terminated an agreement with India's GMR 

Infrastructure, Ltd., and Malaysia Airports Holdings Berhad to operate and 

modernize Ibrahim Nasir International Airport in Male, citing irregularities in the 

award of the $511 million contract. 

The two firms were jointly awarded the 25-year contract in 2010. The largest Indian 

foreign direct investment in Maldives had huge symbolic importance for India's profile 

in the atoll nation. GMR took the battle all the way to the Singapore Supreme Court, 

which ruled that Maldives indeed had the power to take control of the airport. GMR 

intends to seek compensation of more than $800 million from the Maldivian 

government for terminating the deal whereas Male is insisting on a forensic audit 

from an international firm. 

Many in India had expected New Delhi to escalate the conflict, by declining to 

release annual budgetary support of $25 million, forcefully reminding Male about its 

security dependence on India. Ignoring such calls, the Indian government has been 

quick to convey to Maldives that, if there were political reasons for the contract's 

cancellation, these "shouldn't spill over into a very, very important relationship, a very 

valuable relationship" between the two states. Two days after the project's 

cancellation, the Maldives defence minister flew to Beijing. 

New Delhi recognizes the strategic importance of Maldives. Any escalation by India 

would have only fanned anti-India sentiments in the island nation, allowing other 

powers, especially China, to further entrench themselves at India's expense. It's 

possible that the military government's move to cancel the contract was primarily 

political, setting the stage for 2013 elections. After ousting the democratically elected 

Mohamed Nasheed in what was in effect a coup in February 2012, current President 

Mohamed Waheed is expected to contest the presidential polls in 2013. The 

pressure of competitive politics may have led him to exploit anti-India sentiment 

being fanned by extremist groups in this Muslim nation. 

New Delhi has also hinted at the possibility of external forces playing a role in the 

contract's cancellation, with suggestions that the Maldivian government wanted to 

push out the Indian company, replacing it with a Chinese firm. Waheed's coalition 

partner, the radical Islamic Adhaalath Party, made it clear that it would "rather give 

the airport contract to our friends in China." That Male's move surprised New Delhi is 

an understatement. The Indian defence minister was in Maldives in October, 
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ostensibly strengthening security ties. At that time, the two sides decided to elevate 

defence cooperation: New Delhi is stationing a Defence Attaché in Male, extending 

deployment of its ALH Dhruv helicopter by two more years, providing training to the 

Maldivian Air Wing, positioning an Indian Navy Afloat Support Team to train 

Maldivian naval personnel and providing assistance for surveillance of the Exclusive 

Economic Zone. New Delhi and Male underscored these measures as sign of a 

united front against the challenges of terrorism and non-state actors. 

India refused to take sides when Nasheed, the first democratically elected president 

of Maldives, was ousted from power and immediately reached out to the new 

President, assuring him of continuing cooperation. The reason is simple: India simply 

cannot afford to alienate the government in Male given China's growing reach. The 

president of Maldives was in China in October when Beijing announced a $500 

million package of economic assistance for Male. New Delhi views Maldives as 

central to the emerging strategic landscape in the Indian Ocean. 

India had always viewed Maldives as important for maintaining security in the Indian 

Ocean region, but attempts by Beijing to expand its footprint in Maldives and the 

region have raised the stakes for New Delhi. China has also been busy forging 

special ties with other island nations on India's periphery including Sri Lanka, 

Seychelles and Mauritius. China's attempt to gain a foothold in the Indian Ocean 

came into stark relief last year when reports emerged of an offer from Seychelles - 

another strategically located island nation in the Indian Ocean - to China for a base 

to provide relief and resupply facilities to the People's Liberation Army Navy. Though 

promptly denied by Beijing, the offer underscored the changing balance of power in 

the region. India has traditionally been the main defence provider for Seychelles - 

providing armaments and training to its Peoples' Defence Forces, or SPDF. India 

extended a $50 million line of credit and $25 million grant to Seychelles in 2012 in an 

attempt to cement strategic ties. 

China has been proactive in courting Seychelles since former Chinese President Hu 

Jintao's visit to the island nation in 2007. Much to India's consternation, Beijing now 

participates in training SPDF and provides military hardware. China has expanded 

military cooperation with Seychelles, providing two Y-2 turboprop aircrafts for 

surveillance of the economic exclusion zone. The Chinese defence minister was in 

Sri Lanka in October to offer support worth $100 million for various welfare projects 

in northern and eastern Sri Lanka, areas beset with Tamil insurgency. At a time 

when domestic political constraints have made it difficult for New Delhi to reach out 

to Colombo, Beijing has been quick to fill that vacuum. Even Mauritius, the security 

of which is virtually guaranteed by Indian naval presence, can't resist the lure of 

Beijing funds. 

With the rise in the military capabilities of China and India, the two are increasingly 

rubbing against each other; China expands its presence in the Indian Ocean region 

and India makes its presence felt in East and Southeast Asia. In this context, Indian 
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External Affairs Minister Salman Khurshid recently suggested that India must accept 

"the new reality" of China's presence in areas it considers exclusive, seeming 

acknowledgement that both the South Asian and Indian Ocean regions are rapidly 

being shaped by the Chinese presence. China's rising profile in South Asia and the 

Indian Ocean region isn't news. What's significant is the diminishing role of India and 

the rapidity with which New Delhi has ceded strategic space to Beijing in regions 

traditionally considered India's periphery. 

This quiet assertion of China has allowed various smaller countries to play China off 

against India. Most states in the region now use the China card to balance against 

India's predominance. Forced to exist between two giant neighbours, the smaller 

states have responded with a careful balancing act. The recent spat between New 

Delhi and Male merely reflects the evolving ground realities in the Indian Ocean 

region. 

(Harsh V. Pant teaches in the King's College, London.) 

Source: Real Clear World, 11 January 

Anti-Satellite Missiles, Planes and Submarines: China as a Military Threat 

-- Michelle FlorCruz 

2012 was a big year for China’s 

military as the country became more 

comfortable as a global superpower. 

China’s military has been growing 

slowly over recent years, and it 

doesn’t plan on stopping.  

Still, China remains vastly inferior to 

the United States in its ability to 

project power overseas -- but it may 

soon be able to threaten adversaries 

in space. According to various 

media reports, China is planning to 

test the nation’s missile defence interceptor, which can also be used as an anti-

satellite (ASAT) missile. 

According to the Economic Times, China is gearing up for another anti-satellite 

weapon test this month, probably in the next week or two. The missile could threaten 

American satellites, including those used for Global Positioning System (GPS) 

services. In 2007, an unannounced ASAT missile test was successful and resulted in 

the destruction of a Chinese weather satellite, sending thousands of pieces of debris 

in orbit, threatening damage to other satellites in space.  

http://www.realclearworld.com/articles/2013/01/11/island_nations_play_china_india_100467.html
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According to the Washington Times, U.S. intelligence agencies are prepared and are 

closely monitoring China’s facilities, especially after the 2007 incident. The new anti-

satellite missile, called the Dong Ning-2, or DN-2, is reportedly more advanced and 

capable of reaching farther into space than the 2007 ASAT missile. The DN-2 is said 

to be able to hit several types of navigation, communication and intelligence 

satellites, by colliding with them at high speed. This is a particular threat to U.S. 

intelligence because it relies heavily on satellites, as does the American military. 

China’s Global Times, a state-run newspaper, did not specifically confirm the missile 

test, or when it will happen, but it did recognize that it would be in keeping with 

China’s goals: “It is necessary for China to have the ability to strike U.S. satellites. 

This deterrent can provide strategic protection to Chinese satellites and the whole 

country’s national security,” the Global Times said. China’s development as a military 

power is a cause for concern in the region, which is already on edge due to tensions 

between China and Japan over disputed islands, among other reasons. 

In 2012, amid a dispute with Japan over the Diaoyu/Senkaku Islands and the U.S. 

strategic “pivot” toward Asia, China stepped up its game as military power player 

with the successful flight of the Shenyang J-15 fighter jet, based on a Russian design 

but with additional weapons and radar technology that are completely manufactured 

in China.  

Another milestone in aerospace development was China’s fourth manned space 

mission, completed last summer and made with the nation’s first female astronaut. 

Since then, the lofty goal of having a space station by 2020 does not seem out of 

reach. 

The J-15 fighter was also used in the first landing of an airplane aboard the nation’s 

first aircraft carrier, the Liaoning, a 1980s-era Russian ship that China bought for 

scrap from the Ukraine before refurbishing it and putting it in service.  

Analysts point out that while that landing represented a giant step for China, it should 

be noted that the nation has one, small, and not fully functional aircraft carrier and is 

currently not building any more, while the U.S. has 10, plus three under construction.  

Still, China’s naval presence in the South China Sea is becoming especially 

important for the nation amid its territorial disputes. Last June, the same week it sent 

the Shenzhou-9 into space, a manned submarine named Jiaolong successfully dove 

to 23,000 ft. (seven kilometres) in the Pacific Ocean. 

Whether or not the anti-satellite missile test occurs this month, the growth of China’s 

military is a fact; in terms of personnel, it is the world’s largest. Coupled with the 

continued expansion of naval, land and air forces, that means the nation will 

continue to be a growing force of which not only the U.S. should be mindful, but the 

rest of the world as well. 

Source: International Business Times, 11 January 

http://www.ibtimes.com/anti-satellite-missiles-planes-submarines-china-military-threat-1008792
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The Interview: Admiral Samuel J. Locklear  

-- Sergei DeSilva-Ranasinghe  

America's rebalance towards Asia has many talking. The U.S. Navy will be at the 

forefront of such efforts. Admiral Samuel J. Locklear gives us his take.  

 As the United States military’s 

most important and largest 

overseas command, U.S. Pacific 

Command, otherwise known as 

PACOM, covers a jurisdiction that 

is half the Earth’s surface, 50 per 

cent of the world’s population and 

has one-fifth of the U.S. military’s 

total strength under its command. 

PACOM Commander, Admiral 

Samuel J. Locklear, spoke to 

Sergei DeSilva-Ranasinghe on what the upgraded U.S. presence in the region will 

imply, including initiatives to neutralize the growing transnational challenges like 

violent extremism; the impact of the pivot on relations with Indonesia and Indochina; 

and, importantly, the likely reverberations for U.S.-China relations. 

When you say that the U.S. is rebalancing towards the Asia-Pacific, what was 

different about the activities of PACOM prior to the global war on terrorism? 

Admiral Locklear: After the end of World War II and before 9/11 and the wars in 

Iraq and Afghanistan, the United States had a continual presence in the Asia-Pacific. 

This presence enabled the growth and sustainment of a secure environment that I 

believe engendered economic prosperity in the Asia-Pacific region. It also facilitated 

the rise of competent militaries that are participating broadly in the security 

environment today. Before 9/11, much of the resources of the U.S. military were 

dedicated to ongoing operations in the Asia- Pacific. Although we did pivot away 

from the Asia-Pacific for over ten years, we still had assets dedicated to combat 

operations in the region. 

When you say "rebalancing", what precisely do you mean?  

Admiral Locklear: U.S. involvement in Iraq and Afghanistan is coming to a close, 

and President Obama and the Secretary of Defence are looking to the future at what 

our defence force will look like post-Afghanistan and our global priorities. They 

recognize that the most significant national interest of the United States, and the 

interests of five of our seven allies and emerging partners, lies here in the Asia- 

Pacific. 

Through rebalancing in the next few years, we want to have the right forces in the 

right mix in the right places in the Asia-Pacific, so that peace and security can 
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continue to prosper in this region. The U.S. forces operating in this region, both 

rotational and forward stationed, are crucial to our strategy in this part of the world 

and ensure we have the right formal presence and are ready to provide the right 

assistance to our allies and partners. 

At some level we are providing the right level of deterrence so we can ensure peace 

and security in the region. This is a continuum of our security role in northeast Asia, 

which is still a critical element of the overall PACOM strategy, and it will require us to 

take a different view of how we operate with our allies and partners and how we 

rotate our forces in and out with our partners and allies in several locations. For 

instance, in Australia we have been pursuing the cooperation between our Marine 

Corps and the Australian forces, specifically in Darwin. That is a good example of 

how we are working differently in the region in positioning ourselves to build a better 

collective security environment. 

The United States puts together a calendar of events where countries with whom we 

have ongoing dialogue come together. These events include dialogue at the chiefs of 

defence level and at lower tiers. There can be dozens of such events and they 

extend from high-level talks to individual unit exercises. We host an annual Chief of 

Defence conference one year in Hawaii and co-host it another year in another 

country. In 2012, we co-hosted the conference with Australia in Sydney. We invited 

the Chiefs of Defence from most of the countries in this region, including India, China, 

Russia, Pakistan, France, and the United Kingdom, to get together and have frank 

discussions on their security interests. These are the type of discussions that help 

with commerce and lead to peace. When these don’t occur that’s when we have 

problems. 

We are trying to build mutual trust and figure out areas of shared interests. There are 

real opportunities for us to build bilateral and multilateral relationships with all these 

countries so everyone can be a productive participant in the security environment. 

That’s all the way from the United States to China to Australia to India.  

Think about it, a peaceful security environment means prosperity for all. That may 

sound simplistic, but I think it can be realized in the Asia-Pacific because of the 

nature and maturity of the countries here and what they can build if they work 

together. 

To what extent will the pivot seek to address the threat posed by transnational 

crime and the prevalence of extremist ideology in the Asia-Pacific? 

Admiral Locklear: Violent extremism and transnational crime are serious threats to 

security and prosperity in the Asia-Pacific region. The next transnational threat we're 

dealing with is violent extremist organizations (VEO) — terrorist organizations. 

Violent extremism has the potential to destabilize fledgling democracies in the region, 

challenge government authority, and radicalize otherwise peaceful populations. 
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While the majority of the VEOs in the PACOM Area of Responsibility (AOR) are 

regionally focused, some aspire to connect with the global jihad movement inspired 

by al-Qaeda and look for opportunities to target U.S. and Western interests. As we 

witnessed in the September arrest of a young Bangladeshi college student who 

attempted to detonate explosives in front of the Federal Reserve building in New 

York, the threat from individuals inspired by al-Qaeda and radicalized in online 

forums is growing. Additionally, as terrorist safe havens are disrupted in other AORs 

some look to countries in the Asia- Pacific region to establish a dispersed base of 

operations. 

We place a lot of emphasis in monitoring terrorist efforts in the Asia-Pacific region to 

both protect the U.S. homeland and our interests abroad, and to help our partner 

nations in the AOR prevent the further spread of radical Islam and terrorism.  The 

encouraging trend seen in PACOM is the persistent pressure our partners and allies 

have applied against VEOs over the last 10 years and the marked success they 

have achieved in countering extremist ideology and terror plots.  

Most notably, Indonesia and the Philippines have had great success in containing 

VEOs, through police actions resulting in the death of extremists such as Noordin 

Mat Top in Indonesia, and the arrests of others such as Patek in Pakistan who was 

then extradited to Indonesia.  

We've also had significant success in the Southern Philippines.  Our Special 

Operations forces have been training and assisting the Philippine military in 

counterterrorism missions as well as engaging in civil-military operations geared 

toward increasing the security and living standards of the people in order to counter 

extremist influence.  

In the long run, I believe the solution to countering terrorism lies in the professional 

and capable security services of our partner nations, good governance, and a 

general sense of prosperity for the people which will make extremist ideology less 

appealing and create an environment where terrorist organizations don't get the 

support they need and are no longer able to thrive. 

One area of great concern as a target for transnational crime is Cyber. Indeed, 

Cyber and the impacts of cyber attacks are exponential as the world becomes more 

educated and dependent on cyber. The global economy today is pretty much there; 

certainly military operations are very cyber reliant — in almost any scenario you look.  

So, at PACOM we work to ensure our cyber capabilities are defendable, that they're 

disciplined and available when we need them — whether it be for humanitarian 

disaster relief or for a contingency operation where we might have to go into combat 

somewhere. We've got some work to do there. The more we can bring our partners 

and our allies and these multilateral organizations together to discuss cyber and to 

help shape the rule sets of how we're going to deal with cyber in a responsible way, 

the better we will be. 
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The third area I'd like to talk about is in the area of drug enforcement. In the Asia-

Pacific, under my command, I have JIATF-West which is a unique organization run 

by a Coast Guard one star who has a fairly robust organization that looks at drug 

trafficking all throughout the AOR.  In that look, JIATAF-West primarily focuses on 

the precursors to drug trafficking, such as the chemical precursors used to make one 

of the most dangerous drugs in the world, methamphetamines. We're seeing more of 

these precursors, so we're working hard to build capacity with our partners and allies 

to suppress the source of these precursors and ultimately suppress the 

manufacturing of drugs back at home. 

Given that Indonesia is an emerging regional power and has substantial 

economic potential, could you indicate why it is noticeably absent from the 

PACOMs key focus areas as denoted on your command’s website?  

Admiral Locklear: We very much value our strategic partnership as Indonesia is the 

world’s third-largest democracy and we have been working hard and making 

considerable progress in the past few years to expand our security cooperation. In 

2010, our two presidents signed a comprehensive partnership and we continue to 

focus on the four mutually agreed areas: military reform through professionalism and 

modernization; humanitarian assistance and disaster response; peacekeeping 

operations and counterterrorism training; land and maritime border security. 

In 2011, we had more than 150 interactions with the Indonesian military, so I am 

confident in saying that our relationship with Indonesia is the closest it has ever been, 

and I look forward to what the future will hold for this very fruitful and exciting 

partnership. 

What is the status of PACOMs relations with Indochina?  

Admiral Locklear: The US-Vietnam military cooperation is positive and continues to 

improve. We have a Memorandum of Understanding (MOU) that advances our 

bilateral cooperation and lays out opportunities for us to take the relationship to a 

higher level and move towards a deeper operational engagement within a 

multilateral rather than a bilateral context. 

We continue to expand our interactions with Cambodia and Laos based on a 

common understanding of our security interests. 

How does PACOM view the rise of Chinese military power? 

Admiral Locklear: The rise of China’s military is concerning. I think all of us in this 

region should be aware of but not necessarily surprised by the direction China’s 

military is heading. As China rises as an economic power, it will become a regional 

power and maybe a global power. With that will come changing security interests, so 

the Chinese will probably need to invest accordingly in a military. That goes for any 

nation in the world so I don’t think we should be surprised by it. 
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What we should be concerned about though is what we perceive as a lack of 

transparency on their part in why they are building the type of systems they are 

building. Quite frankly, it makes their neighbours nervous and it gives us some cause 

for concern here at PACOM about the type of military they are building and the type 

of equipment they are buying. I have discussed this with my Chinese counterparts. 

How they choose to build their military is their decision but that is the perspective 

that I have from over here. 

Given your sentiment, where do you see U.S. and Chinese interests 

converging? 

Admiral Locklear: Our converging interests with China are pretty basic. We want 

security and stability for the economic health of both our countries as well as the 

countries in the Asia-Pacific region. We want free and open access to sea lanes, air 

space, cyber space, and other common spaces. I personally think the average 

Chinese want the same things average Americans want: security for their children 

and a better tomorrow. 

The two nations have to agree that we are part of the global community, focus on the 

commonalities, and build on converging interests – and see if we can’t break ground 

in those areas. 

(Sergei DeSilva-Ranasinghe is a security analyst, defence writer and a Visiting Fellow at the 

National Security Institute, University of Canberra.) 

Source: The Diplomat, 13 January 

Sailing on Wings- Sagar Parikrama-2 

A Tall Stick 

-- Abhilash Tomy  

It seems that the boat ran out of coherence with her luck when she 

time travelled back and forth at the Date Line because ever since she has been 

dogged by minor issues. It included running into two windless patches and a brand 

new data card for the charts of South America that tended to send the navigation 

system into indecision. While the former had a telling effect on the boat’s average 

speed in our crawl across the Pacific the latter ended up as a minor irritant 

necessitating the opening of the folio of paper charts for South America. What 

caused the matter of much adventure though was a rogue line that parted. 

On the 11th of January in my time zone, which was a day that India had already 

spent, I woke up to see the easy stow in an unusual position with one of its holding 

lines parted and trailing in water. Another look at the mast confirmed that I was about 

to live through one of the most demanding days of this voyage yet. The main line 

holding up the easy stow had been pulled right up to the second spreader requiring a 

mast climb in the middle of the South Pacific to hitch and get the rogue line down. 

http://thediplomat.com/2013/01/13/the-interview-admiral-samuel-j-locklear/
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I have never been up the mast 

at sea save once during her 

voyage to Colombo almost four 

years ago when we realised 

that we did not have a halyard 

to hoist the national flag of Sri 

Lanka. With a crew it is a 

simple business- you get into a 

harness which is tied to a 

halyard and the crew winches 

you up and gets you down and all you need to do is shout commands in a loud and 

clear voice. Solo sailors, though, usually use mountaineering equipment specially 

adapted for yachts. It doesn't make things easy- merely possible. And then sailors 

usually wait for the exact day when they would want to climb with just the right 

amount of swell and just the right amount of wind to hold the boat stable. When our 

climbing gear arrived from Europe I had silently hoped that I would not have to use 

that equipment ever. 

But what will be. With just one solo climb in harbour which was more apology 

than practice, the 25 metre mast looked way taller than it was ever meant to be. 

Nothing helped- the winds were light and not enough to hold the boat steady even 

though a sail was hoisted and the swell at 3-4 meters was the usual leftovers of a 

South Pacific gale. It wasn’t the best day to go up but when you do not have a choice, 

procrastination is automatically ruled out as an option. 

Going up all alone was a first for me. I prepared by brushing teeth (to enjoy my own 

conversations better), changing into some clean clothes (for you don’t want to be 

caught dead in some smelly ones), gulping a can of Red Bull and discarding 

all  outer layers of clothing. Rigging the lines took only ten minutes but it was only 

when I had pulled myself up a metre or so that I realised that it wasn’t going to be as 

easy as depicted in the video advertising the climbing gear. The travel to top took the 

better part of an hour and despite my crashing into the mast often it suffered no harm. 

It in turn reciprocated with a coldness that burnt the extremities of my fingers. 

It was exciting at the top. You could see a larger portion of the world although it 

amplified your solitude and you could finally ignore the flying of albatross that until 

now had been a distraction. It was colder and the mast tended to move at 30 kmph 

speeds because the boat’s rolling motion was exaggerated due to the height. An 

unexpected gift of the perch on top was that it put me in touch with my spiritual side 

because physical strength alone was not enough to keep me there and I invoked 

every god, deity and saint I remembered including, and chiefly, my own namesake. 

The only solace in the entire affair was a blue hole in an otherwise overcast sky that 

let some warmth through. 
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On my way up, the tail line that I carried got entangled in the radome and it was only 

after half an hour of struggle that I managed to free it, bend it to the rogue line and 

prepare for the descent which was a far greater struggle than the climb. Two days 

after the incident, as I write the blog, memory of the details is fading but what I do 

clearly remember is the message from the Chief of Naval Staff on the New Year’s 

Eve that repeated in my mind through the adventure- 

“Your mission continues to be perilous, requiring both physical 
vigour and resilience. There will be situations which will demand 
meeting challenges head on and calculated risks to an extant, 
beyond what one encounters in normal life. It is under these 
circumstances that your years of training and maturity will stand 
you in good stead and drive you forth to success.” 

It scares me to watch the video at times but I can clearly see that I have come a long 

way from what I was when I had joined the Navy, hardly able to climb a stationary 

rope or swim across the width of a 25 metre swimming pool. I am sure we all have. 

It is not as bad as it looks! 

Up Next- Preparing for the Horn 

Source: Sagar Parikrama-2, 13 January 

 

Iran Navy Successfully Test-Fires Qader Missile 

Iranian Naval forces have successfully test-fired the indigenous surface (coast)-to-

sea Qader missile on the fifth day of the Velayat 91 drills in Iran's southern territorial 

waters off this Persian Gulf province. The Qader missile has successfully hit 

hypothetical targets of enemies, the naval drill's spokesman Rear Admiral Amir 

Rastgari told. Rastegari stressed that the missile has been designed and 

manufactured by Iranian experts. The Iranian Navy started the six-day naval 

exercises on December 28. The drills covered international waters in the Gulf of 

Oman, Strait of Hormuz and North of the Indian Ocean, the Gulf of Aden, and the 

Bab-el-Mandeb Strait.  

Source: Global Security, 1 January 

Indian Naval Vessel Docks at Central Vietnam Port 

INS Sudarashini, an Indian naval training ship, 

arrived at Vietnam’s central port city of Da Nang, 

where it docked for a three-day visit, Tuoi Tre 

reported. The 54-meter long ship with its 76 

officers and cadets were welcomed at Tien Sa 

http://sagarparikrama2.blogspot.co.uk/2013/01/a-tall-stick.html?m=1
http://www.globalsecurity.org/wmd/library/news/iran/2013/iran-130101-irna04.htm?_m=3n.002a.695.bu0ao017zf.mr5
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Port by Da Nang authorities, the Defence Ministry’s foreign affairs department, and 

the High Command of Navy, it said. During the visit, the crew will tour Hue and Hoi 

An towns before heading to the Sihanoukville Port in Cambodia. Pegged by the 

Indian government as the country’s goodwill ambassador at sea intent on cementing 

ties with the ASEAN countries, the INS Sudarshini started its voyage to nine nations 

within the region on September 29 of last year. The ship is expected to call on 13 

ports in the countries during the journey before returning to Kochi City, India, in late 

March. 

Source: THANHNIEN News, 1 January 

Iran Stages Cyber Warfare Drill alongside Hormuz Naval Exercise 

Iranian forces have conducted a cyber-

warfare drill for the first time as their naval 

forces conducts major exercises in the Strait 

of Hormuz, testing a brand new air defence 

missile system. The Iranian Navy staged a 

cyber-attack against the computer network of 

its defence forces in order to simulate 

hacking or a virus infiltration of a foreign 

aggressor, the English language Iran Daily 

reported, quoting Rear Admiral Amir 

Rastegari. The Rear Admiral continued that the fake cyber-attack was successfully 

blocked by Iranian forces. Tehran has developed military and civil cyber units in the 

past few years to counter cyber-attacks on its nuclear sites, oil and industrial facilities, 

its communications network and banking systems. Tehran has allegedly been 

attacked by the Fame, Stuxnet and Gauss viruses, which managed to gather 

sensitive information about Iranian equipment and have hampered the work of its 

nuclear centrifuges. The US and Israel have been tacitly implicated in the virus 

attacks. Naval exercises also took place in the  Strait of Hormuz and the Gulf of 

Oman, which Iranian military officials have stressed are for showing off the country’s 

“defensive naval capabilities and sending a message of peace and friendship to 

regional countries.” Several submarine based missiles were tested during the attack, 

according to Iranian media sources. These included an Iranian made air defence 

system called Raad or Thunder and domestically produced hovercraft. 

Iran says the Raad system is more advanced than the Russian one it replaced and 

can knock out fighter jets, cruise missiles and drones at a height of up to 23 km. 

Tehran has been trying to build up a self-sufficient military, in particular its navy since 

1992, as Iran believes any future conflict will be fought on the sea and in the air. The 

drills came at the same time as the West was increasing pressure on Iran over its 

nuclear program which it suspects is aimed at producing a nuclear bomb. Iran insists 

it is purely for the peaceful production of electricity. The West has slapped sanctions 

on Iran for its nuclear program which they maintain is for the production of nuclear 

http://www.thanhniennews.com/2010/pages/20130101-indian-navy-ship-docks-at-central-vietnam-port.aspx
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weapons. The West argues that imposing sanctions will make it harder for Iran to 

acquire the money and materials to develop a bomb. Iran has threatened to retaliate 

by closing the Strait of Hormuz. 

Source: GITMO Nation News, 1 January 

Indian Navy Set to Issue Tender for New Submarines 

The Indian Navy is set to "very soon" issue an RFP (Request For Proposal or tender) 

for a new line of six submarines with AIP (Air Independent Propulsion) capability. 

The requirement has been pending for quite a few years but the proposal for the new 

line, designated Project 75-I, has now being given firm clearance by the government, 

according to Indian Navy Chief, Admiral DK Joshi. Asked how soon is "very soon," 

the naval chief told that the Defence Acquisition Committee (DAC) had already 

cleared a note on Acceptance Of Necessity (AON), the Navy had finalized the RFP 

and it was in its last stage of formalities for clearance in the defence ministry. As per 

procedures, depending on the money involved, AON has to be cleared by a 

competent authority. If the requirement involves more than Rs 1,000 crores ($200 

million), then it is by the DAC, headed by the defence minister. The approval was 

accorded just before the Navy Day on December 4, 2012. 

AIP increases the submerged time of a submarine by around three times, depending 

upon the task and parameters required. The capability enables a submarine to 

generate air onboard without the need to surface for breathing to recharge its 

batteries. At present, none of the Indian submarines have this capability, and some 

of them can only be under water for only three to five days. The existing fleet of 14 

diesel-electric submarines is rather weak despite the periodic upgrades, although 

some newer EW (Electronic Warfare) systems have been installed. Submarines are 

about staying underwater as long as possible, and that is why nuclear power is used 

to keep them submerged for around three months, or to the limits of human 

endurance. The new Project 75-I submarines should be huge in value, estimated at 

around $10 billion-plus, depending upon the offsets and Transfer of Technology 

(ToT). 

At present, six new Scorpenes under Project 75 are being built for more than 5% 

billion (Rs 23,562 crore) by the state-run Mazagon Dock Ltd. (MDL) under licence 

from the French DCNS company. MDL is also hoping to get the new Project 75-I line 

but it has substantial work in hand - 14 ships in addition to the six Scorpenes. The 

experience gained in building the Scorpenes though should be extremely useful and 

must not get wasted. AIP is also being considered for the last two of the existing line 

of Scorpenes by installing plugs about eight meters in length and the same diameter 

as that of the submarine. Admiral Joshi said that the (Defence Research and 

Development Organisation) DRDO was working on building these plugs, but that if 

this entailed delay, "we will not wait". The Scorpene project is already late by three 

http://gitmonationnews.com/gitmo-nation-southern-asia/iran-stages-cyber-warfare-drill-alongside-hormuz-naval-exercise/
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years, with the first submarine scheduled to be out in June 2015 instead of 2012 and 

the last in September 2018. 

DCNS has offered to build the plugs and some negotiations have taken place with it. 

Nonetheless, DRDO's Naval Materials Research Laboratory (NMRL) at Ambernath 

in Maharashtra is working on the project to bring in some indigenous capability and 

content. About the Project 75-I, defence ministry sources said that its Department of 

Defence Production was working on fine-tuning some features like Who-Will-Do-

What among the Indian shipyards and the suppliers in terms of sub-systems and 

weapons. Details on offsets and ToT, which have a sizeable bearing on the costs, 

are also being given the last touches. Notably, the defence offsets policy mandates a 

minimum investment of 30 per cent to be put back in a related defence industrial 

venture in India, but in the biggest defence contract that is now being negotiated for 

the French Rafale Multi Role Combat Aircraft (MRCA), this figure is 50 per cent. As 

per indications, the RFP for the submarines should be out even in January 2013, or 

latest by March before the financial year 2012-13 ends. 

The Indian Navy's current fleet of conventional diesel-electric submarines is quite old. 

There are four HDW Shishumar class submarines acquired from Germany and 10 

Kilo Sindhughosh class from Russia, both from 1986 onwards.  

The service life of a submarine is estimated at around 20 years, but because of 

political indecision after the allegations over the purchase of Bofors guns from 

Sweden, the modernization process of the Navy along with that of the Army and 

Indian Air Force suffered.  

In 1998, the then naval chief, Admiral Vishnu Bhagwat, projected a requirement of a 

24-submarine fleet in the navy's long-term vision for 30 years. In 1999, the Cabinet 

Committee on Security (CCS) the apex body headed by the prime minister approved 

the plan for their indigenous construction in two lines.  

The Scorpenes are being built in India to gain experience and indigenous support 

capability. India had gained some earlier with the induction of HDW boats but as 

there was no follow-on programme that experience was lost and all those involved in 

the project has retired. 

The only direct submarine acquisition of the Indian Navy after the HDW and Kilo 

submarines is that of the single nuclear power attack submarine (SSN) INS Chakra 

from Russia in 2012.  

There are also some technical issues with it, and during his recent to New Delhi, 

Russian President Vladimir Putin promised to have them sorted out soon. An SSN is 

a nuclear propelled but not nuclear armed submarine. The conventionally-powered 

diesel electric submarines are known as the SSK class. 

Source: The Times of India, 2 January 

http://articles.timesofindia.indiatimes.com/2013-01-02/india/36111215_1_french-dcns-indian-submarines-mazagon-dock
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China’s Maritime Surveillance Fleet Adds Muscle 

As China continues to harden its 

stance on territorial disputes, a recent 

report notes that the People’s 

Liberation Army Navy (PLAN) has 

transferred 11 decommissioned 

warships, including two destroyers, to 

the country’s Maritime Surveillance 

Agency. After undergoing renovation, 

the vessels—which include the two 

Type 051 (Luda I-class) guided-

missile destroyers (DDG) Nanning 

and Nanjing, as well as surveillance 

ships, tugs and icebreakers—were transferred to the China Marine Surveillance 

(CMS) agency to “alleviate the insufficiency of vessels used to protect maritime 

interests.” The two 3,250-tonne destroyers, which can travel at a maximum speed of 

32 knots, are to split their time between the East China Sea, the scene of a mounting 

dispute with Japan and Taiwan over the Diaoyu/Senkaku islands, and the South 

China Sea, where China has overlapping territorial claims with a number of countries, 

including Vietnam and the Philippines. Prior to their decommissioning last year, the 

two 30-plus-year-old DDGs were armed with 130mm guns with a range of 29km, as 

well as anti-ship missiles. China’s Ministry of National Defence and the CMS have 

yet to comment on the transfer. 

However, Yu Zhirong of the Research Centre for Chinese Marine Development, 

wrote in the Xinhua News Agency-linked International Herald Leader that the 

capabilities of the CMS had been “greatly strengthened” and that the civilian 

agency’s capacity to execute missions was “sharply improved, providing a 

fundamental guarantee for completing the currently arduous task to protect maritime 

interests.” Since 2000 a total of 13 new vessels have joined the CMS fleets. These 

have aimed for greater displacement, ostensibly in recognition of the somewhat 

larger vessels operated by the Japanese Coast Guard. The current (12th) five-year 

plan calls for the addition of 36 new marine surveillance ships in the 600-, 1,000- and 

1,500-tonne category by 2015. 

The Fisheries Law Enforcement Command, whose ships have operated near the 

Spratly and Paracel islands in the South China Sea and near the Senkakus, is also 

known to have integrated decommissioned warships into its fleet in recent years.  

Like Japan, China has so far refrained from sending its navy ships into contested 

areas to avoid escalation. However, to some observers, the addition of refurbished 

warships to the civilian agency, which falls under the State Oceanic Administration, 

could be a worrying sign of militarization, all the more so as there are signs indicating 

that Beijing is losing patience and is ready to enter a new, perhaps more belligerent 

phase, in various territorial disputes. 
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In an interview with Chinese media published on December 29, Major General Luo 

Yuan, deputy secretary general of the China Society of Military Science and a 

member of the Chinese People’s Political Consultative Conference (CPPCC), made 

it clear that China’s so-called “self-restraint” might not last much longer. Prior to 2012, 

China’s policy on maritime disputes was one of self-restraint and shelving disputes 

while seeking common development, Luo said. However, the countries concerned 

have not put disputes aside and instead chose to highlight the controversies through 

unilateral “anti-Chinese” acts and provocative actions, he said, directly mentioning 

the Diaoyu/Senkaku islands and Scarborough Shoal (Huangyan Island). According 

to Luo, from 2012 on, all countries have entered a period of high risk and fierce 

competition. 

Regional tensions will likely be exacerbated by China’s increasingly bold and 

frequent naval and aerial intrusions into what Japan regards as its territorial waters 

near the Senkakus, and by the announcement in late December that China plans to 

spend $1.6 billion developing infrastructure on islets in the South China Sea 

“administered” by Sansha City, a prefecture-level entity created in July. According to 

reports late last month, part of the funds will be used to acquire marine law 

enforcement vessels and supply ships. Unless Beijing’s increasingly muscular 

posture compels regional claimants to back off, the militarization of the CMS bodes ill 

for 2013. With the new Liberal Democratic Party government of Shinzo Abe vowing 

to increase defines spending and refusing to back down on the Diaoyu/Senkaku 

dispute, escalation in the East China Sea looks increasingly likely. In the South 

China Sea, meanwhile, regional security will be contingent on the extent to which the 

principal claimants, Vietnam and the Philippines, are emboldened by the U.S. “pivot” 

to Asia. Last year was already marked by historically high tensions within the region. 

If trends continue, 2013 promises to be even more perilous. 

Source: The Diplomat, 3 January 

Russian Navy to Get Over 50 New Warships by 2016 

The Russian Navy will get over 50 new warships by 2016, including strategic nuclear 

submarines and special operations support vessels, the Defence Ministry reported. 

"By 2016, the combat strength of the Navy will be replenished with 18 surface 

warships of various ranks and designation, and also 30 special-purpose and counter-

subversion vessels. It is also planned to put 6 multi-purpose and strategic 

submarines into operation," the ministry said in a statement. The quality of new 

generations of surface warships and submarines being built for the Russian Navy will 

improve with stronger state acceptance control at the shipyards involved in the 

Navy's shipbuilding program, the statement said. 

"The implementation of the shipbuilding program envisages serial construction along 

with the introduction of new technical and modernization solutions into each 

subsequently built warship," the statement said. Russia is currently in the middle of a 

http://thediplomat.com/flashpoints-blog/2013/01/03/chinas-maritime-surveillance-fleet-adds-muscle/
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huge rearmament program, with $659 billion to be spent on arms procurement by 

2020, according to the Defence Ministry. Russia's Defence Ministry announced 

unprecedented naval drills in the Mediterranean and Black Seas in late January with 

the involvement of warships from the Northern, Baltic, Black Sea and Pacific Fleets. 

"The Russian Navy's drills of this scope will be held for the first time over the past 

few decades and are designed to improve control, ensure and practice multiservice 

force interaction of the fleets in the far-off maritime zones," the ministry's press office 

said. The drills will be held in line with the Russian Armed Forces' 2013 combat 

training plan and will aim to "practice the issues of establishing a multiservice 

grouping of forces (troops) outside Russia, planning its use and conducting joint 

actions as part of a united naval grouping based on a common plan," the press office 

said. 

Source: Global Security, 3 January 

Japan Summons China’s Envoy in Latest Escalation of Tension over Disputed 

Islands 

The Japanese Foreign Ministry summoned China’s 

ambassador after Chinese ships entered Japanese-

controlled waters for 13 hours, a prolonged incursion 

that seemed to escalate a standoff over a group of 

disputed islands. The ministry said the deputy foreign 

minister, Akitaka Saiki, strongly protested the incursion 

by four Chinese surveillance ships near the islands, 

known as the Senkaku in Japan and Diaoyu in China. The uninhabited island chain, 

near Okinawa, has been controlled by Japan for decades but is also claimed by 

China and Taiwan. The Chinese ambassador, Cheng Yonghua, responded by 

saying that the islands belong to China and that Japanese ships had no right to be 

there, the ministry said. 

The flare-up of tensions over the sovereignty of the islands in the East China Sea 

has soured ties between Asia’s two largest economies, leading to anti-Japanese 

riots and boycotts of Japanese goods in China. The incursion was one of the longest 

yet by Chinese vessels since the tensions began several months ago, when the 

Japanese government began efforts to buy three of the five islands from a private 

Japanese citizen. 

China responded to the eventual purchase in September by beginning regular 

entries by ships to the waters near the islands, ignoring Japanese demands to stop. 

The Chinese further increased the pressure last month by dispatching a surveillance 

plane into what Japan considers its airspace near the islands. 

The last such incursion by Chinese ships took place Dec. 31, Japanese news reports 

said; most last only a few hours. Japan’s top government spokesman, Chief Cabinet 

http://www.globalsecurity.org/wmd/library/news/russia/2013/russia-130103-rianovosti01.htm?_m=3n.002a.697.bu0ao017zf.mto
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Secretary Yoshihide Suga, called the Chinese ships’ long stay in the waters “an 

extremely unusual incident and very regrettable.” 

The frequent incursions are seen by Japanese and American diplomacy experts as a 

new strategy by China to pressure Japan into officially acknowledging that a 

territorial dispute exists, something Tokyo has so far refused to do. They also said 

that by maintaining an almost constant presence, the Chinese may also be hoping to 

undermine Japan’s claims of wielding sole control over the islands. 

The frequent Chinese incursions have come to resemble a high seas game of cat 

and mouse, with vessels from both sides following each other, and using radio or 

speakers to demand that the other side withdraw. To prevent a dangerous escalation, 

both sides have so far mainly used non-military ships, like coast guard or fishing 

surveillance vessels. 

Since the Chinese patrol plane flew over the islands Dec. 13, Chinese aircraft have 

occasionally probed the edge of Japanese-controlled airspace. That included a flight, 

when a propeller plane belonging to China’s State Oceanic Administration, which is 

similar to the coast guard, flew to within 60 miles of the islands. The Japanese Prime 

Minister, Shinzo Abe, ordered his defence minister to step up surveillance around 

the islands, particularly against Chinese aircraft. 

The purchase of some of the islands in September stirred outrage in China, where 

many see the islands as the last pieces of Chinese territory that remain in Japan’s 

hands from its foray into empire-building in the late 1800s and early 1900s. Japan 

says China started showing interest in the islands only in recent decades after 

scientists found evidence of nearby undersea oil and natural gas deposits. Japan 

said the purchase was meant to alleviate strains, by keeping the islands out of the 

hands of a firebrand, right-wing politician who was threatening to buy them. China 

saw the move as a provocation meant to strengthen Japan’s claims to the islands. 

Source: The New York Times, 8 January 

India Tests Sea-Based BrahMos Missile 

The Indian Navy successfully tested a highly-manoeuvrable version of a sea-based 

BrahMos supersonic cruise missile, an Indian defence source told RIA Novosti. The 

missile was fired from an unspecified warship off the coast of Vishakhapatnam in 

Bay of Bengal in a 34th test by the Indian military. The source said the missile made 

a "double-manoeuvre in S-form" and hit the designated target ship just one meter 

above the waterline, "ripping through the ship's hull." India has recently updated 

BrahMos missiles by installing the advanced satellite navigation systems from 

Russia's Kh-555 and Kh-101 strategic long-range cruise missiles, adding GPS-

GLONASS technology to the existing Doppler-inertial platform. 

http://www.nytimes.com/2013/01/09/world/asia/japan-summons-chinas-envoy-after-ships-near-islands.html?_r=2&
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"After acquiring the target, the missile flies toward it with high precision, constantly 

receiving updated coordinates from a satellite navigation system," the source said. 

The BrahMos missile has a range of 290 km (180 miles) and can carry a 

conventional warhead of up to 300 kg (660 lbs). It can effectively engage targets 

from an altitude as low as 10 meters (30 feet) and has a top speed of Mach 2.8, 

which is about three times faster than the U.S.-made subsonic Tomahawk cruise 

missile. BrahMos is based on the Russian-designed 3M55 Yakhont (SS-N-26) 

missile. Sea- and ground-launched versions of the missile have been put into service 

with the Indian Army and Navy. 

Source: Global Security, 9 January 

Philippines, Japan Agree to Enhance Maritime Cooperation 

Philippine and Japanese foreign ministers agreed to enhance maritime security 

cooperation. Speaking after a bilateral meeting, Japanese Foreign Minister Fumio 

Kishida said he and his Philippine counterpart Albert del Rosario agreed on 

"strengthening policy dialogue, enhancing maritime cooperation and other 

measures."  

"As the strategic environment in the region is changing, it is necessary for us as 

Foreign Ministers to share recognition of the situation, enhance the strategic 

partnership between the two countries, and cooperate towards shaping peaceful and 

prosperous Asia-Pacific region," he said. Del Rosario welcomed Kishida's official visit 

to Manila, noting this "reaffirms the strategic partnership" between the two countries. 

He said the Japanese government will continue to help the Philippines strengthen 

capacity of its Coast Guard through human resource development and providing 

communications equipment for maritime safety including the possible purchase of 

multi-role vessels. 

The two sides discussed other issues such as trade, investment, tourism, 

development assistance, people-to-people exchanges and the Mindanao peace 

process. Japan is the Philippines' biggest trading partner, with bilateral trade 

amounting to over $13 billion in 2012. Japan is the Philippines' top export market, a 

leading source of investment and the third biggest source of tourism revenues. 

Kishida said the Japanese government has agreed to extend loans to vital Philippine 

infrastructure projects: the construction of a new airport terminal in the central 

Philippine province of Bohol; and the extension of the light rail transit system in 

Metro Manila. 

Japan and the Philippines will continue to explore both short- term and long-term 

solutions to help Filipino healthcare workers to be accepted by Japanese healthcare 

institutions, del Rosario said. This will be coursed through the existing Philippines-

Japan Economic Partnership Agreement. "The Philippines wishes to maximize the 

opportunity to improve the Agreement and mutually reap its economic benefits," del 

Rosario said. He also thanked the Japanese government for extending cash and 

http://www.globalsecurity.org/wmd/library/news/india/2013/india-130109-rianovosti01.htm?_m=3n.002a.702.bu0ao017zf.mzn
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relief goods to the victims of typhoon Bopha in southern Philippines, which left over 

1,000 people dead. The Japanese foreign minister also paid a courtesy call on 

Philippine President Benigno Aquino III. Kishida arrived in Manila on his first official 

visit overseas as foreign minister after Prime Minister Shinzo Abe's cabinet took 

office in late December. He will also visit Singapore, Brunei and Australia. 

Source: Phil Star, 10 January 

Maritime Security to be upgraded 

Foreign Ministry says regular air, sea patrols to continue around Diaoyu Islands. 

China vowed to beef up maritime patrols and oppose sovereignty infringement by 

Japan over territorial islands and waters. Observers said Beijing should further 

bolster maritime governance to protect lawful rights and interests, and push the 

adversaries of relevant territorial disputes back to the table for a resolution through 

bilateral reconciliation. Beijing will continue to carry out regular patrols over its 

territorial waters off China's Diaoyu Islands and the South China Sea, Liu Cigui, 

director of the State Oceanic Administration, said at the administration's annual 

conference in Beijing. 

The year 2012 witnessed increased tension in the East China Sea and South China 

Sea from rival territorial claims. Li Guoqiang, deputy director of the Centre for 

Chinese Borderland History and Geography at the Chinese Academy of Social 

Sciences, said China is still lagging behind regional maritime players in infrastructure, 

law enforcement capabilities, patrolling facilities and staff. The Chinese marine 

surveillance fleet rescued fishermen who were harassed by a Philippine warship in 

the waters off Huangyan Island in April last year. Vessels and aircraft have patrolled 

the territorial waters off the Diaoyu Islands over the past four months after Japan 

made an illegal "purchase" of part of the islands in September. 

"A larger budget and other supports will be dedicated to fishery administration, 

maritime surveillance and the coast guard to boost China's efforts to become a 

maritime power," Li Guoqiang said. Maritime security was highlighted in the 18th 

National Congress of the Communist Party of China, which emphasized that the 

country will become "a maritime power". Foreign Ministry spokesman Hong Lei also 

told reporters that China's vessels and aircraft will continue regular missions to 

safeguard its sovereignty. Yet the Japanese Ministry of Defence and Japan's coast 

guard have been using tougher measures against the Chinese surveillance aircraft 

and vessels that patrol around the Diaoyu Islands. China's Minister of Land and 

Resources Xu Shaoshi blamed Japan's moves for further escalating tensions. 

Tokyo is trying to intimidate China and undermine Beijing's determination, and that 

"may lead to nothing but a standoff", said Ruan Zongze, vice-president of the China 

Institute of International Studies. Japan has not reined in the looming crisis, Ruan 

said. In response, China released the standardized names as well as maritime base 

lines and reference points of the Diaoyu Islands and affiliated islets. In addition to 

http://www.philstar.com/breaking-news/2013/01/10/895507/philippines-japan-agree-enhance-maritime-cooperation
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patrols in the seas, China Marine Surveillance is upgrading infrastructure, such as 

surveillances ships and speedboats. A new office building is also ready for operation. 

Beijing should take initiatives in boosting maritime governance when challenged by 

neighbouring countries, Li said. 

However, "China's plan to build a maritime power does not necessarily mean that it 

is pursuing a course of maritime hegemony, and the plan does not mainly target 

territorial disputes, which fall under the scope of foreign policy," said Zhang 

Tuosheng, a researcher at the China Foundation for International and Strategic 

Studies. China has seen its maritime interests and rights breached by some 

countries, which have also accused it of violating "freedom of navigation", Zhang 

Tuosheng said. China is justified in protecting its lawful maritime rights and interests, 

Zhang said, and more room exists for international cooperation in the field of 

maritime ecology protection. Li suggested that a national strategy for maritime 

jurisdiction be designed as soon as possible to clarify the rights, goals and tasks of 

China's administration. 

Source: China Daily, 11 January  

Speed Called for on Maritime Law 

Legislation expected to help China settle territorial disputes over islands. China will 

accelerate work on long-awaited legislation on maritime affairs this year amid rising 

sea disputes with neighbouring countries, a top maritime official said. The State 

Oceanic Administration will speed up the drafting of maritime laws, including the 

long-awaited basic law on maritime affairs, which is widely expected to help China 

settle conflicts over sea disputes, Liu Cigui, chief of the national oceanic watchdog, 

said at a national conference on maritime work in Beijing. Liu vowed to stand firm on 

territorial integrity. Liu's comments come as one of China's neighbours, Vietnam, 

enacted its own maritime law this month. The law describes China's Xisha Islands 

and Nansha Islands as being under Vietnam's sovereignty and within its jurisdiction. 

Last year, sea disputes increased between China and its neighbours, including the 

row over the Diaoyu Islands, which has become a major diplomatic irritant in China-

Japan relations. Experts said a basic maritime law can help China compete with 

neighbours over territorial claims. China is connected to eight countries by sea. "Our 

oceanic rights are being challenged. It is of great urgency to protect our territory and 

settle boundary disputes with surrounding countries," Deng Zhonghua, director of the 

department of boundary and ocean affairs under the Ministry of Foreign Affairs, said 

last month. Deng said other issues, including a peaceful environment in international 

waters, Chinese rights in Polar Regions and disputes over Huangyan Island and the 

Diaoyu Islands, also pose serious challenges to China's territorial rights. Many 

lawmakers have proposed to the National People's Congress, the top legislature, to 

start the legislation of a basic law on maritime affairs as soon as possible. Deputies 

from the navy have collectively submitted motions for three consecutive years urging 

http://usa.chinadaily.com.cn/epaper/2013-01/11/content_16106656.htm
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the legislature to speed up the legislation of a maritime law, Xinhua News Agency 

reported. The Foreign Affairs Committee of the National People's Congress said in 

response to lawmakers that it will do more research on the issue and start the 

legislation "when conditions are ripe". 

Source: China Daily, 11 January  

 

Shipping Loses as Faster Trade Means Record Fuel Costs 

Accelerating world trade means the 

merchant fleet will burn the most 

fuel oil ever in 2013, driving ship 

owners’ biggest cost to a record and 

boosting profit for Aegean Marine 

Petroleum Network Inc. and other 

suppliers. Demand for the so-called 

bunker fuel will rise 2.2 percent to 

3.37 million barrels a day, according 

to JBC Energy GmbH, a Vienna-

based research company. Prices will gain by the same amount to an all-time high of 

$690 a metric ton, according to McQuilling Services LLC, an industry consultant 

based in Garden City, New York. Shares of Aegean Marine, the largest independent 

fuel supplier, will jump 75 percent in 12 months, according to the average of four, 

analyst estimates. While the International Monetary Fund says world trade will grow 

4.5 percent this year, from 3.2 percent in 2012, that may not be enough to curb the 

glut of shipping capacity that means most carriers are losing money. The fleet is 

already the biggest on record and will expand another 5 percent in 2013, according 

to Clarkson Plc (CKN), the biggest shipbroker.  

Some vessels may sail faster as demand gains, increasing fuel use, said Erik Nikolai 

Stavseth, an analyst at Arctic Securities ASA in Oslo. “If world trade speeds up, the 

fleet speeds up, bunkers go up and vessel supply goes up,” said Simon Newman, 

the London-based head of tanker research at ICAP Shipping International Ltd. “Ship 

owners will be the clear losers, as an oversupplied fleet will continue to make it 

difficult to pass on the cost.” 

Fuel Costs 

Bunker prices in Singapore, the largest refuelling port, averaged $664.10 a ton last 

year, the most in at least a decade, according to data compiled by Bloomberg. 

Swaps used by traders to speculate on fuel costs in 2013 traded at $616.75 on Dec. 

27, according to data from Freight Investor Services Ltd., a London- based broker of 

the contracts. Aegean Marine (ANW) will report an 81 percent gain in its most widely 

http://www.chinadaily.com.cn/cndy/2013-01/11/content_16104387.htm
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tracked measure of profit to $48.5 million this year, according to the mean of four 

analyst estimates. Shares of the Athens-based owner of 67 refuelling vessels and 

barges, mostly operating in Europe, rose 28 percent to $5.22 in 2012 as of Dec. 28 

and will reach $9.13 in the next 12 months, the predictions show. Seaborne trade will 

expand 4.3 percent to 9.8 billion tons this year, according to London-based Clarkson. 

Crude-oil cargoes will rise 3.3 percent as trade in dry-bulk commodities such as coal 

and iron ore gains 4 percent. 

Consecutive Quarters 

China, the biggest consumer of everything from energy to metals, will accelerate for 

at least the next six months after growth slowed for seven consecutive quarters, the 

median of 44 economist estimates compiled by Bloomberg shows. About 90 percent 

of world trade in goods goes by sea, the Round Table of International Shipping 

Associations estimates. The anticipated expansion in trade may be curbed by 

stalling growth elsewhere. The 17-nation euro area and Japan have already slipped 

back into recessions, and the Congressional Budget Office says the U.S. economy 

may contract should policy makers fail to avert more than $600 billion of automatic 

spending cuts and tax rises scheduled to start this month. The glut of shipping 

capacity and unprofitable rates may discourage some owners from speeding up. The 

merchant fleet of 86,500 vessels moved at an average 5.94 knots last month, 

compared with 6.48 knots a year earlier, data compiled by Bloomberg show. A very 

large crude carrier hauling 2 million barrels of oil can earn about $12,000 a day more 

by sailing at 10.5 knots instead of the standard 14.5 knots, according to DNB 

Markets, a unit of Norway’s largest bank. 

Older Ships 

Accelerating trade may also discourage owners from scrapping older ships, 

prolonging the glut. A total of 45.9 million deadweight tons of capacity will be 

demolished this year, compared with 59.3 million tons in 2012, Clarkson estimates. 

That implies a 4.9 percent expansion in combined carrying capacity this year to 1.15 

billion gross tons, the shipbroker predicts. The Baltic Dry Index (BDIY), a gauge of 

dry-bulk shipping costs, averaged the lowest since 1986 last year, according to the 

Baltic Exchange, which publishes rates on 61 maritime routes. The Baltic Dirty 

Tanker Index of earnings for crude carriers and a measure of charges for six types of 

containers were the smallest since 2009, according to the London-based Baltic 

Exchange and the Hamburg Shipbrokers’ Association. Mitsui O.S.K. Lines Ltd., the 

owner of the world’s largest merchant fleet, said in October that rising fuel prices 

reduced its income by 3.1 billion yen ($36.1 million) in the three months to Sept. 30. 

The Tokyo-based company reported a loss of 5 billion yen for the period. A $100-a-

ton change in bunker prices increases or diminishes profit by about $100 million for 

A.P. Moeller-Maersk A/S (MAERSKB), the owner of the largest fleet of container 

ships, according to its third-quarter earnings report. 
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Oil Refiners 

Aegean Marine sees only a “small” impact from fluctuations in fuel prices because it 

doesn’t hold inventories for long, Chief Executive Officer Nikolas Tavlarios told 

analysts on a conference call in August. World Fuel Services Corp. (INT), an 

intermediary between shipping companies and oil refiners, provides about 12 

percent of the industry’s bunkers, according to data compiled by Bloomberg. Shares 

of the Miami-based company fell 2.9 percent to $40.69 in the year through Dec. 28 

and will reach $44.50 in 12 months, according to the average of four analyst 

estimates. The largest oil tankers sailing at their design speed burn as much as 95 

tons of fuel a day when laden, while a Capesize hauling iron ore uses 61 tons, 

according to Arctic Securities. At today’s reduced speeds, consumption drops to as 

little as 40 tons for a crude carrier and 35 tons for a Capesize, the bank estimates. 

That implies daily fuel savings of as much as $38,000 for super tanker owners, who 

are currently earning a daily charter rate of $31,516. “The industry is trying to cope 

with bunker-fuel prices and doubts about the economic bounce back,” said Antonios 

Panagiotopoulos, a senior oil-products analyst at KBC Energy Economics, a 

research company based in Walton-on-Thames, England. “With the recovery of the 

economy and increase in demand in 2013, we will see inter-regional trade flows 

increasing.” 

Source: Bloomberg, 2 January 

New Fuels for the Maritime Sector in Sweden 

The European Union will co-finance with over €250,000 from the TEN-T Program a 

project to convert an existing vessel into a Liquefied Natural Gas (LNG) bunkering 

ship so that it may be used to refuel other ships. The project, which takes place in 

the Port of Stockholm and contributes to the realisation of the Motorways of the Sea 

(TEN-T Priority Project 21), aims to demonstrate the feasibility of using alternative 

fuels in shipping. 

The project, which was selected for funding under the 2011 TEN-T Annual Call, 

involves converting the existing “Fjalir” vessel into an LNG bunkering ship. It will be 

used for providing LNG fuel to a new M/S Viking Grace ferry in the Port of Stockholm 

and later also to other ships. This bunkering vessel will be a flexible alternative to 

other state of the art technologies as well as larger scale, land- based fuelling 

infrastructure. LNG is rapidly emerging as a more environmentally friendly fuel for 

the maritime sector and its uptake is encouraged by the European Union. 

The bunkering vessel will be tested with 1,000 tonnes of LNG, corresponding to a 

reduction of 300 tonnes of CO2 and 10 tonnes of SO2 in terms of equivalent 

emissions from traditional shipping fuels. The test results will be measured in close 

collaboration with the Swedish Transport Agency and the County Administrative 

Board, whom is the main authority in charge of environmental permits. The results 

will enable the potential of such a bunkering vessel to be evaluated as well as the 

http://www.bloomberg.com/news/2013-01-02/shipping-loses-as-faster-trade-means-record-fuel-costs-freight.html
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need for future permits to be defined with regards to an increasing use of LNG as a 

fuel in the shipping industry. The project will be managed by the Trans-European 

Transport Network Executive Agency and is set to be completed by December 2013. 

Source: Marine Link, 11 January  

A New Approach to Assessing Future Sea Level Rise from Ice Sheets 

The study, published in Nature Climate Change, is the first of its kind on ice sheet 

melting to use structured expert elicitation (EE) together with an approach which 

mathematically pools experts’ opinions. EE is already used in a number of other 

scientific fields such as forecasting volcanic eruptions. The ice sheets covering 

Antarctica and Greenland contain about 99.5 per cent of the Earth’s glacier ice which 

would raise global sea level by some 63m if it were to melt completely. The ice 

sheets are the largest potential source of future sea level rise – and they also 

possess the largest uncertainty over their future behaviour. They present some 

unique challenges for predicting their future response using numerical modelling and, 

as a consequence, alternative approaches have been explored. 

One such approach is via carefully soliciting and pooling expert judgements – a 

practice already used in fields as diverse as eruption forecasting and the spread of 

vector borne diseases. In this study Professor Jonathan Bamber and Professor Willy 

Aspinall used such an approach to assess the uncertainties in the future response of 

the ice sheets. They found that the median estimate for the sea level contribution 

from the ice sheets by 2100 was 29cm with a 5 per cent probability that it could 

exceed 84cm. When combined with other sources of sea level rise, this implies a 

conceivable risk of a rise of greater than 1m by 2100, which would have deeply 

profound consequences for humankind. The IPCC’s report provided figures ranging 

from 18cm to 59cm for six possible scenarios. The researchers also found that the 

scientists, as a group, were highly uncertain about the cause of the recent increase 

in ice sheet mass loss observed by satellites and equally unsure whether this was 

part of a long term trend or due to short-term fluctuations in the climate system. 

Professor Bamber said: “This is the first study of its kind on ice sheet melting to use 

a formalized mathematical pooling of experts’ opinions. It demonstrates the value 

and potential of this approach for a wide range of similar problems in climate change 

research, where past data and current numerical modelling have significant 

limitations when it comes to forecasting future trends and patterns.” 

Source: Eurasia Review, 7 January  

 

Hong Kong’s Shipping Lines Cut Clean Fuel Deal with Government 

Shipping lines will continue to voluntarily use low sulphur diesel in Hong Kong, but 

only if the government sets a timetable for tough regulatory controls mandating the 

http://www.marinelink.com/news/maritime-sector-sweden350660.aspx
http://www.eurasiareview.com/07012013-a-new-approach-to-assessing-future-sea-level-rise-from-ice-sheets/?utm_source=feedburner&utm_medium=email&utm_campaign=Feed%3A+eurasiareview%2FVsnE+%28Eurasia+Review%29
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use of the cleaner fuel, experts said as the Fair Winds Charter, a voluntary two-year 

programme. About 18 shipping and cruise lines had signed the charter under which 

they agreed to use low sulphur diesel to the "maximum extent possible" from 

January 2011. In return, they urged the implementation of a six-point action plan to 

help reduce marine pollution. Chief among the proposals was for the government "to 

take a lead and work with the Guangdong government to regulate the use of low 

sulphur fuel in the Pearl River delta region by December 31, 2012".  

While no legal controls outlawing heavily polluting marine diesel have yet been put in 

place, the Environmental Protection Department in September inaugurated an 

incentive scheme, giving a 50 per cent cut in port fees to ship owners who use 

cleaner fuel. 

But the rebate covers only 30 to 45 per cent of the cost of using the cleaner but more 

expensive low sulphur diesel. Public policy think tank Civic Exchange estimated that 

if all container lines calling at Hong Kong switched to the cleanest fuel available - 

with a sulphur content of 0.1 per cent or less - sulphur dioxide emissions from 

shipping would drop by about 80 per cent.  

But without laws laid out to mandate the use of such fuel, environmentally conscious 

shipping lines are concerned they are paying for the cleaner, more expensive diesel 

while those that continue burning cheaper, dirtier fuel have an economic advantage 

over them. 

Arthur Bowring, managing director of the Hong Kong Ship-owners Association, said 

the government would like shipping lines to extend the Fair Winds Charter. But he 

added:  

"If shipping lines were to consider an extension, then it would have to be 

accompanied by commitments from the government to move towards regulation in 

order to introduce a level playing field. “Any extension would not be open-ended.” 

Roberto Giannetta, secretary of the Hong Kong Liner Shipping Association, said 

representatives from shipping lines, Hong Kong and Shenzhen container terminals 

operators, think tank Civic Exchange and the city's environment officials had met in 

November to discuss the issue. 

"The concept is that the Fair Winds Charter will be revised and upgraded to include a 

new set of targets to be achieved within 2013," he said. Giannetta said the targets 

would include draft legislation and signing of the charter by the Environmental 

Protection Department, adding that a revised draft of the 2013 charter had already 

been circulated to members of the liner shipping association which represents most 

container shipping lines operating in Hong Kong. "Several of them are coming in with 

confirmation of support and participation," he said. 

Source: South China Morning Post, 1 January 
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Shipping Makes Way for Whales 

The global shipping regulator, the 

International Maritime Organization, 

recently announced it will adjust the 

economically crucial shipping lanes 

leading into the bustling ports of 

California, thereby reducing danger to 

the whales that ply those same 

waters. The changes will likely take 

effect this year. The heavily trafficked 

waters west of Los Angeles, Long 

Beach, San Francisco and Santa 

Barbara are also the feeding grounds 

and migration routes of blue, humpback and fin whales. The slow cetaceans are 

vulnerable to collisions with ships. For example, in 2010, five whales (two blue, one 

humpback, and two fins) were killed by confirmed or likely ship strikes near San 

Francisco and central California. 

The changes in shipping lanes will help regulate traffic through three marine 

sanctuaries. Moving commercial vessels out of biologically rich areas will also make 

prime fishing locations safer for the top predator of the ocean, humans. Fishing boats 

also ply the waters of the whales’ homes. Changing shipping routes should reduce 

the risk of boat collisions and other conflicts. 

The change was a result of collaboration between the International Maritime 

Organization, the National Oceanic and Atmospheric Administration and the US 

Coast Guard. "The modifications to the traffic lanes balance the safe and efficient 

flow of commerce within and between our nation's ports, with NOAA's goal of 

reducing whale strikes from vessels," said Rear Admiral Karl Schultz, Eleventh Coast 

Guard district commander in a press release. 

Source: Discovery, 2 January 

Giant Squid Captured In Pacific Ocean 

Scientists and broadcasters said they have captured footage of an elusive giant 

squid roaming the depths of the Pacific Ocean, showing it in its natural habitat for the 

first time ever. Japan’s National Science Museum succeeded in filming the deep-sea 

creature at a depth of more than half a kilometre (a third of a mile) after teaming up 

with Japanese public broadcaster NHK and the US Discovery Channel. The massive 

invertebrate is the stuff of legend, with sightings of a huge ocean-dwelling beast 

reported by sailors for centuries. The creature is thought to be the genesis of the 

Nordic legend of Kraken, a sea monster believed to have attacked ships in waters off 

Scandinavia over the last millennium. 

http://news.discovery.com/earth/oceans/shipping-makes-way-for-whales-130103.htm
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Modern-day scientists on their own Moby Dick-style search used a submersible to 

descend to the dark and cold depths of the northern Pacific Ocean, where at around 

630 metres (2,066 feet) they managed to film a three-metre specimen. After around 

100 missions, during whom they spent 400 hours in the cramped submarine, the 

three-man crew tracked the creature from a spot some 15 kilometres (nine miles) 

east of Chichi Island in the north Pacific. Museum researcher Tsunemi Kubodera 

said they followed the enormous mollusc to a depth of 900 metres as it swam into 

the ocean abyss. NHK showed footage of the silver-coloured creature, which had 

huge black eyes, as it swam against the current, holding a bait squid in its arms. 

Source: Eurasia Review, 7 January  
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