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Australia's South China Sea Chance 

-- Rory Medcalf 

All those countries (including Australia) that so 
solemnly call for a 'rules-based order' in Indo-Pacific 
Asia has a chance today to show they mean it. At a 
major gathering in Brunei, the annual ASEAN 
Regional Forum, Australian Foreign Minister Bob 
Carr and his counterparts have an opportunity to 
endorse the decision by the Philippines to appeal to 
an international legal umpire over its South China 
Sea boundary dispute with China. What is 
disappointing and baffling is that so far most Indo-
Pacific nations, Australia included, have been 
conspicuously mute when it comes even to 
acknowledging the fact that someone is daring to 
play by the rules.  

In January, exasperated at the lack of progress 
towards a binding code of conduct in the contested 

South China Sea, the government of the Philippines notified China that it would be 
seeking international arbitration under the United Nations Convention on the Law of 
the Sea. The process is going ahead in ITLOS, an international tribunal under that 
convention. A panel of judges has just been appointed. Yet China is refusing to 
recognise or join the proceedings. So far the United States, Japan, the EU and 
(according to Bonnie Glaser from the Centre for Strategic and International Studies) 
Vietnam have welcomed Manila's decision to take China to court. Were other 
substantial regional players to begin adding their voices, it might be enough to begin 
tipping the balance of Asian opinion on this question of might or right. 

Indeed, with a credible middle-power nation like Australia weighing in, Southeast 
Asian nations such as Indonesia, Malaysia and Singapore might at last consider 
morally supporting their fellow ASEAN member. All it would take is a suitable 
sentence — crafted but pointed — in Bob Carr's remarks at the Brunei meeting. By 
no means should Canberra take sides on the question of competing claims – China 
has plenty of right to prosecute an international legal case over its version of South 
China Sea boundaries, and were it to participate in the ITLOS case it might 
pleasantly surprise itself and win. In its defence, the Australian Government may say 
that it has already called for a rules-based approach and respect for international law 
in the South China Sea. And, in general terms, it sometimes has. But that's precisely 
why Canberra now needs to move from generalities to specifics, and to endorse 
Manila's move without prejudging the tribunal's conclusion. To do otherwise would 
be needlessly weak, out of step with our US ally, and, worst of all, bad for the 
credibility of all the rest of our 'rules-based' rhetoric. 

Source: The Interpreter, 2 July 

http://www.lowyinterpreter.org/post/2013/07/02/ASEAN-Regional-Forum.aspx
http://www.lowyinterpreter.org/post/2013/07/02/ASEAN-Regional-Forum.aspx
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China’s Shipbuilding Sector Faces Difficulties 

-- James Parker 

Driven by naïve assumptions about trend growth, a Chinese boom in production 
capacity fuelled by easy credit and state support leads to a global supply glut. Profits 
tumble as prices collapse. Chinese firms with excess capacity get into financial 
difficulties and risk insolvency needing more government support just to keep 
operating. Regular readers would be forgiven for presuming that Pacific Money was 
once again covering the twists and turns of China’s solar industry. This time 
however, it is China’s shipbuilding industry that has gotten itself in difficulties. Like 
solar panels, shipbuilding has been held up as a strategic industry by Beijing – 
indeed, it has a longer history with that status. Preferential access to credit and other 
government support, as usual, has let the industry expand beyond reasonable levels. 

Mimicking the troubled solar industry, one shipbuilding company – Rongsheng – has 
hit the headlines first, but problems lurk across the industry and this company will not 
be the only one to face difficulties. In fact, it is estimated that up to one-third of 
China’s shipyards may be at risk as the world’s largest shipbuilding nation faces up 
to sales slump. In fact, the problem of excess capacity has international dimensions, 
with shipyards in countries such as South Korea and Japan confronting their own 
challenges. The troubles at Rongsheng, which issued a profit warning, disclosed 
large scale lay-offs and revealed a request for government assistance, have been 
well reflected in its share price. The value of the company’s Hong Kong shares fell 
more than 20% over the course. 

China has more than 1,647 shipyards but profits have been collapsing as nationwide 
output halved over the last 18 months. As usual in this country, the extent of support 
that the government (whether local or central) is willing to offer will be the crucial 
factor as yet another Chinese industrial sector faces the consequences of its 
unbalanced trajectory over the past few years. Right now, the need to scale down 
and consolidate the sector is running up against the usual goal of preventing any 
mass layoffs or unemployment. Rongsheng itself is the nation’s largest private 
shipbuilder, employing more than 20,000 workers. Last year Rongsheng posted a 
loss of RMB 572.6 million, and the company has issued a warning of another net 
loss in the first half of 2013. Yet the company’s failure to specify the exact amount 
has of course spooked investors, who may be presuming the worst. Justified though 
this may be, it is likely that the sector as a whole will face much more pain absent a 
massive increase in global demand for ships, or some sort of government rescue. 

(James Parker teaches post-graduate finance courses for various UK Universities.) 

Source: The Diplomat, 8 July 

ASEAN Plays Positive Role amid Sea Spats 

-- Ei Sun Oh 

Southeast Asia has seen its fair share of happenings in recent months, ranging from 
the maritime incidents in the South China Sea to the recurring haze problems 

http://thediplomat.com/pacific-money/2013/07/08/chinas-shipbuilding-sector-faces-difficulties/
http://thediplomat.com/pacific-money/2013/07/08/chinas-shipbuilding-sector-faces-difficulties/
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affecting some ASEAN members. Moreover, the much vaunted ASEAN Economic 
Community (AEC), which is supposed to mould ASEAN into a single market and 
production base, is scheduled to go into effect but two years from now in 2015. It 
was against these eventful backdrops that the 46th ASEAN Foreign Ministers 
Meeting took place recently in Brunei Darussalam, followed by the expanded ASEAN 
Regional Forum (ARF) attended by the foreign ministers of many other ASEAN 
partner countries. The ASEAN foreign ministers essentially recalled the so-called 
ASEAN Way as enshrined in the Treaty of Amity and Cooperation in Southeast Asia. 
Some of the more salient points of the "ASEAN Way" include mutual respect for 
sovereignty, and settlements of differences and disputes in a peaceful manner. 

To put the "ASEAN Way" into action, the ASEAN foreign ministers set forth two 
concrete steps: to begin publishing an annual ASEAN Security Outlook for 
enhancing transparency in the sensitive security field, and to set up an ASEAN 
Institute for Peace and Reconciliation for research into conflict management and 
resolution. On the South China Sea, the ASEAN foreign ministers called for 
dialogues and trust- and confidence-building initiatives, and stressed the importance 
of stability and security in the region. They also renewed their desire to continue 
ASEAN's engagement with China on the effective implementation of the Declaration 
on the Conduct of Parties in the South China Sea. But perhaps most significantly, 
the foreign ministers looked forward to impending formal consultations with China on 
the adoption of a Code of Conduct in the South China Sea. 

These cordial sentiments were perhaps unfortunately overshadowed by an 
unexpected press release by the Philippine Department of Foreign Affairs, which 
expressed concerns over the alleged "increasing militarisation" of the South China 
Sea. Later, Philippine Foreign Secretary Albert del Rosario referred specifically to 
the presence of Chinese military and paramilitary ships in Huangyan Island and 
Ren'ai Reef (known as Scarborough Shoal and Second Thomas Reef in the 
Philippines). Chinese Foreign Minister Wang Yi, who attended the ensuing ARF, 
made his rebuttal to the Philippine positions, and stressed that both his country and 
other coastal states are making efforts toward a stable South China Sea, and that 
contrary moves by individual claimant countries would not enjoy majority support and 
would not succeed. At first glance, it would appear that the territorial dispute between 
China and the Philippines in the South China Sea has once again escalated, at least 
diplomatically. Upon closer examination, that gloomy scenario is manifestly and 
fortunately not the case. 

In his speech, Wang Yi actually laid out very specific suggestions for maritime 
cooperation between China and ASEAN countries, including the good use of the 
China-ASEAN Maritime Cooperation Fund. He also called for the stepping up of 
Sino-ASEAN cooperation in defence and security, for common, collective and 
cooperative security. All these can and should be construed as China's calls for 
peace, particularly in the South China Sea. Rosario, in turn, when speaking to 
reporters, also disfavoured the use of force in resolving the Philippines' territorial 
disputes with China. It can thus be argued that although both sides spoke on 
"different wavelengths" during the recent Brunei meetings, both China and the 
Philippines were implicitly assuring their regional friends that armed conflicts were 
perhaps the last thing on their respective minds. 
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In addition, a more comprehensive regional picture also looms large in the 
background. China is a major trading partner of ASEAN and vice versa. In these 
economically challenging times, ASEAN countries, including the Philippines, could 
make good use of Chinese trade and investments. Conversely, raw materials and 
natural resources from ASEAN countries are also indispensable to China's rapid 
national development. As such, China and the Philippines, and indeed other ASEAN 
countries, should carefully weigh their overall relationships with each other, and set 
their respective domestic priorities right. Both sides should refrain from provocative 
acts which would be detrimental to this sort of cordial and symbiotic international 
relationship. The ASEAN Foreign Ministers Meeting and ARF inadvertently provided 
some parties to the South China Sea disputes an opportunity to vent their views, 
which might at times be diagonally different from one another. But even in such an 
unforeseen scenario, ASEAN was actually playing its traditional role of gathering its 
collective wisdom and summoning its famous collegiality for enhancing the peace, 
security and development for the region. 

(The author is a senior fellow with the S. Rajaratnam School of International Studies, Nanyang 
Technological University, Singapore, opinion@globaltimes.com.cn) 

Source: Global Times, 8 July 

Rebalancing and Indonesia: US Pacific Presence Will Force Jakarta to Choose 

-- Ristian Atriandi Supriyanto 

As announced by then-US Defence Secretary Leon Panetta last year, the military 
dimension of the US rebalancing, or pivot, to Asia will likely influence the region’s 
geostrategic landscape. More US forces, including 60 per cent of naval assets, will 
be transferred into the Pacific theatre with rotational deployments in Australia, 
Singapore, Guam and Hawaii. This is in conjunction with China’s expanding military 
power as a potential US adversary. As the military focus of US rebalancing is going 
to be on the maritime domain, Indonesia’s strategic calculus could become more 
complicated. Three of the world’s critical maritime choke points — the straits of 
Malacca, Sunda and Lombok — are in the archipelago. While the Strait of Malacca is 
partially administered by Singapore and Malaysia, the Sunda and Lombok straits lie 
entirely within Indonesian waters and sea lanes. 

Soon, these waterways will be transited more frequently by US forces rotating 
between the Indian and Pacific oceans, now called the “Indo-Pacific,” particularly to 
Australia. More pressure will be felt as the Indian and Chinese navies increase their 
presence in the Indo-Pacific through these choke points to protect their commercial 
interests and energy security. India’s trade with East Asia amounts to more than 30 
per cent of its total. Meanwhile, apart from being Africa’s largest trading partner, 
China also imports about 80 per cent of its oil from the Middle East and Africa. 
Combined with Southeast Asia’s own maritime force modernisation, this could lead 
to a saturation of regional waters. A higher concentration of foreign maritime forces 
along the choke points could increase the risk of incidents at sea. Either by purpose 
or chance, foreign maritime forces could exploit the situation to conduct intelligence, 
surveillance and reconnaissance (ISR) activities against opposing forces. During 
wartime, these choke points could become more contested. 

mailto:opinion@globaltimes.com.cn
http://www.globaltimes.cn/content/794593.shtml#.UdvbLjs3BqV
mailto:opinion@globaltimes.com.cn
http://www.globaltimes.cn/content/794593.shtml#.UdvbLjs3BqV
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As an alternative to the Air-Sea Battle concept, the US strategic discourse has 
mooted the possibility of “offshore control” to interdict an adversary’s shipping. 
Interdicting such shipping would be more feasible along these narrow choke points 
than on the open ocean. These rather daunting scenarios would not bode well for 
Indonesia as a coastal state. Refusing to draw a wedge between Washington and 
Beijing, the last thing Jakarta wants is a Sino-US conflict being waged on its turf. At 
the moment, Jakarta seems to enjoy playing with both sides and exploiting the 
situation to its own advantage. The US has helped Indonesia build surveillance 
systems along the straits of Malacca and Makassar, while China has proposed 
similar systems along the straits of Karimata, Sunda and Lombok. Washington also 
has agreed to resume full military cooperation with Jakarta, including selling lethal 
arms, once considered taboo by the US Congress. With Beijing, Jakarta has started 
unprecedented maritime cooperation in naval armaments, shipbuilding and 
oceanography, in addition to economic assistance. 

But this situation cannot last indefinitely. Being at the crossroads of the Indo-Pacific, 
the archipelago could be caught in the crossfire, should the Sino-American 
relationship deteriorate into armed confrontation. Jakarta then could face three 
difficult choices. Jakarta could tacitly align with the US. This would entail military 
support for Indonesia in return for increased US military access to Indonesian 
waters. Indonesia’s role, if any, would be limited to ISR activities in coalition with US 
forces. However, increased US military access and presence in Indonesian waters 
could prod China’s People’s Liberation Army Navy (PLAN) to expand operations into 
the archipelago, especially submarine operations. But mounting effective anti-
submarine warfare against the PLAN would be challenging, as the archipelago hosts 
many deep straits and channels for submarines to slip through. 

Jakarta could enter Beijing’s maritime orbit. Apart from being its largest trading 
partner, Beijing has become an alternative as Jakarta’s “all-weather” defence 
partner. Returning the favour would mean acquiescence to Beijing’s demands, 
including keeping relations with Washington and its allies at arm’s length. This could 
prompt the US and allied forces to conduct intrusive maritime operations within 
Indonesian waters, but an Indonesian response to this breach of sovereignty could 
trigger inadvertent confrontation. Jakarta is neutral.  

But Indonesia’s limited military capacity could be thinly stretched to strictly implement 
the 1994 San Remo Manual on Armed Conflicts at Sea, which forbids hostile actions 
between belligerent forces in neutral waters. Failure to implement these provisions 
could cost Jakarta its neutralist credibility. But remaining idle would put Indonesian 
assets and property at risk of collateral damage. Jakarta is not alone in this 
predicament, but it is in the nation’s interest to ponder these choices sooner rather 
than later. Choosing “the least bad” option would at least keep it strategically 
engaged in the big power game. And most important, this could help Jakarta adjust 
its geostrategic planning early on. 

(Ristian Atriandi Supriyanto is a research analyst with the Maritime Security Program at the S. 
Rajaratnam School of International Studies, Nanyang Technological University, Singapore.) 

Source: Defence News, 8 July 

http://www.defensenews.com/article/20130708/DEFFEAT05/307080017/Rebalancing-Indonesia
http://www.defensenews.com/article/20130708/DEFFEAT05/307080017/Rebalancing-Indonesia
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China's 'Peace Ark': The Navy and Band-Aid Diplomacy 

-- Kamlesh Kumar Agnihotri 

An article titled “Peace Ark: From China with Love and Care”,  in the English version 
of the popular ‘People’s Daily’ online on June 19, 2013 conveys a lot in addition to 
the benign and compassionate tone and tenor overtly articulated therein. This article 
reported the commencement of third voyage of Chinese Navy’s hospital ship ‘Peace 
Ark’ from Zhoushan port on June 10, 2013 for the ‘Peace Mission 2013’. The four 
month long voyage includes a visit to eight countries and also a short stint in the Gulf 
of Aden, probably for jointly operating with and providing medical support to the 14th 
PLA Navy anti-piracy task Force. The onward leg starting with Brunei was followed 
by a six days stop-over at Male from June 29, 2013. The return voyage would see 
the ship touch the ports of Karachi in Pakistan, Mumbai in India, Chittagong in 
Bangladesh, Thilwa in Myanmar, Labuan Bajo and Jakarta in Indonesia and 
Sihanoukville in Cambodia. 

The above article was high on emotional quotient and described the medical 
interventions by the ship’s doctors during the previous two voyages in quite 
melodramatic details. Acknowledging that these voyages in 2010 and 2011 were 
instrumental in propagating the Chinese idea of ‘Peaceful Development’, the ship 
has embarked upon the current voyage with a specific focus on Asian countries. The 
ship commenced its mission by participating in the first ever joint Humanitarian 
Assistance Disaster Relief and Military Medicine Exercise, organised by the ‘ASEAN 
Defence Ministers' Meeting Plus’ Mechanism in Brunei from June 17 to 20, 2013. It 
also provided free medical services to the public, including diagnostics, OPD 
services, specialists’ consultation, minor surgeries and medicine distribution.  

The ship continued to provide medical services in Maldives too, dispatching ten 
mobile medical sub-teams to eight far-flung islands of Maldives by its ship-borne 
helicopter, local aircraft and boats. A measured look at the Peace Ark’s future ports 
of call indicates the potential for China to build its image as a benign Asian 
benefactor through ‘Band-Aid’ diplomacy.  The word ‘Band-Aid’ is metaphorically 
used to indicate the provision of highly visible but only preliminary management of a 
minor injury, possibly not serious enough to require further follow up or attention. In 
fact, the limited time of the ship’s stay at any given port vis-à-vis the enormity of task, 
would enable it to achieve just that much. However, given the inadequacy of 
organised State medical cover to the deprived milieu in most cases where the ship is 
scheduled to visit, whatever medical support that comes along, is more than 
welcome. 

Digressing a little from the argument, the success of a working model is measured in 
terms of four elements of ‘what’, ‘where’, ‘whither’ (purpose) and ‘when’, in common 
naval parlance. Applying these yardsticks to the current context, China appears to 
have rightly surmised the ‘what’, ‘whither’ (purpose) and ‘where’ components of 
‘military operations other than war’ (MOOTW) model for its Navy. If the current 
medical mission of the ‘Peace Ark’ can be equated with the model’s ‘what’ 
component; and ‘whither’ representing the ‘soft-power projection intent; then its focus 
on Asia as the ‘where’ component may be the most appropriate choice. China had 
got early indications of this model’s potential effectiveness during the hospital ship’s 
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Afro-Asian mission in 2010, where it treated a total of 12,353 outpatients, 57 in-
patients and conducted 95 surgical procedures, particularly receiving overwhelming 
response from the people of Chittagong. The occasion for testing the ‘when’ 
component of this model for China may present itself sooner rather than later, given 
the susceptibility of this region being wreaked by maritime disasters at regular 
intervals. 

Some Chinese analysts have linked the current voyage of the ‘Peace Ark’ with the 
assertion that "as the world's second-largest economy, China has the responsibility 
and the capability to provide humanitarian services to people across the world." Such 
assertion seems to derive strength from the Chinese ruling elite’s new found 
confidence in taking leadership roles in global affairs. This was demonstrably clear 
by the Chinese President Xi Jinping’s reported statement when meeting the UN 
Secretary General, Ban Ki Moon on June 19, 2013, that “as a permanent member of 
the UN Security Council, China has heavy responsibilities to assume and has the 
capability to assume them.”   

Thus, notwithstanding the time limitation for the hospital ship during port calls, 
provision of medical support to the needy will only generate significant goodwill – an 
outcome that umpteen rhetorical statements in White Papers and other documents 
would never be able to achieve. The Chinese discourse also stresses that the US 
also uses a similar philosophy for furthering its politico-diplomatic ends. If that be the 
most obvious inference, then it possibly makes a strong case for all the large sized 
and modernising navies to possess an equivalent capability in their fleets. 

(Kamlesh Kumar Agnihotri is a Research Fellow, China Cell, National Maritime Foundation, 
New Delhi.)  

Source: IPCS, 9 July 

China’s New Naval Theorist 

-- James R. Holmes 

The Naval Diplomat spent part of the recent family holiday, adult beverage(s) in 
hand, updating the status of the territorial controversies in the South China Sea. 
Check it out over at China-US Focus. My overall take: Beijing has grown impatient to 
settle matters on its terms, to the extent of junking the leisurely, relatively low-key 
"small-stick" approach that held such promise. The leadership now appears ready to 
accept the diplomatic blowback that may come from deploying fighting ships 
alongside the unarmed maritime-surveillance vessels that execute small-stick 
diplomacy. The Philippine press reports, for instance, that a PLA Navy frigate has 
joined the bevy of law-enforcement ships at Scarborough Shoal. This hybrid force 
has enclosed the atoll in a "cabbage" of steel hulls, denying Philippine mariners 
entry. 

So much for China's accomplishing its goals without looking like a regional bully. But 
this wouldn't be the first time Beijing has aborted a fruitful diplomatic initiative for 
reasons that remain a mystery. Remember Beijing's charm offensive toward its Asian 
neighbours? Me neither. Toshi Yoshihara and I wrote about it. Joshua Kurlantzick 

http://www.ipcs.org/article/military/chinas-peace-ark-the-navy-and-band-aid-diplomacy-4026.html
http://www.ipcs.org/article/military/chinas-peace-ark-the-navy-and-band-aid-diplomacy-4026.html
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published an entire book about it. By putting the faces of great figures from the past 
— in particular those of Confucius and Admiral Zheng He — on its rise to great 
power, Beijing hoped to portray itself as a trustworthy, beneficent steward of 
maritime security in Asia. It drew a stark contrast between China's maritime past and 
the Western legacy of seaborne conquest. This soft-power campaign may have 
worked, given time. But who's to say the forceful approach won't work, even though 
China now glowers rather than smiles at its neighbours? Effrontery such as the 
cabbage strategy occasions barely a murmur among commentators these days. The 
press thrives on novelty. Run-ins over East Asian islets and shoals are no longer 
novel. They're routine. And that's precisely the point for Beijing: its efforts to enforce 
"indisputable sovereignty" are no longer that newsworthy. 

If indeed a new normal settles in across Southeast Asia, the half-forgotten English 
jurist John Selden should be the toast of China. Selden's contemporary and foil, the 
17th-century Dutch sage Hugo Grotius, will find himself a lonely exile. The South 
China Sea controversies mark the latest phase in a centuries-old debate: can states 
exercise sovereignty over water space the way they do on land? The Anglo-Dutch 
debate was as politically charged as todays. The Dutch coveted unfettered access to 
the Indian Ocean, where the Portuguese styled themselves lords of the sea. Grotius' 
doctrine of mare liberum, the free sea, was a broadside against Vasco da Gama's 
successors as much as it was a legal theory. Grotius allowed that a coastal state 
could claim enclosed waters under certain circumstances, or straits when it 
controlled either sides or rivers when it occupied both banks. But the open sea was 
too broad, its resources too abundant, its borders too ill-defined, to permit any 
coastal state to proclaim itself sovereign. No one could enforce such a claim. 

Hogwash, replied Selden. He scoffed at the ancient sources to which Grotius 
appealed to back his idea of a maritime commons. The Englishman pointed out; 
moreover, that sovereignty is first and foremost a matter of controlling territory within 
certain lines on the map. He insisted that coastal states could indeed bring sea areas 
under their sway. This was the doctrine of the closed sea, or mare clausum. 
Sovereign jurisdiction went as far as the fleet, or shore-fired artillery, could carry it. 

Like Grotius, Selden had a partisan interest. During their lifetimes a rising Great 
Britain was vying with a dominant Netherlands for mastery of the seaways 
connecting north-western Europe with the broad Atlantic, and thence with the rest of 
the Seven Seas.  

British officialdom and seamen thus had a vested interest in setting the terms of 
access to nearby waters. Forced to pass by the British Isles to reach the high seas 
from their home ports, Dutchmen argued tirelessly on behalf of the commons. Ergo, 
the intellectual smack down between Selden and Grotius. It must be uncomfortable 
for a country like China, whose leadership constantly decries imperialism, to keep 
company with imperial Portugal and Britain. Yet John Selden could be the face of 
Beijing's new normal in the region. 

(James R. Holmes is a defence analyst.) 

Source: The Diplomat, 11 July 

http://thediplomat.com/the-naval-diplomat/2013/07/11/chinas-new-naval-strategist/
http://thediplomat.com/the-naval-diplomat/2013/07/11/chinas-new-naval-strategist/
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Joint Development in the South China Sea 

-- Huy Duong 

With the South China Sea disputes remaining intractable, the need to manage them 
is paramount. Worldwide, joint development of disputed areas has proved to be a 
hallmark for managing disputes, yet this continues to elude the claimants to the 
Paracels, Spratlys, Scarborough Reef, and the central part of the South China Sea. 

Successful dispute resolutions and joint developments 

Dispute resolutions and joint development are not new to the South China Sea 
countries. These countries have successfully demarcated a number of maritime 
boundaries, including Indonesia-Malaysia, Malaysia-Thailand, Thailand-Vietnam, 
China-Vietnam, Indonesia-Vietnam, and Brunei-Malaysia. In the Gulf of Thailand, 
Cambodia and Vietnam have agreed to an area of “joint historic waters” since 1982. 
Around the entrance to this gulf, Malaysia, Thailand, and Vietnam have agreements 
on three areas of bilateral and trilateral joint development, the first of which dates to 
1979. 

These successes depend on the conflicting 
claims being clear and reasonable—which 
results in small well-defined overlaps—on 
negotiations in good faith, and on the 
absence of sovereignty disputes over 
islands. 

Lessons for the current conflicts 

Why have these successes not been 
repeated for the disputes in the central part 
of the South China Sea? 

First, these disputes involve unresolved 
sovereignty disputes over islands, which add complexity to the maritime disputes 
and often carry political and emotional undercurrents. However, this should not 
matter for the provisional arrangements of joint development because their raison 
d’être is the existence of unresolved disputes; arrangements for joint development 
normally define the limits of the disputed areas and a means to share the resources 
in a way that is independent of the relative strengths of the claims. 

Most importantly, there is no agreement on where the limits of the disputed areas 
are. Joint development of the disputed areas is not possible if there is no agreement 
on their limits. China’s actions at various points along the U-shaped line suggest that 
it is setting the stage for claiming certain rights within the area approximately 
indicated by that line. This area extends beyond the equidistance line between the 
disputed islands and other territories; therefore China’s position is inconsistent with 
international law because according to jurisprudence on maritime delimitation, the 
waters belonging to these islands would fall far short of this line. China’s position 
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creates a large, asymmetric, ill-defined area of overlapping claims that would make 
joint development in this area disadvantageous to the other claimants. 

Vietnam and the Philippines see the 200 nautical mile exclusive economic zone 
(EEZ) extending from their undisputed territories as sacrosanct and unaffected by 
the potential EEZ entitlement of the disputed islands, but neither has stated whether 
it claims EEZs for these islands elsewhere. Malaysia has been silent on the question 
of potential EEZ entitlement of the disputed islands. Brunei only claims Louisa Reef, 
and is unlikely to demand EEZs for other features. 

Comparing this situation with successful dispute resolutions and joint developments 
elsewhere suggests that these successes have not been repeated here because the 
following factors are missing: clear and reasonable claims by all parties, an 
agreement on where the disputed areas are, and good faith. 

A possible definition of the joint development areas 

Despite the unknowns, it is clear that China seeks to maximise the disputed areas, 
while the Philippines, Malaysia and Brunei are likely to seek to minimise them. 
Vietnam seeks to reduce the disputed areas, but its need to reduce them to the 12 
nautical mile territorial sea around the disputed islands is probably less acute than 
that of the Philippines and Malaysia. This is because most of the disputed islands do 
not lie deep in the 200 nautical mile EEZ emanating from Vietnam’s undisputed 
territories. Nevertheless, it would be beneficial for Vietnam, the Philippines, 
Malaysia, and Brunei to take a common position, so their views are likely to 
converge. 

The greatest difference will be that between China’s wish to maximise the disputed 
areas and the other countries’ wish to reduce and minimise them. 

A compromise might be for the claimants to 
define the areas of joint development along the 
lines used by the International Court of Justice in 
its solution to the Nicaragua-Colombia dispute, 
which gives Colombia’s small offshore islands no 
EEZ, and larger ones an EEZ that extends a 
quarter of the distance to Nicaragua’s coastal 
islands. If a similar arrangement is applied to the 
South China Sea, then the maximum limits of the 
areas of joint development will be the black lines 
in Map 2, which seems to be a reasonable 
compromise for all parties. The question is 
whether every claimant has enough good faith to 
define the areas of joint development in any 
reasonable manner. 

(Mr. Huy Duong contributes articles on the South China Sea to several news outlets including 
the BBC and Vietnam’s online publication VietNamNet.) 

Source: Cogit Asia, 12 July 

http://cogitasia.com/joint-development-in-the-south-china-sea/
http://cogitasia.com/joint-development-in-the-south-china-sea/
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India’s Date with the Arctic 

-- Shyam Saran 

On May 15, 2013, India became an Observer at 
the Arctic Council, which coordinates policy on the 
Arctic. (The Arctic Council has eight states as 
members, the five coastal states, Canada, Russia, 
the US, Norway and Denmark (through 
Greenland), and Sweden, Iceland and Finland.) 
Other countries that joined India as Observers 
were China, Japan, South Korea, Singapore and 
Italy. The United Kingdom, France, Germany, 

Poland, Spain and the Netherlands are already Observers. 

Criteria 

In becoming an Observer, India had to agree to the following criteria set by the 
Council: 

i. recognise the sovereign rights of Arctic states; 
ii. recognise that the Law of the Sea and the UN Convention on the Law of the 

Sea, constitute the legal basis and the legal framework within which the Arctic 
will be managed; 

iii. respect indigenous peoples, local cultures and traditions; and 
iv. be able to contribute to the work of the Arctic Council. 

Template transfer? 

In accepting to abide by these criteria, India has recognised the territorial jurisdiction 
and sovereign rights of the Arctic littoral states and hence their pre-eminent and 
even pre-emptive role over the Arctic zone. The acceptance of the Law of the Sea as 
the governing instrument for the Arctic also implies that the extension of jurisdiction 
over the continental shelf as well as over maritime passage and the resources of the 
ocean space will lie with the littoral states. The Arctic has virtually become the inland 
water space of the five coastal states — Russia, Norway, Denmark, Canada and the 
United States. India has, therefore, no more room to argue that the region be treated 
in the same manner as the Antarctica.  

In the Antarctica Treaty of 1959, territorial claims have been kept in abeyance in 
favour of a global commons approach, respecting the pristine nature of the ice 
covered continent. The trends we see in the Arctic region may well come to pass in 
the Antarctic as well. The claimant states could reasonably argue that just as the 
Arctic space is being managed by the sovereign members of the Arctic Council, with 
well-defined norms and through cooperation among both the littoral and user states, 
why could this not serve as a template for Antarctica? Like the Arctic, the Antarctic, 
too, is a treasure house of resources. These are also being unlocked by the steady 
melting of the continent’s ice cover. It may only be a question of time before the 
northern Gold Rush is followed by its rampant Southern version. 
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India has succumbed to the temptation of sharing in the emerging opportunities for 
resource extraction as the Arctic continues to melt because of global warming, Yes, 
as the government argues, becoming an Observer would enable India to take part in 
scientific research into the changing Arctic environment, including its serious climate 
change effects. These effects will be global, whether in sea level rise, the 
acidification of the worlds’ oceans and change in ocean currents and weather 
patterns.  

India’s association with the Arctic Council puts it in a better position to understand 
these changes and be a part of efforts to minimise the adverse consequences of the 
Arctic being opened up to intensified human activity. However, both the members of 
the Arctic Council and the Observers, including India, have avoided confronting the 
obvious: the opportunities that they seek to exploit and profit from are the very 
activities which will exacerbate the climate change impact of a warming Arctic. The 
“on the one hand” and “on the other hand” approach that all these stakeholders are 
guilty of merely disguises the fact that the lure of profit has already triumphed over 
the fear of ecological disaster. China has lost no time in positioning itself through a 
number of asset acquisitions in several Arctic states, in particular, Russia and 
Canada. 

Practical 

What could be done to restrain this headlong rush into a potential ecological 
catastrophe of global dimensions? 

Oceanographer and Arctic expert Rick Steiner has made a practical and reasonable 
suggestion. This is for the UN to set up its own Arctic body. It may be on the lines of 
the Indian Ocean Commission, which may provide the international community the 
capacity to monitor what is happening in the region, draw up strict norms for 
activities, taking into account the “global commons” character of the Arctic, and put in 
place a credible and effective compliance mechanism.  

India could certainly push for such a global regime without violating its role of 
Observer at the Arctic Council. It may also be worthwhile for India and other 
developing states to put the Arctic on the agenda of the on-going multilateral 
negotiations on Climate Change under the UN Framework Convention on Climate 
Change. A separate resolution or decision of the Conference of Parties to the 
Convention could draw attention to the Arctic as a global commons, its impact on 
global climate and the need to ensure that the activities undertaken there do not 
harm the well-being of the vast majority of people around the world. 

I have said earlier and reiterate: it is hypocritical of the developed, industrialised 
countries, in particular, the rich Arctic states, to preach low carbon development 
strategies to poor, developing countries, while they themselves rush headlong into 
ensuring the perpetuation of their own carbon and fossil fuel intensive patterns of 
production and consumption.  

This hypocrisy lies at the heart of the relentless spoilage and ravaging of one of the 
last pristine frontiers of our endangered planet. If we keep silent and look away 
because of the prospect of sharing in this unseemly Gold Rush, India’s credentials 
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as a responsible member of the international community and as a champion of the 
principle of equitable burden-sharing and inter-generational equity, would become 
deeply suspect. 

(Shyam Saran, a former Foreign Secretary, is currently Chairman, National Security Advisory 
Board.) 

Source: The Hindu, 15 July 

 

China Makes Play for Iran’s Chabahar Port 

China has offered Iran 60 million Euros 
(US$78.27 million) to upgrade its Chabahar Port 
on the Persian Gulf near Tehran’s border with 
Pakistan, The Indian Express reported. The 
newspaper quoted a note India’s Ministry of 
External Affairs sent to the shipping industry as 
saying that “China could finance the project to 
keep India out of Chabahar and protect its 
investment in Gwadar port (in Pakistan).” India 
has long been involved in the construction and 
maintenance of Chabahar Port, which Delhi 

uses as a transit point to Afghanistan. Chabahar Port has become all the more 
essential to India since China agreed to formally assume control over Pakistan’s 
Gwadar Port last February. 

Last month, during a trip to Tehran, India’s Foreign Minister Salman Khurshid said 
India could provide up to US$100 million to Iran to upgrade the port, despite 
pressure from the United States against such a project. However, The Indian 
Express reports that Iran has not given the official go-ahead for the project yet, and 
in light of the Chinese bid, Delhi will seek to fast-track negotiations with Iran over 
securing the contract to upgrade Iran’s port. Financing the upgrade to Chabahar Port 
would significantly strengthen China’s position in the Middle East. With the 
assumption of operations at the port in Gwadar, Iran stands as the last country 
separating China’s presence in Pakistan from its growing role in Iraq’s oil industry 
and the greater Persian Gulf. 

More broadly, China is seen as constructing what has been called a “String of 
Pearls” strategy to acquire foreign bases in the Indian Ocean that stand between the 
Chinese mainland and the Middle East, where it gets most of its oil imports from. 
These include ports in Bangladesh, Sri Lanka, Myanmar, Tanzania, and Sudan, 
along with the one in Pakistan. Last month, a Chinese think tank released a blue 
book calling for Beijing to deepen its presence in the Indian Ocean. “China’s 
diplomatic strategy [towards the Indian Ocean] in the past has been based on the 
traditional concept of moderation, and striven to maintain the status quo,” the blue 
book said, The Hindu reported. 

http://www.thehindu.com/opinion/op-ed/indias-date-with-the-arctic/article4915241.ece
http://www.thehindu.com/opinion/op-ed/indias-date-with-the-arctic/article4915241.ece
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“With changes in the relations among countries in the Indian Ocean Region and in 
the international situation, China’s diplomacy should also change. A clear 
development strategy in the Indian Ocean Region for China is not only a sign of 
China’s self-confidence, and also a clear demonstration of China’s strategic interests 
in the Indian Ocean Region.” China’s the largest consumer of Middle Eastern oil and 
got 60 per cent of its oil imports from the region in 2011, compared to the 26 per cent 
of US oil imports that came from the region that year. To meet its growing energy 
needs, Beijing has significantly deepened its presence in a number of countries 
including post-Saddam Iraq. It has also gradually become more involved in Middle 
East diplomacy, most notably the Israel-Palestine peace process. 

Source: The Diplomat, 1 July 

INS Trikand Handed Over to India 

The INS Trikand, the last in a series of three 
frigates that Russia built for India at the Yantar 
shipyard in the Baltic exclave of Kaliningrad, was 
handed over to the Indian Navy on June 29. Vice 
admiral RK Dhowan, vice chief of the Indian naval 
staff commissioned the frigate in Kaliningrad at a 
ceremony attended by several officials including 
Ajai Malhotra, the Indian ambassador to Russia. 
“Whilst the ship is made in Russia, it has on board 
many Indian systems, including the ship’s sonar 

and its entire communications set-up,” Malhotra said. “It is also armed, amongst 
others, with the BRAHMOS missile, which is the commendable result of a joint Indo-
Russian cooperative effort and is probably the best supersonic missile in the world.” 
While congratulating the Yantar shipyard staff, the Indian ambassador said, 
“Integrating equipment from diverse sources into a composite whole is one of the 
more challenging aspects of ship building.” 

Russia and India signed a $1.6 billion contract on the construction of three modified 
Krivak III class (also known as Talwar class) guided missile frigates for India in 2006. 
The Talwar class frigates are designed to carry and operate one heavy duty early 
warning helicopter which can provide over-the-horizon targeting. The Talwar-class 
frigates can also have the indigenously built Dhruv light combat helicopter. The 
frigate is ideal for anti-submarine warfare and its RPK-8 rocket system has a firing 
range from 600 to 4300 metres and the depth of engagement of up to 1000 metres. 
Its combat data system independently generates combat missions based on 
situation analysis, determines optimal number of missile firings, displays information 
on the state of ship-borne weaponry and transmits data to protection systems. The 
first frigate, INS Teg, joined the Indian Navy on April 27, 2012, and the second, The 
Tarkash, arrived at the port of Mumbai in India on December 30, 2012. The frigates 
are each armed with eight BrahMos supersonic cruise missiles. They are also 
equipped with a 100-mm gun, a Shtil surface-to-air missile system, two Kashtan air-
defence gun/missile systems, two twin 533-mm torpedo launchers and an 
antisubmarine warfare (ASW) helicopter. 

Source: Russia & India Report, 1 July 

http://thediplomat.com/flashpoints-blog/2013/07/01/china-makes-play-for-irans-chabahar-port/
http://indrus.in/economics/2013/07/01/ins_trikand_handed_over_to_india_26621.html
http://thediplomat.com/flashpoints-blog/2013/07/01/china-makes-play-for-irans-chabahar-port/
http://indrus.in/economics/2013/07/01/ins_trikand_handed_over_to_india_26621.html
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Kenya Navy Blamed for Delay in Offshore Oil Exploration 

A British oil exploration company says it has invested Sh3.6 billion in off shore oil 
exploration in the Indian Ocean but failure to deploy the Kenya Navy is delaying its 
operations. Orphir-Energy received is exploratory licence in 2011 and its officials say 
it has faced challenges, including lack of navy escorts in the deep sea where piracy 
is rife.  “A delay by the government of Kenya to deploy the Kenya navy, the threat of 
piracy in the Indian Ocean which unfortunately has become occupational hazard 
here in East Africa” is some of the challenges mentioned in a report by the firm seen 
by the Standard in Kilifi. The document states that weather during the seismic 
campaign and winds have also hampered operations. 

The firm’s public relations officer Elizabeth Kiarie said according to the terms of the 
2011 licence, the Kenya government was to “offer security agents for personnel 
[involved in prospection] but unfortunately deployment of the navy officers has been 
delayed.” Orphir-Energy which is an upstream oil and gas company has planned to 
explore the oil in a period of six years to be covered in three phases.  

Kiarie told the Standard that that the exploration covering 7441.09 square kilometres 
has been split into two blocks. She said the first block categorised as L9 will cover 
5110.06square kilometres located between Mombasa and Kilifi counties. The other 
block L15 covers 2331.03 square kilometres in the off shore waters of Kilifi, Tana 
River and Lamu counties along the Kenyan coastal Indian Ocean waters. She spoke 
at Rima Rapera Primary school in Ganze District of Kilifi County where the company 
donated Sh8 million for the construction of five modern classrooms. 

Accompanied by the company managing director Mr Martin Keen and deputy 
governor for Kilifi county Mr Kenneth Kamto, Kairie said environment and social 
impact assessments carried out in the last quarter of last year showed the 
exploration had no negative effects.  

The assessment covered areas of marine biodiversity, waste management and 
pollution, noise and vibration, water and air quality and also assessed health, safety 
and security, visual impact and social economic issues, according to Kiarie. “The 
environmental and social effects were taken care of as the environment and social 
impact assessment were conducted before a license to  survey the availability of the 
oil deposits was issued to the company by the ministry of Energy,” said Kiarie. 

According to Kiarie said the first two year phase involved the initial exploration to 
establish the possibility of fuel deposits. She said the second phase will expand the 
first exploration work while the final stage study the findings of the first two phases.  

She then announced that it is too early to declare fuel finds as the “exploration of the 
oil in the off shore line of the Kenyan ocean waters is still on the survey work 
category and is not true that the oil deposits have been discovered”. Kiarie said 
offshore exploration of oil is expensive and risky requiring immense financial and 
technical investment with no guaranteed returns. 

Source: Standard Media, 3 July 

http://www.standardmedia.co.ke/?articleID=2000087396&story_title=kenya-navy-blamed-for-delay-in-offshore-oil-exploration
http://www.standardmedia.co.ke/?articleID=2000087396&story_title=kenya-navy-blamed-for-delay-in-offshore-oil-exploration
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China's Carrier-Borne Jet Pilots Receive Certification 

China's first group of five pilots and landing signal officers received their certifications 
in the latest sea trials of the Liaoning, the country's first aircraft carrier. The Liaoning 
finished its 25-day test and training mission and returned to a navy port in the east 
China city of Qingdao. During the training, pilots executed several continuous take-
off and landing exercises, making China one of the few countries in the world that 
can train its own carrier-borne jet pilots. Using the J-15, China's first-generation 
multi-purpose carrier-borne fighter jet, pilots finished China's first training mission 
stationed aboard the carrier as well as the first 105-meter short-distance ski-jump 
take-off exercises, an important breakthrough in the sea trials. 

Pilots and landing signal officers were tested on a range of skills. They passed the 
certification process following expert reviews and a flight data assessment. The 
People's Liberation Army (PLA) Navy also performed exercises related to the 
carrier's operations, system guarantees and logistics. Based on the smooth 
operation of staff, jet fighters and the carrier, as well as the sound cooperation 
between fighters and the carrier, the Liaoning is now considered capable of carrying 
carrier-borne jet fighters. Zhang Yongyi, deputy commander of the PLA Navy and 
commander-in-chief of the aircraft carrier tests and sea trials, said these results 
show that China has fully mastered the skills needed for taking off from, and landing 
on, the aircraft carrier and that it has successfully established a training system for 
carrier-borne jet pilots. 

Source: Xinhua, 3 July 

Philippines Urges Closer US-ASEAN Ties to Protect Sea Lanes 

Unfazed by China's accusation that the Philippines was "internationalising" territorial 
disputes, Foreign Secretary Albert del Rosario has called for greater engagement 
between the Association of Southeast Asian Nations (ASEAN) and the United States 
in ensuring maritime security in the region.  

Speaking at the ASEAN-US Post-Ministerial Conference in Brunei Darussalam, Del 
Rosario also called for compliance to the 2002 Declaration on the Conduct (DOC) of 
Parties in the South China Sea (West Philippine Sea) as ASEAN and China were still 
working on a legally binding Code of Conduct (COC) to govern the disputed waters. 
The DOC is an agreement between the ASEAN and China that seeks to deter armed 
confrontations in the strategic waterway, a critical international trading route where 
China, the Philippines, Vietnam, Brunei, Malaysia and Taiwan have competing 
territorial claims. 

"Fortunately, we have an appropriate mechanism for dialogue and interaction on 
these matters-the Expanded ASEAN Maritime Forum -which was inaugurated in 
Manila in October 2012," Del Rosario said in his speech, a copy of which was 
released in Manila by the Department of Foreign Affairs. His remarks followed 
China's threat of a "counter strike" in the disputed waters and pointed criticism of the 
Philippines' stance on the regional maritime dispute, particularly blasting its 
involvement of dialogue partners, including the United States, in discussions toward 
resolving the dispute. 

http://news.xinhuanet.com/english/china/2013-07/03/c_132509681.htm
http://news.xinhuanet.com/english/china/2013-07/03/c_132509681.htm
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Illegal occupation 

China also accused the Philippines of the "illegal occupation" of the Spratlys, part of 
which is within the country's exclusive economic zone (EEZ) but is being wholly 
owned by Beijing under its nine-dash-line claim. The Philippines has lashed out at 
China's "provocative" threat and its "massive military build-up" in the disputed 
waters, with the undeterred presence of its naval and law enforcement ships at the 
Panatag (Scarborough) and Ayungin (Second Thomas) Shoals, both within the 
country's EEZ. In his speech, Del Rosario said "the full and effective implementation 
of the DOC in its entirety is imperative to prevent disputes from escalating into 
conflict" while the COC remains to be concluded. 

ASEAN and China have agreed to work on the code at the conclusion of the ASEAN 
foreign ministers' meetings in Brunei. Also speaking before the officials of the 
ASEAN and partner nations in Bandar Seri Begawan, US Secretary of State John 
Kerry expressed hopes that the COC would finally be negotiated and implemented to 
"help ensure stability in this vital region". The United States is closely watching the 
situation in the West Philippine Sea amid its defence pivot to the Asia Pacific. Its top 
officials earlier criticised China for aggressive moves in the disputed waters while 
expressing support for the Philippines' bid to peacefully resolve the territorial row. 

Del Rosario explained this at the ASEAN Regional Forum, saying the country's 
decision to take China to the UN arbitral tribunal was "an open and friendly attempt 
to find a durable solution" to regional tensions. He lamented China's refusal to take 
part in the arbitral proceedings, now pending before a five-member ad hoc tribunal 
assembled by the International Tribunal for the Law of the Sea. 

The Philippines' legal action invokes the UN Convention on the Law of the Sea 
(UNCLOS) in asking a halt to Chinese incursions into the Philippines' EEZ. It also 
seeks to invalidate China's "excessive" nine-dash-line claim in the disputed waters. 
"It is unfortunate that the member-state declined our invitation to join us in this 
arbitration," Del Rosario said. "From the Philippine perspective, a rules-based 
approach in the management and resolution of disputes in the South China Sea has 
two complementary elements: first, the early conclusion of a legally binding and 
substantive COC, envisaged in the ASEAN-China DOC; and second, third-party 
arbitration of maritime disputes under UNCLOS," he said. 

Source: Stars and Stripes, 3 July 

China Agrees to Discuss 'Code of Conduct' Rules 

The Association of Southeast Asian Nations appeared to make progress on 
addressing territorial disputes in the South China Sea. Following meetings in Brunei, 
the group announced that China had agreed to discuss a set of rules known as the 
“code of conduct” to avoid conflict in the disputed waters. Last year's ASEAN forum 
ended without a consensus because of squabbles over the South China Sea. The 
group concluded its meetings without a joint statement for the first time in its history. 

This year, the joint communiqué emphasises adhering to an 11-year-old non-binding 
agreement among China and the 10-member states to peacefully handle competing 

http://www.stripes.com/news/pacific/philippines-urges-closer-us-asean-ties-to-protect-sea-lanes-1.228783?utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%3A+starsandstripes%2Fgeneral+%28Stars+and+Stripes%29
http://www.stripes.com/news/pacific/philippines-urges-closer-us-asean-ties-to-protect-sea-lanes-1.228783?utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%3A+starsandstripes%2Fgeneral+%28Stars+and+Stripes%29
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claims in the South China Sea. It also calls for “formal consultations” on a code of 
conduct in September in Beijing. The talks are expected to take place among lower 
level officials and focus on steps to avoid conflict. They are not expected to discuss 
the territorial disputes. Philippine Foreign Affairs Spokesman Raul Hernandez says 
the country welcomes this development. “And that is exactly what we have been 
pushing for, for a long time now, that we should be able to conclude a code of 
conduct with China in order to govern the activities in the West Philippine Sea,” he 
said. Hernandez uses Manila’s local name for the South China Sea. 

Relations between the Philippines and China chilled significantly after a two-month 
standoff last year between their ships at Scarborough Shoal, which the Philippines 
says is well within its 370-kilometer exclusive economic zone, as designated by 
international law. Then this May, Chinese civilian ships and a frigate were seen in 
the vicinity of Second Thomas Shoal, which the Philippines claim. China, Taiwan and 
Vietnam claim practically the entire sea, while the Philippines, Malaysia and Brunei 
have partial claims. The sea is believed to be rich in oil and natural gas, with 
abundant fishing and well-travelled sea lanes. Of the claimants, the Philippines have 
been the most vocal about alleged Chinese encroachment into its waters. Foreign 
Minister Albert del Rosario denounced what he called China’s “increasing 
militarisation” of the sea. The comment came after Chinese state media warned of a 
“counter strike” against the Philippines if it continues to provoke Beijing. 

Security analyst Carl Thayer of the Australia Defence Force Academy says this 
year’s ASEAN gathering is more cohesive because foreign ministers from countries 
without any sovereign stake in the sea worked hard to build unity after last year’s 
meeting. “Overwhelmingly Indonesia has taken a role." he said. "Thailand has picked 
up the ball as country coordinator and tried to move it. And China is trying to not be 
isolated and not have the issue internationalised to an even greater extent. And 
there’s a new leadership change in China and it’s responding to these changes.” 
Thayer says China’s agreement to consultations on a more binding code is a step in 
the right direction. But he says a lot will depend on how firmly it will commit to the 
terms of the code. 

Source: Global Security, 4 July 

India for Common Maritime Security Regime in Indian Ocean Region 

India called for a common maritime security enforcement regime and liberalisation of 
visa regimes to boost trade and investment in the Indian Ocean Rim Association for 
Regional Cooperation (IOR-ARC) countries. "Despite the establishment of Working 
Group on Trade and Investment, not much progress has been made for achieving 
substantial outcomes based on the promise that this region holds out and the 
potential that has largely remained unharnessed," Commerce and Industry Minister 
Anand Sharma said, adding that India is considering visa on arrival for many 
countries, including Mauritius. Speaking during a session on "Enhancing Trade and 
Investment in the IOR-ARC Region" during the Indian Ocean Rim Association for 
Regional Cooperation (IOR-ARC) Economic and Business Conference here, Sharma 
also said India was prepared to play an enhanced role on the high seas to boost 
trade without militarising the region. 

http://www.globalsecurity.org/military/library/news/2013/07/mil-130704-voa03.htm?_m=3n%2e002a%2e847%2ebu0ao017zf%2erub
http://www.globalsecurity.org/military/library/news/2013/07/mil-130704-voa03.htm?_m=3n%2e002a%2e847%2ebu0ao017zf%2erub
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"India can play a crucial role for enhanced regional trade through high seas which 
calls for concerted action on a common maritime enforcement regime that provides 
security and combats piracy without militarisation of the peaceful region." Mauritius 
Prime Minister Navinchandra Ramgoolam noted India's leadership at IOR-ARC. "We 
acknowledge the tremendous efforts that India has made in last two years and also 
the significant contribution made to the fight against piracy." India and Mauritius are 
co-hosting the IOR-ARC Economic and Business Conference. Sharma also called 
for diversifying the trade basket to value added products for achieving more 
balanced outcomes in both global and intra-regional trade. Many IOR countries are 
part of several sub-regional groupings like ASEAN, SAARC, COMESA, GCC and 
SACU. "This experience as part of the sub-groupings should be gainfully utilised for 
consolidating our partnerships in this expanding Rim Region Association," he said. 

"It is opportune to institutionalise and consolidate our collective strengths to chart a 
new course in the global growth story and strengthen our prosperity as a region." 
Sharma said the need for this Conference was to initiate the process of deliberations 
and gather suggestions of the business leaders for chartering the future roadmap of 
engagement. "It is important to take forward the momentum of our pan-Indian ocean 
regional cooperation to the next logical level by creating an institutionalised 
mechanism for an interaction of our businesses by defining areas of cooperation." 

As the IOR region is home to world's richest agricultural resources and with many 
countries emerging as major exporters of processed food making agro-industry, 
Sharma said India welcomes equity and technology in the agro and food processing 
zones in India, especially in setting up cold storage and logistic supply chains under 
the liberalised foreign direct investment architecture in multi-brand retailing. Sharma 
also sought the participation of businesses in the region in India's infrastructure 
development. 

Source: Business Standard, 4 July 

Russia Says in Race to Bag Mega Sub Deal 

It is considered an outsider in the race to bag the Indian navy's contract for a new 
generation, long endurance conventional submarine but Russia maintains it is a 
strong contender as it will soon have the Air Independent Propulsion. It was the lack 
of the AIP, which drastically increases the capability of a submarine to stay 
underwater by reducing dependence on compressed oxygen to burn fuel that was 
seen as a disadvantage to Russia's participation in the navy's Project 75I to procure 
six new generation conventional submarines. Conventional submarines can stay 
underwater for a few days but those equipped with AIP can stay submerged for more 
than three weeks, giving the operator advantage in terms of stealthy operations and 
sneak attacks. Russian designers said the system will be ready by 2016 and may 
even be fitted on Russian vessels by 2018. 

 "The AIP is no longer a stumbling block to our participation in the P 75I," Andrey 
Baranov, deputy director general of the Rubin Design Bureau, said. "We will have a 
prototype of the system ready and in place by 2016." Russia has offered to help the 
DRDO develop an indigenous version of the AIP, Baranov said and stressed that 
India was unlikely to find other partners who would share such critical technology. 

http://www.business-standard.com/article/news-ians/india-for-common-maritime-security-regime-in-indian-ocean-region-113070400838_1.html
http://www.business-standard.com/article/news-ians/india-for-common-maritime-security-regime-in-indian-ocean-region-113070400838_1.html
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"The main difference between our system and others in the world is that we do not 
store hydrogen on-board but generate it. We also use standard diesel that the 
submarine has," Rubin Design Bureau chief designer Igor Molchanov said. This, he 
said, makes the Russian AIP stealthier than the French and frees it of the need for 
shore-based hydrogen generating facilities which are required by the German 
system. Both the French DCNS and the German HDW are strong competitors for the 
P-75I contract, which will be one of the largest global tenders in terms of money. 
There has, however, been delay in floating a tender though the decision to procure 
the submarines — to restore India's edge in underwater operations in the region —
was taken years ago. 

Source: The Indian Express, 5 July 

Peru Awaits Maritime Dispute Verdict 

Peru is calmly awaiting an imminent verdict from The Hague-based International 
Court of Justice on its maritime dispute with neighbouring Chile, a high-level 
diplomat said. Any decision will be received with "consideration and maturity, to the 
best of our ability," Peruvian Deputy Foreign Minister Fernando Rojas said. "We are 
confident that the verdict will be in keeping with our interests, within the framework of 
the current international law," he said. The ruling, expected to be announced by mid-
July, could affect rights to fishing grounds. Rojas said that throughout the court 
proceedings, both countries have demonstrated respect and cordiality, as 
exemplified by leaders of both countries. The two nations shared many political and 
economic interests, he said, so the maritime dispute should be seen as an 
opportunity to work together to resolve the issue and to promote greater cooperation. 
Peru petitioned the court in January 2008 to delineate the maritime border between 
the two nations, in the absence of a formal treaty that clearly defines the two 
territories. Chile, meanwhile, claims that fishing agreements dating from 1952 and 
1954 identified the maritime border. 

Source: BERNAMA, 5 July 

Chinese and Russian Navies Begin Live-Fire Drill 

Chinese and Russian naval forces left 
Vladivostok and arrived in the Sea of Japan, 
where they began the live-fire phase of a joint 
naval drill called “Joint Sea 2013”, the 
largest-ever Sino-Russian exercise of its 
kind. Officials and observers say the range of 
tasks and the involvement of Russian and 
Chinese personnel in each scenario 
demonstrate mutual trust between the two 
forces and a determination to jointly address 

maritime threats while safeguarding regional stability. Amid the mist, four destroyers 
and two frigates from China sailed out of Vladivostok, along with the Russian Pacific 
Fleet’s flagship cruiser the Varyag, on course for their rallying point in Peter the 
Great Gulf. One Chinese supply ship and other 11 warships from Russia, including 

http://www.indianexpress.com/news/russia-says-in-race-to-bag-mega-sub-deal/1137931/0
http://www.bernama.com.my/bernama/v7/wn/newsworld.php?id=961235
http://www.indianexpress.com/news/russia-says-in-race-to-bag-mega-sub-deal/1137931/0
http://www.bernama.com.my/bernama/v7/wn/newsworld.php?id=961235
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the destroyer Admiral Vinogradov and a Kilo-class submarine, set sail for the same 
destination. 

The Chinese fleet, the largest China has ever 
sent abroad for a joint drill, arrived in 
Vladivostok July 5, and will conclude its 
operations after a fleet review. The Chinese 
task force is under the command of Ding 
Yiping, deputy commander of the naval 
forces of the Chinese People’s Liberation 
Army. “Scenario-based drills such as this are 
a valuable opportunity for practice,” Ding said 
during a brief ceremony. He said that 
commanding the current exercise is difficult due to the large number of staff involved, 
as well as complex weather conditions and the large amount of ammunition used. 
Eleven types of military tasks will be tackled over the next few days, including anti-
submarine and anti-ship operations, maritime air defence, escort drills and marine 
search and rescue operations, according to Ding. 

Yin Zhuo, director of the Navy Information 
Expert Committee of the PLA, said the anti-
submarine exercise highlights the two navies’ 
deepening mutual trust, because information 
about a country’s submarines is rarely 
shared. More importantly, the two navies are 
working closely together to direct the 
exercise, both on shore and at sea. Zhao Yi 
from the North Sea Fleet is one of the three 
Chinese officers’ on-board Russia’s cruisers 
the Varyag while at sea. He said he was 

confident he could accomplish his various missions in cooperation with his Russian 
counterpart, despite the language obstacles. “We’ve made solid preparations during 
the table manoeuvres, and interpreters from both sides are on board just in case of 
any emergency,” he said. Six Russian officers will also work on two of the four 
participating Chinese destroyers. 

Wang Ling, a senior officer with the Chinese task force said that cooperation 
between the two navies has been increasingly smooth, although unexpected 
“emergency” situations during exercises, such as mechanical problems, can help to 
strengthen problem-solving capabilities. Mist and rain may interrupt the drill, said 
Chen Lu, a sailor working on the Chinese destroyer Lanzhou. “But it would not be a 
problem for me, as a member of the navy, I need to maintain combat readiness at all 
times,” he said. 

Source: China Daily, 8 July 

China Boosts Maritime Law Enforcement Capabilities 

China's maritime authority has beefed up its law enforcement capabilities in order to 
further protect the country's oceanic rights and interests, according to an official 

http://www.chinadailyasia.com/news/2013-07/09/content_15077390.html
http://www.chinadailyasia.com/news/2013-07/09/content_15077390.html
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document that was unveiled. The document, which was posted on the central 
government's website, includes a rule regarding the duties and functions of the State 
Oceanic Administration (SOA). The SOA was restructured earlier this year along with 
several other government departments. The rule, which was recently approved by 
the State Council, highlights the SOA's expanded duties concerning law enforcement 
and the protection of maritime rights. 

The maritime police command, a department under the SOA, will be tasked with 
commanding and deploying marine police officers, according to the rule. The 
maritime police have three branches, namely the North Sea Branch, the East Sea 
Branch and the South Sea Branch, with a total of 11 corps across China's coastal 
provinces, autonomous regions and municipalities. The SOA is responsible for 
conducting law enforcement activities in waters that are under Chinese jurisdiction, 
the rule says. Safeguarding maritime boundaries and dealing with criminal activity on 
the sea are among the SOA's designated duties. The rule also says the 
administration is responsible for guarding the safety of key maritime areas and 
coping with emergencies. 

Source: Xinhua, 9 July 

Roadmap for Maritime Security - India, Maldives, Lanka 

India, Maldives and Sri Lanka have agreed on a roadmap for future cooperation in 
maritime security, the Indian High Commission in Colombo said. This was after a 
meeting on Trilateral Cooperation on Maritime Security between India, Sri Lanka and 
the Maldives held in Colombo. Mr Shivshankar Menon, National Security Adviser of 
India, visited Colombo on 8-9 July 2013 to participate in the meeting. 

The Indian High Commission in a press release said: Governments of India, Sri 
Lanka and Maldives have been engaged in trilateral discussions to address the 
common maritime challenges in the Indian Ocean region. Following the meeting on 8 
July, the three-side agreed on a roadmap for future cooperation in maritime security. 
In this context, they signed an Outcome Document outlining further collaborative 
measures in the areas of inter alia Maritime Domain Awareness (MDA); 
strengthening coordination of maritime Search and Rescue (SAR); promoting marine 
oil pollution response cooperation; expanding ‘DOSTI’ (friendship) exercises; sharing 
of information on illegal maritime activities; and piracy. The text of the Outcome 
Document is enclosed. 

The next NSA-Level Meeting on Trilateral Cooperation on Maritime Security between 
India, Sri Lanka and the Maldives will take place in New Delhi at a mutually 
convenient time. During his visit, the National Security Adviser called on President   
and also held bilateral meetings with Minister for Economic Development Mr Basil 
Rajapaksa and Defence Secretary Mr Gotabaya Rajapaksa of Sri Lanka. In these 
meetings, both sides reviewed the progress in bilateral cooperation and exchanged 
views on areas of common concern. 

The Outcome Document of the Second NSA-Level Meeting on Trilateral Cooperation 
on Maritime Security between India, the Maldives and Sri Lanka follows; 

http://news.xinhuanet.com/english/china/2013-07/09/c_132525392.htm
http://news.xinhuanet.com/english/china/2013-07/09/c_132525392.htm
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1. The Second NSA-level Meeting on Trilateral Cooperation on Maritime 
Security between India, the Maldives and Sri Lanka (hereinafter referred to as 
the ‘Trilateral Meeting’) took place in Colombo on 8, July 2013. The Indian 
side was led by H E Shivshankar Menon, National Security Advisor to the 
Prime Minister, Republic of India, the Maldivian side by Hon Mohamed Nazim, 
Minister of Defence and National Security of the Republic of Maldives and the 
Sri Lanka side by Mr Gotabaya Rajapaksa, Secretary, Ministry of Defence 
and Urban Development of the Democratic Socialist Republic of Sri Lanka 
(hereinafter referred to as the ‘three sides’). 

2. Following the First NSA-level Trilateral Meeting in Male on 1 October 2011, 
four meetings were held at the senior official and technical level between the 
three sides. This preparatory work has been useful in framing the outcomes of 
the Second NSA-level Trilateral Meeting. 

3. During the Second NSA-level Trilateral Meeting, the three sides discussed a 
wide range of topics including enhancing cooperation in Maritime Domain 
Awareness (MDA) through provision of Long Range Identification and 
Tracking (LRIT) services, MDA  training and Merchant Ship Information 
System (MSIS) software by India, sharing of Automatic Identification System 
(AIS) data; strengthening coordination of maritime Search and Rescue (SAR) 
including SAR training; promoting marine oil pollution response cooperation; 
expanding bilateral ‘DOSTI’ (friendship) exercises through holding of table top 
exercises; further enhancing sharing of the information on illegal maritime 
activities through existing points of contact; and forming a trilateral sub-group 
focused on policy and legal issues related to piracy. The roadmap for future 
cooperation in all these areas was confirmed and is outlined below: 

a. obtain the facility of the Indian Long Range Identification and Tracking 
(LRIT) Data Centre by Sri Lanka and Maldives in order to monitor and 
track Maldives and Sri Lanka flagged merchant vessels owned by 
them. Sri Lanka and Maldives are to provide required details as per 
International Maritime Organisation (IMO) regulations through 
diplomatic channels; 

b. utilisation of the Merchant Ship Information System (MSIS) for 
exchange of unclassified information on white shipping; 

c. sharing Automatic Identification System (AIS) data in a trilateral format 
over the MSIS platform; 

d. undertaking Maritime Domain Awareness (MDA) training in India; 
e. strengthening maritime linkages in the field of Search and Rescue 

(SAR) including through SAR operations, providing expertise and 
technical assistance by India in setting up Maritime Rescue 
Coordination Centres (MRCCs) in Sri Lanka and Maldives, 
coordination in relaying and receiving distress alerts and safety 
messages, and conduct of SAR training in India; 

f. strengthening mechanisms for Exclusive Economic Zone (EEZ) 
surveillance and providing additional support and assets on a case by 
case basis; 

g. maintaining lines of communication on illegal maritime activities 
between identified Points of Contact and exchanging messages on a 
regular basis; 
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h. strengthening marine pollution response cooperation through conduct 
of IMO Level I and Level II courses in India, formulating Contingency 
Plans for pollution response, capacity building, and participating in 
India’s National Pollution Response Exercise (NATPOLREX), as 
observers; 

i. strengthening the biennial trilateral exercise ‘DOSTI’ by conducting 
table top exercises and seminars on maritime issues in every alternate 
year; 

j. passing Tsunami warnings simultaneously to agreed Points of Contact 
in addition to the designated National Tsunami Warning Centres; 

k. setting up a trilateral sub-group focused on legal and policy issues 
related to piracy. 

4. The three sides agreed that in the current maritime security environment in 
the Indian Ocean Region (IOR), it was important to raise the level of maritime 
cooperation between India, the Maldives and Sri Lanka. In this context, it was 
also agreed to explore the possibility of expanding the scope of the trilateral 
initiative to include other Indian Ocean littoral countries. 

5. The three sides agreed that the Third NSA-level Trilateral Meeting will be 
convened at a mutually convenient date in 2014 to review the progress made 
in implementing the areas of cooperation agreed upon as well as identifying 
new areas of cooperation. They also agreed that prior to the Third NSA-level 
Trilateral Meeting; the Working Group would meet to implement the 
consensus and decisions agreed to by the three sides at the Second NSA-
level Trilateral Meeting. 

Source: Sunday Times, 9 July 

Japan Terms China's Maritime Activities 'Dangerous' 

Japan released its annual defence white paper, which said it was concerned about 
what it called China's "potentially dangerous maritime activities", a media report said. 
Beijing said Japan was "deliberately creating tension" between both sides. The white 
paper for 2013 released by the defence ministry also expressed concern over North 
Korea's nuclear and missile development programmes, Xinhua reported. The report, 
the first one issued under the government of conservative Prime Minister Shinzo 
Abe, said Pyongyang's ballistic missiles is potentially capable of reaching the US. 
Japan's Kyodo news agency said the report emphasises key issues that could 
threaten Japanese sovereignty in view of what it termed an "increasingly assertive" 
China and "unpredictable" North Korea. 

Citing a January incident in which Japan said a Chinese navy frigate locked its 
weapons radar on a Japanese Maritime Self-Defence Force destroyer in the East 
China Sea, the white paper criticised Beijing for denying using the radar and 
accused it of giving false explanations over the incident. Beijing has consistently 
dismissed Japan's complaints about the radar-locking as "groundless". The white 
paper also speaks about the possibility of enabling Japan to attack an enemy base 
as an effective "deterrence" against ballistic missile threats. Meanwhile, Chinese 
foreign ministry spokeswoman Hua Chunying described the report as an attempt to 

http://www.sundaytimes.lk/latest/35140-roadmap-for-maritime-security-india-maldives-lanka.html
http://www.sundaytimes.lk/latest/35140-roadmap-for-maritime-security-india-maldives-lanka.html
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play up the "China threat". She said Japan's efforts to bolster its military were 
"worrisome". 

The spokeswoman Japan was "deliberately creating tension" between both sides. 
Political forces in Japan were using the tension to justify the expansion of the 
country's military. Relations between both sides deteriorated after Japan "purchased" 
part of the disputed Diaoyu Islands in the East China Sea last year. Hua said China 
cannot be criticised for carrying out normal maritime activities according to 
international law. China will stick to its route of peaceful development, and has 
always insisted on resolving territorial and maritime disputes through dialogue and 
consultation, the spokeswoman said. "At the same time, China will never allow any 
country to infringe on its territorial integrity," she said. 

Source: Business Standard, 9 July 

China’s Maritime Authority to Boost Capabilities 

China's maritime authority is to boost its law 
enforcement capability with the allocation of 
some 16,300 marine police officers to 
safeguard maritime rights and interests, 
according to an official document published. 
The plan authorises the State Oceanic 
Administration to take on expanded 
responsibilities regarding marine law 
enforcement, while the newly formed China 
Maritime Police Bureau, which falls partly 
under the SOA's control, will be responsible 
for deploying and commanding police 
officers. Approved by the State Council in 

June, the plan highlights the expanded duties of maritime law enforcement, 
improving the protection and utilisation of oceanic resources and better safeguarding 
China's maritime rights. 

The Maritime Police Command Centre, a department under the SOA, will give orders 
to the maritime police bureau, draw up law enforcement regulations and organise 
daily training, but the bureau will also be under the "operational direction" of the 
Ministry of Public Security. The maritime police bureau has three branches - the 
North Sea Branch, the East Sea Branch and the South Sea Branch - with 11 corps 
allocated throughout China's coastal provinces and regions. The bureau will unify 
multiple marine forces, including China Maritime Surveillance, the Ministry of Public 
Security's coast guard, the Ministry of Agriculture's fisheries law enforcement 
command and the maritime anti-smuggling authorities of the General Administration 
of Customs. Meng Hongwei, vice-minister of public security, has been named chief 
of the country's maritime police, while Liu Cigui, director of the SOA, has been 
appointed political commissar.  

Besides highlighting maritime law enforcement, the plan also emphasised 
coordination between the SOA and other ocean-related departments, such as the 
ministries of agriculture, transport and environmental protection. It said the SOA and 

http://www.business-standard.com/article/news-ians/japan-terms-china-s-maritime-activities-dangerous-113070900766_1.html
http://www.business-standard.com/article/news-ians/japan-terms-china-s-maritime-activities-dangerous-113070900766_1.html
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the Environment Ministry should establish systems of communication to jointly 
investigate cases of severe pollution. The SOA has so far not commented on the 
new arrangements. Liu Shuguang, deputy dean of China Ocean University's Marine 
Development Institute, applauded the move to solve problems related to inefficient 
maritime law enforcement and to enhance coordination between departments. 
"Things on the sea are just as complicated as on the ground and need joint efforts," 
he said. "The plan shows the restructured administration will strengthen cooperation 
with other departments." The SOA was reorganised in March as part of broad 
institutional reforms involving departments such as the former State Food and Drug 
Administration, the Ministry of Health and the National Energy Administration. 

Source: China Daily, 10 July 

Russian-Built Aircraft Carrier INS Vikramaditya Ready to Sail, Finally 

It is without doubt the largest warship 
ever to be operated by the Indian 
Navy. But if there is a record for the 
longest time spent by an Indian 
warship in a shipyard, the INS 
Vikramaditya would hold that too. After 
a long a painful process of 
renegotiations, price escalations and 
delays, India's new aircraft carrier 
finally seems to be on its way home. 
The refurbished ship — it was originally 

the Gorshkov, launched in 1982 — is currently undergoing an exhaustive series of 
trials in the Barents Sea to test its weapon systems, flight operations, propulsion and 
communications. 

If things go well — they did not last year when its steam boilers malfunctioned during 
what were then considered to be final tests — the warship will be ready for handing 
over to the Indian Navy on November 15, after which it begins its long journey to 
India for the formal commissioning. This, nine years after the order was placed in 
2004. Its designers and refurbishing engineers are confident that it will exceed 
expectations during the trials, with the head of the Sevmash shipyard — where it 
underwent the refit — going as far to say that it will achieve a top speed of 30 knots, 
against the required 28. In a series of exclusive interactions with The Indian Express, 
Russian shipbuilders and designers who worked on the project for a decade give a 
detailed picture on what is driving the warship, the problems of the past and what the 
future holds for the Vikramaditya. 

Price fix 

After protracted negotiations that went on for several years, India signed a deal for 
the conversion of the retired Admiral Gorshkov aircraft cruiser into a modern aircraft 
carrier for the Navy that would be able to operate new-generation MiG 29 K fighters. 
Signed in the final months of the NDA government, the contract was unique in many 
ways. It stipulated not only a redesign of the mothballed ship by removing its 
massive array of weapons and fitting of a ski jump, but also the designing of a new 

http://usa.chinadaily.com.cn/epaper/2013-07/10/content_16756727.htm
http://usa.chinadaily.com.cn/epaper/2013-07/10/content_16756727.htm
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class of carrier-borne fighter aircraft to operate from it deck. These new fighters were 
the MiG 29 K — derived from the Air Force version of the aircraft but remodelled to 
suit naval operations. 

Besides, the contract was very lucrative for the Indian side. For $974 million, it was 
to get a modern aircraft carrier with the latest weapon and defensive systems on 
board. This at a time when there was no other nation willing enough to sell a ship of 
this class to India. Russia promised to deliver it by 2008. As it turned out, the price 
was deceptive. Now, nine years after the contract, officials in Russia who negotiated 
it have opened up a bit on how those negotiations were conducted. "The Indian side 
had been inspecting the ship since 1996 and was very keen on it. The one thing they 
kept insisting on was price. They wanted the rock-bottom price and they wanted a 
competition for that," says an official with Rosoboronexport, the prime arms export 
body of the Russian government. 

What ensued was a race for the lowest price to refurbish the carrier. It was a race in 
which several shipyards of Russia participated, hoping to cash in on the Indian 
contract. The rule that India applied was L1 — the vendor that bids the lowest wins. 
However, in a Russia whose economy was then in the doldrums, shipyards were 
willing to do anything to bag contracts. The original shipyard where the Gorshkov 
was constructed was not in contention as it is now located in Ukraine, following the 
USSR breakup. "The Indian side then was not concerned about the capabilities or 
expertise of the shipyard to be selected for the work. Price was the only deciding 
factor," the official said. 

The shipyard that quoted the lowest price by far was Sevmash, located in 
Severodvinsk. A renowned shipyard established in 1937 for the construction of large 
surface ships, it had one drawback. Since 1953, it had been concentrating mainly on 
nuclear submarines. Since that year, it has commissioned 129 nuclear submarines 
for the Russian Navy but not a single surface ship the size of the Gorshkov. 
However, by virtue of being L1, Sevmash bagged the contract. Others, such as St. 
Petersburg-based Admiralty shipyard that had some experience in large surface 
ships - lost out. "We agree that there was a major fault from our side in estimating 
the costs," the official says. 

The first hint that things were very wrong came in 2007, the year before the ship was 
to be delivered, with Russia conveying that it could not complete the work on time or 
within budget. "The contract that was proposed for the modernisation called for a 
very specific amount of work to be done in Sevmash. But when we did the third 
inspection of the ship in dry dock and looked at the condition of the superstructure 
and other things, it became clear to everyone that for this to be up to standards, a 
large amount of work was required," Michael Budnichenko, general director of 
Sevmash, told The Indian Express. 

His predecessor, who signed the contract and prepared the bid for the Indian order, 
had retired within months of January 2004, the month when New Delhi formally 
presented the order. As it became clear that a large amount of work was required, 
the Russian side conveyed that a massive price escalation was inevitable and that 
delivery would be delayed by at least four years. "We replaced 100 per cent of the 
wiring even though the initial contract had suggested that the old wiring could stay on 
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the ship. This was a massive cost," he says, admitting that work on the ship started 
in earnest only in 2008, after India made interim payments to expedite its progress. 

"The main cause of the delay was the improper system of the financing of the 
contract. That's due to the fact that a big mistake was made during the initial 
negotiations. The contract was signed by the Russian side even with the 
understating that the price quoted was way too low. That in practice led to a situation 
when my enterprise was overloaded," he says. It was after several rounds of 
negotiations, which lasted two years that the Indian side agreed on a revised 
contract with Russia. Cleared in 2010, it put the new price of the ship at $2.34 billion 
and the new delivery date as December 2012. Things picked up at Semash after 
this, with the shipyard employing several hundred new workers to expedite work. 
And it seemed to be going on track for the scheduled delivery, until an unforeseen 
block emerged in 2012. 

Hiccup AT trials 

With the money in and all new systems ordered, the ship was ready for sailing and 
sea trials in 2012. The trials were the most crucial part, the time when the ship is 
tested to its limits. Be it repetitive landing of aircraft, engaging of enemy assets, 
going up to the maximum speed or testing the engines to maximum power, the 
Indian Navy had to be satisfied that all parameters had been met. The big setback 
came in the summer of last year when the ship was undergoing high speed trials in 
the Barents Sea. Inching towards the targeted 28 knots, it had reached 27.8 when 
warning bells went off. The eight steam boilers that are the main propulsion of the 
ship started overheating, causing damage to surrounding equipment. The insulation 
around the boilers, these having been designed to prevent this very overheating, had 
failed and melted away. 

While a bulk of the trials was successful, the ship went back to the yard to repair the 
damage and find a solution. As it turned out, the fault has been rectified by using 
asbestos as the insulation. This had been the original material on the boilers but 
rejected by the Indian Navy as it has banned the use of the material aboard its future 
warships. However, with the alternative material malfunctioning, asbestos lining has 
again been used on the boilers. "There was a mutual fault from both sides. The 
Indian side insisted on rejecting asbestos on the ship. And it then was replaced by 
another material by us. The new material was not good enough and failed," Nevskoe 
design bureau general director Sergey S Vlasov, the chief designer of the 
refurbished Vikramaditya, told this newspaper. 

Other faults in systems — including the air-conditioning plant that is manufactured by 
York and the reverse osmosis plant provided by an Indian manufacturer to generate 
water — too were rectified during the winter to get the ship ready for trials in July this 
year. The carrier is currently undergoing a series of tests in the White and Barents 
seas that will include extensive flight testing, high-speed runs and testing of the 
electronic equipment on board. Budnichenko said several aircraft will be involved in 
the extensive rounds of testing, including the SU 33 that will act as an "aggressor”, IL 
38 that will assist in testing radio and electronic equipment, and the A 50 early 
warning aircraft. At present there are 2,500 people aboard, including the Indian Navy 
crew, as all systems are being tested to the limit. 
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"There will be a lot of flying and fine-tuning of radio and electronic equipment. 
Systems that detect the flight of hostile aircraft need to be tested. We will also test 
the equipment on board the Ka 28 and 31 choppers," the Sevmash director says. 
"On completion of the acceptance trials, the ship will go back to Sevmash on 15 
October. We will then do the final work on furnishing of the ship and restoration of 
the paint. On November 15, it will leave for its permanent base in India." 

On the way 

The designers of the ship also assure that no more hiccups are likely and the ship 
would be ready for delivery on November 15. "The carrier is scheduled to be 
delivered on November 15. All concerns regarding the boilers have been resolved 
and now it will be tested, checked and loaded at sea and will demonstrate its 
reliability," Vlasov says. 

The well-known warship designer has also said that while the planned life of the 
aircraft carrier is 25 years, the construction quality and design will ensure that it can 
remain in service for as long as 40 years, as long as refits and maintenance work are 
done on time. "The Indian contract says that it should serve for at least 20 years. It is 
a very high-quality ship and I think that given the correct treatment, it can serve for 
even 40 years. Or own carrier that is of a similar design stayed working for 20 years 
without any major refit." 

However, the Vikramaditya may not be able to operate heavier fighter aircraft that 
may be procured by India in the future, given the limitations of its design. Asked if the 
fifth-generation fighter that is currently being developed and has been ordered by 
India can fly off the carrier, the designer says it would not be possible, given the 
weight constraints. On the inevitable question on how the ship compares with the 
under-development Chinese aircraft carrier that is also based on a Russian design, 
the designer smiles. "The Vikramaditya has all its weapons and aviation complex 
complete. As far as I am aware, the Chinese are not ready with this yet," he says. 
India is planning a commissioning ceremony for the warship in December when it 
sails to home shores. 

Choppy voyage 

January 2004: Deal signed by NDA government to purchase the carrier and 
complement of MiG 29 K fighters for $974 million 

April 2007: Russia says cannot deliver carrier on time, stresses need to increase 
price as its shipbuilders had underestimated amount of work required to refurbish 
warship 

November 2007: Russia officially conveys the deal will cost $1.2 billion more, taking 
the total to more than twice the original cost 

February 2008: Team headed by defence secretary inspects the Vikramaditya. 
Russia says price escalation inescapable, cannot complete work before 2012 
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June 2008: Russia puts additional workers on warship, says work cannot proceed 
unless more advance payments are made 

December 2008: Cabinet committee on security gives MoD approval to renegotiate. 
By now, India has paid $500 million extra. 

March 2010: Cabinet committee clears a $2.34 billion contract for the refit of the 
Gorshkov aircraft carrier. Signed during Vladimir Putin's visit, it assures that the 
carrier will be ready for induction in two years. Committee also clears another $1.2 
billion deal to procure 29 addition naval fighters to supplement the 16 MiG 29 Ks that 
will operate from the INS Vikramaditya 

July 2012: Vikramaditya heads out for extensive sea trials to test all its systems and 
carry out flight trials 

September 2012: Setback as defects emerge in boilers after insulation system fails. 
Ship fails to reach top speed, sent back to shipyard. 

July 2013: The ship heads out for a final round of sea trials to test all systems. 
Faults with boiler rectified 

Nov 2013: INS Vikramaditya to be handed over to the Indian Navy 

Source: The Indian Express, 12 July 

India, China to Hold Air Force & Navy Exercises 

Amid more frequent military drills in 
the region, China and India have 
agreed to hold exercises between 
their air forces and navies for the 
first time. According to Indian media 
outlets, India and China’s navies 
and air forces will hold joint 
exercises in the near future, 
although the specific date of the 
drills will be decided by military 
officials at a later date. The 
exercises will be “elementary” in 

nature at first, with the expectation that larger drills would follow. The drills would be 
the first between the navies and air forces of China and India. Starting in 2007, their 
armies began holding drills, the third edition of which has been scheduled for 
October in Chengdu in south-western China. The announcement comes after a 
series of diplomatic meetings between the two sides. In May, Chinese Premier Li 
Keqiang made India the destination for his first overseas trip since taking over his 
new position. Then, Indian Defence Minister AK Antony became the first defence 
chief to visit China in seven years. 

That being said, there has also been heightened tensions between China and India 
over the last year. Last year, Delhi took offense to China issuing visas that featured a 

http://www.indianexpress.com/news/russianbuilt-aircraft-carrier-ins-vikramaditya-ready-to-sail-finally/1140744/0
http://www.indianexpress.com/news/russianbuilt-aircraft-carrier-ins-vikramaditya-ready-to-sail-finally/1140744/0


Page 33 of 43 

map in which their disputed border region was included as part of China. Then, in 
April of this year Chinese troops crossed over onto the Indian side of the border and 
set up camp for weeks about six miles inside India. While that border incursion was 
ended when Indian and Chinese military leaders reached an agreement in early 
May, it was learned that a second border incursion had occurred in June. In this 
incident, Chinese troops reportedly crossed the de facto border— referred to as the 
Line of Actual Control— and destroyed observation posts and cameras belonging to 
the Indian military. A new camera supposedly appeared immediately prior to 
Antony’s visit to China. 

More generally, India has been unnerved by the vast infrastructure improvements 
China has made to the regions surrounding the LAC, fearing that these could allow 
Beijing to more quickly mobilise troops for attacks inside India. In response, Delhi 
has sought to strengthen its position on the LAC, including by deploying an 
additional 40,000 troops. That being said, civilian leaders from both sides have been 
downplaying the tension over the border since Premier Li’s May visit to India. “We 
need to improve border related mechanisms and make them more efficient,” Premier 
Li said at the time. “Both Mr [Manmohan] Singh and I believe there are far more 
interests than differences between our two sides. We need to confront issues with a 
broad mind, and tackle them in a mature way.” 

Following Li’s visit, the two sides held another round of border talks aimed at 
resolving the dispute. Both sides also expressed optimism about their ability to 
resolve the border row during Defence Minister Antony’s visit as well. “There is real 
forward movement on the Border Defence Cooperation Agreement (BDCA)" 
Antony’s said while in China. “On most of the provisions of the BDCA there is 
already real consensus. There are some more discussions needed on some of the 
areas. The discussions will continue and will arrive at a final conclusion within a 
reasonable time limit. There is really forward movement on that.” Along with the joint 
naval and air exercises, India and China said their navies and air forces would 
enhance education exchanges particularly among young officers. 

Source: The Diplomat, 12 July 

Chinese Navy Cosies up to Seychelles with Future Overseas Bases in Mind 

The Chinese naval has indicated willingness to build a naval base in Seychelles; a 
115-island country strategically located 930 miles off the east coast of Africa. 
According to the Washington Times, it is believed that if China's navy sought to 
establish overseas stations, the first choice would that be of Seychelles. 
Strengthening the speculations further, a Chinese naval vessel the Harbin, a Type 
052 heavy destroyer, reportedly took part in the Seychelles National Day Parade to 
display friendliness. Chinese defence minister, Gen. Liang Guanglie, led a large 
delegation to visit the Seychelles last year and called for deeper military cooperation, 
intensifying speculation that China wants to build a naval base there. China has 
made major moves in the Indian Ocean since 2008, dispatching 14 flotillas to the 
Gulf of Aden and the western Indian Ocean as part of international anti-piracy 
operations. However, such facilities are believed to exacerbate tensions in the Indian 
Ocean between China and other naval powers in the region, including India, the US, 

http://thediplomat.com/flashpoints-blog/2013/07/12/india-china-to-hold-air-force-navy-exercises/
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Britain and France. The US currently operates a leased base in the Seychelles to fly 
surveillance drones that monitor pirate activities, the report added. 

Source: News Track India, 12 July 

India 'Gifts' Military Equipment to Mauritius 

As part of the overall policy to build robust maritime linkages with Indian Ocean 
Region countries to counter China's widening arc of influence, India has gifted naval 
aircraft spares and engines to Mauritius. The Indian Navy handed over the military 
equipment to the National Coast Guard of Mauritius at Port Louis. The ceremony, 
held on board Indian warship INS Sukanya, saw high commissioner TP Seetharam 
handing over three new Islander aircraft engines and critical spares to Dr Arvin 
Boolell, minister of foreign affairs, regional integration and international trade of the 
Republic of Mauritius. Speaking on the occasion, Dr Boollel thanked India for the 
gesture and reiterated the longstanding cooperation between the two countries. 

"The consignment of spares will assist NCG Mauritius in keeping its vital air assets 
operational to patrol their expansive maritime Exclusive Economic Zone (EEZ) 
against piracy and poaching as well as aid search and rescue operations," said an 
official. In addition to providing aircraft and aircraft spares, the over three decade’s 
old Indo-Mauritian defence relationship includes co-operation in Hydrography, supply 
of patrol vessels and provision of training to Mauritian personnel. The spares were 
carried by INS Sukanya, which is on a deployment to undertake EEZ surveillance 
and joint patrols, along with NCG Mauritian ships. INS Sukanya is under the 
command of Cdr Dushyant Purohit. During a visit to Mauritius in February this year, 
Indian Navy chief Admiral D K Joshi had also handed over an inshore hydro graphic 
survey vessel to Mauritius on behalf of India. 

Source: The Times of India, 13 July 

Indian Fishermen Urge Govt. to End Sri Lanka Navy's 'Highhanded' Behaviour 

Fishermen from the Nagapattinam coastal district of 
Tamil Nadu did not set out to sea, demanding that 
the Centre and state governments contain the 
alleged 'high handed' behaviour of Sri Lankan naval 
men who frequently cut their fishing nets and 
damage their boats.  

Officials said Lankan naval personnel had routinely 
snapped the nets of several fishermen when they 
were fishing in the Palk Straits, which was not the 
island nation's territory. The fishermen demanded 
effective intervention by the Union and state 
governments to put an end to such high handed 

behaviour of the Lankan naval men, they said. 

Source: Daily Mirror, 13 July 
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Abe's Marine Day Message: Japan Must Defend its Maritime Interests 

Prime Minister Shinzo Abe stressed 
the need for Japan to defend its 
maritime interests on July 12, following 
Chinese activity around the disputed 
Senkaku Islands and a gas field in the 
East China Sea. “The security 
environment has become increasingly 
severe, including through provocations 
surrounding our territorial waters,” Abe 
said in a statement released ahead of 
Marine Day on July 15, a national 

holiday. Although the statement did not mention China by name, it was clear that 
Abe was pointing to the Chinese government vessels that have repeatedly 
encroached upon Japanese waters around the Senkaku Islands. 

Beijing has also made moves to develop a gas field near the Japan-China median 
line in the East China Sea. Abe has called this a violation of a 2008 Japan-China 
agreement. “Japan is determined to ... defend our maritime interests ... while also 
upholding the order of free and open seas on the basis of the rule of law, opposing 
changes to the status quo predicated by force," Abe said in the statement. 
Successive prime ministers have issued statements ahead of Marine Day, which 
falls on the third Monday of July. Abe’s message strongly reflects his conservative 
views on security issues. Yoshihiko Noda, Abe’s predecessor, stopped short of using 
such strong expressions as “provocations” and “changes to the status quo 
predicated by force” when he issued his Marine Day statement last year. 

Source: The Asahi Shimbun, 13 July 

Israeli Submarine Responsible for July Attack on Syrian Arms Depot 

Israeli submarines carried out the attack on an arms depot in the Syrian port city of 
Latakia on July 5, according to a report published in the British Sunday Times. US 
media previously claimed the offensive was carried out by the Israel Air Force. The 
Times cited Middle East intelligence sources as stating that the Israeli Dolphin-class 
submarines targeted a contingent of 50 Russian-made Yakhont P-800 anti-ship 
missiles that had reportedly arrived earlier this year to support Syrian President 
Bashar Assad’s regime. The alleged Israeli naval strike was reportedly closely 
coordinated with the US. According to the newspaper, the Israeli fleet of German-
built submarines launched a cruise missile at the weapons cache after which Syrian 
rebels reportedly attested to hearing early-morning explosions at a Syrian port-side 
naval barracks. Syrian rebels said that they were not responsible for the explosions. 

A spokesman for the Free Syrian Army’s Supreme Military Council, Qassem 
Saadeddine, confirmed the attack hit Syrian Navy barracks at Safira. He said the 
rebel forces’ intelligence network had identified the newly supplied Yakhont missiles 
being stored there. According to the rebels, the scale of the blasts was beyond the 
firepower available to them, but consistent with that of a modern military like Israel’s. 
“It was not the FSA that targeted this,” Saadeddine told Reuters. “It is not an attack 

http://ajw.asahi.com/article/behind_news/AJ201307130035
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that was carried out by rebels. This attack was either by air raid or long-range 
missiles fired from boats in the Mediterranean,” he added. The pre-dawn attack was 
first reported by CNN. Several unnamed US officials allegedly told The New York 
Times, in an article that the Israeli Air Force had targeted the Russian-made anti-
ship missiles that posed a threat to Israel’s naval forces. 

Israel has neither confirmed nor denied involvement in the attack. However, the 
Israeli Prime Minister Benjamin Netanyahu spoke out about the attack, insisting he 
would not allow “the transfer of dangerous weapons to Hezbollah in Lebanon,” in an 
interview with CBS, while still refusing to confirm whether the country played a role. 
Other Israeli officials took a similar stance. “We have set red lines in regards to our 
own interests, and we keep them. There is an attack here, an explosion there, 
various versions – in any event, in the Middle East it is usually we who are blamed 
for most,” Israeli Defence Minister Moshe Yaalon said in response to the Latakia 
blasts. According to regional intelligence sources, cited by Reuters, the Israelis 
previously struck in Syria at least three times earlier this year to prevent the transfer 
of advanced weaponry from Assad’s army to Iranian-backed Hezbollah fighters in 
Lebanon. 

Amir Oren, a Senior Correspondent and columnist for Israel Daily, Haaretz, told RT 
that Israel does not pre-empt Syrian missiles -surface -to-surface, surface-to-air, or 
coast-to-sea. “It does so (pre-empt) only when Syria seems to be on the verge of 
transporting, transferring those missiles to Hezbollah. In Hezbollah’s hands, south 
and central Lebanon…they may threaten the northern part of Israel – maritime 
activity, gas installations, refineries and population centres. So rather than wait until 
these missiles reach Beirut or Sidon, Israel probably decided to pre-empt and hit the 
Latakia missiles,” Oren said. In all prior cases of strikes thought to be linked to 
Israel’s armed forces, Israeli officials have not gone on record to take responsibility 
for the attacks. Tel Aviv has made it clear however, that the country is prepared to go 
into Syria if it means preventing Hezbollah or other militant groups from obtaining 
additional weaponry, including chemical weapons. 

The Syrian government has not commented on the incident either; a state television 
report mentioned a “series of explosions” at the site. “Israel would love to keep out of 
the war in Syria and would like the various forces there to keep fighting each other 
rather than attacking Israel,” said Oren. “The rebels may take Syria out of its 
relationship with Iran, Israel’s bitter enemy, but, at the same time, they may be 
connected with Al-Qaeda, with global jihad, which is another sworn enemy of Israel.” 

Source: Eurasia Review, 15 July 

US Tests Maritime Drones for Britain 

Three different unmanned aerial systems have been launched from a US Navy 
demonstration vessel for Britain's Defence Science and Technology Laboratory. The 
Navy said the capability demonstrations took place off the coast of Maryland last 
month from the Stiletto demonstration ship. The US Naval Surface Warfare Centre 
Carderock Division conducted the experiments. "Stiletto [capability demonstrations] 
is conducted in partnership with a host war fighting command or government 
organisation," said Rob Tutton, NSWC Carderock engineer and Stiletto Maritime 

http://www.eurasiareview.com/15072013-israeli-submarine-responsible-for-july-attack-on-syrian-arms-depot-report/?utm_source=feedburner&utm_medium=email&utm_campaign=Feed%3A+eurasiareview%2FVsnE+%28Eurasia+Review%29
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Demonstration program manager. "For this event, DSTL wanted to observe the 
operation of UAV's from a small boat platform for maritime missions." Details on the 
unmanned aerial systems used were not disclosed. The Navy, however, said the 
drones were launched from the vessel's flight deck and DSTL personnel observed 
the launch, payload operation and recovery operations conducted. 

The Stiletto is a demonstration craft developed by the Defence Department to test 
littoral warfare concepts. It has an M-shaped hull design and is made from carbon 
fibre. It has maximum speed of 51 knots and is 88 feet long. "The Stiletto capability 
demonstration offered a unique opportunity to take a potent government/industry 
brew of good ideas, practical options and hard work, turning the mix into a genuine 
capability demonstration for the allied war fighter, which in turn shows how to solve 
existing and future operational problems," said Paul Mather, DTSL surveillance 
capability leader. "The UK has no equivalent facility, and we are grateful for the 
support of our US colleagues on the Stiletto team in making this recent capability 
demonstration a reality." DSTL supplies science and technology services to Britain's 
Ministry of Defence. 

Source: UPI, 15 July 

Singapore & US Hold Maritime Drill Exercise in South China Sea 

Singapore and the US are holding the 
annual maritime drill Exercise CARAT - 
short for Singapore-US Cooperation 
Afloat Readiness and Training - from 15 
to 26 July in the South China Sea. The 
Singapore Ministry of Defence (MINDEF) 
said Exercise CARAT 2013 will focus on 
sharpening conventional maritime 
warfare capabilities such as anti-air, anti-
surface and anti-submarine capabilities, 

as well as maritime air operations. The Republic of Singapore Navy (RSN), Republic 
of Singapore Air Force (RSAF), the United States Navy (USN) and the United States 
Marine Corps are participating in this year's exercise. 

MINDEF said the drill will involve a total of 1,400 personnel from both countries, five 
ships, a submarine, a naval helicopter and seven aircraft from the RSN and RSAF as 
well as three ships, a submarine, a naval helicopter and an aircraft from the USN. 
Exercise CARAT 2013 will also see the inaugural participation of the RSN Archer-
class submarine RSS Archer and the USN Littoral Combat Ship USS Freedom. The 
RSN Fleet Commander Rear-Admiral (RADM) Timothy Lo and the USN 
Commander, Logistics Group Western Pacific RADM Thomas F Carney officiated at 
the opening ceremony of the 19th CARAT exercise at Changi Naval Base. 

In his opening address, RADM Lo highlighted that Exercise CARAT has come a long 
way since its inception and noted the commitment of both navies to push the 
boundaries of exercise scope and complexity. RADM Lo also recognised the 
tremendous professional value the exercise has provided to the RSN and the USN 
and noted its importance in bilateral relations. "CARAT Singapore is a vital 
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component of the growing range of RSN-USN interactions and continues to play a 
part in enhancing defence relations between both countries," said RADM Lo. 
Conducted since 1995, this series of annual bilateral maritime exercises aims to 
enhance interoperability and professional cooperation between the participating 
forces of Singapore and the US.  

Source: Channel News Asia, 15 July 

 

Chinese Shipping Firms Drop Iran as Latest US Sanctions Bite 

Two top Chinese shipping lines severed ties with Iran as tough new US sanctions 
over the country's disputed nuclear programme came into effect, leaving the country 
increasingly dependent on front companies and overland routes. Many of Iran's 
imports, including food and consumer goods, arrive by ship, either directly or via 
feeder services from places like the United Arab Emirates, and the latest set of 
sanctions are likely to worsen an already deep economic crisis. "The vast majority of 
major container carriers have now ceased calling at Iran," said Daniel Richards, 
shipping analyst with Business Monitor International. "As even feeder services begin 
to shy away from calling there, the country will struggle to continue importing." 
Tehran is set to become more reliant on trade by land, which will push up prices 
already driven by currency volatility. 

An Iranian food producer said business was getting more difficult. "The prices of food 
are so high, I don't know how people can afford it," the Tehran-based producer said. 
"They're about three times higher than before." The US National Defence 
Authorisation Act (NDAA), which came into effect on July 1, blacklists Iran's shipping, 
shipbuilding, energy and port management sectors. The latest measures build on 
previous sanctions which targeted Iran's banking sector and key oil exports to try to 
force Tehran to negotiate on a nuclear programme it says is peaceful but which 
Western states fear has military aims. While the NDAA has an explicit exemption for 
food, medicine and other humanitarian goods, foreign shipping firms have pulled out 
to avoid falling foul of its provisions. China is among Tehran's main allies, but its 
shipping firms are also bailing out. China Shipping Container Lines Co (CSCL), 
among the world's top 10 lines, has become the latest group to exit Iran, a CSCL 
official confirmed. 

In a June 27 letter seen by Reuters to US pressure group United against Nuclear 
Iran (UANI), whose board includes former CIA and British intelligence chiefs, 
Shanghai-headquartered CSCL said it took "trade sanctions compliance with the 
utmost seriousness", ceasing all Iran business from July 1. China's COSCO 
Container Lines, the world's number 5 players, was another firm to end ties. "All of 
COSCO's business to and from Iran has been suspended," said a Shanghai-based 
company official, citing a company statement saying lines to Iran stopped in early 
June and those leaving Iran would end in early July. An industry source summed up 
the impact of the latest US move. "China's shipping firms operate in a globalised 
trade, so they are more risk averse to Iran now," he said. 

http://www.channelnewsasia.com/news/singapore/s-pore-us-hold-maritime/745126.html
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TOUGHER TRADE 

Taiwanese lines Evergreen and Yang Ming Marine said they had pulled out, while 
Singapore's Pacific International Lines has also cut ties along with two top South 
Korean shipping firms. "The departure of international shipping companies including 
those from China and Taiwan indicates that the virtual economic blockade of Iran is 
increasing," said Mark Wallace of UANI, which has targeted companies trading in 
Iran to end links. "It is a sign that Iran has fewer and fewer friends in the international 
community that are willing to do business with its regime," said Wallace, a former US 
ambassador to the UN. AP Moller-Maersk's Maersk Line, the world's biggest 
container company, pulled out of Iran last year, joining others including the world's 
number two and three MSC and CMA CGM and smaller groups like Germany's 
Hapag-Lloyd. 

Ali Reza Cheshm Jahan, deputy of logistics for Tidewater Middle East Co, which 
operates six ports in Iran and was blacklisted in 2011, said the remaining four lines 
had cut ties with the top southern cargo port of Shahid Rajaee. "The carrying of 
goods and cargo at this port will be carried out by the Islamic Republic of Iran 
Shipping Lines (IRISL) and (a subsidiary)," he told Iran's student news agency. 
IRISL, Iran's biggest cargo carrier, has tried to dodge sanctions by changing its flags 
and setting up front companies, the US Treasury and the European Union have said. 
In March, Archer Daniels Midland Co, one of the world's top grain traders, said it 
unwittingly used a vessel beneficially owned by IRISL last year to transport grain in 
what it said was a "concerted effort" by Tehran to hide the ship's ownership. 

Shipping sources say IRISL will find it harder to call at many ports globally, adding 
that Iran may become more dependent on land based trade via its borders with Iraq 
and Pakistan, slowing the transport of goods further. "It seems logical that shippers 
will try and find the most convenient way to get their cargoes as close to Iran as 
possible in a first step," another ship industry source said. "It is improvising from 
there on." 

Source: Reuters, 1 July 

EU Shipping to Benefit from Less Red Tape 

The European Commission set out plans to 
ease custom formalities for ships – reducing red 
tape, cutting delays in ports and making the 
sector more competitive. The freight forwarders 
and exporters complain that if they chose to 
send goods across Europe by short sea 
shipping, the heavy administrative burden at 
ports causes additional costs and significant 
delays - ships can wait for hours and sometimes 
days in ports for customs clearance. These 
make the maritime sector less attractive 
compared to other forms of transport, especially 

road, unnecessarily bringing more trucks on our already congested roads. With 
today's new Commission proposals, shipping transport will face less administrative 
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hurdles and therefore be able to be used to its full potential in the EU internal market 
and beyond. 

Vice-President Siim Kallas, responsible for Transport said: "Europe is faced with 
major challenges in terms of rising congestion and pollution. We need short sea 
shipping to fulfil its potential and provide a low cost, environmentally-friendly 
transport solution, taking more goods off Lorries and off our congested roads. We 
are proposing innovative tools to cut red tape and help make the shipping sector a 
more attractive alternative for customers looking to move goods around the EU." 
Commissioner Algirdas Semeta, responsible for taxation and customs union: "The 
Blue Belt will bring the single market to the seas. The proposed measures will greatly 
benefit shipping as they will reduce costs, simplify administration, facilitate trade and 
create a level playing field between all types of transport. At the same time this will 
simplify customs' work so they can better target security risks and focus on 
protecting our citizens and businesses." Today's Communication "Blue Belt: a Single 
Transport Area for Shipping" sets out two key proposals to ease formalities for 
shipping by amending the existing Customs Code (CCIP, Customs Code 
Implementing Provisions). 

1. Easing customs formalities for intra-EU shipping: Shipping companies, using 
a regular route within the EU and transporting mainly EU goods, can already benefit 
from lighter customs procedures (under the Regular Shipping Services procedures). 
New proposals, submitted by the Commission in June 2013, will upgrade this 
Regular Shipping Services to make the procedures, shorter and more flexible. The 
consultation period for Member States will be shortened to 15, from 45 days. And 
companies will be able to apply in advance for an authorisation for Member States 
where they may want to do business- to save time if that business opportunity arises. 

2. Easing customs formalities for ships that call in third country ports: Almost 
90% of ships carry both EU and non EU goods and stop frequently at EU and non-
EU ports for example in Norway, Northern Africa and Russia. For these ships, the 
Commission is proposing to significantly improve customs procedures by putting in 
place a system which can distinguish between the Union goods on board (which 
should be swiftly discharged) and the non-Union goods on board, which must go 
through the appropriate customs procedures. 

For this purpose, the Commission will bring forward before the end of the year a 
proposal to create a harmonised electronic cargo declaration. This new "eManifest" 
allows the shipping company to provide in all manifests (intra-EU and extra-EU) 
information on the status of goods to customs officials. It is expected that these two 
measures will make the Blue Belt a reality by 2015. 

Source: Shipping Times, 9 July 

Defence Ministry lifts hold on Mazagon Dock-Pipavav JV 

Pipavav Defence and Offshore Engineering Company, a ship building company, has 
said the Ministry of Defence has lifted the hold on the Mazagon Dock-Pipavav 
Defence joint venture to build warships for the Indian Navy. Pipavav Defence was 
chosen by the state-run and Mumbai headquartered Mazagon Dock as a joint 
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venture (JV) partner to build warships and submarines for the Indian Navy. While the 
entire venture was stalled earlier, given complaints by Larsen & Toubro and ABG 
Shipyard over the inconsistencies in the selection process by Mazagon docks, the 
government has now given the green signal. The JV, named Mazagon Dock 
Pipavav, would start by implementing part of the existing orders of Mazagon Dock of 
Rs 1,00,000 crore ($21.69 billion). The JV was established to fast track warship and 
submarine contracts held by the Mazagon Dock. 

At the time of the inking of the 50:50 JV, it was termed the first between a public and 
private sector shipbuilder in the defence sector. The JV aimed at easing the 
workload at Mazagon Dock in Mumbai, which is the largest defence shipyard in the 
country. In a filing to the BSE, Pipavav Shipyard said, “The joint venture can go 
ahead and can carry on the business on an open and transparent basis. The JV will 
execute the contracts without any time and cost overrun received through 
appropriate transparent mechanism.” The company said the JV would also focus on 
other large and complex projects both meant for the Indian Navy and other `friendly 
navies' of the world. Pipavav Shipyard said that the yard was equipped to build five 
warships or ten smaller ones a year. 

Source: The Hindu, 12 July 

 

Polar Star Leaves for Sea Trials 

The US Coast Guard’s decades-old 
heavy icebreaker is currently undergoing 
sea trials off the coast of Alaska, 
according to a report from Alaska Public 
Radio Network. USCSC Polar Star 
(WAGB-10) left for ice trials to put the 
ship and its crew through a training 
regime focused on Arctic planned to last 
several weeks. Polar Star was held in a 
reserve status since 2006 and has been 
undergoing a $90 million overhaul to 

extend the life of the ship until the Coast Guard can fund a new icebreaker. Polar 
Star was commissioned in 1976 and has been instrumental in operations at 
McMurdo Station in Antarctica. “Now, we need to make sure that all our equipment is 
functioning correctly, that we’re still able to withstand the same amount of force and 
break the same amount of ice that we were back in the ’80s,” Ensign Paul Garcia 
said in the report. 

The ship can transit through ice up to six feet ice and clear paths in ice up to 21 feet. 
“We have a lot of weight up forward,” said Garcia in the report. “We kind of have a 
rounded hull and so we use our three main gas turbines to come up on the ice and 
then use that weight to come down and it smashes the ice, and that’s how we create 
the channels.” The president’s fiscal 2013 budget includes $8 million for the Coast 
Guard to get started on a heavy icebreaker replacement to come online around 
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when the Polar Star is again ready to retire. The Coast Guard is poised to be the 
vanguard of US presence in the Arctic. For the summer largely ice free months, the 
Coast Guard will send a National Security Cutter to patrol the region 

Source: USNI News, 1 July 

Ship Owners Will Have to Count CO2 Emissions under EU Plan 

Owners of large ships using EU ports will have to measure and report annual carbon 
dioxide emissions from January 2018 under proposals the European Commission. 
The plans stop short of including shipping emissions in the EU carbon market and 
the proposed start date is years later than envisaged in previous debate. But the 
Commission says they can still have an impact as part of its work towards global 
emissions agreements. “The EU monitoring system will bring environmental and 
economic gains for the shipping sector by increasing transparency about emissions 
and creating an incentive for ship-owners to cut them,” Connie Hedegaard, EU 
Commissioner for Climate Action, said in a statement. The proposals will need 
approval from EU member states and the European Parliament before they can 
become law. 

They would create an EU-wide legal framework for collecting and publishing verified 
annual data on CO2 emissions from all large ships (defined as more than 5,000 
gross tons) that use EU ports, irrespective of where the ships are registered. Owners 
- such as Denmark’s A.P. Moller-Maersk A/S, the group behind the world’s biggest 
container shipping operator - will also be required to provide other information, 
including fuel consumption and how much freight they have shipped, to determine 
ships’ energy efficiency. The Commission said the EU-wide monitoring system 
should cut CO2 emissions from the journeys covered by up to 2 per cent. 

Debate on how to handle shipping emissions, the Commission estimates for 3 per 
cent of global greenhouse gas emissions and 4 per cent of EU greenhouse gas 
emissions, has rumbled on for years with little progress. Without action, shipping 
emissions are expected to more than double by 2050 as transport demand grows, 
the Commission said. Preliminary discussions between EU member states and the 
shipping industry addressed the option of including emissions in the European 
Union’s Emissions Trading Scheme. But there is little chance of that happening in 
the short term, given the international outcry and threats of a trade war that followed 
an earlier decision to expand the carbon trading scheme to include all flights to and 
from EU airports. 

As a result, the European Union agreed to freeze the charge on intercontinental 
flights for a year to give the UN International Civil Aviation Organisation a chance to 
come up with an alternative. At the same time, talks are under way at the 
International Maritime Organisation on a global deal for shipping emissions. The 
European Commission says its measures on both shipping and airlines are only 
being introduced pending a worldwide agreement and the EU shipping rules would 
be modified to conform to any global standards, if agreed. Maersk, which was 
involved in consultation on the proposals, said they were a pragmatic step towards a 
market-based mechanism and would make shippers “even more focused on fuel 
consumption”. 

http://news.usni.org/2013/07/01/3801?fb_source=pubv1
http://news.usni.org/2013/07/01/3801?fb_source=pubv1
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“At least they started on a more pragmatic track than they did on aviation,” Niels 
Bjorn Mortensen, director of regulatory affairs at Maersk Maritime Technology, told 
Reuters. Some environmental campaigners urged EU policy-makers to think again 
and propose a regional market-based measure. “Monitoring, reporting and verifying 
is all very well, but we also need emissions reduction,” John Maggs of non-
governmental organisation Seas at Risk said in a statement. 

Source: Malaya Business Insight, 2 July 

Rosneft Bolsters Works at Kara Sea Shelf 

Rosneft jointly with the RosHydroMet Arctic and Antarctic Research Institute has 
started the large-scale program for comprehensive studies of the Kara Sea shelf as 
part of Kara Sea Summer 2013 Marine Expedition. Full-scale development of the 
Arctic offshore fields is one of the key priorities in Rosneft’s business activity. The 
Company has already commenced practical implementation of the projects: since 
2012 Rosneft runs search and exploration at the license areas of East 
Prinovozemelsky 1 and 2 (the Kara Sea), and in July 2013 the Company began field 
seismic survey at the license areas of Fedynsky and Central Barentsevsky (the 
Barents Sea). The Company’s geological exploration is significantly ahead of the 
license agreements schedule. During the Kara Sea Summer 2013 Marine Expedition 
meteorological stations will be installed at the coasts of Novaya Zemlya archipelago, 
satellite monitoring of icebergs will be completed for the area and independent 
parametric buoys to monitor the ice drift and settlement will be launched. The data 
will be required for assessment of the outdoor environment influence upon the 
projected marine facilities to be used for development of the Eastern 
Prinovozemelsky license areas. 

Source: Eurasia Review, 12 July 
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