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The Great Game in the Indian Ocean
-- Ajai Shukla

India is busy building up its naval fleet and might add frigates, aircraft carriers,
planes, submarines.

Gushing out of the earth through narrow pipelines,
oil is fated also to travel to its consumers through
narrow bottlenecks. The Strait of Hormuz, just 34
kilometres wide, is the Persian Gulf exit through
which super tankers haul away some 17 million
barrels of oil daily. Five thousand kilometres later,
at the doorstep of the oil guzzling economies of
China, Japan and Indonesia, these giant vessels
squeeze through the Malacca Strait, just 3
kilometres wide, leaving behind the Indian Ocean
and entering the Pacific.

Global security managers lavish attention on the security of these two bottlenecks,
but remain sanguine about the vast expanse of water that connects them: the
Arabian Sea, the Bay of Bengal and the Andaman Sea at the mouth of the Malacca
Strait. But this stretch is the bailiwick of the Indian Navy, the only major navy that
operates between Qatar — the forward headquarters of the United States Central
Command — and the contested and militarised waters of the South China Sea,
beyond the Malacca Strait.

In the Bay of Bengal, 1,200 kilometres from the Indian mainland, sits another
strategically priceless island chain called the Andaman and Nicobar Islands. These
too dominate the international shipping lane that runs past them, through the 200-km
wide Six Degree Channel, before entering the Malacca Strait. Over the last two
decades, India has transformed the Andamans (as the island chain is called) from a
military backwater into the bristling Andaman & Nicobar Command. This expanding
presence, with a growing complement of naval, air and ground assets, is India’s first
(and only) tri-service command, headed in rotation by three-star generals, admirals
and air marshals.

Patrol vessels, aircraft and radars on the base, INS Dweeprakshak (INS stands for
Indian Naval Ship, a confusing appellation, since the navy uses it for ships as well as
shore bases), play guardian angels to merchant shipping on the international
shipping lane that runs through the Ten Degree Channel. The Indian Navy seeks no
compensation for keeping pirates at bay, or for responding to emergencies. (This
responsibility comes with the turf for a regional power’s navy.) And in the event of a
crisis, this positions the navy well for closing the channel to unfriendly shipping or
“enforcing a blockade” in military parlance.




According to a recently retired navy fleet commander who speaks on the condition of
anonymity, the Lakshadweep and Andaman Island chains give India a double
stranglehold over these international shipping lanes and make it the natural master
of the northern Indian Ocean. Iran’s bluster about shutting down the Strait of Hormuz
can evoke scepticism, but analysts agree that the Indian Navy — with its flotilla of
134 modern warships — can shut down the Indian Ocean shipping lanes whenever it
chooses. At stake here are not just the oil supplies of China, Japan and the ASEAN
states, but also the reverse flow of exports that are crucial to these economies. All
told, some 60,000 vessels move through the Strait of Malacca each year, one every
nine minutes. “A couple of submarines and a fighter squadron at Car Nicobar could
easily enforce a declared blockade,” says the retired fleet commander.

Last month, this capability was strengthened when India’s just-retired naval chief,
Admiral Nirmal Verma (he handed over charge to Admiral DK Joshi), inaugurated a
naval air base, INS Baaz, at the very mouth of the Malacca Strait. This base, which
will eventually have a 10,000-foot-long runway for fighter operations, is 300
kilometres closer to the Malacca Strait than Car Nicobar.

Geo-strategist Robert Kaplan notes India’s crucial geography in this area: “India
stands astride the Indian Ocean... the world’s energy interstate, the link for
megaships carrying hydrocarbons from West Asia to the consumers in the
burgeoning middle-class concentrations of East Asia. India, thus, with the help of the
Indian Ocean, fuses the geopolitics of the Greater West Asia with the geopolitics of
East Asia — creating an increasingly unified and organic geography of conflict and
competition across the navigable southern rim of Eurasia.”

But New Delhi does not intend this ocean to be a hotly contested strategic prize.
Instead, oil and merchandise must flow smoothly, crucial for its growing economy.
But the Indian Navy’s level statements and its rapid growth also indicate that India
plans to retain local superiority over its Chinese counterpart, the PLA Navy, which
would allow it to counter any Chinese aggression on the Himalayan frontier with a
blockade of Chinese shipping in the Indian Ocean.

The growth of PLA Navy can hardly be matched from within the resources of the
smaller Indian economy. But New Delhi believes that PLA Navy will be increasingly
preoccupied with the growing regional presence of the US Navy that is presaged by
the “rebalance to the Asia Pacific region” that President Barack Obama announced
earlier this year. While Obama specifically named India as a key regional partner,
New Delhi has chosen a more balanced role, which would not commit India to taking
sides in any confrontation.

Admiral (Retd) Verma declared in New Delhi in August that, notwithstanding “major
policy statements from the US, from our perspective the primary areas of interest to
us is from the Malacca Strait to the (Persian/Arabian) Gulf in the west, and to the
Cape of Good Hope in the south... the Pacific and the South China Sea are of
concern to us, but activation in those areas is not on the cards.”

India’s quiet assumption of primacy in the Indian Ocean does not go unchallenged
by regional rivals. Chinese leaders, dating back to Defence Minister Chi Haotian in
1994, have protested that “the Indian Ocean is not India’s ocean.” But the
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fundamental determinants of naval power — force levels and proximity — suggest
that China is some way from being able to challenge India in its own oceanic
backyard.

Senior government sources say that the Indian Navy is being careful that its new
teeth and claws do not set off alarm bells anywhere. In the 1980s, India’s acquisition
of a flurry of Soviet Union warships caused regional countries like Australia and
Indonesia to openly question the reason for that naval build-up. This time around,
there is painstaking transparency as the Indian Navy publicly bean counts all its
recent and forthcoming acquisitions.

This was evident at Admiral (Retd) Verma’s farewell press conference last month.
He listed out the recently inducted warships that had taken the Indian Navy’s count
to 134: three Project 17 stealth frigates (INS Shivalik, Satpura and Sahyadri); two
fleet tankers (INS Deepak and Shakti); one Russian 1135.6 Class stealth frigate (INS
Teq); the nuclear attack submarine, INS Chakra, which has been leased from
Russia; a sail training ship (INS Sudarshini); and eight water-jet fast attack craft.

Another 43 warships, revealed Verma, were under construction in India. These
include three Project 15A destroyers (INS Kolkata, Kochi and Chennai), being built
by Mazagon Dock, Mumbai, which would start induction next year; four more similar
destroyers under Project 15B; six Scorpene submarines being built at Mazagon; four
anti-submarine warfare corvettes, being built at Garden Reach Shipbuilders &
Engineers, Kolkata, which would start entering service next year; four offshore patrol
vessels (OPVs) being built by Goa Shipyard would commence induction later this

year; five more OPVs and two cadet training ships are being built by private
shipyards. Eight landing craft are being built by Garden Reach for the AndamAns.

Also joining the navy would be three more warships from Russia: aircraft carrier INS
Vikramaditya (formerly the Gorshkov) would enter service this year and two more
frigates of the Teg class would join the fleet in 2013-14. All this would ensure that
“over the next five years we expect to induct ships and submarines at an average
rate of 5 platforms per year, provided the yards deliver according to the contracted
timelines,” said Verma.

All this is still insufficient to meet the Indian Navy’s Maritime Capability Perspective
Plan target of a 160-ship force that is built around 90 capital warships like aircraft
carriers, destroyers, frigates and corvettes. Today the navy has barely half the
destroyers and frigates it needs. And the five vessels that will be inducted each year
will barely suffice to replace warships that are decommissioned after completing their
30-40 year service lives.

“‘Looking just at numbers conveys an over-gloomy picture,” a defence ministry
source says. “Replacing a single-role frigate built in the 1960s or 1970s with a multi-
role, stealth frigate that we build today is hardly a one-for-one transaction. It
represents a significant accretion of capability. And so, we are looking at capabilities,
not just at numbers.”

But numbers are important, especially when it comes to covering a vast maritime
domain. In anti-piracy operations around the Gulf of Aden, where Indian, Chinese
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and Japanese warships conduct patrols in coordination with one another, India has
managed to sustain a single warship on patrol. China, in contrast, sustains three,
including a logistics replenishment vessel. India scrapes the bottom of its 134-ship
barrel to muster warships for the range of exercises it conducts with the US, Russia,
UK, France and Singapore, amongst others. PLA Navy’s armada of more than 500
warships allows it to send vessels on lengthy deployments, such as port calls to
eastern and southern African countries that front the Indian Ocean.

Realising that defence shipyards alone cannot bridge the navy’s shortfall, the
defence ministry has encouraged shipyards like Mazagon and Garden Reach to
forge joint ventures with private shipyards that have created impressive infrastructure
for building warships. These include L&T’s brand new Katupalli shipyard at Ennore,
Pipavav Defence and Offshore Engineering Co at Bhavnagar, and ABG Shipyard at
Dahej. The collaborations seek to marry the experience of defence shipyards with
the infrastructure and entrepreneurial ability of the private shipyards.

Several western navies, like the UK’s Royal Navy, make up for smaller numbers by
functioning in alliances, which has allowed them to concentrate on particular types of
vessels (the Royal Navy focuses on anti-submarine warfare, while the partners
handle other operational dimensions). With the Indian Navy determined to stay clear
of alliances (“We can be a partner, but not an ally,” says a senior officer), it will be
forced to find a way of putting in place the flotilla needed for policing the ocean that
India increasingly considers its own.

Source: Business Standard, 1 September

‘China has no plan for Indian Ocean military Bases’

An exclusive interview with Chinese Defence
Minister General Liang Guanglie

State Councillor and Minister of National Defence of China
Liang Guanglie is the most senior Chinese military official to
visit India since the visit of his predecessor, Cao Gangchuan, in
2004. On the eve of his arrival in Delhi at the invitation of
Defence Minister A.K. Antony, General Liang provided written
answers to questions submitted by editors of The Hindu on a
number of military issues relating to Sino-Indian relations.

General Liang, who last visited India in 2005 as Chief of General Staff of the
Peoples Liberation Army (PLA), prefaced his reply to ‘The Hindu’ questions
with an opening statement:

China and India are neighbours. The friendly exchanges between the two peoples
can be traced back a long time. In recent years, with the joint efforts of both sides,
the China-India Strategic and Cooperative Partnership for Peace and Prosperity
have enjoyed sound and stable development. Military-to-military relations between
China and India have, in general, kept moving forward, with positive achievements.
There have been high-level visits and exchange of other delegations, strategic and
security consultation, joint training exercises, personnel training, friendly interaction
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of border troops, intercollegiate exchange as well as exchange in other specialised
fields.

However, it should also be admitted that compared with the status-quo and broad
development aspect of our state-to-state relations, the current exchange and
cooperation between our two militaries still have a big space for further improvement.
We hope both sides can consider the development of our military-to-military relations
within the overall interest of our bilateral relations, strengthen communication and
exchange, foster a closer military-to-military relationship, and make it a positive
factor in our state-to-state relations. The Chinese side always holds an active
attitude towards promoting exchange and cooperation between our two armed forces,
and is willing to work together with the Indian side to promote the healthy and stable
development of our military-to-military relations.

Q. On the boundary issue, The Hindu has four questions: (a) how does
China view the current overall situation in the border areas with India? (b) Both
China and India have been developing their infrastructure in border regions.
This has led to some worries in both countries. Do you view the build-up of
infrastructure as a cause for concern? (c) Earlier this year, a working
mechanism on border management was put in place to address any incidents,
has this system been utilised by the two sides since it was put in place? What
impact has it had on the situation in border areas? (d) The disputed border
between India and China has never been formally demarcated. As both
countries are carrying out patrols in disputed areas which each view as their
territory, what steps are being taken to ensure that incidents that may affect
the peace and tranquillity in border areas do not arise?

Ans. The boundary issue in the China-India relations is an issue left over from
history. It is also an issue at the political and diplomatic level between the two sides.
The Chinese side is willing to push forward bilateral negotiations on the boundary
issue, and seek fair, reasonable and mutually-acceptable solutions in the spirit of
peace and friendliness, equal consultation, mutual respect and mutual
accommodation. Before the final settlement of the boundary issue, the Chinese side
is willing to work together with the Indian side to jointly maintain peace and
tranquillity in the China-India border areas.

The exchange and cooperation between the border troops of China and India is an
important basis for maintaining stability in the border areas. In recent years, with
concerted efforts of both sides, we have generally maintained peace and stability in
the border areas. The Chinese side hopes to strengthen friendly exchanges on
border affairs at different levels, actively conduct border meetings and talks, as well
as joint celebration of festivals between the border troops of both sides, so as to
deepen understanding and promote friendship. At the same time, both sides need to
strictly abide by the relevant agreements signed between the two countries, restrict
its own border troop personnel, coordinate and handle various cases through
diplomatic means and border meetings and talks, and not unilaterally expand area of
activities and military deployment along the Line of Actual Control, so as to jointly
maintain a stable situation in the border areas.




Q. The need for the navies of India and China to work together on the high
seas is great, especially as the PLA Navy involves itself in anti-piracy missions
in the Indian Ocean Region and as India increases its naval presence in East
Asia. India and China have never had full-fledged naval exercises. Are there
plans to increase exchanges to build more trust between the navies?

Ans. As a matter of fact, the navies of China and India have already carried out
good cooperation. Since 2003, the two sides have conducted several joint maritime
search and rescue exercises. Since January 2012, countries who independently
carry out escort missions in the Gulf of Aden and off the coast of Somalia, like China,
India and Japan, have strengthened their coordination in this area, and adjusted and
integrated their escort schedule on a quarterly basis. China and India have
undertaken the responsibility of rotation-reference country in the first and second
quarter of this year respectively, which is now taken over by Japan. It is the first time
for the PLA Navy to conduct such kind of maritime security cooperation with foreign
counterparts. Such cooperation helps to make overall management and utilisation of
escorting naval assets from different countries, and enhance the efficiency of
international escort efforts, which would provide better protection for the commercial
vessels of various countries. In addition, this year is the Year of China-India
Friendship and Cooperation. The PLA Navy Zhenghe training ship paid a port call to
Kochi in May, and Indian naval ships visited Shanghai in June. The exchange
activities between the two navies are important programmes of the Year of China-
India Friendship and Cooperation.

The PLA holds an open and active attitude towards continuing joint training
exercises with our Indian counterpart. As to the details, the two sides need to further
discuss. We believe that strengthening friendly exchanges between the two armed
forces will help promote mutual understanding between the two peoples and build
mutual trust between the two armed forces. It would lay a good foundation for further
cooperation in the future, and make active contributions to maintaining regional and
world peace and stability.

Q. With greater involvement in anti-piracy missions, will China, in the future,
require a permanent military facility for its ships in the Indian Ocean Region?

Ans. The Chinese government persists in following a peaceful development path.
The PLA has never established a military base overseas. The PLA Navy ships, while
conducting long-distance voyages, often went to close ports of littoral countries for
logistic supply. This is a common practice of world navies. Since the beginning of
their escort mission in the Gulf of Aden and off the coast of Somalia at the end of
2008, the PLA Navy ships have conducted logistic supply from the ports of Djibouti,
Oman, Yemen, etc. According to the need of escort missions and other long-
distance voyages, we would also consider having logistic supply or short rest at
appropriate ports of other countries. Such logistic supply activities do not have any
connection with establishing military bases overseas.

Q. There are reports of 4,000 troops of the PLA, mainly from the

engineering corps, being deployed in the disputed region of “Gilgit-
Baltistan”/“Northern Areas” of Jammu and Kashmir currently on the Pakistani
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side of the Line of Control. Could you clarify if this is correct and what is their
role? How does China view India’s concerns on the matter?

Ans. About the above-mentioned report, the Chinese side made a formal response
on April 20 last year. As Minister of National Defence of China, I'd like to take this
opportunity to clarify to you once again: the PLA has never deployed a single soldier
in the Pakistan-controlled Kashmir. The above-mentioned reports or similar
allegations are totally groundless.

The fact is that, India-Pakistan relations have been continuously improving in recent
years. As a neighbour of both India and Pakistan, China firmly supports India and
Pakistan to properly solve their disputes through dialogue and cooperation, so as to
achieve common development.

It needs to be stressed that China always holds an explicit attitude towards
developing the strategic and cooperative partnership between the two countries. It is
regrettable that some media in India occasionally make some groundless comments
when reporting about China-India relations. Some even distort China’s normal
activities of developing economy and improving people’s livelihood, even some
humanitarian assistance, into “China’s preparation for war against India.” Some of
these untruthful remarks were made due to lack of understanding and knowledge of
the truth. And some others were intentionally fabricated rumours by some interest
groups.

We believe that releasing false news to the public amounts to hiding the truth. | hope

the Indian media can carefully check and verify the accuracy of news information...
and also clarify rumours, so as to bring truth to readers and ensure the public’s right
to know.

(The Hindu originally submitted additional questions on the situation in the South China Sea and US-
China relations but was advised that these would not be answered since the focus of General Liang
Guanglie’s visit was on bilateral cooperation with India.)

Source: The Hindu, 4 September
Asia's Maritime Disputes: How to Lower the Heat

-- Douglas H. Paal

Rising tensions over maritime claims in the
South China Sea have in recent months
metastasized once again to the
Senkaku/Diaoyudao Islands in the East China
Sea and Dokdo/Takeshima Islets in the Sea of
Japan, proving that the origins of the disputes
do not all lie with China, although many involve
Beijing’s interests, as well as those of Tokyo,
Seoul, Hanoi, Manila, Kuala Lumpur, and
Bandar Seri Begawan. The United States fears being dragged into conflicts over
minuscule territories, but has an interest in maximum freedom of navigation and
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preventing aggression. It has urged all parties to show restraint, avoid precipitate
behaviour, and settle their issues peacefully. All parties pay lip service to a “code of
conduct” that would forestall tensions, but a strong and binding code is proving
elusive. Given the realities, the situation cries out for a more concrete diplomatic
initiative.

The competing sovereign claims are not susceptible to resolution soon, because
they engage fundamental national interests and stir complementary nationalist
sentiments. With the “correlation of forces” changing in the region, as China’s power
and reach increase, Japan confronts fiscal and constitutional constraints, and the
United States “rebalances” to the region, there are too many moving parts, and no
longer one dominant power or the aftermath of a major war to dictate an outcome.
The costs of military solutions would be too great for the stakes in the region. The
claimant states will be dissatisfied for a long time; those that occupy the disputed
islands will not lightly surrender their positions. Someday far from now, wisdom may
prevail and the current administrators will likely control what they administer, but
there are growing frictions to manage in the meantime.

Why the new tensions? There is little point here in going into the interesting
domestic politics of a leadership transition in China and upcoming elections in Korea
and Japan that are undoubtedly fuelling the frictions. These are a reality that
outsiders cannot do much about except through exhibiting restraint to avoid
provoking predictably counterproductive reactions.

Fish and Energy: But two factors common to all the disputes are providing fuel for

the flames: declining regional (and global) fisheries and a race to capture petroleum,
natural gas, and other sea-bottom resources. Here, outsiders can play a helpful role.

With economic transformation, China’s huge population has quintupled its
consumption of marine proteins while poisoning and overfishing much of its internal
and contiguous waters. Beijing and its local authorities have responsibly promoted
fish farming to try to meet the growing demand, while downsizing the fleet that fishes
nearby waters. But at the same time, China is paying incentives for more distant
fishing by larger and more powerful vessels. This seems a reasonable way to meet
the demand for marine products, but it may have an unspoken hidden agenda to
press China’'s fishermen to create a presence in disputed waters that underscores
China’s legal claims.

China is the biggest player, but it is not alone. Vietnam’s reliance on fish and fish
exports has grown dramatically in recent years. The Philippines’ fishing captains are
similarly motivated. Japan fears Chinese fishing boats will critically deplete declining
resources around the Senkaku Islands. Taiwan’s assertive fishermen want their
share as well. Each country has initiated fishing seasons, periodic bans, and limits
on sizes of catches to support sustainable harvesting, but these are not harmonized
and often conflict. Agreement between any two parties is awaiting resolution of their
particular territorial disputes, a distant prospect at best. A further point is that
fishermen can be a rough lot, with little regard for the rules and high respect for easy
money. A case in point is the landing of Hong Kong-origin protestors on Japan-
administered Senkaku territory several weeks ago. Despite the physical obstruction
attempted by two Japanese coast guard vessels, the fishermen brought the
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protestors close enough to swim to shore for a few thousand dollars in payment. The
repercussions are still ringing in official protests back and forth. Greater control of the
fishing fleets, with effective sanctions on misbehaviour under rules agreed upon in
common, is a more achievable and responsible goal.

Protecting energy claims: Estimates of the reserves of oil and gas in the South
China Sea range from China’s 17.7 billion barrels, larger than Kuwait’s reserves, to
as little as 1.7 million potential barrels. The temptations to grab the resources are
great, but the payoff in the end may be small.

A strong case can be made that the starting gun in the new dash for petroleum and
natural gas in the South China Sea was fired not by China, but by Vietnam, which
authorized drilling in disputed blocks in 2006. China and the Philippines have now
put blocks up for bids in other contested waters, for fear of losing their access to the
resources and probably for fear of the reactions of their publics to not protecting their
“rightful claims.” Vietham has bolstered its GDP with the 7,000 barrels per day it is
producing, and the others are envious.

Similarly, much has been made of China’s recent establishment of the Sansha
municipality administration and the concomitant establishment of a military garrison
in the areas of the South China Sea that China controls. But China’s actions, which
have been primarily paper exercises and not changes in the existing conditions,
were a direct legal and rhetorical response to Vietnam’s passage of a “law of the
sea” in June that prescribed a similar administrative structure over the same
disputed territories. This stimulus and response cycle was complicated when the

deputy press spokesman at the U.S. State Department issued an official
denunciation of China’s moves in July, while failing to mention Vietnam’s previous
steps. The disputes between China and Japan, and between Japan and South
Korea, also involve fears of losing access to energy resources, though not as
immediately as in the South China Sea. Rivalry over access to fisheries is a driver of
the tensions there.

Remove the fuel from the flames of territorial disputes: Now is a good time for
diplomats to step forward with proposals for renewing a moratorium on drilling in
disputed waters in the absence of a resource-sharing formula. Possibly a troika of
Southeast Asian foreign ministers, representing capitals that are both close and not
so close to China, could shuttle among the disputants to seek such a formula. The
United States at this point probably should not be in the lead, but it should voice
strong support for this sort of process, offer technical support, and return to the
principle of even handedness.

In parallel, a nation that is not a party to these regional disputes can offer good
offices toward a harmonized set of rules on fishing with appropriate enforcement
mechanisms that will help to sustain and apportion access to marine products over
time. Australia comes to mind, perhaps together with another country with a stake in
the world’s fisheries and experience in managing them, such as Norway. Fish do not
carry passports and the whole world has an interest in their sustainability. Again,
Washington’s support and technical assistance could make a major contribution to
managing the escalation of the contest for resources.




Source: Carnegie Endowment, 6 September

Geography Strikes Back
-- Robert D. Kaplan

To understand today's global conflicts, forget economics and technology and take a
hard look at a map, writes Robert D. Kaplan

If you want to know what Russia, China or
Iran will do next, don't read their
newspapers or ask what our spies have
dug up—consult a map. Geography can
reveal as much about a government's aims
as its secret councils. More than ideology
or domestic politics, what fundamentally
defines a state is its place on the globe.
Maps capture the key facts of history,
culture and natural resources. With
upheaval in the Middle East and a
tumultuous political transition in China, look to geography to make sense of it all.

As a way of explaining world politics, geography has supposedly been eclipsed by
economics, globalization and electronic communications. It has a decidedly musty
aura, like a one-room schoolhouse. Indeed, those who think of foreign policy as an
opportunity to transform the world for the better tend to equate any consideration of
geography with fatalism, a failure of imagination.

But this is nonsense. Elite moulders of public opinion may be able to dash across
oceans and continents in hours, allowing them to talk glibly of the "flat" world below.
But while cyberspace and financial markets know no boundaries, the Carpathian
Mountains still separate Central Europe from the Balkans, helping to create two
vastly different patterns of development, and the Himalayas still stand between India
and China, a towering reminder of two vastly different civilizations.

Technology has collapsed distance, but it has hardly negated geography. Rather, it
has increased the preciousness of disputed territory. As the Yale scholar Paul
Bracken observes, the "finite size of the earth" is now itself a force for instability: The
Eurasian land mass has become a string of overlapping missile ranges, with crowds
in megacities inflamed by mass media about patches of ground in Palestine and
Kashmir. Counterintuitive though it may seem, the way to grasp what is happening in
this world of instantaneous news is to rediscover something basic: the spatial
representation of humanity's divisions, possibilities and—most important—
constraints. The map leads us to the right sorts of questions.

Why, for example, are headlines screaming about the islands of the South China
Sea? As the Pacific antechamber to the Indian Ocean, this sea connects the energy-
rich Middle East and the emerging middle-class fleshpots of East Asia. It is also
thought to contain significant stores of hydrocarbons. China thinks of the South
China Sea much as the U.S. thinks of the Caribbean: as a blue-water extension of its
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mainland. Vietnam and the Philippines also abut this crucial body of water, which is
why we are seeing maritime brinkmanship on all sides. It is a battle not of ideas but
of physical space. The same can be said of the continuing dispute between Japan
and Russia over the South Kuril Islands.

Why does President Vladimir Putin covet buffer zones in Eastern Europe and the
Caucasus, just as the czars and commissars did before him? Because Russia still
constitutes a vast, continental space that is unprotected by mountains and rivers.
Putin's neo-imperialism is the expression of a deep geographical insecurity.

Or consider the decade since 9/11, which can't be understood apart from the
mountains and deserts of Afghanistan and Irag. The mountains of the Hindu Kush
separate northern Afghanistan, populated by Tajiks and Uzbeks, from southern and
eastern Afghanistan, populated by Pushtuns. The Taliban are Sunni extremists like
al Qaeda, to whom they gave refuge in the days before 9/11, but more than that,
they are a Pushtun national movement, a product of Afghanistan's harsh geographic
divide.

Moving eastward, we descend from Afghanistan's high tableland to Pakistan's
steamy Indus River Valley. But the change of terrain is so gradual that, rather than
being effectively separated by an international border, Afghanistan and Pakistan
comprise the same Indo-Islamic world. From a geographical view, it seems naive to
think that American diplomacy or military activity alone could divide these long-
interconnected lands into two well-functioning states.

As for Iraq, ever since antiquity, the mountainous north and the riverine south and
center have usually been in pitched battle. It started in the ancient world with conflict
among Sumerians, Akkadians and AssyriAns. Today the antagonists are Shiites,
Sunnis, and Kurds. The names of the groups have changed but not the cartography
of war.

The U.S. itself is no exception to this sort of analysis. Why are we the world's pre-
eminent power? Americans tend to think that it is because of who we are. | would
suggest that it is also because of where we live: in the last resource-rich part of the
temperate zone settled by Europeans at the time of the Enlightenment, with more
miles of navigable, inland waterways than the rest of the world combined, and
protected by oceans and the Canadian Arctic.

Even so seemingly modern a crisis as Europe's financial woes is an expression of
timeless geography. It is no accident that the capital cities of today's European Union
(Brussels, Maastricht, Strasbourg and The Hague) helped to form the heart of
Charlemagne's ninth-century empire. With the end of the classical world of Greece
and Rome, history moved north. There, in the rich soils of protected forest clearings
and along a shattered coastline open to the Atlantic, medieval Europe developed the
informal power relations of feudalism and learned to take advantage of technologies
like movable type.

Indeed, there are several Europes, each with different patterns of economic

development that have been influenced by geography. In addition to Charlemagne's
realm, there is also Mitteleuropa, now dominated by a united Germany, which boasts
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few physical barriers to the former communist east. The economic legacies of the
Prussian, Habsburg and Ottoman empires still influence this Europe, and they, too,
were shaped by a distinctive terrain.

Nor is it an accident that Greece, in Europe's South Eastern corner, is the most
troubled member of the EU. Greece is where the Balkans and the Mediterranean
world overlap. It was an underprivileged stepchild of Byzantine and then Turkish
despotism, and the consequences of this unhappy geographic fate echo to this day
in the form of rampant tax evasion, a fundamental lack of competitiveness, and
paternalistic coffeehouse politics.

As for the strategic challenge posed to the West by China, we would do well not to
focus too single-mindedly on economics and politics. Geography provides a wider
lens. China is big in one sense: its population, its commercial and energy enterprises
and its economy as a whole are creating zones of influence in contiguous parts of
the Russian Far East, Central Asia and Southeast Asia. But Chinese leaders
themselves often see their country as relatively small and fragile: within its borders
are sizable minority populations of Tibetans in the southwest, Uighur Turks in the
west and ethnic-Mongolians in the north.

It is these minority areas—high plateaus virtually encircling the ethnic core of Han
Chinese—where much of China's fresh water, hydrocarbons and other natural
resources come from. The West blithely tells the Chinese leadership to liberalize
their political system. But the Chinese leaders know their own geography. They know
that democratization in even the mildest form threatens to unleash ethnic fury.

Because ethnic minorities in China live in specific regions, the prospect of China
breaking apart is not out of the question. That is why Beijing pours Han immigrants
into the big cities of Tibet and western Xinjiang province, even as it hands out small
doses of autonomy to the periphery and continues to artificially stimulate the
economies there. These policies may be unsustainable, but they emanate ultimately
from a vast and varied continental geography, which extends into the Western
Pacific, where China finds itself boxed in by a chain of U. S. naval allies from Japan
to Australia. It is for reasons of geographic realpolitik that China is determined to
incorporate Taiwan into its dominion.

In no part of the world is it more urgent for geography to inform American policy than
in the Middle East, where our various ideological reflexes have gotten the better of
us in recent years.

As advocates continue to urge intervention in Syria, it is useful to recall that the
modern state of that name is a geographic ghost of its post-Ottoman self, which
included what are now Lebanon, Jordan and Israel. Even that larger entity was less
a well-defined place than a vague geographical expression. Still, the truncated
modern state of Syria contains all the communal divides of the old Ottoman region.
Its ethno-religious makeup since independence in 1944—Alawites in the northwest,
Sunnis in the central corridor, Druze in the south—make it an Arab Yugoslavia in the
making. These divisions are what long made Syria the throbbing heart of pan-
Arabism and the ultimate rejectionist state vis-a-vis Israel. Only by appealing to a
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radical Arab identity beyond the call of sect could Syria assuage the forces that have
always threatened to tear the country apart.

But this does not mean that Syria must now descend into anarchy, for geography
has many stories to tell. Syria and Iraq both have deep roots in specific agricultural
terrains that hark back millennia, making them less artificial than is supposed. Syria
could yet survive as a 21st-century equivalent of early 20th-century Beirut,
Alexandria and Smyrna: a Levantine world of multiple identities united by commerce
and anchored to the Mediterranean. Ethnic divisions based on geography can be
overcome, but only if we first recognize how formidable they are.

Finally, there is the problem of Iran, which has vexed American policy makers since
the Islamic Revolution of 1979. The U.S. tends to see Iranian power in ideological
terms, but a good deal can be learned from the country's formidable geographic
advantages.

The state of Iran conforms with the Iranian plateau, an impregnable natural fortress
that straddles both oil-producing regions of the Middle East: the Persian Gulf and the
Caspian Sea. Moreover, from the western side of the Iranian plateau, all roads are
open to Iraq down below. And from the Iranian plateau's eastern and North Eastern
sides, all roads are open to Central Asia, where Iran is building roads and pipelines
to several former Soviet republics.

Geography puts Iran in a favoured position to dominate both Iraq and western
Afghanistan, which it does nicely at the moment. Iran's coastline in the Persian Gulf's
Strait of Hormuz is a vast 1,356 nautical miles long, with inlets perfect for hiding
swarms of small suicide-attack boats. But for the presence of the U.S. Navy, this
would allow Iran to rule the Persian Gulf. Iran also has 300 miles of Arabian Sea
frontage, making it vital for Central Asia's future access to international waters. India
has been helping Iran develop the port of Chah Bahar in Iranian Baluchistan, which
will one day be linked to the gas and oil fields of the Caspian basin.

Iran is the geographic pivot state of the Greater Middle East, and it is essential for
the United States to reach an accommodation with it. The regime of the ayatollahs
descends from the Medes, Parthians, Achaemenids and Sassanids of yore—Ilranian
peoples all—whose sphere of influence from the Syrian Desert to the Indian
subcontinent was built on a clearly defined geography.

There is one crucial difference, however: Iran's current quasi-empire is built on fear
and suffocating clerical rule, both of which greatly limit its appeal and point to its
eventual downfall. Under this regime, the Technicolor has disappeared from the
Iranian landscape, replaced by a grainy black-and-white. The West should be less
concerned with stopping lIran's nuclear program than with developing a grand
strategy for transforming the regime.

In this very brief survey of the world as seen from the standpoint of geography, |
don't wish to be misunderstood: Geography is common sense, but it is not fate.
Individual choice operates within a certain geographical and historical context, which
affects decisions but leaves many possibilities open. The French philosopher
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Raymond Aron captured this spirit with his notion of "probabilistic determinism,"
which leaves ample room for human agency.

But before geography can be overcome, it must be respected. Our own foreign-
policy elites are too enamoured of beautiful ideas and too dismissive of physical
facts-on-the-ground and the cultural differences that emanate from them.
Successfully navigating today's world demands that we focus first on constraints,
and that means paying attention to maps. Only then can noble solutions follow. The
art of statesmanship is about working just at the edge of what is possible, without
ever stepping over the brink.

(Mr. Kaplan is chief geopolitical analyst for Stratfor, a private global intelligence firm. This article is
adapted from his book, "The Revenge of Geography: What the Map Tells Us about Coming Conflicts
and the Battle Against Fate,"” which will be published Tuesday by Random House.)

(A version of this article appeared September 8, 2012, on page C1 in the U.S. edition of The
Wall Street Journal, with the headline: Geography Strikes Back).

Source: The Wall Street Journal, 08, September
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Admiral DK Joshi takes charge as new Navy Chief

Admiral Devendra Kumar Joshi took over
as the new Indian Navy chief on
September 1, 2012. Admiral Joshi is the
21st Chief of Naval Staff of independent
India and the 19th Indian to command the
Indian Navy. Admiral Nirmal Verma, who
retired on August 31, 2012, handed over
the Chief's telescope in South Block
formally handing over charge.

To achieve security related objectives, the
"man-machine interface is crucial and the
Navy would need to professionally re-audit,
train and consolidate its preparedness to optimize the existing capabilities as well as
harness the full potential of the transformational new capabilities being inducted,"
Joshi said on assuming charge.

A specialist in Anti-Submarine Warfare, Joshi has commanded several naval ships,
including aircraft carrier INS Viraat, and was also the Flag Officer Commanding
Eastern Fleet. His last posting was as the Commander-in-Chief of the Mumbai based
Western Naval Command. Under Joshi, the Navy is expected to continue with its
efforts to become a more credible blue water force, capable of undertaking
operations far off India coast and protect national interests around the world. During
Joshi's tenure Russia made aircraft carrier Admiral Gorshkov would be
commissioned by December 12 besides several other new inductions. The Navy




would also kick start Rs 13,000 crore phase Il expansion of Project Seabird, the
naval harbour that is being constructed near Goa.

Source: Times of India, 1 September
Ex-navy Seal did not violate Pentagon secrecy in Osama book

An ex-Navy SEAL, who has written a book on the raid that killed Osama bin Laden in
Pakistan, has not violated any non-disclosure agreements, his lawyer said, rebutting
Pentagon's charge that the author had leaked classified information. "He has earned
the right to tell his story," Robert Luskin, the former Navy SEAL's lawyer, said in a
letter to the US Defence Department.

Luskin said in the letter to Defence Department General Counsel Jeh Charles
Johnson, "Mark Owen," the pen name of author Matt Bissonnette, "remains confident
that he has faithfully fulfilled his duty" not to disclose classified information. The
denial comes just a day after Pentagon threatened to take legal action against the
ex-Navy SEAL. Bissonnette, 36, in his tell-all account of the operation titled 'No Easy
Day: The Firsthand Account of the Mission That Killed Osama bin Laden’, has given
an insider's account of the raid that killed the al-Qaeda chief in May 2011 in
Abbottabad, Pakistan.

"Mr. Owen is proud of his service and respectful of his obligations. But he has
earned the right to tell his story; his abiding interest is to ensure that he is permitted
to tell it while recognising the letter and spirit of the law and his contractual
undertakings," Luskin was quoted by CNN as saying in the letter. Johnson, the
military's top lawyer, warned the author that he had violated secrecy agreements and
broke the law with "No Easy Day." Johnson said the military was considering
pursuing "all remedies legally available" against the former SEAL and his publisher,
Penguin Putnam.

"In the judgement of the Department of Defence, you are in material breach and
violation of the non-disclosure agreements you signed. Further public dissemination
of your book will aggravate your breach and violation of your agreements," Johnson
had written in a letter to "Mark Owen." The author feels his obligations to the military
and former colleagues are "as important to him as any mission he undertook while
on active duty," and sought legal advice before publishing the book "to ensure that it
did not disclose any material that would breach his agreements or put his former
comrades at risk," Luskin's letter said.

The Pentagon's classified information, nondisclosure agreement "invites" but doesn't
require Bissonnette to submit his book for pre-publication review, the lawyer's letter
said.The Pentagon's "sensitive compartmented information nondisclosure statement”
does require pre-publication security review in cases involving specific "special
access programmes," but Bissonnette's book does not violate that statement either,
Luskin said. "Accordingly, it is difficult to understand how the matter that is the
subject of Mr. Owen's book could conceivably be encompassed by the non-
disclosure agreement that you have identified," the lawyer wrote.

Source: Business Standard, 1 September




Somali pirates kill Syrian hostage crew member

Somali pirates who have been holding a hijacked ship for nearly two years killed a
Syrian hostage crew member and wounded another to protest delayed ransom
payment. This is believed to be the first time Somali pirates have killed a hostage
because of a delay in ransom. "The killing was a message to the owners of the ship
who paid no heed to our ransom demands," said Hassan Abdi, a pirate commander
in Haradhere town. "More killings will follow if they continue to lie to us — we have
lost patience with them. Two years is enough."

The MV Orna is a Panama-flagged, bulk cargo vessel owned by a company in the
United Arab Emirates. The pirates operating along the Somali coastlines of the
Indian Ocean were once were believed to be disgruntled and financially motivated
Somali fishermen, angry that international trawlers were illegally fishing Somalia's
waters. But now criminal gangs are dominating the piracy trade and they have
become increasingly violent as international navies attempt to crackdown on their
activities.

Source: NY Daily News, 1 September

Delay in Construction of Six Indian Submarines

The original delivery schedule of the first submarine to the Indian Navy was
December 2012 and remaining submarines were to be delivered with a gap of one
year each. Consequent to the approval of Government for revision in cost and
delivery schedule in 2010, the delivery of the first submarine has been revised to
June, 2015 and that of the last (6th) submarine to September, 2018.

The delay in construction of the submarines is attributable to initial teething problems
in absorption of new technology, delay in augmentation of industrial infrastructure at
M/s Mazagon Dock Limited (MDL) and delay in procurement of some items by MDL
due to their high cost as compared to the earlier indicated cost. Complexities of the
issues involved have resulted in cost escalation. Government constantly reviews the
security environment and accordingly decides about induction of appropriate defence
equipment / platforms including submarines and surface / air assets to ensure India's
naval capabilities. The thrust areas for modernization include induction of frigates,
destroyers, fast attack craft, submarines, surveillance aircraft, aircraft carrier, etc.
This information was given by Defence Minister Shri AK Antony in a written reply to
Shri N K Singh in Rajya Sabha Aug. 30.

Source: defpro.News, 2 September

Iranian Navy to increase presence in international waters

The presence of Iranian Navy ships in
international waters "will be increased in order
to safeguard the country's interests and
rights," a high ranking officer revealed. The
Navy currently operates from the Persian Gulf
to the north of the Indian Ocean, the Gulf of
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Aden and the Bab el Mandeb Strait, said Navy Chief, Adm. Habibulah Sayari. The
Persian Gulf is home to the Strait of Hormuz, one of the main oil lifelines of the
world. Iran has warned it might close it in case of a military aggression against its
territory.

Sayari said that the Iranian Navy has escorted over 1,500 commercial ships and oil
tankers in the red Sea and the Indian Ocean. Some weeks ago, Iranian Navy ships
thwarted attacks by pirates that operate in the Gulf of Aden. "The Navy will be
present in any area in international waters to safeguard the interests of the Islamic
Republic," he told official news agency IRNA. His remarks come in the wake of those
made by Iranian Air Defense Chief, Gen. Farzad Ismaili, who said that force "has
been prepared to deal a crushing blow at any threat." In the past few weeks Iranian
civiian and military authorities have stepped up their warnings against any
aggression to their territory, a possibility that has been increasingly mentioned in
Israeli military circles.

Source: Prensa Latina, 4 September

Clinton Seeks Unity from ASEAN to Ease Disputes with China

Secretary of State Hillary Clinton urged
Southeast Asian nations and China to use
diplomacy rather than force to settle
maritime territorial disputes in a region rich in
oil and gas, warning against missteps that
might result in armed conflict. The U.S. “has
a national interest” in “the maintenance of
peace and stability, respect for international
law, freedom of navigation, unimpeded
lawful commerce in the South China Sea,”
Clinton told reporters after meeting with
Indonesian Foreign Minister Marty Natalegawa in Jakarta.

Rival maritime claims amongst half a dozen Asian nations have increased tension
this year. China has established a military garrison on a disputed island, Sansha,
while the Philippines, Vietnam, Malaysia, Taiwan and Brunei are asserting their own
claims. The region is estimated to have as much as 30 billion metric tons of oil and
16 trillion cubic meters of gas, according to China’s state-run Xinhua news agency.
Clinton’s six nation-11-day Asia-Pacific tour aimed at finding a diplomatic solution
without damaging relations with China. The trip ended with the Asia Pacific
Economic Cooperation summit in Vladivostok, Russia.

Asia analysts such as Ernie Bower of the Centre for Strategic and International
Studies in Washington said Clinton’s trip involved a delicate balancing act. It had to
reassure nervous allies that the U.S. would stand firm against any Chinese
incursions that infringed on freedom of navigation or commerce, whilst
simultaneously engaging China more than ever as a partner to promote economic
growth and to enhance defense against common global threats.

Without Coercion




While the U.S doesn’t take a position on the competing territorial claims, “we believe
the nations of the region should work collaboratively together to resolve disputes
without coercion, without intimidation, without threats -- and certainly without the use
of force,” Clinton said.

The Obama administration endorses a July 20 declaration of principles on the South
China Sea by the Association of Southeast Asian Nations and urges its members
and China to make meaningful progress together toward finalizing a comprehensive
‘code of conduct” to establish “clear procedures for peacefully addressing
disagreements,” she said.

Clinton met Asean Secretary General Surin Pitsuwan and its 10 ambassadors in
Jakarta, saying the U.S. wants to strengthen the group’s ability to face regional
challenges. China has criticized U.S. attempts to promote a resolution. “We count
you not as counterpart but as true friend,” Pitsuwan told Clinton.

China’s Stance

Chinese Foreign Ministry spokesman Hong Lei said at a briefing in Beijing that
“countries outside the region should respect the countries concerned and take a
stance of non- intervention.” China’s criticism of the U.S. underscores strains over
maritime trade in the resource-rich area, as the Obama administration has increased
its focus on the Asia-Pacific. The U.S. needs to prove it's returning to Asia as a
“‘peacemaker, instead of a troublemaker,” China’s official Xinhua News Agency said
in a commentary. Clinton also met Indonesian President Susilo Bambang
Yudhoyono, with whom she had been expected to discuss counter- terrorism,
education and the political opening in Myanmar and education, officials on both sides
told reporters.

Later, Clinton flew to China for talks with President Hu Jintao and Vice President and
heir apparent Xi Jinping to discuss the maritime conflicts, as well global security
concerns, including Iran’s and North Korea’s nuclear programs. She met with
Foreign Minister Yang Jiechi, in a visit that came ahead of this year's Chinese
Communist Party Congress meeting that will decide on a new generation of leaders.

ASEAN politics

Asean leaders at a regional forum in July had failed to reach consensus on how to
handle disputes with China after Cambodia rejected a compromise with the other
nine members. At the time, the Chinese government warned nations to avoid
mentioning the territorial spats during the meetings and rejected Clinton’s call for
adopting a code of conduct to address them.

Natalegawa, the Indoneasian Foreign Minister, later managed to negotiate a set of
principles among the states, and stressed that the declaration was “not meant to be
at the expense of any other party” or to “put any other country on the spot or in the
corner.” He said that he had had a “frank” conversation last month with Chinese
Foreign Minister Yangand that talks to finalize a code of conduct should now move
forward. “The track is quite clear what is ahead of us,” Natalegawa said. “Absent a
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code of conduct, absent a process, we can be certain of more incidents and more
tensions for the region.”

Zhao Hong, a senior Research Fellow at the East Asian Institute in Singapore, said
that in China “many ordinary people, including some officials, have the impression
that the U.S. is increasingly taking sides” and should take care to maintain “a neutral
position.”

Clinton said the U.S. goal is for all parties to refrain from taking any steps that would
stoke tensions or cause a “miscalculation” that could result in a military conflict.

Clinton and Natalegawa also discussed lIran’s nuclear programme, following a
summit that Indonesian delegates attended in Tehran. The Secretary of State said
Indonesia shared a “common position (with the US) that while Iran has a right to the
use of peaceful, nuclear energy,it must abide by its international obligations and not
pursue a nuclear weapon.”

The Obama administration has increased its commitment to Asia by preserving
spending in the region in the face of budget cuts, and boosting military cooperation
with Australia, Singapore and the Philippines. While that has been welcomed by U.S.
allies, China’s state-run media has criticized the Obama administration’s
‘rebalancing” to Asia as an effort to contain the growing influence and strategic
importance of Asia’s largest economy.

Source: Bloomberg Business Week, 4 September

Nigerian Navy retakes hijacked oil tanker; 23 Indian Sailors Unhurt

Nigeria’s Navy retook an oil tanker hijacked off the country’s largest city, freeing 23
Indian sailors held hostage by pirates who fled as the Navy arrived, a spokesman
said.

None of the sailors was hurt in the hijacking of the MT Abu Dhabi Star, which
happened off the coast of Lagos, said Pat Adamson, a spokesman for Dubai-based
Pioneer Ship Management Services LLC. The Nigerian Navy was providing an
escort for the vessel to make sure it arrived safely at Lagos’ busy port, Commodore
Kabir Aliyu said.

The pirates who took over the vessel fled when they saw the Nigerian naval ship on
the horizon, Adamson said. It was unclear whether they stole any of the ship’s cargo,
though the crew had begun an inspection of the ship, the spokesman said.

The pirates targeted the ship as it was anchored off the coast Aliyu said. The sailors
onboard sent distress signals as the pirates boarded the Singapore-flagged ship,
with their last message indicating they had locked themselves inside a panic room
on the vessel, Aliyu said.

During the short hijacking, the ship’s management received no ransom demands for
the crew, Pioneer Ship Management Services said. That’s not unusual, as pirates in
the region increasingly target oil tankers for their cargos, holding control of the
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vessels only long enough to offload the fuel before escaping. That’s in contrast to
pirates off the Somali coast, who typically hold sailors for months for ransom.

Pirate attacks are on the rise in West Africa’s Gulf of Guinea, which follows the
continent’s southward curve from Liberia to Gabon. Over the last year and a half,
piracy there has escalated from low-level armed robberies to hijackings and cargo
thefts. Last year, London-based Lloyd’s Market Association — an umbrella group of
insurers — listed Nigeria, neighboring Benin and nearby waters in the same risk
category as Somalia, where two decades of war and anarchy have allowed piracy to
flourish.

Pirates in West Africa have been more willing to use violence in their robberies, as
they target the cargo, not the crew for ransom as is the case off Somalia. Experts
say many of the pirates come from Nigeria, where corrupt law enforcement allows
criminality to thrive.

Analysts believe the recent hijackings of tanker ships may well be the work of a
single, sophisticated criminal gang with knowledge of the oil industry and oil tankers.
Those involved in the hijackings may have gotten that experience in Nigeria’'s
southern Niger Delta, where thieves tap pipelines running through the swamps to
steal hundreds of thousands of barrels of oil a day.

Source: The Washington Post, 5 September

Australia, Indonesia Enhance Maritime, Defense Cooperation

Australia and Indonesia have further committed to enhancing bilateral maritime
Search and Rescue (SAR) cooperation, with both countries sharing a humanitarian
interest in effective SAR capabilities. Host Transportation Minister E.E Mangindaan
and his guest, Infrastructure and Transportation Minister Anthony Albanese, agreed
to a set of activities under this area of cooperation.

‘We have agreed to cooperate in six activities in the maritime search and rescue
sector that will be delivered through the existing Indonesia Transport Safety
Assistance Package (ITSAP), which has been successfully running for the past five
years,” Mangindaan told reporters. Both ministers have agreed to the exchange of
officers between the Indonesian National SAR Agency (Basarnas) and the Australian
Maritime Safety Authority (AMSA) to promote knowledge and expertise sharing,
enhance ship tracking information made available to Basarnas, and to enhance
maritime satellite communication technologies for Indonesia.

In addition, they will conduct more SAR exercises, establish a regular forum to
exchange information and international best practices, and explore further rapid
clearance for Australian aircraft to operate in Indonesian territorial airspace and to
land to refuel at suitable air fields when engaging in SAR activities with Indonesia.

Seafaring safety is a major concern for both countries as thousands of boat people
are trying to enter Australia from Indonesia using vessels that are not seaworthy.
Australia plans to deter future arrivals by deporting boat people to the small island
nation of Nauru or Papua New Guinea. The ministers, however, were tight-lipped
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when asked about boat people. Albanese said the cooperation represented a
significant relationship between the two countries, and Australia agreed to expand
the A$38.4 million (US$39.37 million) to ITSAP, which began in 2007, to provide
additional SAR activities.

“The Australian government will also make an additional A$4.42 million available to
enhance coordination between Basarnas and AMSA,” he said, and to provide for an
exchange of expertise and experience to improve SAR in the region. He said both
parties would finalize the agreement in December before implementing it next year.

Albanese earlier took part in a meeting at the Defense Ministry, accompanying
Australian Defense Minister Stephen Smith and Defense Materiel Minister Jason
Clare, who also handles the home affairs and justice portfolios. In his capacity as
Justice Minister, Clare also met with Law and Human Rights Minister Amir
Syamsudin to discuss the extradition of Sayed Abbas, a people-smuggling ring
leader, after the latter’s jail term in Indonesia concluded next year. In turn, Indonesia
requested the extradition of Adrian Kiki Ariawan, a former Bank Surya director who
was sentenced in absentia in 2002 for corruption and embezzlement involving a fund
of more than $200 million.

Source: The Jakarta Post, 5 September

China to upgrade maritime satellite network by 2020

China plans to launch eight satellites providing ocean and land data before 2020, a
senior official said "the planned satellite launches, including four satellites observing
the color of the sea, two observing ocean currents and two maritime radar satellites
before 2020, have been approved by the National Development and Reform
Commission," Jiang Xingwei, director of the National Satellite Ocean Application
Service, told China Daily at the third Digital Ocean Forum in Tianjin. The new
satellites will greatly improve China's ability to observe and supervise the marine
environment, he said.

China already has three satellites that monitor its territorial waters and islands,
including the Diaoyu Islands and Huangyan Island, but they cannot be used to focus
on a fixed location, Jiang said. The launch of the two maritime radar satellites will
add that capability.

Pan Delu, of the State Oceanic Administration's Second Institute of Oceanography,
said at the forum that it is urgent China moves forward with the satellite project
because the country is at least 10 years behind the satellite technology of developed
economies such as the United States. China is accelerating its pace of research and
development of satellite technologies and broadening international cooperation.

On Aug 30, China's National Satellite Ocean Application Service and the European
Organisation for the Exploitation of Meteorological Satellites in Germany signed an
agreement allowing the exchange of data from their ocean-monitoring satellites.
Jiang said that a US organization has shown interest in the data from the Haiyang-2
satellite.




China has three maritime satellites in operation, according to the NSOAS. Under the
country's previous maritime satellite plan, published on the agency's website, three
additional series of satellites will be launched: the ocean color (Haiyang-1) series,
ocean current (Haiyang-2) series and maritime radar (Haiyang-3) series. Together,
they will provide the capacity needed to fully monitor the country's ocean
environment and guarantee its maritime rights. Satellite images and data have
widely been used in marine environment monitoring and island protection.

Xia Dengwen, deputy director of the China Oceanic Information Network of the State
Oceanic Administration, said the current sea-monitoring is done by some satellites
and aircraft. If more satellites are launched, the system will operate better, said Xia,
who is in charge of the system. After three years of operation, the national sea-
monitoring system has gradually expanded its coverage from offshore waters to
distant areas, covering about 300,000 square kilometers of ocean, according to the
State Oceanic Administration. Xia said satellite images and data provide important
information used by China Marine Surveillance in monitoring the legitimate and
illegal use of the oceans, helping authorities adjust the annual national sea-use plan.

Source: China Daily, 6 September

Terrorists can still strike through sea: Indian PM

Prime Minister Manmohan Singh warned of terror groups continuing to maintain their
ability to use the sea route for strikes on the lines of the November 2008 Mumbai

attack, and expressed confidence that the maritime domain awareness scheme led
by the Indian Navy would strengthen coastal security.

The Prime Minister was addressing Director Generals and Inspector Generals of
Police from the states and central forces on the last day of their three-day national
conference. "There are also indications about terrorist groups maintaining their ability
to use the sea route," Manmohan Singh said at the meet, organised under the aegis
of the Intelligence Bureau.

"The comprehensive scheme of Maritime Domain Awareness to be led by the Indian
Navy would help strengthen coastal vigilance," he said. The Mumbai attacks had left
166 people including some foreign nationals dead and several others injured. Since
then, the Indian security forces have initiated several measures to ensure a secure
7,500-km India coastline.

However, the prime minister warned that the threat from terrorism in the hinterland
continues to be a cause for worry. Although 19 interdictions have taken place,
terrorists were able to strike in Mumbai and Delhi last year and in Pune this year.
Investigations in these cases are yet to conclude. "We are still in the process of
developing capabilities to take preemptive action in respect of terrorist threats.
Realignment of operational approaches, training of police personnel and more
effective collaboration among states and between states and the centre should form
part of our overall strategy of dealing with the menace of terrorism," he added.

Source: NY Daily News, 8 September




Kochi ready to see off Sudarshini on voyage

INS Sudarshini set to be launched on a nine-
nation ASEAN voyage as India’s goodwill
ambassador at sea

In an unprecedented initiative of the Ministry of
External Affairs and the Ministry of Defence, tall
ship INS Sudarshini is being launched on a nine-
nation ASEAN (Association of South East Asian
Nations) voyage as India’s goodwill ambassador
at sea to cement its ties with these nations.

Defence Minister A.K. Antony will flag off the sailing expedition lasting six months at
the Southern Naval Command here on September 15. Chief of the Naval Staff
Admiral DK Joshi, Kerala Chief Minister Oommen Chandy and heads of missions of
ASEAN countries in India will be present to wish fair winds to the three-masted
barque as it embarks on the historic mission to mark a decade of India’s summit-
level partnership with ASEAN.

The sailing odyssey, originally a training cruise, forms part of a bevy of events lined
up by various Central agencies and trade bodies in the build-up to the forthcoming
ASEAN-India Special Commemorative Summit beginning December 21.

For the newly inducted Sudarshini — Indian Navy’s second sail training ship after
INS Tarangini, which is currently under refit — its maiden voyage couldn’t have been
better.

Casting off from Kochi, the vessel will take 10 days to dock at Chennai before pulling
a stop at 13 foreign ports across nine nations in a bid to bolster friendship across the
seas.

As it retraces the ancient route taken by Indian mariners to South East Asia, the sail
ship will spend a total of 127 days at sea and log 12,217 nautical miles before
berthing back at Kochi on March 29 next year, says a jubilant Commander N Shyam
Sundar, Commanding Officer of INS Sudarshini.

Crew onboard

On the voyage, the ship will be manned by five officers and 31 sailors besides 30
Naval and Coast Guard cadets, who will be turned-around at Bali, Manila and
Singapore.

“Attached to the Navy’s First Training Squadron, the cadets will acquire basic
seamanship and navigation skills to hard-earn their sea legs. The ship will take on
board two foreign trainees at each port of call who will disembark at the next, laying
the ground for the enhancement of bilateral relations and joint exercises in future,”
says Commander Sundar.
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Cultural fetes that showcase India, ship visit exchanges and passing exercise will
liven up and lend colour to Sudarshini’s brief visit at each port. The entire voyage will
be undertaken on sail, wind permitting. But on occasions when the winds play truant,
the sea turns rough or as the vessel enters ‘pilotage waters’ — during port entry and
departure — its 325 bhp Cummins engines, on auxiliary mode otherwise, will be
cranked up to steer it.

Alongside the transnational voyage, a series of events like a car rally; ministerial-
level meetings of ASEAN and India; the fourth ASEAN-India eminent persons’ meet;
and conferences by industry bodies like the FICCI and CIlI will take place later this
year.

Source: The Hindu, 8 September
Clinton at APEC Urges End to Trade Barriers, Maritime Disputes

Secretary of State Hillary Clinton urged Asia-Pacific business leaders to help
dismantle trade barriers as part of a visit to Russia also aimed at promoting
cooperation on resolving regional maritime skirmishes.

Speaking to executives at the Asia-Pacific Economic Cooperation Summit in
Vladivostok, Clinton called for “concrete steps” to reduce “protectionist policies that
distort markets.” Her itinerary includes meetings with Russian President VIadimir
Putin and the leaders of Japan and South Korea, all of whom have competing
territorial claims with China or each other.

The top U.S. diplomat is wrapping up a six-nation, 11-day tour that garnered mixed
results in pressing China and Southeast Asia countries to adopt a framework for
negotiations on rival territorial claims in a region rich in oil and gas. The U.S. is
seeking to defuse conflict in the South China Sea, through which half of the world’s
commercial cargo moves. The U.S. is trying to “lend some weight to the other parties
in this conflict,” said Walter Lohman, director of the Asian Studies Center at the
Heritage Foundation in Washington. “The Chinese are so big that left alone, the
other small countries will be deprived of any role in the conversation.”

Clinton and Chinese Foreign Minister Yang Jiechi met in Beijing on Sept. 5 and
pledged to build closer ties while disagreeing over the best way to solve the maritime
disagreements. China has maritime disputes with several countries, including the
Philippines and Vietnam.

Dialogue, Negotiation
Chinese President Hu Jintao met his Vietnamese and Indonesian counterparts and

said the South China Sea sovereignty issue should be resolved through dialogue
and negotiation, Foreign Ministry spokesman Qin Gang told reporters.

Speaking at the APEC CEO Summit, Clinton advocated reducing barriers, ensuring
a level playing field for expanding trade and investment, and bolstering cooperation
on issues including intellectual property protection and food security.




She urged business leaders to push their governments to support “high-standard
trade agreements like the Trans-Pacific Partnership and to drop harmful protectionist
policies.”

To ensure that U.S. companies are able to do business in Russia, Clinton said the
Obama administration is “working closely” with Congress to lift restrictions on trade
with Russia and grant permanent normal trade relations. She expressed hope that
U.S. lawmakers will take action this month to repeal the 1974 Jackson-Vanik
amendment, which restricted trade with the Soviet Union over its human rights
record.

Syrian Pressure

Clinton met Russian Foreign Minister Sergei Lavrov to press for tougher international
pressure against Syrian leader Bashar al-Assad. Russia is resisting Western efforts
to oust Assad as a means to ending a civil war that has killed more than 23,000
people in 18 months, according to the U.K.-based Syrian Observatory for Human
Rights.

Lavrov told reporters afterward that Russia disagrees with the U.S. approach “to
threaten, to increase pressure against both Syria and Iran.” In her meetings, Clinton
sought to discuss economic opportunities and trade following Russia’s accession to
the World Trade Organization. She will also discuss efforts to prevent Iran from
acquiring a nuclear weapon, U.S. officials told reporters traveling with her.

Clinton and Lavrov signed agreements on scientific and environmental cooperation
in the Antarctic region, promoting commercial and governmental ties at local and
regional levels, and linking national parks in Alaska and Eastern Siberia. They also
announced an agreement to ease visa access to facilitate business travel, tourism
and bilateral investment.

‘Deepened Cooperation’
Clinton praised the initiatives as signs of “deepened cooperation” between the U.S.

and Russia over the last three and a half years, since the Obama administration
announced a so- called reset in relations.

The agreement to boost commercial cooperation at the regional level is intended to
help U.S. agricultural exports and promote job growth in the U.S. Pacific Northwest
and the Russian Far East, where Exxon Mobil Corporation (XOM) has invested on
Sakhalin Island, the State Department said in a statement.

During an earlier photo opportunity before a meeting, Singapore Prime Minister Lee
Hsien Loong asked Clinton if she had been following the Democratic Convention
during her trip. She replied jokingly that she had been “banished” for the duration of
the gathering of the party faithful that just ended in Charlotte, North Carolina. Clinton
delayed her departures from her last two stops in East Timor and Brunei to watch
her husband’s and President Barack Obama’s convention speeches.

Source: Bloomberg Business Week, 8 September
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Shipping Ministry working on new land policy for major ports: GK Vasan

The Shipping Ministry is working on formulating a new land policy for major ports that
is aimed at ensuring level playing field for all stakeholders. "My Ministry is also
relentlessly working on formulation of new land policy as well as captive land use
policy for major ports," Shipping Minister G K Vasan said at the curtain raiser event
of international conference on 'India Maritime 2012' here.

The policy would be more transparent and will provide a "level playing field" to the
stake holders. Soon it will be placed before the Cabinet for its approval. Efforts are
also on for setting up two ports in Andhra Pradesh and West Bengal. "During this
financial year, measures would be initiated to get approval of the Union Cabinet for
establishing these two ports," he said.

Stating that his Ministry issued new guidelines to streamline processing of security
clearances in port development projects, he said, "The Ministry is also taking steps
to ensure expeditious grant of environment clearance, land acquisition and litigation",
Vasan said in order to meet the traffic of more than 1,700 million tonnes during the
12th Five Year Plan (2012-17), major and non-major ports present in the country
have conceptualised various capacity augmentation schemes at an estimated
investment of Rs 1.80 lakh crore. The estimated capacity by the end of the 12th Five
Year Plan would be nearly 2,700 million tonnes, he said.

"PPP (Public Private Participation model) will continue to be the preferred mode of
development of port infrastructure during the 12th Plan period too. Private sector
participation will play a maijor role in realising the planned capacity augmentation at
the Ports during the 12th Plan...", he said. Referring to 'India Maritime 2012’
scheduled to be held in Goa next month, he said, "The event will provide a platform
to organisations involved in port infrastructure, shipping lines and management,
cargo handling, ship builders and manufacturers and other related service providers
to showcase their capabilities". The conference would be held between October 17
and 20 at the Campal Parade Ground in Panaji.

Source: The Economic Times, 1 September

Sierra Leone removes nine Iranian vessels from shipping register

Sierra Leone has removed nine vessels from its shipping register after an
investigation found they belonged to IRISL, Iran's embattled shipping line, the head
of the West African state's maritime authority said.

The move comes as Western powers seek to ground Iran's global oil carrier fleet by
urging countries to deny their flags to Iranian ships, part of a broader push to curb
Tehran's nuclear program with economic sanctions.

"The vessels were deleted as a result of the fact that the companies that registered
the said vessels were actually subsidiaries owned and controlled by IRISL," Acting
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Executive Director of the Sierra Leone Maritime Administration Wurroh Jalloh told
Reuters in an email.

He said four vessels - Alva, Amin, Tour and Benita - were removed from the register
late last week and that five others had been deleted since the end of August. He did
not give further details. Iran has been trying to reflag its ships in an attempt to avoid
Western sanctions aimed at choking off its oil exports, prompting the United States
to pressure countries around the world to refuse any such requests.

In mid-August, Tanzania announced it was de-registering 36 Iranian vessels and
dropping the Dubai-based shipping agent it said had flagged them without the east
African government's knowledge. Reflagging ships masks their ownership, which
could make it easier for Iran to obtain insurance and financing for cargoes and to find
buyers for shipments without attracting the attention of the United States and the
European Union.

The United States has a longstanding ban on imports of Iranian oil and has imposed
new economic sanctions that have curbed Iranian oil imports by most other major
nations. The EU banned Iranian oil imports on July 1 and barred EU firms from
transporting Iranian crude or insuring such shipments.

Source: Chicago Tribune, 8 September
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Ocean-shipping firms try LNG as fuel source

SINGAPORE—When MS Selandia made her maiden voyage from Copenhagen to
Bangkok in February 1912 she transformed the ocean-shipping industry, launching
an era that would see the shift to oil from coal as the dominant fuel for ships. Now,
100 years later, a few shipping companies are moving toward a new fuel source,
deep chilled liquefied natural gas, driven by tougher environmental standards, higher
oil prices and greater availability of natural gas. Many in the industry see LNG as the
ship fuel of the future, given seemingly vast and largely untapped reserves of shale
gas world-wide, although its adoption may well be slower than oil's.

"LNG is already being used as a fuel in certain segments, and it has potential to
become an energy source used on a larger scale in shipping," said Bo Cerup-
Simonsen, head of Maersk Maritime Technology, a unit of Denmark's A.P. Mgller-
Maersk A/S, operator of the world's largest container-shipping company.

Major players looking at LNG include France's CMA-CGM Groupe, the world's third-
largest container-shipping company, which is working with Daewoo Shipbuilding &
Marine Engineering Co. of South Korea to develop an LNG-powered container ship.
"The first vessel could be built within five years when a solution has been completed
to supply the vessels with LNG, either using a small vessel alongside, in a container
terminal or even in an LNG tanker terminal," said Ludovic Gerard, vice president of
CMA Ships.




Last year, Finland-based Wartsila Oyj, a major ship-engine maker, completed the
conversion of its first oil-products tanker to LNG from fuel oil. The Bit Viking is one of
the largest vessels to run on LNG, although at 25,000 deadweight tons it is a minnow
compared with many container ships and oil tankers. Most of the 30 or so LNG-
powered vessels in service now operate in and around Norway, which pioneered the
idea more than a decade ago.

LNG fuelled ships are expected to make their first appearance in China next year, as
Chinese Oil Company CNOOC Ltd. has an order with Wartsila for two tugboat dual-
fuel engines that can run on oil or natural gas. Globally, order books also include a
high-speed ferry between Uruguay and Argentina and a few small vessels in the U.S.
and Canada.

Stricter pollution standards mean ship owners need to install expensive scrubbing
equipment to cut emissions, use costlier low sulphur oil or perhaps turn to gas.
"Future environmental regulations, as well as anticipated climate change regulations,
will be very costly to comply with, and [liquefied natural gas] may have benefits in
meeting these regulations with less additional emission cleaning required," said Mr.
Cerup-Simonsen of Maersk Maritime Technology.

The dynamics of the global oil-refining industry are working in LNG's favour as
refiners are investing millions of dollars to produce as little fuel oil as possible,
leading to a gradual decline in supplies and higher prices. Fuel oil is what remains
after more valuable products like gasoline and diesel have been extracted from
crude and is typically an unprofitable commodity. Russia, supplier of nearly half the

fuel oil traded globally, has raised export taxes to force refiners to upgrade plants
and reduce output of the residual fuel.

Using more low sulphur fuel oil or alternatives like marine diesel will tighten global oil
markets and raise shippers' operating costs as ships vie with other sectors such as
land transportation for distillate fuels. "Demand for low sulphur fuel will explode in the
future—from 2015 and 2020, and it doesn't look like the refineries are shaping up to
meet the demand, at least not from the start," said Lars Petter Blikom, Natural Gas
Segment Director at Det Norske Veritas, one of the world's biggest ship classifiers,
which certify that vessels meet global safety standards.

Meanwhile, natural gas is relatively clean and breakthroughs in production
technology have caused prices to tumble in North America, which has some of the
world's most stringent environmental laws. There are vast gas reserves trapped in
shale-rock formations in countries as far apart as Argentina, South Africa and China.

A widespread take-up of LNG isn't likely in the near term given the need for new
distribution systems, and the cost of re-equipping vessels or building new ones might
be too significant now for a shipping industry in the doldrums. Also, the LNG tanks
needed will take up 3% or more potential cargo space than oil because LNG
provides less energy that a similar amount of oil. "Ship owners today have a big
problem: Their freight rates are close to rock bottom. So it is a bad time to talk about
anything that requires investment up front even if it offers life-cycle benefits," said Mr.
Blikom of DNV.




Shipping companies will need to make a call on future LNG and fuel-oil prices before
making big investment decisions, which could mean the transition will start with dual-
fuel engines that can run on both fuels, depending on their price as well as the ship's
area of operation. Ships that regularly pass through emission-control areas with strict
pollution limits, such as those introduced around North America last month, would
likely be the first to make the switch. Major ports around the world will need to set up
LNG fuelling facilities before any transition. Very few are able to supply LNG to ships,
although Singapore, the world's biggest conventional ship-fuel supplier, is studying
the feasibility of LNG refuelling sites. "Due to aspects like reduced flexibility in trade
patterns and the high switch-over cost, ship-owners will be careful to make this move
even if it looks good at the moment," said Mr. Cerup-Simonsen.

Source: The Wall Street Journal, 4 September

Fire onboard ship off Mumbai harbour contained

Maritime agencies have managed to
contain the fire on board of MV
Amsterdam Bridge. However, the
situation remains critical because of
the presence of hazardous chemicals
on board. A statement from the
Director General of Shipping said, "No
oil pollution has occurred and there is
no imminent threat of any pollution to
the sea water, so far." All 20 crew
members on board of the vessel are
safe.

A fire and small explosion was reported from the ship while she was outbound from
Jawaharlal Nehru Port Trust. There are a total of 119 International Maritime
Dangerous Goods containers on board the ship. A Coast Guard official said, "The
ship's condition is being monitored. The fire on board the vessel has been contained
and localised. The fire-fighting operations will continue for another day as smoke
from these places is still emanating."

Coast Guard and naval ships along with Mumbai Port Trust and ONGC vessels are
still carrying out the fire-fighting and cooling operations. He further said that in order
to keep shipping lane clear, the vessel has been shifted 2 km south of the present
position. The DGS said, "Maritime traffic has been alerted to steer clear of the vicinity
of the vessel as a precaution." K-line, the owners of the vessel, has appointed
Sweden-based M/S Resolve shipping as the Salvage Company for the vessel. He
said, "The team comprises expert fire-fighters and chemical scientists, who are
expected to arrive in Mumbai." The DGS has ordered a preliminary probe into the
maritime accident.

Source: The Times of India, 11 September




